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. ~DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3: 11, 13, 18; 20 and 21. Certain rules regarding the usage of words used in this document are also provided
n Su,tmn 16

(A) "SeLurlty lnstrument" means this document, which is dated OCTOBER 22, 2010 , together
with all Riders o thl_s doc_ument
(B) "Borrower'is--PHILIP E SHAMA, AN UNMARRIED INDIVIDUAL

Borrower is the truster under this Security Instrument.
(C) "Lender"is PEOPLES BJ—\NK

Lender is a WASHING_TON__ CORPQ_RATION organized
and existing under the laws of. “WASHINGTON
Lender's address is P.O. BDX. -233, .LYNDEN, WASHINGTON 98264

(D) "Frustee"is LAND TITLE OF SKAGIT COUNTY
PO BOX 445, BURLINGTON, WASHINGTON 98233

() "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solcly as a nominee for Lender and Lenders successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing wnder the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, Ml 485012026, tel. (888) 679-MERS.

(F)  "Note" means the promissory note signed by Borrower and dated OCTOBRER 22, 2010
The Note states that Borrower owes Lender ONE HUNDRED SEVEN THOUSAND AND
0a/100 Dollars (U:$-$~ ¥07,.000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic demcnts and to. pdy the debt in full not fater than
NOVEMBER 1, 2040

(G} "Property" means the property lhd[ is described below under the hcadmg "Transfer of Righis in the
Property."

(H) "Lean" means the debt evidenced by the Note, plus interest, any prepaymentchdrgcs and late charges
due under the Note, and all sums due under this Security Instrument, plus interest:

(I)  "Riders" means all Riders to this Security Instrument that are executed- by Bormwcr The following
Riders are to be executed by Borrower [check box as applicable]: ’

X] Adjustable Rate Rider [] Planned Unit Development Rider.

[] Balloon Rider [ Biweekly Payment Rider

[1 t-4 Family Rider [} Second Home Rider

] Condominium Rider [} Other(s) [specify]
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(d) - "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordiriiricey. and admiinistrative tules and orders (that have the effect of law) as well as all applicable final,
non-appealable’judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that art;_-irﬁpoé'ed on Borrower or the Property by a condominium association, homeowners
association or similar “organtzation,

(L) "Electronic Funds Transfer” mecans any transfer of funds, other than a transaction originated by
check, drafi, or similar, pa'per instrument, which is initiated through an electronic terminal, telephonic
instrument, computer; or magnetlc ‘tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Su;,h tefm iriclades, but is not limited to, point-of-sale transters, automated teller
machine transactions, transfers 1n1t1dted by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those ltems ‘that are described in Section 3.

(N) "Miscellancous Proceeds” meuns: 4ny compensation, settlement, award of damages, or proceeds paid
by any third party (other than lnsu_r.dn(.f: progeeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Propérty;(ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of: Londemnatlon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .

(0) "Mortgage Insurance" means 1nqurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularty scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" mcans thc Rcal Estate Settlement Prucedui_"_es' Act (12 U.S.C. §2601 et seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3500); as thpy_might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this Security
[nstrument, "RESPA" refers to all requirements and restrict_ions..that arc imposed in regard to a " federally related
mortgage loan” even if the Loan does not yualify as a "federally related mortgage [oan” under RESPA.

(R) "Suoccessor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or tl‘l]S Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee fof Lenderand Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrimient secures.to Lender: (i) the
repayment of the Loan, and all renewals, cxtensions and modifications of the Note; zi:nd(ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. E af this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of bdlﬁ the. tul]owmg described
property located in the

COUNTY of SKAGIT

[ Type of Recording Jurisdiction] [Name of Recording J&r_-isd'igtibn]. o
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'/“LOT 3 OF SHORT PLAT NO. MV-4-89, APPROVED DECEMBER 18, 1989
~AND RECORDED DECEMBER 18, 1989, UNDER AUDITCR'S FILE NO.
8912180046 IN BOOK 8 OF SHORT PLATS, PAGE 200, RECORDS OF
'SKAGTIT COUNTY, WASHINGTON; BEING A PORTION OF THE NORTHEAST
.1/4 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 21,
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M. SITUATE IN THE CITY OF
MOUNT VERNON COUNTY OF SKAGIT, STATE OF WASHINGTON.
AIP.N::; 340421-1-004-0401 (P27094)

which currently has the _ad'd_ress. of 3625 SHOSHONE DRIVE
e {Streer]
MOUNT V:E_RPNON _. . Washington 98273 ("Property Address"):

ey, 7 |Zip Code]

TOGETHER WiTH all th_e'i'mprovcmqpts_ now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a-part of the property. All replacements and additions shall also
be covered by this Security Instrument. All.0f the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and ‘agrees that. MERS holds only legal title to the interests granted by
Borrower in this Security lnstrument, but, if necessﬂry to comply with law or custormn, MERS (as nomince
for Lender and Lender's successors and assign$) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security lnstrument.

BORROWER COVENANTS that Borrower is lawfull‘jf'_ s_éiscd of the estate hereby conveyed and has
the right o grant and convey the Property and that the Property is anencumbered, except for encumbrances
of record. Borrower warrants and will defend gcneral:ly the titie_'ﬁto the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covendnts for national use and non-uniform
covenants with limited variations by jurisdiction to constltutt: & umform securlty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and dgree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepdyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debé evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alse-pay funds for Escrow tems
pursuant to Section 3. Payments due under the Note and this Security [ns[rumcnt shdﬂ be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under. the. Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check of cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federdl dgcnuy,
instrumentalily, or entity; or (d) Electronic Funds Transfer. R
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Payments are deemed received by Lender when received at the location designated in the Note or at

" such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
‘Lender muy return any payment or partial payment if the payment or partial payments are insufficient to
;bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current;” w:thout walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pdyments in the’ future, but Lender is not obligated to apply such payments at the time such payments are
accepted. Ifedch Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrowér does not do so within a reasonable period of time, Lender shall either apply such funds
or return themo Borrower. - If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note Ammediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future againSf Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument,or perforining the covenants and agreements secured by this Security Instrument.

2. Application of Payments.or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a} interest due
under the Note; (b) principal duc under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the-order in which it became due. Any remaining amounts shall be
applicd first to late charges, second-to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note: ™

If Lender receives a payment . from Borrower for a delinquent Periodic Payment which includes a
sufficient amounl to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodit Paynients if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Perindic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or. -Misbc:l'l_aneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Ltems. Borrower shall pay-to. Liender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the“’"'t"unds")- to.provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over.this Security Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or*;gfound rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section.S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liguof the payment.of Mortgage Insurance
premiums in avcordance with the provisions of Section 10. These items are ca!!ed-_ "Escrow ltems.” At
origination or at any time during the term of the Loan, Lender may requaire that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees.and assessments shall
be an Escrow ltem. Barrower shall promptly furnish to Lender all notices of #mounts-to be paid under this
Scction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender Walves Bormwér s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay-to Lender
Funds for any or all Bscrow liems at any time. Any such waiver may only be i writing. I the.event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
for which payment of Funds has been waived by Lender and, if Lender requires, shall‘furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower' s obligation to
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*"miske such payments and to provide receipts shall for all purposes be decmed to be a covenant and agreement

“contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
‘Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
_amount due for an Escrow ltem, Lender may exercise its rights under Scction 9 and pay such amount and
Bormwer shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver.45 to any. or all Escrow ltems at any time by a notice given in accordance with Section 15 and,
upon such revdcation;: Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3, -~

Lender may; atatty time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, + Lendér shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of axpénditurcs of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held 'in_an institution whose deposits are insured by a federal agency,
instrumentality, or enuty (lncludmg, Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. “Lender shill not charge Borrower for holding und applying the Funds, annually
anatyzing the escrow account;.of yerifyih’é the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interést to-bé paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give t'o_B'orrowe'r, without charge, an annual accounting of the Funds
as required by RESPA. :

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. 1fthere is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more. than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty lnstrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments chdrges fines, and impositions
attributable to the Property which can attain priority over this Security lnstrume.nt leaschold payments or
ground rents on the Property, if any, and Community Association Dues, E_'ecb_, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the.lien in"a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Eender's opitilon operate to
prevent the enfurcement of the lien while those proceedings are pending, but only until suc_h. proceedings are
concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. 1f Lender determines that any part of the Property is subject-te a-lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice 1dt:nhfymg the hen

WASHINGTON--Single Family DocMagic €Farmns 809-6.49-7_362 o

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS www.docmagic. com’
Form 3048 1/01 Page 6 of 17 )
SKaglt c:>unty Audltor

10/27/2010 Page gof 21 & 26AM



“~"Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
“of the aclions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estale tax verification and/or
-__rc_portmg service used by Lender in connection with this Loan.

' Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property ihsured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insirance ghall be'maintained in the amounts (inctuding deductible levels) and for the periods that
Lender requires. What'Lender requires pursuant to the preceding sentences can change during the term of
the Loan. Theinsurance carrier providing the insurance shail be chosen by Borrower subject to Lender's
right to disapprove Barrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a ong-time charge for flood zone determination,

certification and tracking services; of (b) a one-time charge for flood zone determination and certification
services and subsequent chdrgeb eichtime remappings or similar changes oceur which reasonably might
affect such determination of certification. Borrower shall also be responsible for the payment of any fees
impused by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting fromm-an objection’ by Borrower.

If Borrower fails to maintdin-any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's éxpense. Lender is under no obligation to purchase any
particular type or amount of coverage.: Therefore such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity inthe’ Prcperty, or the contents of the Property, against any risk, hazard
or liability und might provide greater or lesser .coverage than was previously in effect. Borrower
acknowledges thal the cost of the insurahce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. *Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such interest, upon notice from
Lender to Burrower requesting payment.

All insurance policies required by Lender and rcnewals of aur.h policies shall be subject to Lender's
right to disapprove such policies, shall include a standard .mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shill have the right to hold the policies and renewal
certificates, 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance wvbrage, not utherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall irclude a stdnddrd mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. - :

In the event of loss, Borrower shall give prompt notice to the i mburdm.e carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repdit is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds untit Lender has had an opportunity to inspect such Property tb__en'sqre‘the work
hus been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serigs of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcable Law requn‘cs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any mterest or
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~"earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
“be-paid out.of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
-Tepair is not econumically feasible or Lender's security would be lessened, the insurance proceeds shall be
.applied to-the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid-to -B_Q.rrower._ Such insurance proceeds shall be applied in the order provided for in Section 2.

“If Bortowér dbandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim, The 30-day period will
begin when the notice s given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrdwer hert:by #ssigns to Lender (a) Borrower's rights to any insurance proceeds in 2n amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the righ’t' to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, inisofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance procceds ‘eithier'to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for.at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whié_h.conse_ﬁt---shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond: BOr_roWer‘ s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,: allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in“the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 thut repair or restoration'is not cconomically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. 1f insurance or condemnation proceeds
are paid in connection with damage to, or the taking of; the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes, Lender may
disburse proceeds lor the repairs and restoration in a single payment of in a series of progress payments as
the work is completed. If the insurance or condemnation procegds-re.not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for__thc completion of such repair or restoration.

Lender or its agent may make reasonable entries upon’and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection-specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaylt if, during-_the Loan application
process, Botrower or any persons or enfities acting at the direction: of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or. statements to Lender
{or failed to provide Lender with material information) in connection with the Loan Materlal representations
include, but are not limited to, representations concerning Borrower's ou,updmy o[' the Property as
Borrower's principal residence.

9. Protection of Lender's lnterest in the Property and Rights Under thls Securlty lnstrument
[f (x) Borrower fails to perform the covenants and agreements contained in this Security Instrumient; (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation c_)'_r forfeiture,” for
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‘~"enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

“regulations), or (c) Borrower has abandoned the Properly, then Lender may do and pay for whatever is
feasonable: or appropriate to protect Lender's interest in the Property and rights under this Security
-__lnbtrument mcludmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Pmperty Liénder's actions can include, but are not limited (0; (a) paying any sums secured by a lien
which tias priority dver this Security Instrument; (b) appearing in court; and (c) paying reasonable atiorneys’
fees to prntect fts interest in the Property and/or rights under this Security Instrument, including its secured
position-in a bdnkruptcy proceedmg Securing the Property includes, but is not limited to, entering the
Property to make répairs, ‘change locks, replace or board up doors and windows, drain water from pipes,
eliminate building.or-otheér gode violations or dangerous conditions, and have utilities turned on or off.
Although Lender may. take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. -t is agreed that Lender incurs no liability for not taking any or all actions
authorized under this.Section. 9 .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity:Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pdydblc w1lh suuh interest, upon notice from Lender to Borrower requesting
payment. :

If this Security lnstrument isoma lcdbchuld Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or lerminate or cancel the
ground lease. Borrower shall not, withoiit the express written consent of Lender, alter or amend the ground
lease. 1f Borrower acquires fee title 1o the Prupcrty, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing, -

10. Mortgage Insurance. If Lendér requu‘ed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by'Lcnder ceases to,be available from the mortgage insurer that
previously provided such insurance and Borrower was requlred to make separately designated paymenis
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage nsurance prewoubly in"effect, from an alternate morigage insurer
selected by Lender. 1 substantially equivalent Mortgage Insurarnice c.overage ts not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments.that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance, Such loss reserve shall be non- refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be requn’ed 1o pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the perivd that Lender requires) provided by an insurer selected by Lender
aguin becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance, 1f Lender required Mortgage Insurance s a c'éndition of making the
Louan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurange in effect orto provide
a non-refundable loss reserve, until Lender' s requirement for Morigage Insurance ends in dLLOl‘ddnCG with
any written agreement between Borrower and Lender providing for such termination or untik termmatlon is
required by Applicable Law. Nothing in this Section 10 aifects Borrower's obligation to pdy mterest at the
rate provided in the Note, L

-
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
) mcur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Mortbap:,e insurers evaluate their total risk on all such insurance in force from time to time, and may
.enter inty agreements with other parties that share or modify their risk, or reduce losses. These agrecments
are-on-terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements These agreements may require the mortgage insurer to make payments using any source
of funds’that-the murtgdgc insurer may have available (which may include funds obtained from Mortgage
Insurarice premlums)

As a result of thes.: agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or-any affiliate of any of the forcgoing, may reccive (directly or indirectly) amounts that
derive from (or might. be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in
exchange for sharing Ur_-'-’m_'udifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangémenit is often termed "captive reinsurance." Further:

(a) Any such agreéments Will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the"HbmeDwrierS' Protection Act of 1998 or any other law. These rights may
include the right to receive certain- dlsclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage lnsurance termmated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Mtscellaneous Proceeds shall be applied to restoration or repair of
the Property, il the Testoration or repair is cconomically fcamblc and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the' l:;ght to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such: Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requiféq interestito be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower anyinterest orfearnings on such Miscellaneous
Proceeds. I[ the restoration or repair is not economically feasible or- Lendcr s.security would be lessencd,
the Miscellaneous Proceeds shall be applied to the sums secured by this SeLur_lty Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneqﬁs,l’roceeds shall be applied in the
order provided for in Section 2. :

In the event of a total taking, destruction, or loss in value of the Property, the Mlsct:llaneous Proceeds
shall be applied to the sums secured by this Security lnsirument, whether or not then clue, w1th the excess,
if any, paid to Borrower. : g

In the event of a partial taking, destruction, or loss in value of the Pmpcrty n Whth the _fair market
value of the Property immediately before the partial taking, destruction, or loss in value is cqudl to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, "t:hc"gu'ins st:‘c'ui:e'd_ by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
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'"f'o'l"l'owin_g fraction: (a) the total amount of the sums secured immediately before the partial taking,
" destruction; or loss in value divided by (b) the fair market value of the Property immediately before the
‘pattial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value-of the Praperty immediately before the partial taking, destruction, or loss in value is less than the
amount of the-sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower aiid Lender-otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secured by this. Securlty [nstrument whether or not the sums are then due.

If the Property is ‘abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defincd inthic next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within.30. days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous. 'P'r'ucccds gither 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, “whether-er not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceed&. or'the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.: .

Borrower shall be in default if' dny action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in {orféiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security nstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate.as providedin Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's. judgiment, precludes forfeiturc of the Property or other material
impatrment of Lender's interest in the Pro'pbr"ty or rights under this Security [nstrument. The proceeds of
any award ur claim for damages that are’ attrlbutable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender:

All Miscellaneous Proceeds that are not applled to restoration or repair of the Property shall be applied
in the order provided [or in Section 2. .

12. Borrower Not Released; F nrbearance By Lender Not a Waiver. Extension of the time for
payment or modiftcation of amortization of the sums sceured by ttus_ Security Instrument granted by Lender
te Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in lnterest of Borrower, Lender Shé-l_l__ not. be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to exteénd-fime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Succcssors in Interest of Borrower. Any forbearance by Leénder in exercising any right or
remedy including, without limitation, Lender's acceptance of ﬁaymeﬁts ‘from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount” then due, :,hal] not be a waiver of or
preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Asmgns Bound Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several-However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer"): (a) i cossigning this Security
Instrument only to mortgage, grant and convey the co-signer' s interest in the Property under the/terms of this
Security Instrument; {b) is not personally obligated to pay the sums secured by this '=Sc_c_urity.iﬂ5_l1:ument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify,. forbear or make any
accommedations with regard to the terms of this Security Instrument or the Note wmthcut thc Lo- algner
conscnt. :
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Subject to the provisions of Section 18, any Successor in lnterest of Borrower who assumes Borrower' s
"Dbllgdtl()ﬂb .under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
:Borrower's obligations und liability under this Security Instrument unless Lender agrees to such release in
writing.” The covenants and agreements of this Security [nstrument shall bind (except as provided in Section
20) iind benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Securitly Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other'fecs; (he absence of express authority in this Security Instrument to charge a specific
[ee to Borrower shall'not be ¢onstrued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly proh'ibited by this Security Instrument or by Applicable Law.

[f the Loan is subjett wo'a law, which sets maximum loan charges, and that law is finally interpreted
s0 that the interest orother’ io:m charges coliected or to be cotlected in connection with the Loan exceed the
permitted limits, then; (a) any such/loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a diréct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment 'withoiil any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Berrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower ot Lender in connection with this Security [nstrument
must be in writing. Any notice to Borrower-in connection with this Security lnstrument shall be deemed to
have been given to Borrower when mailed by-{irst class mail or when actually delivered to Borrower's notice
address if scnt by other means.  Notice (o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice ‘address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to.Lender. Borrower shall promptly notify

Lender of Borrower's change of address. If Lender specifies a prodedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security"lnstrufnsrit'at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually réceived by Lender. If any notice
required by this Security Instrument is also required under Applicable-Law, the Applludblc Law requirement
will satisfy the corresponding requirement under this Security Instrument. ;

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. AM rights and
obligations contained in this Security Instrument are subject to any rcqulremcntb and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree, by contract or it
might be silent, but such silence shall aot be construed as a prohibition against agreement. by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note whu,h tan be glven
effect without the conflicting provision. T
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_ ‘As used in this Security Instrument: (a) words of the masculine gender shall mean and include
“corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
-._dny action. -

-17..Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18.__ Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lntere_st"i_n'the’--Prop_érty" means any legal or beneficial interest in the Property, including, but not limited
to, those benefigial intetests transferred in a bond for deed, contract for deed, installment sales contract or
gscrow agreement; the infent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or_ariy-part_of'the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural ‘person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writlen consent, Lender-thay require immediate payment in full of all sums secured by this Security
Instrument. However, thls Dptlon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. : :

If Lender exercises thls option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not legs-than 30° d.:lyt-. {rom the date the notice is given in accordance with Section 15
within which Borrower must-pay-all sums $ecured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the cxpiration of .this. peried, Lender may inveke any remedies permiited by this Security
Instrument without further notice or. demand on Borrower.

19. Borrower's Right to Remstate ‘After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before salc of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment.enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; {b) cures any default of any,other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, ‘but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property arid rights under this Security Instrument,
and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums‘and expenss in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified chéck’ bank check, treasurer's check
or cashier’s check, provided any such check is drawn upon an institution. whose depo&.ltb are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transf'er ‘Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain’ fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply i in the case: of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The. Note ot pdl‘tld] interest
in the Note (together with this Security Instrument) can be sold one or more times wlthout prior_ notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Scrw(.er") thit LOllﬂLtb Periodic
Payments due under the Note and this Security Instrument and performs other morlgage. lgan” servicing
obligations under the Nole, this Security Instrument, and Applicable Law. There also Iﬁ_igh_t--Bc-dne or more
changes of the Loan Servicer unrelatzd to a sale of the Nute, 1[I there is 4 change of th_t'_é' LQan_j'Sérvi'écr,

WASHINGTON--Single Family DocMagic @rormns 5006451362

Fannie Mae/Freddie Mac UNlFORM INSTRUMENT - MERS www. docmagic. com
Form 3048 1/01 Page 13 of 17 ’

AP A A

Skaglt County Audltor
10/27/2010 Page 13 of 21 9:26AM



'"Bo'r"rewer will be given written notice of the change which will state the name and address of the new Loan

"Servicer, the address to which payments should be made and any other information RESPA requires in
.connection: with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by
o iloan S_;:r\'l_ct:r other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will-rem;_ii_.n’w_it-h’ the Loan Servicer or be transferred to a successor Loan Servicer and arenot assumed by
the Not¢ purchaser unless otherwise provided by the Note purchaser.

Néither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or thé ' member of a class) that arises from the other party' s actions pursuant to this Security
Instrument or that.alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, untll such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after-the.giving of such notice to take corrective action, If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonablc for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Scctign 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances..'As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosens; Uthe.:r flammable or toxic petroleun products, toxic pesticides and
herbicides, veolatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws andlaws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectlon, (e) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmentat Cleanup.

Borrower shatl not cause or permit the'pfesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; ‘on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a).that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ‘or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propcrty of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to n_grmal residential uses and to maintenance of
the Properly {including, but not limited to, hazardous substanées in consumer products).

Borrower shall promptly give Lender written notice of (a) any.investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private patty involying the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual'knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Harardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is ndl_iﬁc'(j‘._l by any governmental
or regulatory authority, or any private party, that any removal or other remediation of. atiy Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all” nt:(,cbbdry rcmedml actions
in accordance with Environmental Law. Nothing herein shall create any obhgatmn on Lcndcr for an
Envirgnmental Cleanup.
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" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
.Borrower's ‘breach of any covenant or agreement in this Security Instrument (but not prior to
-__acceleratlon ‘under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlcq is’ given“to Borrower, by which the default must be cured; and (d) that failure to cure the
default t’:’h or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The noticé shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-4 ‘court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration’and sale; and-any other matters required to be included in the notice by Applicable Law.
If the default is not cured on-or before the date specified in the notice, Lender at its option, may require
immediate payment.in full of all sums secured by this Security Instrument without further demand and
may invoke the power of‘sale’and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited ‘to, reasonable _attorneys' fees and costs of title evidence.

If Lender invokes the. power. of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of. sale and shall give such notices to Borrower and to other
persons as Applicable Law may. requlre After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without, démand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tristee's deed-c’l')_r_l_ifeying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. 'Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrumeént; aid {¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the ¢ounty in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Sccurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Insirument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall'reco’n'\"ey' the Property without warranty
to the person or persons legally entitled to it.  Such person or persons shdll pay dny recordation costs and
the Trustee's fee for preparing the reconveyance,

24, Substitute Trustee. Inaccordance with Applicable Law, Lcnder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to att. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties Lonferred upon Trustt:t: herein
and by Applicable Law. S

25. Use of Property. The Property is not used principally for agricultural- p_urpoSes. -

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. Thé term "attorneys’
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: [t:eb, " whenever used in this Security Instrument, shall include without limitation attorpeys’ fees incurred

) I_?_)y'L_endef_ in any bankruptcy proceeding or on appeal.

L DRAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“..CREDIT,OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

o “NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SlGN_.I"NG_. BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in-any Rider executed by Borrower and recorded with it.

(Seal)

(Seal)

PHILI¥ E SHAMA . ' _Borrower

.. K (Seal)

-Borrower

(Seal)

-Borrower .

(Seal)

-Borrower

(Seal)

-Borrower

-Borrower

Witness Witness
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|Space Below This Line For Acknowledgment]

. State of w:asﬁington )

Coiitity of -SKAGLT )

On this ddy personally appearcd before me PHILIP E SHAMA

’

to me known to be the individual OL individuals described in and whq executed the within and foregoing
instrument, and acknowledged thé_he/t__l'__l_;ay.signed the same a6 er/their free and voluntary act and
deed, for the uses and purposes thef8in mentioned.

Given under my hand and official sé"al: this ﬂg day of ( LMY w“')

7

.~ Motary Pulic in and for the state of Washington,

e L Vo
My Commlsmonexplres ” 3)20 H
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Loan Number: 5217191-401

_ FIXED/ADJUSTABLE RATE RIDER
(LIBOR Dne-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THlS HXI:D/ADJUSTABLJ:, RATE RIDER is made this 22nd day of OCTOBER ,
2010 -, and is incorporated into and shatl be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securily Deed (the "Security Instrument") of the same date given by the undersigned (" Borrower")
to secure Borrower' s Fixed/Adjustable Rate Note (the "Note") to PEOPLES BANK, A
WASHINGTON CORPORATION
("Lender") of the samg date and covering the property described in the Security Instrument and located at:

3625 SHOSHONE DRI VE MOUNT VERNON, WASHINGTON 98273
; |Property Address]

THE NOTE PROV:IDES' FORA CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE .INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INT ILRILST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RAlI:, BORROWER MUST PAY.

ADDITIONAL COVENANTS. ,-ln__.addlu-on_ l(:i the covenants and agreements made in the Security
Instrument, Borrower and Lender further uuve’h_ant and agree as follows:

A. ADJUSTABLE RATE AND MOIN-TH__LY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of " = 3.250 %. The Note also provides
for a change in the initial fixed rate to an adjustable interest r'ate a3 follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM ENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will changc to an dd]ubldble interest rate on the first day of
NOVEMBER, 2015 , and the ddjuStdblE? intergst:tate | will pay may change on
that day every 12th month thereafter. The ddte on which iy initial’ fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest. ratc (,ould Lhdngc is called a "Change
Date. " : -

{B) The Index

Beginning with the first Change Date, my adjustable interest rdtc will be bdbed on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-dénomiinated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most récent Indf:x ﬁgure available
as of the date 45 days before each Change Date is called the "Current Index." -

If the Index is no longer available, the Note Holder will choese a new 1ndex that i based upon
comparable information. The Nete Holder will give me notice of this choice. S
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_{€) Calculation of Changes

-Befdre each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 250/1000 percentage points ( 2.250 %) to the
:Current l_:ndt,_x The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentige point (1 125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Noté.Holdér will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid"primipdl that | am expected to owe at the Change Date in full on the Maturity Date at my
ncw interest rate i substdntlaliy equal payments. The result of this calculation will be the new amount of
my monthly payment *. _

{D)) Limits on Interest Rate Changes

The inferest ratc.l” am required to pay at the first Change Date will not be greater than

8.250 % orless’ than", 2.250 %. Thereafter, my adjustable interest rate will never
be increased or decredsed on any smgle Change Date by more than two percentage points from the rate of
interest [ have been paying for the precedmg 12 months, My interest rate will never be greater than

B.250 %. - .. .

(E) Effective Date of--Chﬁn_ges'

My new interest rate will beceme effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. A

{(F) WNofice of Changes -

The Note Holder will deliver or mail’ to e a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any chariges in‘iny adjustable interest rate before the effective date of any
change. The notice will inctude the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security I-'ﬁé.trumem shall read as follows;

Transfer of the Property or a Beneficial lnterest in Burruwer " As used in this Section
18, "Interest in the Property” means any legal or beneficial 1nterest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of whlch is the transfer of title by
Borrower at a future date to a purchaser, : :

If all or any part of the Property or any Interest in the Property is sold or ll'dnbtt:l’l’t)d (or
il Borrower is not a natural person and a beneficial interest in Borrower is sold-or transferred)
without Lender's prior written consent, Lender may require immediate payment in.full-of all
sums sceured by this Security Instrument. However, this option shall” not be- Bxermsed by
Lender if such cxercise is prohibited by Applicable Law. ;
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... I Lender exercises this option, Lender shall give Borrower notice of acceleration. The
: '_..-notlr_e shall provide a period of not less than 30 days from the date the notice 1s given in

accordance with Section 15 within which Borrower must pay all sums secured by this Security

Insjr’unﬁcnt. [f Borrower fails to pay these sums prior to the expiration of this period, Lender
.. miayinvoke any remedies permitted by this Security Instrument without further notice or demand
"o Botrower ™,

2" Whep'Borrower's initial fixed interest rate changes (o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to-be in effect, and the provisions of Uniform Covenant 18 of the Security lnstrument shall
be amended to read ds_follows?,

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest inthe Propérty™ means any legal or beneficial interest in the Property, including,
but not limited to, thosc beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or éscruw agreement, the intent of which is the transfer of title by
Borrower at a futurc date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or
if Borrower is not a natural perqen and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wrilten wnbcnt ‘Lender may require immediate payment in full of all
sums secured by this Sewnty Instrument. _However, this option shall not be exercised by
Lender if such exercise is prohibited by Applu,db]c Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonubly determines that Lender' s security will not be impaired by the loan assumption
and that the risk ol a breach of any covenant or agreemem in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law Lender mdy charge a reasonuble fee as a
condition to Lender's consent to the loan assumption. . Lender also may require the transferee
to sign an assumption agreement that is acceptablé to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in: this Security Instrument,
Borrower will continue to be obligated under the Note and thlb Securlty [nstrument unless
Lender releases Borrower in writing. :

If Lender exercises the option to require |mmed1dte pdymcnt in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period.of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Sccurity Instrument. Lf Borrower fails to ‘pay-these swms prior to the
expiration of this period, Lender may invoke any remedies permitted by thls Secunty lnstrumcnt
without further notice or demand on Borrower. S
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o BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
“Fixed/Adjustable Rate Rider.

/ﬂ/ZZ/d

: - (Seal) {Seal)
PHIL ]ﬁ? E SHAMA -Borrower -Borrower
(Seal) (Seal)
. “Borrower -Borrower
(SBdl). {Seal)
-Borrower -Borrower
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