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(2)PERLITA M. CONNOLLY ':"_17' ’
(4)

(5)

(6)

Grantee(s): iFREEDOM DIRECT CORPORATION

MERS
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Assessor's Tax Parcel ID #: P81041

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
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OR ITS AUTHORIZED AGENT
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- DEFINITIONS

- Words used in multiple sections of this document are defined below and other words are defined in Sections
3. 10,42, 19-and 20. Certain rules regarding the usage of words used in this document are also provided in
Section 15.

(A) “Security Instrument” means this document. which is dated ~ October 09,2010 . together with
all Riders to'this document.

B) “Borrower” is ROGER A. CONNOLLY AND PERLITA M. CONNOLLY, HUSBAND AND WIFE

Borrower is the trustor under this Sectiﬁtv Ins-t'rufnem.

(C) “Lender” isiFREEDOM DIRECT CORPORATION :
Lenderis a A CORPORATION S organized
and existing under the laws of STATE OF: UTAH . Lender’s address is
2363 SOUTH FOOTHILL DRIVE, SALT LAKE CITY, UT 84109

) “Trustee” is FIDELITY NATIONAL TITLE INSURANCE COMPANY

(E} “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument. MERS is organized and cxisting under_'the_'_lawg of Delaware. and has an address
and telephone nurber of P.O. Box 2026, Flint. MI 48501-2026. tel, (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated . - Qctober 08, 2010 The Note
states that Borrower owes Lender Two Hundred Twenty Nine Thousand Five Hundred and no/100

Dolars (U S. $229,500.00
plus intergst. Borrower has promised to pay this debt in regular Periodic Pay ments and lo pav the debt in full
not latcr than  November 01, 2040 : :

(G} “Pr opert\” means the property that is described below under the heading * Tmnsfer ef nghrs in
the Property.” P

(H) “Loan” means the debt cvidenced by the Note. plus interest, any prepayment charges and Iatc charges
due under the Note. and all sums due under this Sccurity Instrument. plus interest. : '
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(l) © “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
:Ri___d-e"rs__?l'ré to be execuled by Borrower [check box as applicable]:

"C'or_id{_nninium Rider [ | Graduated Pavment Rider

Dplanited Unit Development Rider Other(s) [specify] VA ASSUMPTION RIDER

(I *“Applicable ._____Law”-"-means all controlling applicable federal, state and local stattes. regmlations.
ordinances and administrative rules and orders (that have the effect ol law) as well as all applicable final,
non-appealable judicial opinions. [f the indebtedness secured hereby is guaranteed or insured under Title 38.
United States Code. such-Fille and Regulations issucd thereunder and in effect on the date hereof shail govern
the rights. duties and Habilities-of the parties hereto. and any provisions of this or other instuments executed
in connection with said mdebtednass W luch are inconsistent with said Title or Regulations arc hereby amended
1o conform thereto. T

(K) “Commmity Association-Does, Fcés, and Assessments™ means all dues. fces. assessments angd other
charges that are imposed on Bomm eror the Propem by a condominium association. homeownets association
or similar organization. :

(L) “Electronic Funds Transfer” means 'aﬁ_\,_'.-t'ransf_cr_ of funds, other than a transaction originated by check.
draft. or shmilar paper instrument, which is initiated through an clectronic terminal. telephonic instrument.
COmMpUier. or magnetic tape so as to order: inst‘fi_t_cf. or authorize a financial institution to debit or credit an
account. Such term includes. but is not limited-(o: point-of-sale transfers. automated teller machine transactions.
transfers initiated by telephone, wire transfers. and automated clearinghouse transfers.

(M) “Escrow Items” means those items thal arc described in’Sé‘c_tion 3

(N} “Miscellaneous Proceeds™ means any compensallou seuiement award of damages. or proceeds

paid by any third party (other than insurance proceeds paid under” the coverages described in Section 3) for:
(i) damage to. ot destruction of. the Property: (it) condemnation or other taking of all or any part of the
Property; (i1} convevance in licu of condemnation: or {iv) mlsrepresematlons of, or omissions as to. the value
and/or condition of the Property, i

(0) “Periodic Payment™ means the regularly scheduled amount due for (1) prmc1pal and interest under the
Note. plus (i1) any amounts under Section 3 of this Security Instrument. -

(P) “RESPA™ means the Real Estate Secttlement Procedures Act (12 U.S-‘.C_ ‘§ 2601-et seq.) and ils
implementing regulation, Regulation X (24 C.F R. Part 3500). as they might be amendcd from time to time,
or any additional or successor legislation or régulation that governs the same sublect nitter: As used in this
Security Instrument. “RESPA™ refers fo all requirements and restrictions that are imposed in regard to a
“federally related morigage loan” even if the Loan does not qualify as a “federally rclated mortgagc loan™
under RESPA,

(Q)} “Successor in Interest of Borrower” means anyv party that has taken title to the Properh whclher or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument. ’
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' TRANSFER OF RIGHTS IN THE PROPERTY

_ Thc bencﬁcmr\ of this Security Instrument is MERS (solely as nominge for Lender and Lender's successors
'ﬂnd_'lsgngns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repaviment of the Loan. and all renewals, extensions and modifications of the Note: and (ii) the performance of
Bohﬁu er’s-covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower
imevicably gcmts and conveys to Trustee. in trust. with powcer of sale. the following descrbed propem

located in the - . = County of Skagit
L [T\pe of R‘:mrdmg Jurisdiction) {Name of Recording Jurisdiction]

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON AND IS DESCRIBED AS FOLLOWS:

TRACT 15, PLAT QF KINGSGATE DIV. NO 2, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 12 OF PLATS PAGE 34, RECORDS OF SKAGIT COUNTY,
WASHINGTON. e

PARCEL 1D: P81041 AND_ :4385-000-0,15-0000

which currently has the address of S } T E 809 KODIAK DRIVE

" o [Strect]
BURLINGTON - Washington 98233 (“Property Address™):

[City] o [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property. and all cascmenis.
appurtenances. and fixtures now or hereafter a part ‘of the property. All replaccments and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrament. but, if necessary 10 comp:l-}? with law.or custom. MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to e':\e"rcise any or all of those interests, including.
but not limited 1o, (he right to foreclose and sell the Propeny? And 0 take any action required of Lender
including. but not limited to. releasing and canceling this Security Instmment

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebx conveved and has
the right to grant and convey the Property and that the Property is unencumbered. except for encumbrances of
record. Borrower warrants and will defend generatly the title to the Property '1gamst all clauns and demands.
subject to anv encumbrances of record, B

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vartations by jurisdiction to constitute a uniform secunty . mstrumem coxenng
real property. -
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: UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_ Bor‘rm\ er-shall pav when due the principal of. and interest on. the debt evidenced by the MNote and any
“prepavmeént charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pur_Suant to Section 3. Pavments due under the Note and this Security Instrument shall be made in U.S, currency.
How é\ er. if‘any check or ofher instrument received by Lender as payment under the Note or this Security
Instrument-is returned to Lender unpaid. Lender may require that any or all subsequent payments due under
the Note and this Secirity Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash: (by money order:+(c) certified check. bank check. treasurer’s check or cashier’s check, provided any
such check is drav«:n:.u'pon- an_institution whose deposits arc insured by a federal agency, instrumentalify. or
entity: or (d) Electronic Funds Transfer.

Pavments are deerngd received by Lender when received at the location designated in the Note or at
such other location as may.be designated by Lender in accordance with the nolice provisions in Section 14.
Lender may return any payment or partial pay ment if the payment or partial payments are insufficicnt 1o bring
the Loan current. Lender may accept arty payment or partial payviment insufficient to bring the Loan current.
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future. but Lender is not obllgated to.apply such payments at the time such payments are accepted. 1f
cach Petiodic Pavment is applicd as of its scheduled due date. then Lender need not pay intercst on unapplied
funds. Lender mav hold such unapphcd funds until Borrower makes pavment to bring the Loan current. Tf
Borrower does not do so within a rea'sq'hable'"_beri'od of time. Lender shall either apply such funds or retum
them to Borrower. If not applied earlicr, such funds will be applied to (he outstanding principal balance under
the Note immediately prior to forectosure. No‘offset or claim which Borrower might have now or in the future
against Lender shatl relieve Borrower from making payvments due under the Note and this Security Instrament
or performing (he covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in‘the following order of priority: (a) interest duc
under the Note: (b) principal due under the Note: (¢) amounts due.under Scction 3. Such payments shail be
applied to each Periodic Pavment in the order in whichiit became due. Any remaining amounts shall be applied
first to late charges. second to any other amounts due undcr 11115 Seclmtx Instmment and then to reduce the
principal balance of the Note. :

If Lender receives a pavment from Borrower for a delmquent Pcnodlc Pavment which inchides a
sufficient amount to pay any latc charge due. the pavment may be apphcd 10 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender nay apph any pavment received from
Borrower to the repavment of the Periodic Paviments if. and to the exign that. each payment can be paid in full.
To the extent that any excess exists after the pavment is applied to the full payment: of one or more Periodic
Pavments. such excess may be applied to any late charges due. Voluntary prep'w mems sh'ill be applicd first to
amy prepavment charges and then as described in the Note.

Any application of payments, insutance proceeds. or Miscellaneous Proceeds to prmcnpal duc under the
Note shall not extend or postpone the due date, or change the amount. of the Penodtc Payingtits,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day . Periodic Paymems are due
under the Note. until the Note is paid in full, a sum (the “Funds™) to provide for paymentof amounts due for:
{a) taxes and assessments and other items which can attain priority over this Securitv’Instpiment-as a lien or
encumbrance on the Property: (b) leasehold pay ments or ground rents on the Property. if anv: and (¢) premiums
for any and all insurance required by Lender under Section 5. These items are called “Escrow Trems.”. At
origination or at any time during the term of the Loan, Lender may require that Community Association D-u_és__:
Fees. and Assessments. if anv. be cscrowed by Borrower, and such ducs. fees and assessmerits shall ‘be an’
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under-this Séction,
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Borrower shall pay Lender (he Funds for Escrow Items unless Lender waives Borrower's obligation to pay the

Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or

- all. Escrow Ttems at any tinme. Any such waiver may only be in writing. In the event of such waiver. Borrower

“shall pay directly, when and where pavable. the amounts due for any Escrow Items for which payment of
Funds has been ‘waived by Lender and. if Lender requires. shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide-réceipts-shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrumentas the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, putsnant to a waiver, and Borrower fails to pay the amount due for an Escrow llem.
Lender may exercise-its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to'repayv-1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 14 and. upon such revocation, Borrower shall
pav to Lender afl Funds, and insuch amounts. that are then required under this Section 3.

Lender may, at any tine.-collect-and hold Funds in an amount: (a) suflicient to permit Lender to apply
the Funds at the time specified, under RESPA. and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimatethie amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (including Lender. if Lerider s an msutunon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the: Funds to.pay the Escrow Items no laicr than the time specified under
RESPA. Lender shall not charge Borrower for liolding and applying the Funds, anmually analyzing the escrow
account. or verifving the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds. Lender shall not be required to pay Borrower any interest of earings
on the Funds. Borrower and Lender can agree-in writing. however, that interest shall be paid on the Funds.
Lender shall give to Borrower. withoul charge, anannval acceunting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA. Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notifv Borrower as required by RESPA. and Borrower shall pay (o Lutder the amount
necessary to make up the shortage in accordance with RESPA, bilt.in-no mote than 12 monthly payvments.
If there is a deficiency of Funds held in escrow, as defined under'RESPA Lender shall notify Borrower as
required by RESPA. and Borrower shait pay to Lender the amount ncccssan to make up the deficiency in
accordance with RESPA. but in no more than 12 monthly payments.~ L

Upon pavment in foll of all sums sccured by this Secunty Instrumcm Lcnder shall promptly refund to
Borrower anv Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, 1ssessments charges fines. and impositions
attributable to the Property which can attain prioritv over this Security lnslmmem leasehold payments or
ground rents on the Property. if any. and Community Association Dues. Fees. and _Assessmen_t_& if any. To the
extent that these items arc Escrow Items. Borrower shall pay them in the manner provided in'Section 3.

Borrower shall promptly discharge any lien which has priority over thi§. Security Instrument unless
Borrower: (a) agrees in writing to the pavment of the obligation secured by the lien in a manneracceptable to
Lender. but only so long as Borrower is performing such agreement: (b) contests the tien iri'gt')od faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender’s opinion opcralf: toprevent the
enforcement of the lien while those proceedings are pending. but only until such proccedmgs are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating’ th_e ll_f:_n to tl__us
Security Instrument. If Lender determines that any part of the Property is subject to a lien whicti can attain’
prioritv over this Securify Instrument. Lender may give Borrower a notice identifving the lien. Within 10-days~ °
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of the date on which that notice is given. Borrower shall satisfy the lien or take one or more of the actions scl
forth'above in this Section 4.

. “Lender-may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
“$ervice tised by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hercafter erecied on
the "E:’_'ropert}": insured against loss by fire, hazards included within the term “extended coverage.” and any
other liazards including, but not limited to. carthquakes and floods. for which Lender requires insurance. This
insurance shiall-be- maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably . Lender may require Borrower
1o pay. in connection with-this Loan. either: (a) a one-time charge for flood zone determination, centification
and tracking services: or (b) a-one-time charge for Mood »onc determination and certification services and
subscquent charges each tiine fémappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of anv fees imposed by
the Federal Emergency Managemem Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. |

H Borrower [ails 1o maintain am of the coverages described above. Lender may obtain insurance coverage
at Lender’s option and Borrower's e\pense Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such cov erage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the conténts of the Property, against any risk. hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be pavable. “with such mterest upon notice from Lender o Borrower
requesting pavment.

All insurance policies required by Lender and rcnewals of such pohmes shall be subject to Lender’s right
to disapprove such policies. shall include a standard moﬂgage clause. and shall oame Lender as mortgagee
and/or as an additional loss pavee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires. Borrower shall promptly give to Lender all receipts of paid premiwms and renewal notices.
If Borrower obtains anv form of insurance coverage. not othérwise reqli'iréd by Lender, for damage to. or
destruction of, the Property, such policy shall include a standard mongage chuse and shall name Lender as
mortgagee and/or as an additional loss payvee.

In the event of loss. Borrower shall give prompt notice o the i 1nsur'1nce camer and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing.
any insurance proceeds. whether or not the underlying insurance was reqiired by Léndér, shall be applicd to
restoration or repair of the Property. if {he restoration or repair is economically feasible and. Lender's security
is not lessened. During such repair and restoration peried. Lender shall have the right to’ hold such insurance
proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work hasbeen completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lendér.may disburse
proceeds for the repairs and restoration in a single pavment or in a series of progress. pavments as the work
is completed. Unless an agreement is made in writing or Applicablc Law rcquircs mlcrcsl to be: pa1d ‘6n such
insurance proceeds. Lender shall not be required to pav Borrower any interest or earnings on-such pmceeds
Fees for public adjusters, or other third partics. retained by Borrower shall not be paid out-of the'i insurance
proceeds and shall be (he sole obligation of Borrower. If the restoration or repair is not economically feamble'
or Lender's security would be fessened. the insurance proceeds shall be applied to the sums secured by this*
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Securilx Instrument. whether or not then due. with the excess. if any. paid to Borrower. Such insurance
_procceds shall be applied in the order provided for in Section 2.

_ “If Borrower abandons the Propertv. Lender may file. negotiate and settle any available insurance claim
'-and_ refatéd matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered fo scitle a claim. then Lender may negotiate and settle the claim. The 30-day period
will.begin when the notice is given. In either cvent. or if Lender acquires the Property under Section 24 or
otheﬁv-isé_-.-B'dtrcn'ige-r_ hereby assigns to Lender (a) Borrower's rights to any insurance procceds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument. and (b) any other of Borrower’s
rights (other than the rightto any refund of uneamed premiums paid by Borrower) under all insurance policics
covering the Property.-insefar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procceds cither fo repair or restore the Property or to pay amounts unpaid under the Note or this
Securnity Instrumenit, whether ornol then due.

6. Occupancy. Bomower shall occupy. establish, and use the Property as Borrower's principal
residence within 60 davs after the execution of this Security Instrument and shall continue 1o occupy the
Propery as Borrower’s pnnc1pai resndence for at least one vear after the date ol occupancy. unless Lender
otherwise agrees in writing: which-consent shall not be unrcasonably withheld, or unless extennating
circumstances exist which are bevond Borfower's control.

7. Preservation, Main'tcnﬁi:_nce and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property. allow the Property to deteriorate or commit waste on the Property.
Wheiher or not Borrower is residing-in thé Property. Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing it vatue due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically-feasible. Borrower shall promptly rcpair the Property
if damaged to avoid further deterioration.or damage. If insurance or condemnation proceeds are paid in
connection with damage to. or the taking of. the Property. Bomrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single pavment-or in a scries of progress payments as the work is completed.
If the insurance or condemnation proceeds are not sufficient td repair or restore the Property, Borrower is not
rclicved of Borrower s obligation for the completion of such repair or restoration.

Lender or its agent nay make reasonable entries upon and-inspections of the Property. If it has reasonable
cause. Lender may inspect the interior of the improvements dn-the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specify m'g suchireasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if. during the Loan application
process. Borrower or any persons or entities acting at ‘the direction of- Borm“ cr.or with Borrower’s knowledge
or consent gave malerally false, misleading. or inaccurate infonmation-or. statements to Lender (or failed
to provide Lender with material information) in connection with the Loan. Malerial representations include.
but are not limited fo. representations concerning Borrower's occupdnm of lhc Propem as Borrower’s
principal residence.

9. Protection of Lender’s Interest in the Property and nghts Under th:q Security Instrument.
IT {a) Borrower fails to perform the covenants and agreemenis contained in this Securm Instmment (b) there
is a legal procecding that might significantly affect Lender’s interest in the ‘Propeity-and/or-rights under
this Securitv Instnunent (such as a proceeding in bankruptey, probate. for condethnation or forfeiture. for
enforcement of a lien which may attain priority over this Security Instrument or to enforcedaws or regilations).
or {c) Borrower has abandoned the Property, then Lender may do and pav for whatever is. reasonable or
appropriate (o protect Lender’s interest in the Property and rights under this Security Ifistrument, inchuding
protecting and/or asscssing the value of the Property. and securing and/or repairing the Property. Lender’s
actions can include. but are not limited to: (a) paving any sums secured by a lien which has priority over this’
Security Instrument; (b) appearing in court; and (c) paving reasonable aftornevs’™ fees to prote’c_t'it_s imeres_; -
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in the Property and/or rights under this Security Tnstrument. including its secured position in a bankruptey

.'procéeding Securing the Property includes. but is not limited to. entering the Property to make repairs. change

< locks. replace or board up doors and windows. drain water from pipes. eliminate building or other code

“¥olatipns or ddn;_,erous conditions. and have utilities turned on or ofT. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender. incurs ro liability for not taking any or all actions authorized under this Section 9.

Anv-amounis-disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secufify Instrunen(. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with'such interest. upon notice from Lender to Borrower requesting payment,

If this Security Insiniment is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquites-fee title to the Property. the leaschold and the fee title shall not merge unless Lender
agrees to the mergér in writing...~

10. Assignment of Miscellancous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid 1o Lender,

If the Property is damaged. such Misccllaneous Proceeds shall be applied to restoration or repair of the
Property. il the restoration o repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender.shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity 10 inspect such Property to ensure the work has been completed to Lender's
satisfaction. provided that such inspection shatl be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement of in a séries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable'.aw requires interest to be paid on such Miscellangous Proceeds,
Lender shall not be required to pay Borrower‘any. interest or earnings on such Miscellaneous Proceeds. If the
restoration ot Tepair is not cconomically feasible or Lender’s securify would be lessened. the Miscellancous
Proceeds shall be applied to the sums secured By this Security Instnunment, whether or not then duc. with the
excess, il any. paid to Borrower, Such M1soellaneous Procccds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction. or loss in’ xaluc oI’ the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Inslrument._“ hether or not then due. with the excess, il
any . paid to Borower. :

Inthe cvent of a partial taking, destruction. orloss | in \dlue of lhc Propenv in which the fair market value
of the Property immediatcly before the partial taking, destruction; or loss'in valuc is cqual to or greater than
the amount of the sums secured by this Security Instrument uumedlalch before the partial taking, destraction.
or lpss in value. unless Borsower and Lender otherwise agree in writing: lhe sums secured by this Security
Instrument shail be reduced by the amount of the Miscellaneous Proceeds. mulnphe_d by the following fraction:
(a) the total amount of the sums secured immediatelv before the partial taking. destruction, or loss in value
divided by (b) the fair market value of the Property immediately before thc parual takmg destruction. or loss
m valne. Anv balance shall be paid to Borrower.

In the event of a pantial taking. destruction. or loss in value of the Propem inw Tiich the: fair market value
of the Property immediatelv before the partial taking. destruction, or loss in \alue is less than the amount of
the sums secured immediately before the partial taking. destruction. or loss in’ vaiue unless Borrower and
Lender otherwisc agree in writing, the Miscellancous Proceeds shall be applicd to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoncd by Borrower. or if, after notice by Lender to Bono“er that lhe Opposmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages._ Borrower
fails to respond to Lender within 30 days after the date the notice is given. Lender is authotized to-Collect
and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured’
by this Security Instrument, whether or not then due. “Opposing Party™ means the third party ‘that"owes
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Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Mlscellaneous Proceeds.

. “Borrower shall be in default if any action or proceeding, whether civil or criminal. is begun that.

' Lender § |udgmem could result in forfetture of the Property or other material impairment of Lender s mteres(
in the Property or rights under this Security Instrument. Borrower can cure such a default and. if acceleration
has’ occmrcd reinstate as provided in Scction 18. by causing the action or proceeding to be dismissed with
a ruling. that. in Lender s judgment. precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid t¢ Lender.

All Miscellanieous Proceeds that are not applied (o restoration or repair of the Property shall be applied in
the order provided Tor iiv-Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavment or modification of amotiization of the sums secured by this Security Instrument granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate to relcasc the liability of Borrower or
any Successors in Interest of ‘Borrower. Lender shall not be required (o commence proceedings against anv
Successor in Interest of Borrewer er 10 refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrumient by reason of any demand madc by the originat Borrower or any
Successors in Interest of Borrower. Aty forbearance by Lender in exercising any right or remedy including,
without limitation. Lender’s acceplanc‘:'e"of p'a{ ments from third persons. entities or Successors in Interest of
Borrower or in amounts less than the amournt thcn due shall not be a waiver of or preclude the exercise of anv
right or remedy.

12. Joint and Several Liability; Cn-slgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and. liability shall be joimt and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) 1§ co-signing this
Security Instrument only to mortgage. grant and’ convey the-'eo-_signer's interest in the Property under the
terms of this Securitv Instrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument: and (c) agrees that Lender and any othér Borrower can agree to extend. modify. forbear or
make any accommodations with regard to the tcrms of thlS Securm Instrument or the Note without the
co-signer’s consent. :

Subject to the provisions of Scction 17. any Successor in Interest of Bon’ou er who assumes Borrower’s
obligations under this Security Instrument in writing, and s approved by Leénder. shall obtain all of Borrower’s
rights and benefits under this Sccurity Instrument, Borrower shall-not be released from Borrower’s obligations
and liability under (his Security Instrument unless Lender agrees to sich release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Sectlon 19) ancl benefit the successors
and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for serv ices perfonned in connection with
Borrower's default. for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument. including. but not limited to. atfomeys’ fees. property inspection anid \dlnanon fees. In
regard to any other fees. the absence of express authority in this Security Instrument t¢ charge-a speCIflc feeto
Borrower shall not be constried as a prohibition on the charging of such fee. Lcndcr may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 1o a Taw which sets maximum Joan charges. and that la“ is ﬁnalh 1nterpreted 50
that the interest or other loan charges collected or to be collected in connection with the Loan cxceed the
permitted lismits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the chmjge
to the permitted limit: and (b) any sums already collected from Borrower which exceeded permifted Timits will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the <
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Nott: orby making a direct payvment to Borower. If a tefund reduces principal. the reduction wiil be treated
as_apartial prepayment without any prepayment charge (whether or not a prepavment charge is provided
- for-under” the Note). Borrowet's acceptance of any such refund made by direct pavment to Borrower will
"conshlulc a waiver of anv right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in commection with this Security Instrument
must_be in-w Titing: Any notice to Borrower in connection with this Security Instrument shall be deemed
1o have-beeil given to-Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address. then Borrower 5hall only-report a change of address through that specified procedure. There may be
onlv one designated notice addréss under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by: mdﬂlng it by first class mail to Lender’s address stated hercin unless Lender
has designated another address:by noticé to Borrower. Any notice in connection with this Security Tnstrument
shall not be deemed to have been givendo Lender until actually received by Lender. If any notice required by
this Sccurity Instrument is also re'q_uircd-uh_der Applicable Law, the Applicable Law requirement will satisfy
the comresponding requircment ufider this Security Instrument.

15, Governing Law; Seveiability; Rulés of Construction, This Security [nstrument shall be governed
by federal law and the law of the Junsdu:uon in which the Property is located. All rights and obligations
contained in this Security Instrument are $ubject to any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allou the parties to agree by contract or it might be silent.
but such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Securitv Instrument or the Note conflicts with Applicable Law. such conflict shall
not affect other provisions of this Security Instrumcnl or the Note which can be given effect without the
conflicting provision.

As used in this Security Imstrument: {a) words. of the mdscu]me gender shall mean and include
corresponding neuter words or words of the feminine L,ender {b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word “may”; gn es sole dlscretlon without any obligation to take
any aclion.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17.  Transfer of the Property. This loan may be declared 11mlled1¢1t§1} due and pavable upon transfer
of the Property securing such loan to any transferee. unless the acceptability of the assumption of the loan is
established putsuant to Section 3714 of Chapter 37. Title 38. United States Code’ .

If Lender excreises this option, Lender shall give Borrower noficé of acceleration. The notice shail
provide a period of not less (han 3¢ days from the date the notice is given in accordarice.with Section 14 within
which Borrower must pay all sums secured by this Security Instrument. [f- Bo'rrowéf fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies penmtted by t!ns Secuntv Instrument
without further notice or demand on Bormower.

18. Borrower’s Right to Reinstate After Acceleration. If Bonouer meets ccﬂam conditions.
Borrower shall liave the right to have enforcement of this Security Instrument discontinuéd-at anv time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of salg contairied. in this
Security Instrument: (b) such other period as Applicable Law might specify for the lenniﬁéti(}.ll of Bottower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instnnnent, Those conditions.are that
Borrower: (a) pavs Lender all sums which fhen would be due under this Security Tnstrument and the Noteg
as if no acceleration had occurred: (b) curcs any default of any other covenants or agreements: (c) pavs alt’
expenses incurred in enforcing this Security Instrument. including. but not limited to. rcasonable attorrieys’~
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fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
mtercstin the Property and rights under this Security [nstrument: and (d) takes such action as Lender may
. reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument.
“and -Borrower s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lendér may require that Borrowcer pay such reinstatement sums and expenses in one or more of the following
rorms as sclected by Lender: (a) cash: (b) money order: (c) certified check. bank check, treasurer’s check
or cashier’s check ‘provided any such check is drawn upon an institution whose deposits are tnsured by a
federal agency. mstnunentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower.
this Securily Instrument and obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Tnstrument) can be sold one or mote times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Pavments
due under the Note and-this Sccu'r_fil_\s_.1:ns_lmmcnt and performs other mortgage loan servicing obligations under
the Note, this Secunity Instrument. and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated o a sale df the Note. If there is a change of the Loan Servicer. Borrower will be given
writlen notice of the change ‘which, will state the name and address of the new Loan Servicer. the address to
which payments should be made a'nd any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
putchaser of the Mote. the morigage lo-an serv 1cmg obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servi icer: and are not assumed by the Note purchaser unless othenvise
provided by the Nete purchaser. : =

Neither Borrower nor Lender may Commence _|0111 or be joined to any judicial action (as cither an
individual litigant or the member of a ¢lass) that.arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party lias breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has natified the other party (with such notice given in
compliance with the requirements of Section 14) of such -a]_lcgedhr'e_ach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken. that lime period will be deemed to be reasonable
for purposcs of this paragraph. The notice of acceleration arid opportunity to cure given to Borrower pursuant
to Section 24 and the notice of acceleration given to Borrower pursuant: to Section 17 shall be deemed to
satisfv the notice and opportunity to take cotrective action provisions of this'Section 19.

20. Hazardous Substances. As used in this Scction 20° (a) “Hazardouws Substances™ are those

substances defined as toxic or hazardous substances. poliutants. or wastes by’ Environmental Law and the
following substances: gasolinc. keroscne, other flammable or toxic pefroleum  products. toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde. and radioactive matcrials;
(b) “Environumental Law™ means federal laws and laws of {he jurisdiction where tlie Property is located that
relate 1o health, safety or environmental protection: (¢) “Environmental Cleanup’¥includes anv respanse action,
remedial action. or removal action, as defined in Environmental Law: and (d) ap'fj_‘En'_«{_irdnn‘lem_al Condition™
means a condition that can cause. contribute to. or otherwise trigger an Environmental Cleanup. .

Borrower shall not cause or permit the presence. use. disposal, storage, or release of anv Hazardous
Substances. or thrcaten to release any Hazardous Substances. on or in the Property. "Bo'm:ii»ér shall-not do.
nor allow anvone else to do. anything affecting the Property {a) that is in violation of any Environmental

Law. (b) which creates an Environmental Condition. or (c) which. due to the presence. use: or release of a
Hazardous Substance, creates a condition that adversely affccts (he value of the Property. The preceding two
sentences shall not apply to the presence. use, ot storage on (he Property of small quantities’ of "H.lzzirdoiJs"
Substances that arc gererally recognized to be appropriate to normal residential uses and to malmcnance of o
the Property (including, but not limited o, hazardous substances in consurmer products). G
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.- Botrower shall prompily give Lender written notice of (a) any investigation. claim. demand, lawsuit
or other action by any governmental or regulatory agency or privaie party involving the Property and any
. Hazardous Substance or Environmental Law of which Borrower lias actual knowledge. (b) any Environmental
“Condition, including but not Hmited to, any spilling. leaking. discharge. release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence. use or releasc of a Hazardous Substance

which adversely affects the value of the Property. If Borrower learns. or is nofified by any govemmental

or regulatery autlmnt\ or any private party, that anv removal or other remediation of any Hazardous

Substance :affectmg the Property is necessary. Bormower shall promptly take all necessarv remedial actions

in accordance with Environmental Law. Nothing herein shall crcatc amv obligation on Lender for an

Environmental Cleanup., - '

21. Funding Fee: A feg equal to one-hall of onc percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent. as
trustee for the Department of Vieterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an additidml'déb_l’ 1o that already secured by this instrument, shall bear interest at the rate
hercin provided. and, at the option of the pavee of the indebtedness hereby secured or any transfcree thereof.
shall be immediately due and payable, This fee is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729(0) (Note The Jfunding fee for loans assumed between 12/13/02 and 9/30/03 wil]
be 1 percent.)

22. Processing Charge. Upon apphc:atmn for approval to allow assumption of this loan, a processing
fce may be charged by the loan holdeér or its authonzed agent for determining the creditworthiness of the
assumer and subscquently revising the holder s ownership records when an approved transfer is completed.
The amount of this charge shall not exceed thie maximuim established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Titlc 38, United States Code applies.

23, Indemnity Liability. If this obligation is asswmed. then the assumer hereby agrees to assume all of
the obligations of the veteran under the tenns of the instruments creating and securing the loan. The assumer
Turther agrees to indemnify the Department of Veéterans Affairs to the cxtent of any claim pavment arising
from the guaranty or insurance of the indebtedness created by thus, ibstrument.

NON-UNIFORM COVENANTS. Borrower and Lender..funher covenant and agree as follows:

24.  Acceleration; Remedics. Lender shall give notice fo -B(irr.ower prior te acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides othcrwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; "(c)'-'a-' d_'a__te,":_nut.-less than 30 days from the
date the notice is given to Borrower, by which the default must be cared: and, (d) that failure to cure
the default on or before the date specified in the notice may result -i'n_;'accelcratinn of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstaté after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice. by Apphc*lblc Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this Sectmn 24 melu(lmg,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee nf the ﬂccurrcncc
of an event of default and of Lender®s election to cause the Property to be sold. Trustee and Lendcl shall’
take such action regarding notice of sale and shall give such notices to Borrower and to othér persons
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as Applicable Law may require. After the time required by Applicable Law and after publication of

thenotice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the

. hnghest bidder at the time and place and under the terms designated in the notice of sale in onc or more

“parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
penods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender orits designee may purchase the Property at any sale.

Trustée shalldeliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implicd. The recitals in the Trustce’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums sccurcd by this Secu rity Instrument; and (¢} any excess to the person or persons
legally entitled to'it or to-the clérk of the superior court of the county in which the sale took place.

25. Reconveyance..Upen pavinent of all sums secured by this Sceurity Instrument, Lender shall
request Trustee to recomvey the Propert\ and shall surrender this Securitv Instrument and all notes evidencing
dcbt sccured by this Securitv Instrument to Trustee. Trustee shall recomvey the Property without warranty
to the person or persons legally entitled-to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the teconvevance:

26. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to amy Trustee dppomted hereunder who has ceased to act. Without convevance of the
Property, the successor trustee shall: succccd 1o all the title. power and duties conferred upon Trustee herein
and by Applicable Law.

27. Use of Property. The property is nol uscd prmmpalh for agricultarat pusposes.

28. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attornevs fees and costs in any
action or proceeding to construe or enforce any. term of this Security Instrument. The term “attomeys’ fees.”
whenever used in this Security Instrument, shall mciude w lthout lmutatlon attornevs’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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"'/ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/' .+"CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
e ENFORCEABLE UNDER WASHINGTON LAW.

' BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in pages
1 through 16 of the Secunn Instmmen%@ any Rider executed by Borrower and recorded with il

Q/@({L«,Q; W (Seal) @WW C@%WW (Scal)

ROGER A. CONNOLLY. “Borrower  PERLITA M. CONNOLLY Borrower
{Seal) {Seal)
- BOTTO\V (s -Borrower
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S{alé_ of WA )
 ¢&myqsmmt ' )

bn this_d‘af personally appeared before me ROGER A, CONNOLLY, PERLITA M. CONNOLLY

to me known to be the -indi’vi__clualfs'j)_.Q'e-s_cribed in and who cxccuted the within and foregoing instrament, and
acknowledged that he (she er they) signed the same as his (her or their) free and voluntary act and deed. for

the uses and purposes there'in:-l_ncmioncd_ :
Given under my hand and official seal this q day of & cto b“i ¥, Z‘S (o

e
=T

wig, S
\\\\%P“?.\. . J.E.‘ﬂ.fll //’//, E Notary Public in and for the State of Washington residing at:
5¥&§ﬁ“”%£%§- L (SBek Yokekd Ur-
S@'F wotap, w . PN
g : __.i}‘ m.—ié : ﬁrhﬁc r"e5, wﬁ. ng
z W < PugLic ¢ >3 My.commission expires: O [/w >4 /};
'/’,/;7)8; '.‘“?Y 20‘ 1?:\'.6‘\%‘: - : o
/// OF:"".-\“\\\
7ty WAS\‘\ N

i
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ASSUMPTION RIDER

" THIS LOAN IS NOT ASSUMABLE

" WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTIONRIDER ismadethis  9th  day of October 2010 ,and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Note to IFREE
DOM DIRECT CORPORATION, A CORPORATION
{the “Lender”) of the same date and covenng the Property described in the Security Instrument and located at:

809 KODIAK DRIVE
BURLINGTON WA 98233

[Pr{_)per_ty Address]

ASSUMPTION COVENANTS. In addit_;"on to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as.follows:

A.  Acceleration Clause, This loan may be declared immediately due and payable upon transfer of
the property securing such loan to any transferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

B. Funding Fee Clause. A fee equal to one-half of 1 percent of the balance of this loan as of the date
of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails.to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already secured by this instrumeit, shall bear interest at the rate
herein provided, and at the option of the payee of the indebtedness hereby secured. or any transferee thereof,
shall be immediately due and payable, This fee is automatically wawed if the assumer is exempt under the
provisions of 38 U.8.C. 3729(c).

C. Processing Charge Clause. Upon application for approval to al]ow assumptlon of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of
the assumer and subsequently revising the holder’s ownershlp records when an approved transfer is completed.
The amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

D. Indemnity Liability Assumption Clause, If this obligation is assumed, then the assumer “hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating-and’ securmg
the loan, The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any
claim payment arising from the guaranty or insurance of the indebtedness created by this mstrument .
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in pages 1 and

2 of'this Assumptton Rlcler
(\’W (1' {Seal) ‘QMW \(571 mefb LQ{/( (Szal)

ROGER A.CONNOLLY .~ -Boower PERLITA M. CONNOLLY “Borrower
{(Seal) (Seal)

~~Borrower -Bomrower
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