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DEFINITIONS :

Words used in multiple sections of this documcnt are deﬁncd bclow and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding- thc nsage of words used in this document arc
also provided in Section 16.

(A) "Security Insirument" means this document, which is datedSq:tather 25, 2010
together with all Riders to this document.

(B) "Borrower"is SHANE S SPRAY AND ROSILYN B SPRAY HUSBABD ANJ WIFE

Borrower is the trustor under this Security Instryment.
(C) "Lender"is Ally Bank Corp. f/k/a GQMAC Bank /Grantee
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“ Lénder i is a Bank Chartered
" organized and existing under the laws of Utah
TLépder saddress is 11.00 Virginia Drive, Fort Washingbton, FA 19034

® UTRRSEeEiS Lo pom Al T WSURANCE CO

(E) "MERS“ is Mortgagc Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Secg_nty Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone nuinber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means thé promissory note signed by Borrower and dated Septembar 25, 2010

The Note states that Borrdwer owes Leader Three Buandred Sixty Five Thousand Sesren
Bundred and 00/100 .~ Dollars
(U.S. $ 365,700.00 - . ¥ plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full pot later than October 1, 2040

(G) "Property"means the property lhat is described below undcr the heading "Transfer of Righis in the
PrDPeTty, n

(H) "Loan" mcans the debt evldenced by the Mote, plus interest, any prepayment charges and late charges
due under the Noie, and all sums due-under this Security Instrument, plus interest.

(I) "Riders" mcans all Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders ate to be executed by Borrower [chﬁék bm:. ¢ applicable]:

IE Adjustable Rate Rider I::l Condom;mum Ru:ler I:l Second Home Rider
[_]Balloon Rider {__| Planned Unit Development Rider Cl1a Family Rider

I:] VA Rider D Biweekly Paymcm Rlder [ ] Other(s} [spemfy]

{J) "Applicable Law" means all controlling applicablf: federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have thc cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmeuts“ nicans all ducs fees, assessments and other
charges that are imposed on Bomower or the Property by a condomlmu.m associalion, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any fransfer of funds nther th.m a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
ingtrument, computcr, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale trapsfers, automated teller
machine transactions, transfcrs initiated by tclephone, wire transfers, and automatcd clearinghouse
transfers. g

(M) "Escrow ltems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, setilement, award of damagcb, af procceds paid
by any third party (other than insurance procesds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii} condemnation or other taking of all or any part ‘of the
Property; (iii} conveyance in lieu of condemmation; or (iv) misrepresentations of, or omlsswns as to, thc
value and/or condition of the Property.

(O) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of,-or default on
the Loan, -
(P) "Perindic Payment” means the regulatly scheduled amount due for (i) principal and mtarest under the LA
Note, plus {ii} any 2mounts under Section 3 of this Security Instrument. ’
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
 imiplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“tife, or any:additional or successor legislation or regulation that governs the same subject matter. As used
. in this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a-"federallyrelated mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" undef RESPA.
(R) "Siceessorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Botrower’s obligations under the Note and/or this Security Instrument.

TRANSFER Ol" RIGHTS IN THE PROPERTY

The beneficiary of ‘this Seccirity Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns)-and’the successors and assigns of MERS. This Security Instryment secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i}
the performance of Bomower's covenants and agreements under this Sccurity Instrument and the Note. For
this purpose, Borrower irevocably grants and comveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction)
of Skag:Lt [Name of Recording Jurisdiction] :

Seeattadxedlegalbesmptlcn @4847ﬁ'

Parcel ID Number: e whlch currently has the address of

12812 Padilla Bay Lane : [Streel]
Mount Verncn [City] ,Washmgton 98273 7201 |zip Code]

("Property Address™):

TOGETHER WITH -all the improvements now or hereafter erected on thc ptoperty, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All réplacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referrt:d to in this
Scourity Instrument as the "Property.” Borrower understands and agrees that MERS holds: only legal title
to the interests granted by Borrower in this Security Instrament, but, if necessary to comply with law or
custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: to-exercise any
or all of those interests, including, but not limited to, the right to foreclosc and sell the Propcny, and 1o
take any action required of Lender including, but not limited to, releasing and canceling’ thls Securlty
Instrument. L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has L
the right to grant and convey the Property and that the Property is unencumbered, except for cncumbmnces ’
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" of'record. Borrower watrants and will defend generally the title to the Property against all claims and
< demands, subject to any encumbrances of record.
+ THIS SECURITY INSTRUMENT combincs uniform covenantz for national use and non-uniform
. covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
Property L
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pa_ym__ent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay ‘when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall alse pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, 1f any: check or other instrument received by Lender as payment under the Note or this
Security Instrament 1s-returned: to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender:~(a) cask (by-money order; (¢} certified check, bank check, trzasurer’s check or
cashier’s check, provided any such theck is drawn upon an institution whose deposils are insured by a
federal agency, instrumentality, or catity; or (d) Elecironic Funds Transfer.

Payments are deenicd reecived by Lender when received at the location designated in the Note or at
such other location as may he designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment.or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may acceptany. payment or partial payment insufficient to bring the Loan
current, without waiver of any righits ‘hereuixder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender nsed not pay
interest on unapplied funds. Lender may hold sich unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do-so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If hot applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately ‘prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the covenants and agrccments sccured by this Security
Instrument.

2. Application of Payments or Procecds. Except as otherw;se described in this Section 2, all
payments aceepted and applied by Leader shall be applicd in-the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) ‘amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it becamic duc. Any remaining amounts
shall be applied first to lale charges, second to any other amﬂuntq due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclmqueut Pcnodlc Paymcnt which includes a
sufficient amount to pay any late charge due, the payment may be appligd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lendér may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that; ‘each payment can be
paid in full. To the extent that any excess exists after the payment is applied fo the fiill payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vﬂhmtary prcpaymcnts shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurancc proceeds, or Miscellancous Procecds 10 prmmpal duec under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, unti! the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securjty Instfument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property,-if any; (c)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance ",
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage"- :
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Cominunity
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= Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

 aséessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
-be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

- Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhganon to pay o Lender Funds for any or ail Escrow Items at any time. Any such waiver may only be
in wrltmg ‘In the cvcnt of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Egcrow Items for which payment of Funds has been waived by Lender and, if Tender requires,
shall furnish to.Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and-agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-1f Borfower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amiount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rcvoke the walver as to any or all Escrow Items at any timc by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thenreguired under this Section 3.

Lender may, at any time; collect and hold Funds in an amount {a) sufficient ta permit Lender to apply
the Funds at the time specified inder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. ILender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of futhré Escrow Items or otherwise in accordance with Applicable
Law. :

The Funds shail be held in an mstltutlon whose deposits arc insured by a federal agency,
instrumentality, or entity {including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a- charge Unless an agreement is made in writing
or Applicable Law requires interest ta be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and-Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrawer, wnthout chargc, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under. RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there.isa shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with’ RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds keld in escrow, as defined wrider RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lénder-the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monihly paymcnts

Upon payment in full of all sums secured by ihis Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, f incs, am:l lmposmons
attributable to the Property which can attain priority over this Security Insirument, lcaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrnents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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__Borrower shall promptly discharge any lien which has priority over this Security Instrumeni unless
~ Borrower: ‘(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
“to"Lender; but only so long az Barrower is performing such agreement; (b) contests the lien in good faith
. by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
'prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc ¢oncluded; or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date un which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions gel forth above in this Section 4.

Lender may require Bofrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Bortower shall keep the improvements now existing or hereafter erected on
the Property insured against Toss by ‘fire, hazards included within the term “extended coverage," and any
ather hazards including; but not limited to, earthquekes and floods, for which Lender requires insurance.
This insurance shail be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender Tequirest pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choicé, which right shall not be exercised unreasonably. Lender may
tequire Borrower to pay, in conncetion with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking sefvices; dr (b) & one-time charge for flood zone determination
and certification scrvices and subsequent’ chargcs each time rcmappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respensible for the
payment of any fees imposed by the Federal Emerpency Management Agency in connection with the
review of any flood zone determination rcqultj_ng from an objection by Borrower.

If Borrower fails to maintain any of the coverages -d_f';s_éribcd above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property;.or-the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effoct. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrawer secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payible; wrth such mterest upon notice from
Lender to Bommower requesting payment.

All insurance policies required by Lender and rencwals of such. pnhcles shall be zubject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requlrﬂd by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard rnortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance camcr and Lcndcr Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower q_th;:nm_se agree
in writing, any insurance procceds whether or not the underlying insurance was required by-Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible a.nd
Lender’s security is not lessened. During such repair and restoration period, Lender shali have the nght 0.
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure ihe

" work-has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

: of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
tequires mterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interést or earhings on such proceeds. Fees for public adjusters, or other third partics, rctained by
Bormwer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repait is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be: applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any; pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. ' :

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may ncgotiatc and scttle the claim. The 3(-day
petiod will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to-exceed the amounts unpaid under the Note or this Security Insirument, and
(b} any other of Bommower's rights’ {other than the right to any refund of unearned premiums paid by
Barrower) under all insurance policies tovering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the-insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or ﬂljé Security Instrument, whether or not then due.

6. Occupancy. Borrower shafl occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exectition of thig Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence-for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control..-

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the: Property to deteriorale or commit waste on the
Property. Whether or not Borrower i¢ residing in the, Property, Borrower shall maintain the Properiy in
order to prevent the Property from deteriorating or de&reasilig ifi value-due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, “or.the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse procceds for the repairs and restoration/in-a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower 1s not relieved of Borrower’s obll gatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the. Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable €ause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the L(_)an application
process, Borrower or any persons or entities acting at the direction of Borrower..ef with Bomower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements o Lender
(or failed to provide Lender with material information) in comnecction with the Loan.~ Material
tepresentations include, but are not limited to, representations concerning Borrower’s occupancy of the'-._=
Property as Borrower’s principal residence. : :
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2 9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if

" (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

sis.a legal proceeding that might significantly affect Lender’s interest in the Property and/or rlghts under

" this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for

“enforcenient of -a lien which may attain priority over this Security Instrument or to enforce laws or
regulatlons) “ar, {c) Borrower has abandoned the Property, ther Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sccurity
Instrurhent, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but arc not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; und (c) paying reasonable
atiorneys’ fees to protect-ils.interest in the Property and/or rights under this Security Instrmument, including
its secured positionin. a banlcruptcy procceding. Securing the Property includes, but is not hmlted to,
cntenng the Property ‘to_make Tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities furned
on or off. Although Lender may. take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to do sa. It is agreed that Lender incurs no liability for not taking any or afl
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument: These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable W1t|1 such interest, upon notice from Lender to Borrower requesting
payient.

If this Securily Instrument 18 ‘on a lcaseho]d Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to. the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. ©

10. Mortgage Insurance. If Lender rcqulred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases lo be available from the mortgage insurer that
previously provlded such insurance and Borrower was required to make separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premimms required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance ‘previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender thie aniount of the. separately designated payments that
were due when the insurance coverage ceased to be in“effect: Lender will accept, nse and retain these
payments as a non-refandable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refunduble, notwithstanding the fact that the Loan is ulfimately paid in full, and Lender shall not he
required to pay Borrower any interest or earmings on such loss reservé. Eender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and- for the period that Lender rcqun‘es)
provided by an insurer selected by Lender again becomes available, is'oblaiged, and Lender requires
separately designated payments toward the premiums for Mortgage Ins'uréucc If I ender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to mike scparatcly designated
payments toward the premmms for Mortgage Insurance, Borrower shall pay the prémiuvms requircd to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss .réserve, until Lender’s
requirement for Mortgage Insurance cnds in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable. Law: Nuthmg in this
Section 10 affects Borrower’s obligation (o pay interest at the rate provided in the Noté. |

Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for, certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pal’t}" to, the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, dnd may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrecments
are on terms and conditions that are satlsfactory to the mortgage insurer and ihe other party (or parties) o .
these agreements. These agreemenis may require the mortgage insurer lo make paymenis using afy source -
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage L
Insurance premiums). ’
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o As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

~any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that

“derive from' (or might be characterized as) a portlon of Barrower’s payments for Mortgage Insurance, in

" exchange for sharing or modifying the mortgage insurer’s risk, or rcducmg losses. If such agreement

“provides’ that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a sharc of the
premiums pald to'the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a).-Any’ such-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insirance, or any other termys of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not entifle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include ‘the right to-‘receive certain disclosures, tv request and obtain cancellation of the
Mortgage Insurance, {6 have the Mortgage Insurance terminated automatically, and/or (o receive a
refund of any Mortgage Insurance premivms that were uncarned at the time of such cancellation or
termination.

11. Assignment of Mlscel]aneous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.,

If the Property is damagéd, such Miscellaneous Proceeds shall be applied fo restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration-period, Lefider shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such.inspzction shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot-be réquired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. I the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bolrowcr Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, of loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Bormower.

In the event of a partial taking, destruction, or lut;s in Value nf the Property in which the fair market
valuc of the Property immediatcly before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Secunty Instrumént lmmf:dlately before the partial
taking, destruction, or loss in valuc, unless Borrower and Lender othetwise agree in writing, thc sums
secured by this Security Instrument shall be reduced by the amount’ of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the suins sccurcd immediately before the
partial taking, destruction, or loss in value divided by {(b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall'be paid to Borrower.

In the event of a partial taking, destraction, or loss in valuc of the Property-in which the fair market
value of the Property immediately before the partial taking, destruction, or lossdn value-is less than the
amount of the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds’ shall be apphcd to the sums
gecured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noticc by Lendcr to’ Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a’ ‘claim for damages
Bomower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authiorized
to collect and apply the Miscellaneous Proceeds cither to Testoration or repair of the Propeérty or 1o the
sums secured by this Security Instrument, whether or not then due. "Qpposing Party” means the third. p'a'rly
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght of actmn i,
regard to Miscellaneous Proceeds. o
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' Burmwer shall be in default if any action or proceeding, whether civil or ctiminal, is begun that, in
* Lender’s judgment, could result in forfeiture of the Property or othet material impairment of Lender’s
sinterest ini.the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
“ acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
“dismisscd with a ruling that, in Lender’s judgment, precludes forfeiturc of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim'for damages that are attributable to the impairment of Lender’s interest in the Property
are hercby assigned and shall be paid to Lender.

Al Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be
applied in the order privided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successorin Interest of Borrower shall not operate to release the liability of Bomrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intercsi-of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums:secured by, this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without" limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Botrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any nght_or remedy...-

13. Joint and Several Lihbility-; Co.-s_ign'ers; Successors and Assigns Bound. Borrowcr covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-mgner") (a} is co-signing this
Security Instrument only to mortpage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is-not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lcnder and any other Bortower can agree to extend, modify, forbear or
make any accommodations with regard to the tcrms of this Sacunty Instrument or the Note without the
co-gigner’s conscnt.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument-in. writing, "and is approved by Lender, shall obtain
all of Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Securify Instrument pnless Lender agrees to such release in
writing. The covcnants and agreements of this Security Instrumcnt shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender. . .-

14. Loan Charges. Lender may charge Borrower fees for services ‘performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, aitorneys” fees, _properly mspection and valuation fees.
In regard to any other fees, the abscncc of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securily Instrument or by App_llc:_ib]e Law.

If the Loan is subject to a law which sets maximnm loan charges, and that law-is finally interpreted so
that the interesi or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary'to reduce the
charge to the permitted limit; and (b) any sums alteady collected from Borrower which exceeded permitted
limits will be refunded to Botrower. Lender may choose to make this refund by _reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces: principal, the
reduction wiil be treated as a partial prepayment without any prepayment chargc (whether. of 'not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund-made by
direct payment 10 Borrower will constitute a waiver of any right of aciion Borrower might havt: ansmg nut
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrumcnt'-. -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be de&med to
have been given to Borrower when mailed by first class mail or when actually delivered to Bnrrowéi"s_ S
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" potice address if sent by other means. Notice to any one Borrower shall constitute notice to 2l Borrowers
“unless. Applicable Law expressly requires otherwise. The notice address shall be the Property Address

Amless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- motify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

“change of address, then Borrower shall only report a change of address through that specified procedure.
There mdy bé only one designated notice address under this Security Instrument at any one time. Any
notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated“herein. unless” Lender has designated another address by moticc to Borrower. Any notice in
connection with this. Security Instrument shall not be deecmed to have been given to Lender until actually .
received by Lender. I any notice required by this Security Instrument is also required under Applicable
Law, the Applmablc Law wqu:rcmcrlt will salisly the corresponding requirement under this Security
Instrument.

16. Governing Law, Severab:hty, Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.-in .this-Secirity Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision. or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision..

As used in this Security- Instrument: (a) words of the masculine gcnder shall mean and include
corresponding neuter words or vords of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) thc word may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be gwcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a- Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means avy legal of beneficial interest in the Property, including, but not hmlted
to, those beneficial interests transferred in a hond for deed, contract for deed, installment sales coniract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sald or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in ‘full of all sums secured by this Security
Instrument. Howevcr, this option shall not be exercised by Leuder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bormwer noticé of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the cxpiration of this period, Lender may invoke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Barrower’s Right to Reinstate After Acceleration. If Borrower meuta certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuani-to ahy power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment enforcing this ‘Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would:be due ‘under .this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default.of any othér covenants or
aprecments; (¢} pays zll expenses incurred in cnforcmg this Sccurity Instrument, including, ‘but not limited
to, reasonable attarneys’ fees, property inspection and valuation fees, and other: fees incurred for the
purpose of protecting Lender’s tnlerest in the Property and rights under this Security Instruiment; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in thé Property. and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured - by this Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement syms and_ -
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} monk¢y order; (¢}
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e certified check, bank check, treusurer’s check or cashier’s check, provided any such check is drawn upon
* an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
“Finds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hercby
. shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

2. Bale of-Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Noté (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale m]ght result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments dug-under the Note and this Security Instrument and performs other mortgage loan
servicing obligaticns under ‘the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes:of the-Lban Scrvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to. which payments should be made and any other information RESPA
requires in connection with.a ‘notite of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loa_._n Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser inless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member.of 4 class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the:Other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corvective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Sectlon 22 and the notice of acceleration given to
Bartower pursuant to Section 18 shall be deemed to sahsfy the notice and opportunity 1o take comective
action provisions of this Section 20,

21. Hazardous Substances. As used in ﬂ]ls Scctmn 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutant_s ‘or . wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal lawg and laws of the _]urmdlctlon where the Property is located thal
relatc to heaith, safety or environmental protection; (c) "Environmental® Clcanup includes any response
action, remedial action, or removal action, as defined in Environmental-Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, nse, disposal, storagc or releabc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enyironmental
Law, (b) which creales an Environmental Condition, or (¢} which, due to the presence; use; or releass of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: 'Ihe preceding
two semtences shall not apply to the presence, use, or storage on the Property of-&mall quantltler; of
Hazardous Substances that are generally recognized to be appropriate to normal resﬂdcnhal nses and to
maintepance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; lawsull
or other action by any governmental or regulatory agency or private party involving the Property and any" -
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b) any .~
Environmental Condition, inctuding but not limited to, any spilling, leaking, discharge, release or threat of
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" release, of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a
" Hizardous-Substance which adverscly affects the value of the Property. 1f Borrower leams, or is notified
‘by any govemmcntal ar regulatory authority, or any private party, that any removal or other remediation

. of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obiligation on
Lender foran Environmental Clcanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

22. Acceleration; ‘Remedies. Lender shall give notice tv Borrower prior to acceleration following
Borrower’s br_t:ach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Sectian 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action réguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salé of the Property at public anction at a date not less than 120 days in
the futurc. The notice shall further inform Borrower of the right to rcinstate after acceleration, the
right to bring a court action to asse_l:t the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any othér matiers required to be included in the notice by Applicable
Law. If the defanlt is not curéd on or before the date specified in the notice, Lender at its option,
may require immediate payment in Tull of all sums secured by this Security Instrument without
further demand and may invoke. the. power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mclmlmg, but nnt hmlted to, reasonable attorneys’ fees and costs of fitle
evidence.

If Lender invokes the power of - sale, Lender shall give written motice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding netice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee’ determines. Trustee may postpane sale
of the Property for a peried or periods permitted by Applicable Law hy public announcement at the
tfime and place fixed in the notice of sale. Lender or its des;gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
cvidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, Teasonable Trustee’s
and attorneys® fees; (b) to 2ll sums secured by this Security Instromient; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ‘of the county in which the
sale touck place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Inqtrmnem Lf:nder shall
request Trustee to reconvey the Property and shall surrender this Security Instrument: and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recouvcy the Property
without warranty to the person or persons legally cntitled to it. Such person or persons sha]l pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordancc with Applicable Law, Lender may from time to tlme appomt
a successor trustee to any Trustee appointed herennder who has ceased to act. Without conveyance of the ™.

Property, the successor trustee shall succeed to all the title, power and dutics conferred upon: Trustee

herein and by Applicable Law. L
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" .25, Use of Property. The Properly is not used principalty for agricuttural purposas.

- _.-26. Attermeys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
c any action or proceeding to construe or enforce any term of this Security Instnunent. The term "attorneys®
. fees," whenever used in this Sccurity Instrument, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

Shane S. Spray ' -Rorrower
Y
S\ (Scal)
Rosilyn B, Spray -Borrower
(Sealy - . (Scal)
-Borrpwer e e -Borrower
(Seal) e (Seal)
-Borrower E ik -Borrower
(Seal) o (Seal)
-Borrower e 7 & -Borrower
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- -._....:"'sTATE OF WASHINGTON } s:
County of 5
"5 On t]:us day personally appeared before me

 Shere I Sy ¢ ek B. Spuey

to me known to___b'é'.lhé' i_f_ldividualj’,s) described in and who executed the within and foregoing instrument,
and acknowledgcd that he/shic/they signed the same as histher/their free and voluntary act and deed, for the

wses and purposes therein mentioned. ]
GIVEN under my hand and ofﬁcml seal this 7&%}2‘1 day of \%7'%@/14} 0,0

(O foznzsl O
) s CWtoe

Notary Public in and & the State of Wasg l(m, residing at

/ A9 Skt %?979

My Appointment Explrcs on
’ ( FOr %

7
c{m-‘ff?’fﬂ{ i - TRoS €A

NOTARY PUBLIC
STATE OF WASHINGTON}

CHRISTINE A TROYER|

My Appointmant Expires MAR. 1, 2013
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_ FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIX_EDJ’A_D,_TUSTABLE RATE RIDER is made this 25th day of
Septémber , 2010 , and is incorporated into and shall be
deemed to amend and'supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument™) of the same date given by the undersigned ("Borrower™) to secure Borrower’s
Fixed/Adjustable Ratc Note (tht: "Notc") to Ally Bank Corp. fik/a GMAC Bank

("Lender™) of the samie datc and covering the property described in the Sccurity Instrument and
located at: .

12812 Padilla Bay Lane, Muunt Vernon, WA 98273-7201
" [Pmperty Address}

THE NOTE PROVIDES. FOR__A' CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addi_t:iop 10 the covenants and agreements made in
the Security Instrument, Borrower and Lender further c'pv-en_{ant's_i_nd agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 3.875 .7 %.
The Note also provides for a change in the initial fixed fate to an adjustablc interest rate, as
follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates ' :
The inttial fixed interest rate I will pay will change to an ad_]ustablc lntcrest rate on the
first day of October, 2015 , and the adjustable interest ratc 1 will pay

many change on that day every 12th month thereafier. The date on which my . imitial fixed
interest rate changes to an adjustable interest rate, and each date on which my ad]ustable mterest _
rate could change, is called a "Change Date.” :

MULTISTATE FIXED/ADYUSTABRLE RATE RIDER
WSJ One-Year LIBOR single Family - Fannie Mae
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. (B) The Index

" Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is thc average of interbank offered rates for onec-year U.S.
dollar-denorninated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. - The most recent Index figure available as of date 45 days before each Change Date is
called the "Cwrrent Index." '

If the Index is no- longer available, the Note Holder will choose a new index which is

based upon comparable 1nforrnatlon_ The Note Holder will give me notice of this choice.

©) Calcu]aﬁt_m of Changes

Beforc each:'(jh’a_ﬁge Date,-the Note Holder will calculate my new inlerest ratc by
adding Two & 25/100 o
percentagepoints {  2.250.- o003 to the Carrent Index. The Note Holder will then
round the resuit of this addmon to the' nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then dctermmc the amount of the monthly payment that would be
sufficient to repay the unpaid principal fhat 1 am expected to owe at the Change Date in full on
the Maturity Datc at my new inferest rate in substantially equal payments. The result of this
calculation wifl be the new amount of my monthly payméﬁt.

(D) Limits on Interest Rate Changes.-
The interest rate T am required to pay at thc first Change Date will not be greater than
R.875 % orlessthan 2250 -~ - 7%  Thereafier, my adjustable
interest rate will never be increased or decreased on any smgle Changc Date by more than two
percentage points from the rate of interest [ have been paylng for thc procedmg 12 months. My
interest rate will never be greater than 8 875 o Y

(E) Effective Date of Changes : :

My new interest rate will become effective on each Changc Date. 1 W1il pay Lhe amount
of my new monthly payment beginning on the first monthly payment datc aftcr the Change Date
until the amount of my monthly payment changes again. :

(F) Notice of Changes :

The Notc Holder will deliver or mail to me a notice of any changcs in“my* mmal fixed
interest rate to an adjustable interest rate and of any changes in my adjustable fiiterest rate before
the effective date of any change. The notice will include the amount of my menthly payment;

any information required by law to be given to me and also the title and telephone | number of a___'--

person who will answer any question I may have regarding the notice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJI One Year LIBOR - single Family - Fanwic, L T
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. ___Uﬁt_il"'Bbrrower’s initial fixed interest rate changes to an adjustable interest rate
under the termy staled \in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as foll‘c)WS' o

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interést-in thé Property" means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instaliment "s.ales‘ contracl or escrow agreement, the intent of which is the transfer of
title by Borrower at a future datc'io 4 purchaser.

If all or any part of the Pmperty or any Interest in the Property is sold or transferred
{or if Borrower is nol a natural perscm and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is pmhlbltcd by Applicable Law.

If Lender exercises this option,-.L‘e_nder shall give Borrower noticc of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must'pay all sums secured by this Security
Instrument. If Borrower fuils lo pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Sccunty Insl'rument wnthout further notice or demand
on Borrower. e

2. When Borrower’s initial fixed interest rate’ changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
deseribed in Section Bl above shall then cease to be in c¢ffect, and thé provisions of Uniform
Covcnant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest im Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interesi in the Property,
including, but not limited to, those beneficial interests transferred in a bnnd for deed; contract
for deed, installment sales contract or escrow agreement, the intent of Whlch is the transfcr of
title by Borrower at a future date to a purchascr. : : .

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ Onre Year LIBOR - Single Famity -- Fan 3 Lo
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- If al] or.any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in
full of all sums secured by this Sccurity Instrument. However, this option shall not be exercised
by Lender.if such exercige is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Botrower causes to be submiited to Lender information required by Lender to
cvaluate the inlr:ndéd‘ti"ansfcrce as if a new loan were being made to the transferee; and (b}
Lender reasonaﬁly'detefmincs that Lender’s security will not be impaircd by the loan assumption
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lcnder y :

To the extent péi'mitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the lodn assumption. Lender may also require the transferee to
sign an assumption agreemeril ihat. ig au.cp!dblc to Lender and that obligates the transferee to
keep all the promises and agreeménts made.in the Note and in this Security Instrument.
Borrower will continuc to be obhgated under ‘the Note and this Security Instroment unless
Lender releases Borrower in writing,

If Lender exercises the option to tequire immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the dale the notice is given in accordance with Se_ctién 15. within which Borrower must pay all
sums secured by this Security Instrument. I Bomower fails to pay these sums prior to the
expiration of ihis period, Lender may invoke any remedlcs penmtted by this Security Instnunent
without further notice or demand on Borrower.

THIS SPACE LEFT INTENTIONALLY BLANK
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixcd/Adjustable Rate Rider.

(Seal)
-Borrower

Shanc 5. Spray

Qw&m <D Y - s

-Borrower
Rosllyn B. _Spray

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR -- Singt Faouly - Fagalé Mac. - e
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EXHIBIT A

TRACT 2 OF SKAGIT COUNTY SHORT PLAT NUMBER 40-85, APPROVED
DECEMBER 4, 1986, RECORDED DECEMBER 8, 1986, IN BOOK 7 OF
SHORT PLATS, PAGE 146, UNDER AUDITOR’'S FILE NUMBER
8612080005, BEING A .PORTION OF THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF .SECTION 30, TOWNSHIP 35 NORTH, RANGE 3EAST
WILLAMETTE MERIDIAN.

AND ALSO

TRACT 3 OF SKAGIT COUNTY SHORT PLAT NUMBER 40-85, APPROVED
DECEMBER 4, 1986, RECORDED DECEMBER 8, 1986, IN BOOK 7, PAGE
146, OF SHORT PLATS, UNDER AUDITOR'S FILE NUMBER 8612080005,
BEING A PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF
SECTION 30, TOWNSHIP 35 NORTH, RANGE 3 EAST, WILLAMETTE
MERIDIAN, EXCEPT THE SOUTH 5 ACRES THEREOF.

STTUATED IN THE COUNTY OF SKAGIT AND STATE OF WASHINGTON.
ABBRV

PTN TRACT 2-3 SKAGIT COUNTY SP 40° -85, BK 7 BG 146 AFN
8612080005 SEC 30 T35N R3E WM - |

Permanent Parcel Number: P124867

SHANE S. SPRAY AND ROSILYN B. SPRAY, HUSBAND AND WIFE

12812 PADILLA BAY IL.ANE, MOUNT VERNON WA 98273

Loan Reference Number 6683900/000687635044: 
First American Order No: 42691834
Identifier:

A

n
Skagit County Auditor
10/15/2010 Page 21 of 21 12:02PM

(T



