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DEED QF TRUST

DATE: October 22,2010
Reference # (if applicable): §0130935¢
Grantor(s): LR

1. REQUA, JOSH
2. REQUA, AIMEE

Grantee(s) -
1. Sterling Savings Bank .
2. UPF Washington Incorporated, Trustee

Legal Description: LT 22, "PLAT'OF .AN.KNEY.HEIGHTS"

Assassor's Tax Parcel ID#: P118287, 4'%_7'9'—000-022-0000

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated October:22, 2010, among JOSH REQUA and AIMEE REQUA,
HUSBAND AND WIFE ("Grantor™); Sterling Savings Sank, whose mailing address is Stanwood,
9818 State Route 532, Stanwood, WA 98292 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary™); and UPF Washington Incorporated, whose mailing address is 910
WEST BOONE AVE, SPOKANE, WA 99201 (referved to below as "Trustee”).
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor tonveys fo Trustee in trust with power of sale, right
‘of éntry and posseasion and for the bensfit of Lender as Beneficiary, aii of Grantor's right, title, and interast in and to
the following described real property, together with all ewising or subsequently erected or affixed buildings,
improvemsnts and fixtures; all easaments, rights of way, and appuntenances; all water, waler rights and ditch rights
(iricluding stock In ulilities with ditch ar imigation rights}; and all other rights, royalties, and profils relating ta the raal
~property, inciding withaut limitation all minerals, oil, gas, geotharmal and similar matiers, (the “Real Property™)

.-Jocated in'SKAGIT County, State of Washington:

LOT 22, "PLAT OF ANKNEY HEIGHTS", ACCORDING TO THE PLAT THEREOF, RECORDED
AUGUST 23, 2001, UNDER AUDITOR'S FILE NO, 200108230090, RECORDS OF SKAGIT
COUNTY; WASHINGTON.

The Real Prb'p.ei‘ty or its address is commonly known as 405 LONGTIME LN, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is P118267,
4779-000-022- 0009

REVOLVING LINE OF“CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
{ine of credit, with'a variable rate of interest, which obligates Lender to make advances to Granter up to the credit limit
50 long as Grantor complies with. all*the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the CredifAgreement allows negative amortization. Such advances may be made, repaid, and
remade from time to’ time, subject:tothe limitation that the total sutstanding balance owing at any ona tlme, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credlt Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided In nither the indebtedness
paragraph or this paragraph; shall not sxceed the Cradit Limit as provided in the Credit Ag . It is the intention of
Grantor and Lender that this. Deed of Trusi secures the balance outstanding under the Crodit Agreement from time to
tire from zero up to the Gredit Limit as provided In the Gredit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced. The unpald balance of the revelving line of credit may at
certain times be lower than the amount-shown or.zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefors, the llen of this Desd of Trust will remaln in full
force and effect notwlthstandmg any.zero balance.

Grantor hereby assigns as security te Lendar, dll of Grantor's right, title, and interest in and to all leases, Renls, and
profits of the Proparty. This assignment is fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Renls and profits, - Wwhich license may be revoked al Lender's option and shall be
automalically revoked upon acceleration of ali or part of the Indeblednass.

THIS DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) ‘PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER “THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRLIST (=3 GIVEN AND ACCEFTED QN THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE, Except as olherwise provided in this D«_aed.:uf Trust, Grantor shall pay to Lender all
amaounts secured by this Deed of Trust as they become dus;.and shall stricily and in a timely manner perform all of
Granlor's obligations under the Credit Agraament, Lhis Deed of Trust, _and the' Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gran!ur‘s possassion and use of the
Proparty shall ba governad by the following provisions:

Poasession and Use, Until the accurrence of an Evant of Default Grarttor may. (1] remain in possessian and
control of the Property; (2) use, operate or manage the Property and {3} collect the Rents from the Property
(this privilege is a license from Lender to Granlor automatically rovoked upon default) The following provisions
relate to the use of the Property or to other limitations on the Property The Raal Proparty is not usad principally
far agricultural purposes,

Duty to Maintain. Grantor shall maintain tha Praperdy in good condmon and pmmptly perfnrm all ropairs,
replacements, and maintenance necessary 1o praserva ils value.

Compliance With Environmental Laws. Grantor represents and warranis lo Lender that: (1 )'- Dunng the period of
Grantor's ownership of the Property, there has been no usa, ganeration, manufagtire, storags, treatmant, giaposal,
release or threatenad releasa of any Hazardous Subsiance by any person on, under, about of: from-ihe Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except 45 previcusly-disclosed o and
acknowledged by Lender in writtng, (aj any breach ar viclation af any Emvirenmental Laws, (b) any uss,
generation, manufaciure, storage, treatment, disposal, releass or threataned release of any ‘Hazardous. Substance
on, under, about or from the Property by any prior owners or gccupanls of the Property, of {o) .any actual or
threatenad liligation or claims of any kind by any person relating to such matters; and (3) Except as’ prevleusly
disclosed to and acknowledged by Lender in writing, {@) neither Grantar nor any tenant, contractor, agent or othar
authorized user of the Property shall use, generate, manufacture, slore, traat, dispose of or release any Hazardaus
Substance on, undyr, about ar from the Praperly; and (b} ary such activity shall be conducied In compliance with
al applicable federal, state, and local laws, regulations and ordinances, including withoul lifitdtion ak--

Environmental Laws, Grantor authorizes Lender and its agenis to enter upon the Property “fo miake -sich .

inspaclions and lests, at Grantor's expense, as Lender may deem Bppropriaie 1o delermine compliance of the

Property with this seclion of the Deed of Trust. Any inspections or tesis made by Lender shall be for [endér's. :

purposes only and shall not be construed to create any responsibiiity or liability on the part of Lender 1o Graritor-or

to any offier parson. The regrasentations and warranties conlained hersin are based on Grantor's dus iligence in -~

investigating lhe Property for Hazardous Substances. Grantor hereby (1) releasss and waives any future claims’

against Lender for indemnity or confribution in the event Gramor bacomes lable for cleanup or other costs urider:”

any such laws; and (2} agrees to indemnify, defend, and hold harmlass Lender againat any and alk claims, losses,
liabilities, damages, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resulting from
& breach of this section of the Deed of Trust or as a consequenca of any use, generation, manufacture, storage,
disposal, releage o threatened ralease occurring prior to Granter's ownership or inlerest in the Propery, whether
of nat the same was or should have bsen known to Granlar. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of tha lien of this Deed of Trust and shall nol ba affected by Lender's acquisition of any interest
in ihe Property, wheiher by foreclosure or ¢iherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

AR AR
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DEED OF TRUST
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stripping of or waste on or to the Property or any portion of the Property. Without limiting the generalily of the
.. foregoing, Grantor will not remove, or grant 1o any olher party the right te remove, any timber, minerals (including
- ¢il and gas), coal, clay, scoria, soil, gravel or rock preducts withoul Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements frem the Raal Property
- without Lender's prior written consent. As a condltion to the removal of any Improvements, Lender may requira

Grantor ko make arrangemants satisfactory to Lender fo replace such mprovements with Improvemanta of at leasi
equal’value.

*  Lénder's‘Right to Enter. Lender and Lender's agents and represeniatives may snter upon tha Real Property at all
reasonahle-times to atlend to Lenders inlerests and to inspect the Real Property for purposes of Grantor's
- compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguiremends, OGrantor shal prompily comply, and shan promplly cause
compliange 'by all agents, tenants or other persons or enfities of avery nature whalscevaer whe rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in efféct, of all governmental authorilies applicable to the use or occupancy of the Propery, Grantor may contesi
In: goud faith-.any such law, ordinance, or regulation and withhold cnmplianca during any prm:e-dlng. including
appropriate ‘appeals, so-long as Grantor has notified Lender in writing prior to doing so and so0 long as, in Lender's
sola opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adequats
security or a sure{y bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantnr agrees neither to abandon or leave unattended the Property. Granlor shall do all other
acts, in addilion to those acts set forth abave in this section, which from the character and use of the Property are
reasonably necesgary 1o protect, and preserve the Proparly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declara immediately due and payable all
sums securad by this. Desd of Trust.or (B) increass the inerest rale provided for in the Credit Agreement or other
document evidencing the Indebledness and impose such other conditions as Lander deems appropriale, upon the sale ar
transfer, without Lender's, priot: written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the canveyance of Real Proparty or any right, title or intereat in the Real Property,
whether lagal, beneficial or equitable; whether voluntary or involunlary; whether by outright sale, deed, installment sate
contract, iand contract, contract-far deed, leasenold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment,.or transfer-of ‘any beneficial interest in or to any land irust holding litle to the Real
Property, or by any other mathod of conveyance of an interast in the Real Properly. However, this oplion shall nat be
axercised by Lender if such exercise is prohibiled by federal law or by Washinglon law.

TAXES AND LIENS., The following provlslons relanng to ihe taxes and liens on the Properly are part of this Deed of
Trust:

Payment., Graptor shall pay whan due {and |n all events prior ke delinguency) all taxes, special laxes, assessments,
charges (including water and sewer), fings and impositions levied against or on account of the Properly, and shall
pay when due all daims for work done of or for services rendered or material furnished 1o the Propenty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Deed of
Trust, except for the lian of faxes and assesgments not due excapt for the Exisling Indebtadness refarred to
below, and except as ctherwiss provided in this Deed of Trust,-

Right to Contest. Granlor may withhald payment of any tax, assessm_enl, or ctaim in connection with a gead faith
dispute over the abligation to pay, 20 long as Lender's interest in the Property 18 nol jeopardized. f a Wian arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days afler the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the gdischarge of the lien, or Iif requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar other:sacurity satlsfactory te Lender In an
amount sufficient to discharge the lien plus any costs and aitorneys’ fees, or olher charges that could accrue as a
rasult of a foreclosure or sate under the lien, In any contest, Granlor-shall defand itseif and Lender and shall
salisfy any adverse judgmant before enfarcement againsi the Propery.- Grantor shall name Lender as an additianal
obligee under any surety bond furnished in the contest proceedings;

Evidence of Payment. Grantor shall upon demand furnish to Lender, satlsfactnry ewdance of payment of the taxes
or assessmants and shall authorize the appropriate governmental offnciat to” dellver 10 Lender at any lime a wrilten
statement of tha taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days beéfore any work is commenced, any
services are fumnished, or any maiarials are supplied 1o the Properly, if any méchanic's lien, malarialmen's lien, or
other lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lander
fumish to Lender advance assurances satisfaclory to Lender that Grantor can and \mll pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are'a paﬂ of this Deed of
Trust

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranoe with standa"rd exlanded
coverage endorsements on a replacement basis for the full insurable value covering all IMprovements on the Raal
Property in an amount suflicient to avoid application of any goinsurance dause, and with-a standard mortgagea
clause in faver of Lender, togelher with such other hazard and liability insurance as Lender may reasonably retuire,
Policies shall be written In form, amounis, coverages and basis reasonably acceplable to Lender and issued by a

company of companies reasonably accepiable to Lendar. Grantor, upon request of Lender, will daliver 16 Lender..
from time to time the policies or certificalas of insurance in form satisfactory lo Lender, including stipulations- thiat L

coverages will not be cancedled or diminished without at least tan (1) days prior wrilten notice (o Lefer. Eadi-

insurance policy also shall include an endorsement providing that coverage in favor of Lander will not ke impaired '

in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located.in
an area deslgnaled by the Director of the Federal Emergency Management Agency as a special flood hazard.area, .
Granlor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by’

Lender thal the Properly is located in a spsclal flood hazard area, for the maximum amount of Grantor's credit-fine. '

and the full unpaid principal balance of any prior liens on the praperly securing the loan, up to the maximum policy
limits set under the Naflonal Flood Insurance Program, or as otherwise required by Lender, and 1o maintain such
insuranca for the term of the Joan.

Application of Proceads. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor falls to do so within fifteen {15) days of the casualty. Whether or not Lender's
securify is impaired, Lender may, at Lender's election, recalve and retain the proceeds of any insurance and apply
the proceseds to the reduction of the Indebtedness, payment of any lian affecting the Property, or the restoralion
and repair of the Property. If Lendar elects to apply the proceseds to restoration and rapair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lendsr. Lender shall, upon
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satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

.. tepalr or restoration if Grantor is not in gefaull under this Deed of Trust, Any proceeds which haye not been

- disbursed within 180 days after their recsipt and which Lender has not committed Lo the repair or restoration of

the Property shall be used first to pay any amounl owing to Lender under this Deed of Trust, then to pay accrued

. iterest, and the remainder, if any, shall ba applied to the principal balance of the Indebtsdness. If Lender holds

7 any proceeds after payment in full of the Indebtedness, such proceeds shall ba paid without interest to Grantor as
~Grantor's interests may appaar.

Compllanca with Existing Indebtedness. During the period in which any Existing Indebtedness describad below is
+in_gffect; compliance with the insurance provisions contained In the Instrument evidencing such Existing
=Im:kabiadnesa shall conslilute compliance with the insurance provisions under this Deed of Trust, to the exiant

¢ampliance with the terms of this Deed of Trusl would constitute a duplication of insurance raquirement. If any

proceads from-the insurance become payable or Joss, the provisions in this Deed of Trust for division of proceeds
shalt-apply.anly ta that porlion of the proceeds nat payable to the holder of the Existing Indebledness.

LENDER'S .EXPENDITURES. If Grantor fails (A) o keep the Properly free of all taxes, liens, security Interests,
encumprances, and otherclaims, (B) to provide any required insurance on the Properly, (C) te make repairs 1o the
Property or to cornply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lendaer may do so.If any action or proceeding is commenced that would materially affect Lender's interesta in tha
Property, than Lender.on Grantors behalf may, but is not required to, take any action that Lender believes to be
appropriate 1o protect Lender's interests. All expensas incurred or paid by Lander for such purposes will then bear
interest at the rate charged ‘Undér. the Credit Agreement from the date incurred or paid by Lender lo the date of
repayment by Grantor. .All such expensas will become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) ‘be added o the balance of the Cradit Agreement and be apportioned among and be payable
with any installment payments to become due during either (1) the term af any applicable insurance policy; or (2} the
ramaining term of the Cradit Agreemeant; ar (C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity, The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be‘in addition to ary other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lsnder from any
remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE: Tha following pravrsnons relating to ownership of the Property are a part of this Deed
of Trusi:

Title. Gramor warrants that: (a) Grantor holds good and marketable fitle of record to the Properly in fee simple,
fre@ and clear of all lisns and encumbrances other than those set forth in the Real Property descriptton or in the
Existing Indebtedness section below gr in-any title-insurance policy. title repor, or final title opinicn issued in favor
of, and accepled by, Lender in connaciion with' this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Deed ot Trust'te Lerder,

Defense of Titla, Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the
tite to the Property againsi the lawful ctaims of all persons, In tha avent any action or proceeding is commencad
that quaslions Grantar's title or the interest ‘of Trustes or Lender under this Desd of Trust, Grantor shall defend the
action at Grantor's expensa. Grantor may beths nominal party insuch proceeding, but Lender shail be entitled to
parlicipate in tha proceeding and to be represented in thae protegding by counsel of Lender's own cheice, and
Grantor will deliver, or cause to be deliverad, to Lerder such mslrurnents as Lerder may requesl from time 1o lime
to parmit such parlicipation.

Gompliance With Laws, Grantor warrants that the Property and Grantor's usa of the Property compliea with all
existing applicable laws, ordinances, and regulations of ggvemmerl_lal aytherities.

Survival of Promises. AN promlses, agreements, and statements. -Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trusi, shalf ba oontinulng innature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. -

EXISTING INDEBTEDNESS. The following provisions conceming Exlstlng Indab:edness are a parl of this Deed of Trusi:

Existing Llen. The lian of this Deed of Trust securing the Indabtadness may be ‘secondary and inferior to an
existing lten. Grantor expressly covenants and agrees to pay, or see-le lhe payment of, the Exisling Indebledness
and to prevent any default on such indebledness, any default under the ;nstrurnanis ewdencmg such indebtednass,
or any default under any security documents for such indebledness.

No Medification. Grantor shall not enter into any agreement with 1he holder’ of Jany morlgage deed of trust, or
other security agresment which has priority over this Deed of Trust hy which that agreement is modified,
amended, extended, or renewed without ihe prior wrilten consent of Lender: Grantor shall neithér request nor
accepl any fulure advances under any such security agreement without the prior written conseni-of Lender.

CONDEMNATION. The following provisions relating to candemnation procasdings are a parl of this Deed of Trust:

Proceadings. |f any proceeding In condemnation is filed, Grantor shall promptly ncmfy Lender in wntmg. and
Grantor shall promptly take such steps as may be necessary to defend the aclion and obtain the award, . -Grantor
may be the nominal party in such proceeding, but Lender shall be entitled 1o participate in thé proceéding and to'be
repragented in the proceeding by counsel of its own choice gl at Grantor's expanss, and-Grantor. will deliver or
cause to be deliverad to Lender such instruments and documentation as may be requasted by Lander ffom tlme b
time to permit swch participation.

Application of Net Proceeds. If all or any pari of the Property Is condemned by eminant domain péuceédihgs.or by
any proceeding or purchasa in lisu of condemnation, Lender may at its election require that all or any portion’ &f the.

net proceads of the award be applied {o the Indebtedness or the repair or restoration of the Property. The net

proceeds of the award shall mean the award after payment of &l reasonable costs, expenses. and attorneys fees-'

incurred by Trustee or Lander in connection with the condenwation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions fel.at\ng' L

to governmental {axes, fees and charges are a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Granlor shall axecute such do¢uments in addition to
this Deed of Trust and take whatever other acllon is raquestled by Lendsr to perfect and continue Lender's llen cn
the Real Property. Grantor shall reimburse Lander for all {axes, ag described below, together with all expanses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
dosumentary stamps, and olher chargas for recording o1 registeting thls Deed of Trust.

Taxes. The following shall conslitute taxes to which this seclion applies; (1) & specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secursd by this Deed of Trust; (2) a speciic tax on
Grantor which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this iype
of Deed of Trust; (3} atax on this type of Deed of Trust chargeable against the Lender ar the holder of the Credit

i
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Agreement; and (4) a specific tax on ak or any porlion of the Indebtedness or on payments of principal and
interest made by Grantor,

. “Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

: Trust, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its

¢ avallable remadies for an Event of Default as provided below unless Granlor sither {1) pays the tax befora it

* becomas delinquent, or (2) contests the tax as provided abave in the Taxes and Liens section and deposits with
: Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender.

SECURIT't AGREEMENT; FINANCING STATEMENTS. The following pravisions relating 1o this Deed of Trust as a
secunty ‘agraement are a parl of this Deed of Trust:

'Securlty Agreement. This instrument shall constitute a Security Agreement ta the extent any of the Propery
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from.time to time.

Security Interest. Upen request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and-continueé Lender's. securlty Interest in the Personal Propsrty. In addilion to recording this Deed of Trust in the
real property records, Lendar may, at any time and without further authorization from Grantor, file executed
counterparts;. coples of reproductions of this Deed of Trusl as a financing statement. Granlor shall reimburse
Lender for all expenses incurred in perfeciing or continuing this sacurity interest, Upon default, Grantor shall not
remove, sever-or detach tha Personal Praperty from the Property. Upon default, Grantor shall assemble any
Personal Property not.affixed-1g the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make jI-avallable-fo Lender within thres (3) days after recaipt of written” demand from Lander to the
extent permitied by applicable law’,

Addresses. The mailing addresges of Grantor {debtor} and Lender (secured party} from which information
concerning the security interest granied by this Deed of Trust may be ohtaingd {(each as required by the Uniform
Commercial Code) are- as statad on the first page of this Dead of Trust.

FURTHER ASSURANCES! ATTORNEYJN.-FACT. Tha following provisions ralating to further assurances and
attorney-in-fact are a part of thls Dead af Trust:

Further Assurances, At any time, and from tlme to tme, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made; executed or deliverad, to Lender or to Lender's desigree, and when requested by
lender, cause 1o be fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ard places as Lender may deem appmpnate any and all such mortgages, deeds af trust, securily deeds, security
agreements, financing statements, continuation stalements, instruments of further assurance, certificates, and
other documents as may, In the sole opinion of Lénder, be necessary or desirable in order 1o effeciuats, complete,
perfect, continue, or preserve (1) Grentor's obligations under the Cradit Agreement, this Deed of Trust, and the
Relalad Documents, and {(2)  the fens-and security interssts created by this Deed of Trust on the Property,
whether now owned ar hereafter acquired by Grantor, Linless prohibited by law or Lender agrees ta the contrary in
wrulmg‘ Grantor shall reimburse Lander for: ali cosis and expenses incurred in connection with the matters refermed
1o in this paragraph.

Attorney-in-Fact. f Grantor fails to do any of tha things refermed 10 in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expanse. For such.plirposes, Grantor hareby irmevocably appoints
Lender as Grantar's attorney-in-fact for the purposs of making, - axecuhn'g, delivering, filing, recording, and doing alt
other things as may be necessary or desirable, in Lendel‘s sole opmlnn to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass whan due,-terminates the credit line account, and otharwise
parforms all the obligatlons imposed upon Grantor under this Dead of Trust, Leidar shall execute and delivar 1o Trustes
a request for full reconveyance and shall execute and deliver to Grant_or ‘suitable. statements of termination of any
financing statarnent on file evidencing Lender's security Interest in the ‘Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitied by applicable faw:. The grantee in any reconvayance may be
described as the "person or persons legally entitled therela™, and the-recitals in the rsoonveyanoe of any matters or
facts shall be conclusive proof of the truthfulness of any such matiars of:fagls.

EVENTS Of DEFAULT. Grantor will be in defaull under this Deed of Trustif any of the folldiwing-happen: (A) Grantor
commits fraud or makes a material misreprasentation at any time in connaclion with.-the, Gredil. Agreemenl. This can
include, for example, a false statement about Grantor's income, assels, liabilities, or any other aspects of Grantor's
financial condition. (B) Granlor does not meet the repayment terms of the Credit Agrdement. (C)} Granlor's action or
inaction adversely affects the collateral or Lender's rights in the coliateral, This can include, for exampis, failure 1o
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwslling, crealion of a senior lien on_ the dweiling-wilhout Lender's
permiasion, foreclusure by the helder of anaother lien, or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. {f an Event of Defaull accurs under this Deed of Trust, at Any hms thereaftar
Trustee oF Lender may exaicise any ong or mara of the following rights and remedies:

Election of Remedies. All of Lenders righls and remedies will be cumulalive and may be exercisetl alone “or
together. An election by Lender to choose any one remedy will not bar Lender from using. any other remedy,
Lender decides to spend money or to parform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and 10 exerctse
Lender’s ramedias.

due and payabla.
Foreclosurs, With respect to all or any part of the Real Property, the Trustes shall hava the right to exervise its

powser of sale and lo foredose by notice and sals, and Lender shall have the right to foreclose by ;udlclal .

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remodies, With respact to all or any part of the Personal Proparty, Lender shall have all the rights and

ramedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without nolice to Grantor 1o take possession of and manage the
Propetly and cellect the Rents, Including amounis past due and unpaid, and apply the net proceeds, gver and
above Lander's cosis, against the Indebtedness. In furherance of this right, Lender may require any tenant or
oiner user of the Property 10 make payments of rent or use fees directly to Lender. |f the Rents are callacted by
Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thareof in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenanis
or other users fo Lendes in response to Lender's demand shall satisfy the obligations for which the payments are
madse, whether or not any proper grounds for the demand existad. Lender may exercise its rights under this
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subparagraph eilher in parsen, by agent, or through a receiver.

", Appoint Recelver. Lendar shall have the right to have a receiver appointed to take possession of all or any part of

“the Property, with the power o protect and preserve the Properly, o operate the Property preceding or pending

foreclosure or sale, and to collacl the Rents from the Praperty and apply the proceeds, over and above the cost of

- the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right 10 the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

“Indebled by a substantial amount. Employment by Lender shall pot disqualify a person from serving as a
recaiver.

Tenancy at Sufferance. If Grantor remains in passession of the Property after the Property is scld as provided
above or-Lender otherwise becomes entitled to possession of the Propetty upan default of Granlor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Propery and shall, at Lender's option, either (1}
pay-g reasonﬂbfe remal for the use of the Property, or (2} vacate tha Property immediately upon the demand of
Lander, :

Qther” Remedies - Trustee or Lender shall have any ather right or remedy provided in this Deed af Trust or the
Créadit Agreement or.available at law or in equily.

Notice of Sale. Lender shall give Grantor reasonable nolice of the tima and placa of any public sale of the Personal
Property or of thetime. aller which any privaie sale or other intended disposiion of the Persenal Property is 10 be
made. Reascnable natice shail mean notice given at least ten (10} days befare the time of the sale or disposition,
Any sale of the Personal Property may be mage in conjunction with any sale of the Real Property.

Sale of the Property. To the’sxient penmitied by applicable law, Grantor hereby waives any and all rights 19 have
the Property marshallad. In exercising its sights and remedies, 1he Trusiee or Lender shall be free to sell all ar any
part of the Propdrty together or separalely, in one sale or by separate sales. Lender shall be entitted 1o bid at any
public sale on all'or any portion of the Property.

Attorneys' Fess; Expenaes. if Lender-Institutes any suil or action to enforca any of the terms of this Deed of
Trust, Lender shall be antifled to rectiver such sum as the court may adiudge reasonable as attorneys' fees at trial
and upon any appeal. Whether.or not any caurt actian is invelved, and to the axtent nat prohibited by law, all
reasonable expenses Larider.incurs that-in Lenders opiniort are necessary at any fime for the protection of Its
interest or the enforcement of its.rights shalt bacome a part of the Indebtedness payable on demand and shall baar
interest at the Credit Agreeinent rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, ‘however subject to any limits under applicable law, Lender's attarneys' fees
and Lender's legal expenses, whether or'not therejs a lawsuit, including attorneys' fees and expanses foc
bankruptcy proceedings (including effortsto madify or-vacats any automatic stay or injunction), appeals, and any
anticipated postjudgment collection’ services,” the-cost of searching records, obtsining litle reperts {including
foreclosure reporis), surveyors’ reports, and appraisal fees, title insurance, and faes for the Trustes, to the exlent
permitted by applicable law. Grarar alsp wili-pay any court costs, In addition ta all other sums provided by law.

Rights of Trustee. Trustee shall hava all at the vights end dutles of Lender as set forth in this sechion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions Telaling to the powers and cbligations of Trustea
{pursuant to Lender's instructlons) are part of this Deed of Trust:

Powers of Trustee, In addition to all powers of Trustee aﬂslng as'a mauer of law, Trusiea shall have the power to
take the following actions with respect to the Properly upan the writlen tequast of Lender and Grantar: (a} join in
preparing and ﬁling a map or plai of the Real Properly, including the: dedication of streets or oilher rights la the
public; (b) join in granting any easemeni or creating-any restrictioh on the Real Property; and {c) join in any
subordination or other agreament affecting this Deed of Trust.or the inlersst of Lender under this Deed of Trusl.

Obligations to Notify. Trustee shall not be obligated to nBtify any olhsf pady of-a pending sale Under any ather
trust deed of lien, of of any action of proceeding in which Grantor, Lerider, or Trustee shall be a party, unless
required by applicable law, or unless the action or procseding is brought by Trustee,

Trustee. Trustes shall meel all qualifications required for Trustes:undes applicable Jaw. In addilion fo the rights
and remedies sel forth above, with respact to all or any part of the Property,-the -Trustee shall have the right to
fareclose by notice and sals, and Lender will have the right to foraclose by judlcial {oreclasure, in either case in
accordance with and to the Tull exient provided by applicable law.

Successor Trustes. Lender, at Lander's option, may frem time to time appoint & successar Trustaa {0 any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the
office of lhe recorder of SKAGIT County, State of Washington, The inslrument shall contain, in addition 1o sil
other matters required by state law, the names of the original Lender, Trystes, .and Granlor, tha book and page ar
the Auditer's File Number where this Deed of Trust is recorded, and the nare and address- of lhe successor
trustee, and the instrument shali ba execuled and acknowledged by Lender or its successérs it inlerast, The
successor frustee, without conveyance of the Properly, shall succeed to all the lille, power, and duties conferred
upon the Trustee in this Deed of Trusl and by applicable law. This procedure far substitution of Trus1as shall
goven to the exclusion of all other provisions for substilution.

NOTICES. Subject to applicable law, and sxcept for nolice required or allowed by law 1o be glvan i anuther manner
any notice required lo be given under this Deed of Trust, including without limitation any notice. of defavit-and any
natige of sale shall be given in writing, and shall be effectiva when actuaily delivered, when actually.received by
tetefacsimile (unless otherwise required by law), when deposiled with a nationally recognized overnight courier, or, if

malled, when deposited in the United States mail, as first clags, cerlifiad or registared mail postage prepald, direcled to” '_
the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure from thie halder of -

any lien which has priorily aver this Deed of Trusi shall be sent {o Lender's address, as shown near the begmnmg of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal-

wriiten nolice to the other person or persons, specifying that the purpose of the notice is to change the persori's

address, For notice purposes, Grantor agress o keep Lender informed at all times of Grantor's current address. '

Subject to appiicable law, and except for notica required or allawed by law 1o be given in ancther manner, if therg is

mers than one Granier, any nolice given by Landar to any Grantor 18 deemed to be notice given to alt Grantors. It will

be Grantor's responsibility i tell the others of the notice from Lender.
MISCELLANEOUS PROVISIONS. The following miscelfaneous provisions are a parl of this Deed of Trusi:

Amendments. What is written in this Deed of Trust and in the Related Documents is Granlor's enlire agresment
with Lendar concerming the matters covered by this Deed of Trusl, To ba effective, any change or amendment to
this Daed of Trust musi be in writing and musi be signed by whoever will be bound or obligated by the change or
amendment.

Caption Hpadings, Caplion headings in this Deed af Trust are far convenignce purposes only and are not to ba

usad 1o interpret or define the provisions of this Deed of Trust.

.
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Margoer. There shall be no merger of the intarast or astate created by this Deed of Trust with any other interest of
.. eslate in the Property at any tima held by or far the beneflt of Lender in any capacily, without the wrillen consant
=, of Lender,

: Goveming Law. This Deed of Trust will be governed by federal law appliczhle to Lender and, to the extant not
- pregmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepied by Lendar In the State of Washingten.

. Cheice of Venue. If thers is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
.-€buris of Snohomish County, State of Washington.

=Jolnl and Several Liabillty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references. 10 Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsibie for.gll obligations in this Deed of Trust,

No Walver by.Lendes, Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any righl will nol mean that
Lender has given up that right, If Lender does agree in writing 10 give up one of Lender's rights, that does not
maan Grarior will nigt have to comply with the other provisions of this Deed of Trust. Granior also understands
that if Lender.does congent to a request, that does nat mean that Grantar will not have to get Lander's consent
again if the situation happens again. Grantor further understands that just because Lender consents 1o one or
more of Granior's réquasts, that does not mean Lender will be required o consent to any of Grantor's futura
requasis. Grantor waives pnasentmanl demand for payment, protest, and notice of dishonor,

Severabillty, i a court finds” thab_any provigion of this Deed of Trust is nol valid or should not be enforced, that
fact by izself will'not'rmean that: the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the prowsions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
Invalid or unenfuroeable g

Successors and Asaigns Suhjsci to any limitations stated In this Deed of Trust on transfer of Grantor's interesl,
this Deed of Trust shalt'bé binding ipon and inure to the benefit of the parties, their succassors and assigns. If
ownarship of the Property becomes vested in a person other than Grantor, Lender, without nolice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indabtedness by way of forbearance or
extension without releasing’ Grantor ffom 1he obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. TIme.js.of lhe_as_sange in the performance of this Deed of Trust.

Walve Jury. All parties to this Oesd of Trust hereby ‘waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst'any other party.

Waiver of Homestead Exemption. Grantor béroby releases and waives all rights and bensfits of the homastead
exemption laws of the State of Washiriglori as t¢ all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall havé‘-_the- following meanings when used in this Deed of Trust:
Beneficiary. The word "Bensficiary” means Steding Savings Bank, and its successors and assigns.

Borrower. The word "Borrower' means JOSH REQUA and-AIMEE REQUA and includes all go-signers and
co-makers signing the Credii Agreemeni and all their successars and. assigns.

Credit Agresment, The wards "Credil Agreament” mean the credil:agreement datad Ootober 22, 2010, with
credit limit of $33,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, ‘and substiutiong for the promissory note ar agreement,
NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEREST RATE.

Deed of Trust. The words "Deed of Trust® mean this Dead of Trust: among Granlor, L.ender, and Trustee, and
includes without limitation all assignmenl and security interesl pruwsmns relaung lo the Personal Praperty and
Renis.

Environmental Laws. The words "Environmental Laws" mean :'_any and all stals_'. federal and local slatutes,
regulations eand ordinances relating 1o the protection of human ‘health or the environment, including without
limitalion the Comprehensive Environmental Response, Compensation, and Liability Act-of- 1980, as amended, 42
U.8.C. Beclion 9601, ol seq. ("CERCLA"), the Suparfund Amaendmants-and Raauttiorization Act of 1986, Pub. L.
Na. 89-499 {"SARA"), the Hazardous Materials Transporiation Act, 48 U.5.C. Sectlon 1801, etseq., lhe Resource
Conservation and Recovery Act, 42 U.5.C. Section 6801, el seq., or other apphcable slate or fadaral laws, rules,
or regulations adepted pursuam thereto.,

Event of Defautt. The words "Event of Qefault” mean any af the events of default sel forth in lhis EJeed of Trust in
the events of default saclion of this Deed of Trust.

Existing Indebtedness. The wards "Existing Indebiedness” mean the |ndemedness descnhed in lha Exlstlng Liens
provision of this Beed of Trust.

Grantor. The word “Grantor” means JOSH REQUA and AIMEE REQUA,

Hazardous Substances. The words "Hazardous Substances' mean materials that, because of their quantity,
concentration or physical, chemical ar infectious charactarislics, may cause or pose & gresént.ar potential hazard

ta human health or the environment when improperly used, traated, siored, disposed of, generated, manufactured,
fransperled or otherwise handled. The words "Hazardous Substances” are used in their very bropdest-gerise and .
include without limitation any and all hazardous of toxic substances, materials or waste as defined by orlisted
under the Environmental Laws. The term "Hezardous Substances” akso includes, without limitation, patmlsum and_-
petroleum by-products ar any fraction thereof and asbestos.

Improvements. The word "Improvemants” means all existing and future Improvements, buildings, slructures.'.
mobile homes affixed on the Real Properly, faciliies, additions, replacemenis and other consiruction on the:Real .-
Property. ’

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and axpanses )
payable under the Credit Agreement or Related Documents, together with all remewals of, extensions of,

modifications of, consolidations of and subsiitutions for ihe Credit Agreement or Related Documents and any

amounts expended or advanced by Lender to discharge Grantor's obligations ar expenses incurred by Trustee of

Lender 1o enforce Granltor's obligations under this Deed of Trust, lpgether with interest on such amounts as

provided in this Deed of Trust.

Lender, The word “Lendar” means Steding Savings Bank, Ita successors and assigns. The words "successors of
assigns” mean any persen or company that acquires any interest in the Craedit Agreament.

Parsonal Property, The words "Personal Praoperly™ mean all equipment, fixtures, and other articles of parsonal
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praperty now or hereafter owned by Granlor, and now or hereafter altached or affixed to the Real Property;

.. together with all accessions, parts, and additions 10, all replacements of, and all subslitutions for, any of such

., property;, and togethes with all issues ang profits thereon and proceeds {including withoui limitation all insurance
proceeds and refunds of premiums} from any sale or elher dispesition of ihe Proparty.

: Fmperty. The word "Property” means collectively the Real Praperty and the Personal Property.
Faal Property, The words "Real Froperty” mean the real properly, interests and righls, as further describad in this
Deed of Trust.

.~ Related Documents. The words "Relaled Documents” mean all promissory notes, credit agreements, loan
agreemants, environmental agreemenls, guaranties, securily agreements, morigages, deeds of irusl, secumity
deeds, collateral mortgages, and all other instruments, agreeinenis and documents, whether now or heraafter
exlshng executgd in connection with the ndebtedness.

Rents, The word: "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and
other banefits derived froimn the Property,

Tristes. The word: "Trustes" means UPF Washington [ncorporated, whose mailing address is 310 WEST BOONE
AVE; SPOKANE, WA 98201 and any substitute or successor trustees.

EACH GRAMTOR .'AC!(NOWLEBGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
STATE OF f;(_)& : }

couNTY OFM »

On this day before me, the undersigned Notary Public, pﬂrsnnallj«; épps'ared JOSH REQUA and AIMEE REQUA,
persanaily known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who axeculsd the Deed of Trust, and acknowledged that mey signed the Deed of Trust as their free and voluniary act

and deed, for the uses and purposes therein mentioned. p‘ . )

Given undar my hand and officlal seal this a a n o d_ay-of;_oc‘:o%ér__4 L )
s_R 0beart pibsan ¢ esitng 2t S Fpmpnacd, WA
Notary Public in and for the State of k}_&‘ 5 My cDﬂ'_Imls.slnlfl axpires _H_:Ll__

REQUEST FOR FULL RECONVEYANCE

To; Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are heraby
requesied, upan payment of all sums owing to you, to reconvey withoul warranty, to the peasons anhlled 1harato 1he
right, titte and interest now held by you under the Deed of Trust. .

Date: Beneficlary:
By:
He:

[ASER PRO Lending, Ver. 5.52.00 {105 Capt. Hafiand Financiar Solmions, g, 1997, 2010, ANl Rights Reserved. - .«
WA QALASERVCFNLPLIGO1.FC TR-128277 PR-130 Co
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