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DEED OF TRUST

MIN: 1002978-1030011 379-4

Grantor(s):
() Scott A. Price
(2) Annemieke V. Price
3
“
(3)
(6)

Grantee(s):  Whidbey Island Bank

Trostee(s): Chicago Title/Island Di#i?iqn_

Legal Description (abbreviated): ot 12, O'Learys Add to Mount Vernon

- addltmnal ]egal(s) on page \“
Assessor’s Tax Parcel ID # P53869 and 3749-000-012-0022. ~ s

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defincd in Scctions
3,11, 13, 18, 20 and 21. Certain rules regasding the usage of words used in thns documcnt dre also provided in
Section 16.

(A) “Security Instrument” means this document, which is dated 0ctobeﬁ_1§, 20__’_]_ﬂ=j-

7, t_g_gether with
all Riders to this decument. A
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(B) “Borrower”is Scott A Price and Annemieke V. Price, Husband and Wife

Borrower is the trustqr"ﬁndé_r .:thi'é_:;_‘:';_éi‘:urity Instroment.

(C) “Lender” is Whidbey Island Bank :
Lender is a Washington'Corporation . organized
and existing under the laws of -washingto_h . Lender’s address is
450 SW Bayshore Drive, Dak Harbor, WA 98277

(D)} “Trustee” is Chicago Titlefislan& ._Qii'fi.s'ion

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lénder’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized-and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F} *“Note” means the promissory note signed By Borrower :end dated  October 18,2010 . The Note
states that Borrower owes Lender One Hundred F|fty Nlne Thousand and no/100
‘ Dollars (U.S. $159,000.00 )

pls interest, Borrower has promised to pay this debt in regular Penodlc Payments and to pay the debt in full
not later than  November 01, 2040 ' :

{G) “Property” means the property that is described below under the headlng “T'ransfer of Rights in the
Property.”

{H) “Loan” mecans the debt evidenced by the Note, plus mtcrest any prepaymenl charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest :

(I) “Riders” means all Riders to this Sccurity Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: :

[ ] Adjustablc Rate Rider  [_] Condominium Rider '”"[]*Saeand Home Rider

l:l Balloon Rider [_] Planned Unit Development Rider - VA R]der '
1-4 Family Rider D Biweckly Payment Rider EI Other(s) [specnfy]
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(J) "“A'pplic.abfe:'-‘taw” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

K) “Community Asédciéﬁon Dues, Fees, and Assessments” means all dues, fees, agsessments and other
charges that are lmposed on, Borrowar or the Property by a condominium association, homeowrners association
or gimilar orgamzatlou

(L) “Electronic Funds Transl‘er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mslrumcnt which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tapé soas to. order, instruct, or avthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by tclcp'hdpe, wire":tgansfg_:rs, and automated clearinghouse transfers.

VD) “Escrow [tems” means thoé"c ilcfns- that are described in Section 3.

{N) “Miscellaneous Proceeds” means any compcnsatmn settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the’ Propeﬂy, (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condcmnalmn, or’ (1v) misrepresentations of, or omissions as to, the value
and/or condition of the Property. S

(0) “Mortgage Insurance” meang msurancc pmtectmg Lender against the nonpayment of, or default on,
the Loan. .

(P) “Periodic Payment” mecans the rcgu]ar]y"séiicdulcd amount due for (i) principal and interest under the
Nate, plug (i) any amounts under Section 3 of this Security Ingtrument.

(Q) “RESPA” means the Real Estate Settlement l_Pméedurcs ‘Aet (12 USC. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part. 3500) a3 they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As wsed in this
Security Instrument, “RESPA™ refers to all requirements and redtrictions*that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualjfy as a “federally related mortgage loan™

under RESPA. ; i

(R) “Successor in Interest of Borrower” means any party that has lakt:n title“to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or 1h|s Sccnrlty Instrument.
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TRZANS’FER bF ‘RI'GHTS IN THE PROPERTY

The beneﬁcmry of thls Security Insirument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the: successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan; and all renewals, extensions and modifications of the Note; and (ii) the petformance of
Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
irrevocably grants and ; cunvcys to Trustee, in trust, with power of sale, the following described property
located in the © Count of Skagit

[Type of Révording Jurisdiction] [Wame of Recording Jarisdiction]
Lot 12, O'LEARY'S ADDITION TO MOUNT VERNON, according to the plat thereof recorded in
Volume 7 of Plats, page 75 records of Skagit County, Washington.

Situated in Skagit Cou_nty, Wash_lngton.

which currently has the address of E 811 N 18th St

[Street]
Mount Vernon . ;.Washington 98273 (*Property Address™):

[City] B [le Code]

TOGETHER WITH all the improvements now or hcrcafter erected on the property, and all easements,
apputienances, and fixtures now or hereafter a part of the' groperty_ All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal tifle to the interests granted by
Borrower in this Security Instrwment, but, if necessary to'coiﬁply with-law or costom, MERS (as nominee for
Lender and Lendet’s successors and assigns) has the right: o exeréise-any or all of those interests, including,
but not limited to, the right to foreclase and sell the Property; and to take’ any action required of Lender
mncluding, but net limited to, releasing and canceling this Securlty Instmment

BORROWER COVENANTS that Borrower is lawfully sclscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered; cxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record. : :

THIS SECURITY INSTRUMENT combines uniform covenants for natmua] use “and non-miform
covenants with limited variations by jurisdiction to constitute a uniform sccuﬂty mstrument covermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]lows .
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Cllarges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the'Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds 'fgf _EsgroW‘ "'I(cms
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pursuaiit to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, ifany, check or other instrument received by Lender as payment under the Note or this Security
Instrumieni is returned te Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Sccunty Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawti upon ‘ant institution whose deposits are insured by a federal agency, mstrumentality, or
entity; or (d) Electronic TFunds Transfer.

Payments are deemed-received by Lender when received at the location demgnatcd in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return an'y“"payment or partial payment if the payment or partial payments are insnfficient to bring
the Loan current. Lender may: accept any payment or parlial payment insufficient to bring the Loan current,
without waiver of any rlghts herevnder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
fands. Lender may hold such-unapplied- funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a'reasonable peried of time, Lender shall either apply such funds or retamn
them 10 Borrower, If not applied garlicr, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosurc No offsct or claim which Borrower might have now or in the future
againgt Lender shall relieve Borrower’ frqm_ t_pakmg payments due nunder the Note and this Security Instrument
ot petforming the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: () interest dne
under the Note; (b) principal due under the-Neote; (c¢) amounis due under Scction 3. Such payments shall be
applied to each Periodic Payment in the ordet in‘which it became due. Any remaining amounts shall be applied
first to late charges, second to any other ammmts due nnder thls Securlty Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for ¥ dehnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeiit may beé applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the cxient that any excess exists after the payment is apphed 4o _the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prcpayrncnls shall be applied first to
any prepayment charges and then as deseribed in the Note. _

Any application of paymenis, insurance proceeds, or Mlsce]laneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the: Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Letider on. l;he day Periodic Payments are due
under the Note, until the Note is paid in foll, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over tb,ls Sccunty Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, | if any: (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mongagc Insurance’ pramwms, if any, or any
sums payable by Borrower to Lender in liew of the payment of Morigage Insurancc premiums in accordance
with the provisions of Section 10. Thesc items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees; ‘and Assessments, if any,
be sscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. ‘Borrower shall
prompily furnish to Lender all notices of amounts to be paid wnder this Section. Bormwer shﬂll pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all Escrow Hems at any
time, Any such waiver may only be in writing. In the event of such waiver, Borrower shall'pay directly, when
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and Where payable, the amovnts due for any Escrow ltems for which payment of Funds has been waived by
Lender and,-if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as-Lender'may require. Borrower’s obligation to make such paymcnts and to provide receipts shall
for all purposes be decmed to be a covenant and agreement contained in this Security Instrument, as the
phrase ‘“‘covenant and agreement” is used, in Section 9. If Borrower is obligated 1o pay Escrow Items dircctly,
pursuant to a wdlver, and Bofrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 aiid pay.such amount and Borrower shall then be obligated under Section 9 o repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with: Secllon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thai.are then- fequlred under this Section 3.

Lender may, at any time, tolléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate. the amount of Funds due on the basis of current data and reasonable
estimates of expenditurcs of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in.an mstltgtaon whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender i€ an institution whose deposits are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply ‘the Funds to’ pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Henis; unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge Unless“an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA..If._I:herc is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined-under. RESPA Eender shall notify Borrower as
requircd by RESPA, and Borrower shall pay to Lender lhe amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymerits.’

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments ot
ground rents on the Property, if any, and Community Association, Ducs Fc':es, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay themi-in the manner provided in Section 3.

Bomower shall promptly discharge any lien which has priority over thig Securuy Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b}.contests the hen in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such procéedings are concluded;
ot (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice 1demlfylng the llen Within 10 days
of the date on which that notice is given, Borrower shall salisfy the lien or take one or ore of thc actions set
forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verlﬁcatlon and/er reporlmg
service used by Lender in connection with this Loan. : :

WASHINGTON—Single Family—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT — _'rufmaw o1

WASHINGTONMERS &2 reatDots®
ITEM 270906 (111208) T iphga baf 18}
Price1030011379 399" 1._3-?9

WmmmgmmmW;




“8, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property ingured against loss by fire, hazards inchuded within the term “extended coverage,” and any
other hazards including,.but not limited to, earthquakes and floods, for which Lender requires insurance. This
imsurance shall be mamtamed in the amounts (including deductible levels) and for the periods that Lender
requires. What Lesider requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance. catrier providing the insurance shall be chosen by Borrower subject o Lender’s right to
disapprove Boirower’s choice, which right shall not be exercised nnreasonably, Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking scrvices; or (h)'a one-time charge for flood zonc determination and certification services and
subsequent charges each time remappmgs or similar changes oceur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management: Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to"maintain any* of the coverages described above, Lender may obfain insurance
coverage, at Lender’s option and Borrowet”s expense. Lender is under no obligation to purchase any particular
typs or amount of coverage. Thereforé, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property ot the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser .coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obfiined might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrumeni. These amiounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1th such jniterest, vpon notice from Lender 1o Borrower trequesting
payment. :

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right-to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and renewal notices.
If Borrower obtains any form of insurance coverage, not oﬂiemise requited by Lender, for damage to,
destruction of, the Property, such policy shall mclude a standard mortgage clanse and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt DOflCC fo ﬂ:e insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Botrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is eeonomlea]ly feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insnrance
proceeds until Lender has had an opportunity to inspect such Property to erisure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be underiaken prompﬂy Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires lnterest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any mleresl or earhings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall not be paid ot of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repait is ot economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be app]led io-the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matiers. If Borrower does not respond within 30 days o a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim, The' 30_751351 ‘ﬁeriod
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w111 bcgm when the notice is ngcn In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borfower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to éxceed the:amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the: right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceéds: elther 10 repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrumient, whither ot not then due.

6. Occupancy. Borfower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’ s__prn}clpal_rcsgdcnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, Wwhich consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicli are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mipaur thr. Propcrly, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing iri the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or. decreasmg in valwe due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecunomlcal]y feasible, Borrower shall promoptly repair the Property if
damaged to avoid further deterloratmn ot damage. Tf insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property; Borrower shall be responsible for repairing or restoting the
Property only if Lender has rcleased procceds for suchpurposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a setfes of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufflc;cnt t6 repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the Property. If it has reasonable
canse, Lender may inspect the interior of the unprovcmcuts on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in_defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectmn of Bomrower or with Borrower’s knowledge
or consent gave materially false, misleading, or maccuratc information or statements to Lender (or failed to
provide Lender with material information) in connection wnth thé Loan. Material representations include, but
are not limited to, representations concerping Borrower’s occupancy af lhe Pruperty as Borrower’s principal
residence,

9. Protection of Lender’s Interest in the Property and Rig]lts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained i in: thls Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrptey, prpbate ___for_‘_candemnatmn or forfeiture, for
enforcement of a lien which may attain priority over this Security Insirument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/or. repairing the Property. Lender’s
aclions can include, but arc not limited to: (a) paying any sums sccured by-a lici which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under (his Sccurity Instrument, including its secured position-ini. a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Probm_jty to makc repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminaie. building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender does not have 10 do so and is not under any duty or obligation to do-S0.- 1t is agrced that
Lender incurs no liability for not taking any or all actions authorized under this Section: 9 T
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~"Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this S¢curity: Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee'tifle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in‘writing,

10. Mertgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomrower shall pay the’ premlums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided .sich insﬂfﬁp:_:é‘zgnd Borrower was required to make separately designated payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to'the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insutance previously in effect, from an alternate morigage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve
in licu of Mortgage Insurance. Such loss resérve shall be non-refundable, notwithstanding the fact that the
Lean is ultimately paid in full, and Lendcr shall fiot be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no loriger requite loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is oblained, and Lender requires separate]y designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage: J.nsuram;_e as a condition of making the Loan and Borrower was
required to make separaiely designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a nen-refundable loss
reserve, until Lender’s requirement for Mortgage, Insurance cnds in accordance with any writlen agreement
between Borrower and Lender providing for such termination or- until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to'pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity, that purchases the Note) for certain losses it may
incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all ‘such imsirance in force from time to time, and may
enter inte agreements with other parties that share or modlfymthelr tisk; orreduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insyrer and-the other party (or parties) io these
agreements. These agreements may require the mortgage insurer to-make payments using any source of funds
that the mortgage insurer may have available (which may mclude funds ohtamed from Mortgage Insurance
premiums). ;

As a result of these agreements, Lender, any purchaser of lhe Nme anothet ingurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morlgagc ]nsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses; If such agreement provides that an
affiliate of Lender takes a share of the msurer’s risk in exchange for a: share. of' the prcmlums paid to the
insurer, the arrangement is often termed *captive reinsurance.” Further: .

(a) Any such agreements will not affect the amounts that Borrower’ hns agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any: refund

(b} Any such agreements will not affect the rights Borrower has—if" any—wnth respect to the
Mortgage Insurance under the IIomeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insursnce,to have the Mortgage Insurance ferminated automatically, and/or to receive a refund of sny
Mm'tgag'é Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment .of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall.be paid to Lender.

If the Property is 'ﬂimiaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoratlon permd Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportumty o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectlon shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single’ dlsbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in‘writing of Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellancous Proceeds. If the
testoration or tepair is not cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower: Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total ta]cmg, destructlon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccurcd by lhls Secunty Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower.

In the event of a partial taking, dcsl:ructmn or loss in value of the Property in which the fair market value
of the Property immedialely before the partial takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrmment immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendeér otherwise agree in writing, the sums secuted by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured lmmedlatcly before the partial taking, destruction, or loss in value
divided by (b) the fair market vahze of the Property unmedlataly befure the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot loss i value of the Property in which the fair market value
af the Property immediately before {he partial taking . destructmn or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneons Pmceeds shall be appllccl to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property i abandoned by Borrower, or if, after notu::e, by Lenc'lcr to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a clal.l'l:l for damages, Bormower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the P_rqpcgty dritg the sums secured by this

Security Instrument, whether or not then due. “Opposing Party” means the third p'arly that owes Borrower
Miscellaneous Proceeds or the party against whom Botrower has a r|ght of action in mga.rd to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whel.hcr clVll or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material lmpalrment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
a roling that, in Lender’s judgment, precludes forfeiture of the Property or ather malsnal impairment of
Lendet’s inletest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Pmperty are hcrcby agsigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall bc apphed in
the order provided for in Section 2.
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12, Bnrrnwer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment-or, smodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or-any Successor in Interest of Borrowsr shall not operate to release the liability of Borrower or
any Successors in Inferest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bﬂrmwer or to refuge to extend time for payment or otherwise modify amortization of
the sums secured by this Sccunty Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Botrower, Any forbearance by Lender in exercising any right or remedy inchiding,
without limitation, Lender’s ‘acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts, Iess than lhc amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. - .

13. Joint and Several Llabllity, Cn-sugners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrowet's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Sccurlty Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grzmt and convey the co-signet’s interest in the Property under the
terms of this Security Instrument? (b) ig-not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with rcgard to- thc terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instryment jo wrltmg, afid is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Insl:rumcnt qunless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall, bmd (except as provided in Section 20) and benefit the swccessors
and assigns of Lender.

14. Loan Charges. Lender may cha:gc Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of proteciing Lender’s. mterest in the Property and rights wnder this
Security Instrument, including, but not limited to, attorneys’ fces ‘property inspection and valuation fees. In
regard to any other fees, the absence of express authorityin this Securlty Instrument to charge a specific fee to
Borrower shall noi be consirued as a prohibition on the chargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instroment or by Applicable Law.

If the Loan is subject to a law which sets maximuni loan charges; and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in“connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced hy the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower wh.lch exceeded permitted limits will
be refonded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmmpal ‘the, reduction will be treated
as a partial prepayment without any prepayment charge (whether of not:a prcpay'mcnt charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ansmg out of such overcha.rge

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice (o any one Borrower shall constitute notice to sl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be'the Propcrty -Address unless
Borrower has designated a substitute notice address by notice to Lender. Bormwcr shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure; There may be
only one designated notice address under this Security Instrnment at any one time. Any 'ﬁ@.t-i‘cg“ip I:.pndéf shall
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be givén by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instmment is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding rcquu’crncnt under this Security Instrument.

16. Goyverning Law; Severahility; Rules of Construction. This Security Instrument shall be governed
by federal law and the lavz of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument arc subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or lmphcnly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a, pro]nbltlon against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument of the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument; (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the fclmmne gcnder (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Berrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or. a Beneficial Interest in Borrower. As uvsed in this Scction 18,
“Interest in the Property” means any lcga__l or beneficial interest in the Property, including, but not limited to,
those heneficial interests transferred-in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title byBorrower at a future date to a purchaser.

If all or any part of the Property or any Inferest.in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender ‘shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvuke any rcmedlcs permitted by this Security Instrument
without further notice ot demand on Botrower.

19. Borrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the eatliest
of: (a) five days before sale of the Property pursuant to any power of salé contained in this Security Instrument;
{b) such other period as Applicable Law might specify for the termination of" Borrower’s right to reinstate; or
{c) entry of a jndgment enforcing this Security Instrament. Those conditions are that Borrower: () pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays a]] -expetises-incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees propmty ‘inspection and valuation
fees, and other fees incurred for the purpose of profecting Lender’s interest i the Propcrty and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s cbligation to pay‘the sums secured by
this Security Instrument, shall continue nnchanged. Lender may require that Botrower pay ‘such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender' (a). cash, (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entlty, or. (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instroment and obligations:s seeured hiérehy shall remain
fully effective as it no acceleration had occurred. However, this right to reinstate shall ndt apply in lhe case of
acceleration under Section 18.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale inight result in a.change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations vnder
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated -to, & salc. of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, f]w mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a"succgssor Loan Servicer and are not agsumed by the Note purchaser wnless otherwise
provided by the Note purchaser.

Neither Borrower nor ‘Lender may commence, join, ot be joined to any judicial action (as either an
individual litigant or the member.of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that-the othér party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the req“uements of Section 15) of such alleged breach and afforded the other party herefo a
reasonable period after the giving of such notice to take cotrective action. If Applicable Law provides a time
period which must clapse before certaiin:action ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notics.of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration giveti lo Bortower pursuant io Section 18 shall be deemed to
satisfy the notice and opportunity to take cormective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other:flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Eiivironmental Cleanup” includes any response action,
remedial action, or temoval action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can canse, contribute to, or olhcrwlse trlgger an Environmental Cleanup,

Bormrower shall not cause or permit the presence, nse, dlsposal storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on-or ini-the Property. Borrower shall not do,
not allow anyone ¢lse 1o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, due to/the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valug: of the Property. The preceding two
sentences shall not apply to the presence, use, ot storage on the: Property of griiall quantities of Hazardons
Substances that are generally recognized to be appropriate to normal residential ‘nscs and to mainicnance of
the Property (including, but not limited to, hazardous substances in consufner products)

Borrower shall promptly give Lender written notice of (a) any lnvestlgatmn, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving flie Property and any
Hazardous Substance or Envitonmental Law of which Botrower has actwal knowledge; (b any Environmental
Condition, inclding but not limited to, any spilling, leaking, discharge, release of threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazafﬁous Substance
which adversely affects the value of the Property. If Borrower leams, or is notlﬁed by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any- Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT b Fl;lrm 3048 L’Ul_

WASHING TON-MERS i ommou'
ITEM 2709013 {111208) < (pae 1307 16
Price1030011379 30911379

ﬁﬂﬂJlﬂlﬂﬂﬂlﬂlﬂﬂﬂﬁlﬂf!ﬂlﬂmﬂmﬂﬂ

Skagit County Audltor

1012612010 Page 43 of 4 319PM




'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Ai’:celcr:itiﬁn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of: any covenant or agreement im this Security Instrument (but not prior to
acceleration under Sechon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default: (b) tlle actmn required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to. Borrower, by which the default must be cured; and (d) that failure to cure
the default on.or before the date specified in the notice may resuit in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The netice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action: to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, ‘and any "otlier . matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in fall ‘of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenyes incuried-in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable atth:rnéj's fees and costs of title evidence.

If Lender invokes the power of vale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendex’s election o cause the Property to be sold. Trustee and Lender shall
take such action regarding notice-of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. Afier the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demanl] on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place anq undér the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase thie Property at any sale.

Trustee shall deliver to the purchaser Tl‘u_s"tec’s deed g:ciiiveying the Property without any covenant
or warranty, expressed or implicd. The recitals in the____Trustgé"Kg deed shall he prima facie evidence of
the truth of the statements made therein, Trustee shzilai’ﬁply‘ﬁg: proceeds of the sale in the following
order: (a) to all expenses of the sale, inclnding, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persoms
legally entitled to it or to the clerk of the superior court of the courityin which the sale took place.

23. Reconveyance. Upon payment of all sums secured by _this- Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sscurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey ‘the Property without warranty
to the person or persons legally entitled to it. Such person or pcrsons shall pay a.ny recordation costs and the
Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law Lendcr may frmn time to time appoint
a suceessor trusiee to any Trustee appointed hereunder who has ceased 1o act. Witliout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duncs conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purpuscs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attornieys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrnment, shall inctude without limitation atlorncys fees mcurred by Lender
in any bankruptcy proceeding or on appeal L :
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"'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING"BE:I".(};W, Borrower accepts and agrees 1o the terims and covenants contained in pages
1 through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

e = (Seal)
ScoftAPrice . . . Homws

~ — ~(Seal)

7 - BOTIOWeT

(Scal)

-7 {7 e
e e (Seal)
Annemieke V. Price -Botrower

(Seal)

-Borrower

(Scal)

-Borrower

-Bommower
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Slatc ‘of Washlngton )
Countyof SNOHOMISH )

On this day pcrsonally appcared before me Scott A Price, Annemieke V. Price

to me known to be the mdmdual(s) descnbed in and who executed the within and foregoing instrument, and

acknowledged that he (she ot they) slgned fhe same as his (her or their) free and voluntary act and deed, for the
uses and purposcs therein mentioned. .

Given under my hand and ofﬁclal scal thls 20 th

|

ONNA LEE REED

Notlary Public in and for the Statc of Washingion residing at:
MARYSVILLE

Myci_:gmpﬁgsiou expires: 10/01/2011
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4FAMILY RIDER ismadethis  18th  dayof October 2010 . and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrurnent™) of the same date givén by the undersigned (the “Borrower™) to secure Borrower’s Note to
Whidbey Island Bank, Washmgton Corporation
(the “Lender”) of the same date and covermg the Property described in the Security Instrument and located at;

E 811 N 18th St
Mount Vemon, WA 98273

[Property Address)

1-4 FAMILY COVENANTS In addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cp_ycnant and agree as follows:

A. ADDITIONAL PROPERTY. SUBJECT.TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, -the. following items now or hereafter attached to the Property
to the extent they are fixtures are added to'the’ Property description, and shall also constitute the Property
coveted by the Security Instrument: building ‘materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or mtended to be used in connection with the Property, inchuding,
but not limited to, those for the purposes of supplying or dlstrlbrutmg heating, cooling, clectricity, gas, water,
air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stdge‘é;' reftigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtaing and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thercto, shall be deemed to be and remain a part of the Pl_jépe_rty“'qpvere'd_ by the Sccurity Instrument. All of
the foregeing together with the Property deseribed in the Secunty Ingttument (or the leaschold estate if the
Security Instrument is on a leasehold) are referred (o in this 1 4 F, amlly Rlder and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. BormWBr shall not seek, agree to or make

a change in the use of the Property or its zoning classification,” unless Lender has agreed in writing to the
change. Borower shall comply with all laws ordinances, regulations and mqu]remcnts of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal: law Borrowcr shall not allow any
lien inferior to the Security Instrument to be perfected against the Pmpcﬂy w1thout Lcndcr 8 prior written
permission.

D. RENTLOSS INSURANCE. Borrower shall maintain insurance agamst rentloss in addltmn to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scctlon 19 is dcietcd

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower othcrwtse agree it wrltm& Section 6
conceming Borrower’s occupancy of the Propetty is deleted.
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G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with Ieases of the Property.
Upon the assignment, Lcndcr ghall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrunient is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless of to“'wham:the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect'the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
ot Lender’s agents. However, Borrgwer shall receive the Rents until: (i} Lender has given Borrower notice
of default pursuant to Section 22 of the Secunty Instrument, and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid-to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for. additional _security only.

If Lender gives notice of defanlt to Borrower' (i} all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only to be applied to the sums secured by the Security Instrument; (if) Lender
shall be entitled to collect and receive-all of the Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides otherwise; all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and. managing the Property and collecting the Rents, including,
but not limited to, attomey’s fees, receiver’s fees; premiums on receivet’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Secutity Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be lable to account
for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Re:ms ami proﬁts detived from the Property without any
showing as to the inadequacy of the Property as security,

If the Rents of the Property are not sufficient fo cover the costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not execited’ any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent I_ender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed recewer shall not bc required to enter upon, take
control of or maintain the Property before or afier giving notice of defi;ulté.tn Borrower, However, Lender,
or Lendet’s agents or a judicially appointed receiver, may do so at any.time wheh a default occurs. Any
application of Rents shall not cure of waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secu:red by the Secunty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION, Bosrower's default or brcach undcr any rmtc or agreement in
which Lender has an interest shall be a breach under the Security Instrument a.nd Lcndcr may mvokc any of
the remedies permitted by the Security Instrument. : :
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BY SIGNING BEI.DW Borrower accepts and agrees to the terms and covenants contained in pages

1 through 3 of this 1-4 Famﬂy Rider.

=7 - (Seal)
Scott A, Price £ « . -Borrower

(Seal)

: -Borruwa-rv 5

(Q;al)

-Borrower

Y]

- py {Seal)

Annemieke V. Price -Borrower

(Seal)
-Borrowet

(Seal)

-Bommower
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