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DEFINITIONS : -

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A} “Security Instrument” means this document, which is clated OC'I'OBER 4, 2010

together with all Riders 1o this document.

{B) “Borrower” is GARY H WOODRUFF AND JARICE R woonnurr, Husnmn mm HWIFE.

Borrower is the trustor under this Security Instrument,
(C} “Lender” is BANK OF THE PACIFIC.

16 1:39PM

Lender is 8 CORPORATION, organized and existing under the .

laws of WASHINGTON. Lender's address is
100 GRAND AVENUE, BELLINGHAM, WA 98225.
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LOAR #: 602B41926
(D) "Trustes” is FIDELITY NATIORAL TITLE.

“(E)y."MERS" is Morigage Electronic Registration Systems, inc. MERS is a separate corporation that

is acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the
banoficiary under this Security Instrumeni. MERS is organized and existing under the laws of

-+ Delaware, and has an address and telophone number of P.0. Box 2026, Flint, M) 48501-202€, tel. (888}
. ~BI9MERS.
{F} "Note” means the promissory note signed by Borrower and dated OCTOBER 4, 2010.
Thie Note states that Borrower owes Lender +**+#++TWO HUNDRED FORTY EIGHT THOUSAND RND

Ro,log..i***t*'******ii*******'l'it*i**i*t***i*titti*ti AR AR AR R RS EAD LS
Dollars (U.S: .~ " $248,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than NOVEMBER 1, 2050.

(@) "Proporty"means the property thatis described below under the heading “Transfer of Rights in the
Property.” .

{H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges. due under the Note, and all sums due under this Security Instrument, plus
interest, 7

() “Riders” means all Hldefs tothis Security Instrument that are executed by Borrower. The following
Ridlers are to be eéxeculed by Barrower [check box as applicable]:

CxJ Adjustable Rate Rider- [ 1Condominium Rider [JSecond Home Rider
[ 1Balloon Rider {%-1Planned Unit Developmant Rider [__] Other(s} [specify]
[ 11-4 Family Rider .~ [ Biweekly Payment Rider

[1v.A. Rider CLT

(J) “Applicable Law” means all contrblfing applicabte federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Duos, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on. Borrower or the Property by a condominium association,
homeowners association or sitilar organization.

(L} “Electronic Funds Transfer” means any transfer of funds “other than a transaction originated by
check, draft, or similar paper instrument, which is inffigted through an electronic terminal, telephenic
instrumant, computer, or magnetic tape so as toorder, instruct, or autherize a financial institution to
debit or credit an account. Such term includes, butis not limited to, point-of-sale transfers, automated
tellermachine transactions, transfers initiated by telephone, wire' transfers and awtomated clearinghouse
transfers.

{M)} “Escrow Items” means those items that are described.i m Secﬁon 3.

{N) “Miscellaneocus Proceeds” means any compensation, setﬂemem award ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid unde_r the coverages described in Section
5) for: (iy damage to, or destruction of, the Property; (i) condemnation or othét taking of all or any part
of the Property, {iii) conveyance in lieu of condemnation; or (iv) mlsreprasentanons of or omissions as
1o, the value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender againslthe nonpayment of, or default
on, the Loan.

{P) “Periodic Payment” means the regularly scheduled amount dus fer (i) princlpal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument. i

{Q) “RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fr_om time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As
used in this Securily Instrument, “RESPA” refers 1o all requirements and restrictions that are imposeéd
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a "fedarally rslated o
mortgage loan" under RESPA, o
(R) “Successor in Interast of Borrower" means any party that has taken title to tha Praperty. o

whether or not that party haa assumed Borrower's obligations under the Note andjfor this Secunty o o

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY )
The beneficiary of this Security Instrument is MERS {sclely as nominee for Lender and Lender £y
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures ™
to Lender: {i} the repayment of the Loan, and all renewals, extensions and modifications of the Notei. ™.
and {ii) the performance of Borrower's covenants and agreememnts under this Security Insmw %

In1t1als|
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LOAN #: 602844926
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the COUNTY
[Type of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction|
LOT 101, SKYLINRE ¥O. 3, ACCORDING TO THE PLAT THEREQF RECORDED IN VOLUME
-8 OF PLATS, PAGES 54 AND 55, RECORDS OF SKAGIT COUNTY, WASHINGTON.
‘§ITUATED IN SKAGIT COUNTY, WASHINGTON
APN. #: P59206

which'curi'éntly has:thie address of 5206 Heather Drive, Anacortes,

- e = [Street] [City)

Washington 98221 (“Property Address”}:
+[2ip Codel.

TOGETHER WITH allthe |mpruvements now or hereafter arected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shalt
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security instrument, but, if necassary ta comply with law or custom, MERS (as nominee
for Lender and Lender's sugcessors and assigns) has the right: to exercise any or all of those interests,
inciuding, but not limited to, the right to foretiose and seli the Property; and to take any action required of
Lender including, but not limited to; releasing‘and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the ‘Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants, and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT gombines uniform covenants for nationat use and non-uniform
covenants with limited variations by junsdlctlon to constitute a uniform security instrument covering real
property.

UNIFCRM COVENANTS. Borrower and Lender covenaiit and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymeni Charges, and Late Charges.
Borrower shall pay when due the principal of, and intérest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrgwer shall also pay funds for Escrow
ltems pursuantto Section 3, Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, it any check or other instrumant received by Lender as payment under the
Note or this Security Instrument is returned to Lender unp_aid_ Lender may require that any or all
subsequent payments due under the Note and this Security Instrument bie made in one or more of the
following forms, as selected by Lender: (a) cash; {b) mongy brder; {c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or.(d) Eléttionic Funds Transfer,

Payments are deemed received by Lender when received at the locaticn designated in the Note or
at such cther location as may he designated by Lender in accerdance with the riotice provisions in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan cumrent, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply suchpayments at the
time such paymants are accepted. f each Pericdic Payment is applied as of its scheduled due date,
then Lender need not pay interest an unapplied funds. Lender may hold such: unapplled funds unti
Borrower makes payment to bring the Loan current. if Borrower does not do sé.within a'reasohable
period of time, Lender shall either apply such funds or return them to Borrower. f not applied earliér,

such funds will be appiied to the outstanding principal balance under the Note immadiately.prior to ...

foreclosure. No offset or claim which Borrower might have now or in the future against 1 ender shall .

relieve Borrower frorm making payments due under the Note and this Security Instrument or; performmg o

the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Sectlon 2, all -
payments accepted and applied by Lender shall be appiied in the foliowing order of priority: {(a) |nte_rest_ -

due under the Note; (b} principal due under the Note; {¢) amounts due under Section 3. Such payménts“
shall be appiied to each Periodic Payment in the order in which it became due. Any remaining amourits .
shall be applied first to late charges, second to any other amounts due under this Security Instrument,,

and then to reduce the principal balance of the Note, uJ
Initials: 6“ \)
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LOAR #: 602844926
if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periedic Payments if, and to the extent that, each
“~payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
paymentofone ormore Periodic Payments, such excess may be applied to any late charges due. Voluntary
ptepayments shall be applied first to any prepayment charges and then as described in the Note.

" Any application of payments, insurance preceeds, or Miscellanecus Proceeds to principal due under
1he Note shall not extend or postpona the due date, or change the amount, of the Periodic Payments.
o730 Fands for Escrow Hems, Borower shall pay te Lender on the day Periodic Payments are due

__underthe Mote, until the Note is paid in full, a sum {the "Funds”) to provide for payment of amounts due
for' (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments of ground rents on the Property, if
any; {c} premiums-for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance prémiums, if any, or any sums payable by Borrower to Lender in tieu of the paymant of
Mortgage Insurance. prem:ums in accordance with the provisions of Section 10. These items are called
“Escrow ltems, At origination or at any time during the term of the Loan, Lender may require that
Community Assogiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounits 1o be paic under this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's: obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only be inwriting, In'the @vent of such waiver, Borrower shal pay directly, when and where
payable, the amounits.due for any Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may reguire. Borrower's abligation to make such payments and to provide receipts
shall for all purposes be deemed to be acovenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pursuant to a waiver,-and Borrowerfails to pay the amount due for an Escrow [tem, Lender
may exercige its rights under Section @ and pay such amount and Bormrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any of all
Escrow ltems at any time by a notice given ih accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds;.and in such amounts, that are then required under this Section
3. o
Lender may, at any time, collect and hold.Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the lime specified under RESPA, and {b) notig.exceed the maximum amounta lender can
require under RESPA. Lender shall estimate the amoint:of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems: or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose depostts arginsured by a federal agency,
instrumentality, or entity {inciuding Lender, if Lender is an institulion whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Fundste pay the Escrow ftoms no later than
the time specified under RESPA. Lender shall not charge Bofrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow, ltems; unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a'charge. Unless an agreement
is macie in writing ot Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lénder can agree in
writing, howevet, that interest shallbe paid on the Funds. Lender shall glve to Borrower, withoutcharge,
an annual accounting of the Funds as required by RESPA.
i there is a surplus of Funds held in escrow, as defined under RESPA Lender shalt account to
Botrower for the excess funds in accordance with RESPA. Ifthere Is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage In accordance with RESPA; but in nomoré than 12
mohthly payments. It there is a deficiency of Funds held in escrow, as defined undet RESPA, Lender shiali
naotify Borrawer as required by RESPA, and Borrower shall pay to Lender the amount nécessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .
Upon payment in full of all sums secured by this Security Instrument, Lender shall prumptly refund .
to Borrower any Funds held by Lender. -
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and |mposut|ons .
attributable to the Property which can attain pricrity over this Security Instrument, leasehold payments .~
or ground rents on the Property, it any, and Community Association Duas, Fees, and Assessments; if ..
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided
in Section 3. L
Borrower shall premptly discharge any lien which has priority over this Security Instrument unless

Borrower: {a} agrees in writing to the payment of the obligation secured by the lien B @ma?ﬁ ' \’\) '
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LOAN #: 602844926
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings ara pending, but only
until such proceedings are concluded; or (¢} secures from the holder of the lien an agresment
gatisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
“part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give: Borrower a nofice identifying the lien. Within 10 days of the date on which that notice is given,
Barrower shall satisty the lien or take one or more of the actions set forth above in this Section 4.

7 +Lender may require Borrower to pay a one-time charge for a real estate tax verification ancdfor
..-reporting service used by Lender in connection with this Loan.
" B;" Property Insurance. Borrower shail keep the improvements now existing or hereafter erected
“on'the Proparty insured againstloss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This.insurance shall be maintained in the amounts {including deductible levals) and for the
periods that Lgnde_r raquires. What Lender requires pursuant o the preceding sentences can change
during the'térm.of thie Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lénder's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender.may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and fracking services; or (b} a one-time charge for fiood
zone determination ard csrtrﬁcatlon sarvices and subsequent charges each time remappings or similar
changes oceur which-reasonably might affect such determination or certification. Borrower shall also
he responsible for the payment of any fees imposed by the Federal Emergency Management Agancy
in connection with the review ofany flocd zone determination resulting from an objection by Borrower.

If Borrower fails to maintain.any.of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optmn and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amountof coverage, Therefore, such coverage shall cover Lender, butmight or might
not protect Borrower, Borrower's-equityinthe Property, or the contents of the Property, againstany risk,
hazard of liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have cbtained. Ary amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument, These amounts shall
bear inferest at the Note rate from the date:-8f disbursement and shall be payable, with such interest,
upon naotice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subjectto Lender's
right to disapprove such policies, shall incliude a standard mibrtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shalt have the right to held the policies and
renewal certificates. If Lender requires, Borrower shall- prompily, give to Lender all receipts of paid
premiums and renewal notices. If Borrower abtains any form-of insurance coverage, not otherwise
required by Lender, far damage to, or destruction of, the Propeny, such policy shail include a standard
mortgage clause and shall name Lender as martgagee and/or as-an-additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance-carnier and Lender, Lender
may make proof of loss if not made promptly by Borrower, Unléss Lender and Borrower othenwise agree
inwriting, any insurance proceeds, whether or not the underlying insurance'wds requirect by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such rapair and restoration perlod Lendér shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspett such’ Property fo ensure the
work has been completed to Lender's safisfaction, provided that such:inspection shall be undertaken
promptly. Lender may disburse proceeds for tha repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made inwriting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not bé required to'pay Borrower any
interest o eamnings on such proceeds. Fees for public adjusters, or ather third parties, retaihed by Bormower
shall not be paid outofthe insurance proceeds and shall be the sole chkgation of Borower. fthe restoration
of rapair Is noteconomically feasible or Lender’s security would be lessenaed, the insurance progesds shall
be applied to the sums secured by this Security Instrument, whether ornot then due, with the sxcess: ﬂany
paid to Borrower. Such insurance proceeds shall be applied in the order provided fof in Section 2. .~

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ...
claim and related matters., f Borrower does not respond within 30 days to a notice from Lander thatthie .. .
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30 -~
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance .
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrl.irn__em, -
and {b} ahy other of Borrower's righis (other than the right to any refund of uneamed premiums paid’
by Borrower} undser all insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance proceeds either 1o repair o restore the.

Praperty or to pay amounts unpaid under the Note or this Security Instrument, whether nr“r}jt then dug, = L
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LOAN #: 602844926

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for atleast one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
“-@xtanuating circumstances exist which are beyond Borrower's control.

- 7. Presarvation, Mainlenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Froperty to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
-+ the'Property from deteriorating or decreasing in value due toits condition. Uniess it is determined pursuant
..t SectionSthatrepairor restorationis noteconomically feasible, Borrower shallpromptly repair the Property

Fdamaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
cohnetlion with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only it Lender has released proceads for such purpeses. Lender may disburse
proceeds for therejairs and resteration in agingle payment of in a series of progress payments as the work
is completed i thesinsurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not-relieved of Borrower's obligation for the completion of such repalr or restoration.

Lender ofits agent may make reasonable entries upon and inspections of the Property. ¥ it has
reasonable cause, Lendér may inspect the interior of the improvernents on the Property, Lender shall give
Borower notice at tha ire of or prior te such an interior inspection spacitying such reasonable cause,

8. Borfower's-Loan- Applicatlon Borrewer shall be in default if, during the Loan application
process, Borrowet or'any persons or entities acting at the direction of Borower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lénder with material infarmation) in connection with the Loan. Material
representations include, but argnotlimited te, representations concerning Borrower’s occupancy ofthe
Property as Borrower's principal residence.

9. Protection of Lende+'s Intarest inthe Preperty and Righte Undoer this Security Instrument.
it {a) Borrower fails to perform the Covenafts and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Proparty and/or rights
under this Security Instrument (such ag'a proceeding in bankruptey, probate, for condemnation or
forfeiture, for entorcement of a lien which may-attain priority over this Security Instrument or to enforce
laws or regulations), or {c) Borrower has.abandoned the Property, then Lender may do and pay for
whatever i3 reasonakle or appmpnate 16 protect Lender's interestin the Preperty and rights under thiz
Security Instrument, including protecting and/or assessing the value ofthe Property, and securing and/
o repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums
secured by a lien which has priority over this Sacurity Instrusrient; (b} appearing in court; and {c) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured pasition in a bankruptey proceeding. Securing the Property includes,
butis notlimited to, entering the Property to make repairs, change [ocks, raplace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities tumed on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to dé so: It ie agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9'shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall béar interast at: the Note rate rom the date
ot disbursement and shall be payable, with such interest, upon notlce from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply wtth all the provnsnons of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
cancel the ground {ease. Borrower shall not, without the express written-consent of Lencler, alter or
amend the ground fease. If Bomower acquires fee title to the Property, the.leasehold and the fee title
shall not merge unless Lender agrees to the marger in writing.

10. Morigage insurance. if Lender required Mortgage Insurance as a condltlon of maklng the
Loan, Berrower shall pay the premiums required te maintain the Mortgage Insurance in effect If, forany
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the moftgage
insurer that previously provided such insurance and Borrower was required to make. separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay.the prémlums .
required to obtain coverage substantially equivalent to the Mortgags Insurance previously in'effect, at .

a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effact, .

from an alternate morigage insurer selected by Lender. I substantially equivalent Mortgage Ihsurance

coverage is not available, Borrower shalf continue to pay to Lender the amount of the separately. .~
designated payments thatwere due when theinsurance coverage ceased tobegineffect. Lenderwillaccept, -

use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Suchiloss

reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender

shall not be required to pay Borower any interest or earnings on such Joss reserve, Lender can no Ionger

requireloss reserve payments if Mortgage insurance coverage (in the amount and for the penod that Lander.
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LOAN #: 602844926
requires) provided by an insurer selected by Lender again becomes available, is cbtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. if Lender raquired

Mortgage Insurance as a condition of making the Loan and Borrower was retjuired to make separately

designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

~-required to maintain Mortgage Insurancein effect, or to provide a non-refun dable foss reserve, uniil Lender’s

‘requirementfor Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or untit termination is required by Applicakle Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

" Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay
..-incur-if Borrower does hot repay the Loan as agreed. Bormower is not a party to the Mortgage Insurance,
= Mcrigage insurers evaluate their total risk on all such insurance in foree from time to time, and may

‘entér into agreements with other parties that share or modify their risk, or reduce losses. These
agreements areon terms and conditions that are satisfactory te the mortgage insurer and the other party
{or parhes} to these agreements. These agreements may require the mortgage insurer to make
payments ustng any source of funds that the mortgage insurer may have available {which may include
funds ‘obtainad.from.Mortgage Insurance premiums).

As a resultpfthese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, ar-any.affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or-might be.characterized as) a portion of Borrower’s payments for Morigage Insurance,
in exchange for sharirig or modifying the mortgage insurer’s risk, or reducing losses. Ifsuch agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further;

{a) Any such a‘greement{s"wm not affect the amounts that Borrower has agreed 1o pay for
Mortgage Insurance, or any other tetma of the Loan. Such agresments will not increase the amount
Borrower will owe for Morlgage insurance, and they will not antitte Borrower to any refund.

(b) Any such agreements will not.affect the rights Borrower has - if any - with respect io the
Mortgage Insurance under the Hémeowners Protection Act of 1998 or any other law. Theserights
may Include the right to recsive certaln disclosures, to request and obtain cancellation of the
Morigage Insurance, fo have the Martgage Insurance terminated automatically, and/or to receive
arefund of any Mortgage Insuranco promlumsthat were unearned atthe time of such cancellation
or termination.

11. Assignment of Mlscallanaous Proceods, Forfalture. AY Miscellaneous Proceeds are haereby
assigned to and shall be paid to Lender.”

Ifthe Property is damaged, such Miscellaneous Proceads shall be applied to restoration or repair
of the Praperty, if the restoration or repair is‘economically faasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have'the right to hold such Miscellanecus
Proceeds until Lender has had an opporiunity 1o inspect such.Property to ensure the work has been
completed to Lendar’s satisfaction, provided thatsuchinspection shall be underaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a sefies of progress payments
as the work is complated. Unless an agreementis madeé in writing-or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall hot_bé'r_equired to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. if the restoration or repair is.ngt economically feasible or
Lender's security would be lessened, the Miscellangous Proceeds shall be applted tothe sums secured
by this Security Instrument, whether or not then due, with the axcess. if any, paid to Borrower. Such
Miscellaneous Procesds shall be applied in the order provided for'in Section 2.

Inthe eventofatotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or lgss in value of the Propeny in whlch the fair market
value of the Proparty immediately before the partial taking, destruction, or.loss in value it equal to or
greater than the amount of the sums secured by this Security Instrumentimmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agreein writing, the:sums
secured by this Security Instrument shall be reduced by the amount of the Mmcellaneou's Procesds
muitiplied by the fellowing fraction: {a) the total amount of the sums secured imimediately ‘before the
partial taking, destruction, orloss in value divided by (b} the fair marketvalue otthe Propenylmmedlately
befors the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,: o

in the event of & partial taking, destruction, or loss in value of the Property in which the fair market . .
value of the Property immediately before the partial teking, destruction, or loss in value is leds thanthe -
amount of the sums sacured immediately before the partial taking, destruction, or loss in valug, unless .
Borrower anct Lender otherwize agree in writing, the Miscellanecus Proceeds shall be applied to tha_ -
sums secured by this Security Instrument whether or not the sums are then due. e

[fthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower thattheOpposmg"
Party {as defined in the next sentence} offers to make an award 1o settle a claim for damages, Borrower *
fails to respond to Lender within 30 days after the date the notice is given, Lender is autharized to collect.

and apply the Miscellanecus Proceeds either o restoration or repair of the Property or to He sums ) -
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LOAN #: &02BA4926
secured by this Security Instrument, whether or nat then due. “Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in
“Lendet's judgment, could result in forfeiture of the Property of other material impairment of Lender's
“interest in the Property or rights under this Security Instrument. Borrower can cure such 4 default and,

it acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding

1o be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other

-~ "material-impairment of Lender's interest in the Property or rights under this Security Instrument. The

..~proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in'the Property are hereby assigned and shall be paid to Lender.

.~ All-Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applieg in the sider provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not 2 Walver. Extension of the time for
payment or modification of amertization of the sums securad by this Security Instrument granted by
Lender to Borrower or'any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
praceedings aga'.nst any Buccessor in interest of Borrower or to refuse 1o exiend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demanc
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any sight or remedy. including, without limitation, Lender’s acceptance of payments from
thirdt persons, entities or Successors in Interest of Barrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any tght of temedy.

13. Jointand Several Liabllity; Co-signers; Successorsand Assigns Bound. Borower covenants
and agrees that Borrower's.obligations and liability shall be jeint and several, However, any Borrower
who co-signs this Security nstrument but toes not execute the Note {a “co-signer”): (a) is eo-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrumant; (b} is not personally ehligated to pay the sums secured by
this Security Instrument; and (c) agiees that Lender and any other Borrower cah agree to extend,
modify, forbear or make any accommodations’ wnh regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrowet's rights and benefits under.this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instruriient unless Lendsr agrees to such releass
in writing. The covenants and agreaments of this Security Instriment shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lander, -

14. Loan Chargoes. Lender may charge Borrower fees for sefvices performed in connection with
Borrower's detault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, butnotlimited to, attorneys foes, propeftyinspection and valuation fees,
In regard to any other foes, the absence of express authority-in this Securty Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

if the Loan is subjeet 10 alaw which sets maximum loan énarges, and thai law is finally interpreted
so that the interest or otherloan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amointnecessary to reduce
the charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed undert the Note or by making a directpayment to Borrower, fa refund reduces printipal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any stich refund made
by direct payment to Borrower will constitule a waiver of any right of action Borrower mlght have ansmg
out of such overcharge.

15. Notices. All notices given by Borrewer or Lender in connection with this Securtty lnsuumem must
be in writing. Any notice to Borrower in connection with this Security Instrument shall bé deemed to' have
been given to Borower when mailed by first class mail or when actually delivered to Barrower's notice ...
address if sent by oiher means. Notice to any one Bormower shall constitule notice to all Borrowers-anless .-
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless -~
Borrower has designated a subsfitute notice address by notice to Lender. Borrower shall promiptly.rrotify .
Lender of Borrower's change of address. if Lender specifies a procedure for reporting Bomower's change .~ Ny
of address, then Borrower shall only report a change of address through that specified procedure. Therg .-
may be only one designated natice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this

Initials: &
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it any notice requirad by this Security Instrument is also required under Applicable Law, the Applicable Law

requirement will satisty the comesponding raquirement under this Security Instrument,

16. Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
““abligations contained in this Security Instrument are subject to any requirements and limitations of
“Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall notbe construed as a prohibition against agreement by contract.

I the event that any provision or clause of this Security Instrument or the Naote conflicts with Applicable

_'Law, such cenflict shall not affect other provisions of this Security Instrument or the Note which can be
-giver “eftect without the conflicting provision.

.~ A8 usad-in this Security Instrument: (a) words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender; (b} words in the singular shall mean and
include_the plural and vice versa; and (c) the werd "may” gives sole discretion without any obligation
to take any-action,

17. Borrower's Copy. Borrower shalibe given ane copy ofthe Note and ofthis Security Instrument.

18. Transfer of the Property or a Beneficlal interest In Borrower. As used in thia Section 18,
“Interést in the'Property” means any legal or beneficial interest in the Property, including, butnottimited
to, those beneficialintarests transferredin a bond for deed, contractfor deed, installment sales contract
OF eSCrowW agreement theintent of which is the transfer of title by Borrower at afuture date to a purchaser.

It all or any part of the Property or any Interestin the Property is sold or transferred (or if Borrower is not
a natural person and & beneficial interest in Borrower is sold or transferred) without Lender's pricr written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option,. Lénder shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section

15 within which Borrowermust pay all sumig secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this’ period, Lender may invoke any remedies permitted by this
Security Instrument without further ‘notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right te have e_-r‘iforceméntof thig Security Instrument discontinued at any time
prior to the earliest of; (a) five days hefore saleof the Property pursuant to any power of sale contained
in this Securily instrument; (b} such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c) antry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration-had oceurred.. (b} cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and yvalualian fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, arid Borrower's 8Bligation to pay the sums secured
by this Security instrument, shall continue unchanged. Lender méy require that Borrower pay such
reinstaternent sums and expenses in one or mere of the following forms, as selected by Lender: {a} cash;
(b} money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by atederal agency, instrumentality
or enfity; or {d) Electronic Funds Transter. Upon reinstatement-by Borréwer; this Security Instrument
and obligations secured hereby shall remain fully effective as it no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration underSection 18.° -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noteor a partial inlerest
in the Note {together with this Security Instrument)} can be sold one or more times without prior notice
to Borrower, A sale might result in & change in the entity (known as the “Loan’ Semcer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Mote, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. Ifthere is a- change ofthe
Loan Servicer, Borrower will be given written notice of the change which will state the name énd address
of the new Loan Servicer, the address to which payments should be made and any other.information
RESPA requires in connection with a notice of transter of servieing. If the Note Is sofd and thereafter the .-
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan‘servicing..-
obligations to Borrower will remain with the Loan Servicer or be transferred to asuccessor Loan Serviger
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.” K

Neither Borrower nor Lencler may commence, join, or be joined 1o any judicial action {as either an -~
individual litigant o the member ofa class) that arises from the other party's actions pursuant to this Security -~
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason_
of, this Security Instrument, until such Borrower or Lenderhas notified the ather party {with such notice given ™.
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party "
hereto a reasonable period after the giving of such nofice to take corrective action. f Applicable Law providﬁs N : '
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a time period which must elapse before certain actien can be taken, that time pericd will be deemed to be
reasonable for purpeses of this paragraph. The notice of acceleration and opportunity to cure given to
Bomower pursuant to Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take cotrective action provisions of this Section 20.
: 21. Hazardous Subsiances. As used in this Section 21: (a) "Hazardous Substances” are those
-substances defined as toxic or hazardous substances, poliulants, or wastes by Environmental Law and the
foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
-+ {By*Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
.-ralate'ta health, safety or enviranmenial protection; (c) *“Environmental Cleanup” includes any response
action; remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
- Condition” means acondition that can cause, contribute 1o, or ctherwise trigger an Environmental Cleanup.
: Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, &r threaten o release any Hazardous Subslances, an or in the Property. Borrower shall not
do, nor afiow anyone else to do, anything affecting the Froperty (2) thatis in violation of any Environmental
Law, {b) which ereates‘an Environmental Gondition, or {c} which, due to the presence, use, of release of
a Hazardous Substance; creates e condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propery of small quantites of
Hazardous Substances that are generally recognized to be approphate to normal residentiat uses and to
maintenance of the Property-fincluding, but not limited 1o, hazardeus substances in consumer products).

Boerrower shall premptly give'Lender written natice of (a) any investigation, claim, detmand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Froperty and
any Hazardous Substance or Envirenmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including kit not limited 1o, any spilling, leaking, discharge, release or threat
of release of any Hazardous. Substance, and (c) any condition caused by the presence, use of release
of a Hazardous Substangg which adversely affects the value of the Property, If Borrower learns, or is
notified by any governmental.or-régulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in" accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmentai Cleanup.

NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration
followlng Borrowsr’s breach of any covenant or agreement In this Security Instrument (but not
prior 1o acceloration under Soction 18 unjess Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to ciire the default; {c) a date, not less than
30 days from the daie the notice is given to Borrower, by. which the default must be cured; and
{d) that faflure to cure the defaull on or before.the.date spacified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property al pubiic
auction at a date not leas than 120 days In the future. The notice shall further inform Borrower of
the right to relnstate after acceleration, the right to brifg a court action to assert the non-exietence
of a defauli or any other defense of Borrowsr to accelerafion and sale, and any other matters
required to be included in the notlce by Applicable Law. Afthe default fa not cured on or before
the date specified in the notles, Lender atits eplion, may: raqulre immadiate paymentin full of all
sums secured by this Security Instrument without further demand and may invoke the power ot
sale and/or any other remedies permitied by Applicable Law. Lender shall be sntliled to collect
all expenses Incurred in pursuing the remedies provided in this Section 22, im;luding, hut not
limited to, reasonable atlorneys’ fees and costs of title evidence. . .

If Londer invokos the power of sale, Lender shall give written noticeto Truslea ofthe oceurrence
of an event of default and of Lender's election 1o cause the Property to be sold. Trustes and Lender
shall 1ake such action regarding notice of sale and zhall give such notlces fo Borrower and fo other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the nofice of sale, Trusles, without demand on Borrower, shall acl the Property at
pubile auction 1o the highesi bidder atthe time and place and under the ierme designated in thé notice
of sale in one or more parcels and In any order Trustes determines. Trustee may postpone gale of
the Property for a period or periods permitted by Applicable Law by public announgement at the time
and place fixed inthe nofice of sale. Lendar or s designee may purchase the Proporly atany sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property-without any . "
covenant or warranty, expressed or Implled. The recHals inthe Trustes’s deed shall be primafacie .
avidence of the truth of the statements made therein. Trustos shall apply the proceeds ofthe sale |
in 1he following order: (a) 10 all expenses of the sale, including, but not limited {o, rnsonable -
Truslee’s and attorneys’ fees; {b) to all sums secured by this Security natrument; and (c) any ..
excess to the parsen or persans legally entitlad 1o it of to the clerk of the supericr court of tho_"
county In which the sale took place. -

23. Reconveyance. Lipon payment of all sumns securad by this Security Instrument, Lender shall.

request Trustee to reconvey the Property and shall sumender this Security Instrument and all no@ w o :
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LOAN #: 602844926
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
vathoul warranty 1o the person or persons legally entitied to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
@ suUccessor trustee to any Trustee appointed hersunder who has ceased to act. Without conveyance
-of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.
* 25. Use of Property. The Property is not used principally for agricultural purposes.
y - 26, Attorneys’ Fees. Lender shall be entitied to recover its reasonable attormeys’ fees and costs
..~in any action or proceeding to construe or enforce any term of this Security Instrument. The term
“attorneys' fees,” whenever used in this Secutity Instrument, shall Include without limitation attorneys’
feds incurred.by Lender in any bankruptcy proceeding or an appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR. FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and'in any Rider executed by Borrower and recorded with it.

a4 Nm@t# (ssal)

Gary B wgbdruff

r\wm&, \QM@?

. Jamice R Woodruff

Stats of WASHINGTON ST County of SKAGIT §8:

On this day personally appeared before me Gary H Woodruff AND Janice R
Woodruff to me known to be the individual party/parties described in and
who executed the within and foregoing instrument, and acknowladged that
he/she/they signed the same as his/her/their 'free and voluntary act and
deed, for the uses and purposes therein ment:.oned

GIVEN under my hand and official seal ‘this. lf’l day of MEQAL___

4@4\5{ Bk
Notary Public-in and ‘for the State of

Mashington, sesiding‘at Gartd le CrkeumA

My Appointment Expires ont l“ [‘vl ‘ 1% ..

;L“A“AAAAAA‘AAAAA‘A

TESSA B MILLER
NOTARY PUBLIC
STATE OF WASHINGTON -
COMMISSION EXPIRES
APRIL 29, 2013

b e e b o

"v'_‘-"-r.'.-'

ot s s
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LORN §1 602844926
PLANNED UNIT DEVELOPMENT RIDER
WIN: 1001643-0100017435-1

. CASE #:
_ .TH_LS-F_’LANNED UNIT DEVELOPMENT RIDER is made this 4TH day of
OCTOBER;. 2010 and is incorporated inte and shall be deemed to amend and

: 'suppiemem the Morigage, Deed of Trust or Secumy Deed (the “Security Instrument”)
~ofthe.game date, given by the undersigned (the “Borrower"} to secure Borrower's Note
o BAHK 0? 'I'HE PACIFIC, h CORPORATION

o {the “Lender”)
of the same date and cevering the Property described in the Security Instrument and
located at. 52us Haahher Drive, Anaccrtes, WA 986221,

The Property incl.udes, but i-s not limited to, a parcel of land improved with a dwelling,
together with other such patcels and certain common areas and facilities, as describead
iN COVENANTS, 'coubr'r:onshnn'” RESTRICTIONS

{the "Declaration”}.
The Property is a part of a pIanned umt development known as skyline

{the "PUD"). The Property also mcludes Borrower's interest in the homecwners
association or equivalent entity-owning or managing the common areas and facilities
of the PUD (the "Cwners ASSDClatIDﬂ") and the uses, benefits and proceeds of
Borrower's interest. o

PUD COVENANTS. In addit-ion to the covenants and agreements made in the
Security Instrumnent, Borrower and. Lender further covenant and agree as follows:

A. PUD Obligatlons Borrower shall perform all'of Borrower' s obligations under the

PUD’s Constituent Documents. The “Constitusnt Documents” are the (i) Declaration;
(i) articles of incorporation, trustinstrument.or any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Assaciation. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long asthe Owners Assomahon maintaing, with & generally
accepted insurance carrier, a “master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible ievels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but notlimited to; earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section
3 for the Periodic Paymert to Lender of the yearly premium instaitments for property
insurance onthe Property; and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owneérs Association policy.

WhatLenderrequires asaoondmonofthrswawercanchangedunngmeterm oftheloan.

Borrower shall give Lender prompt notice of any lapse in: requared property
insurance coverage provided by the master or blanket policy. . -

In the event of a distribution of property insurance proceeds in lleu of restoratiart or
repair following a foss to the Property, or to commoen areas and facilities of the PUD; any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument;. whether of .
not then due, with the excess, if any, paid to Borrower. L

C. Public Liability Insurance. Borrower shall take such actions as’ may: be
reasanable to ensure that the Owners Association maintains a public liability insurance_ -
pollcy acceptable in form, amount, and extent of coverage to Lender. -

D. Condemnatlon. The proceeds of any award or claim for damages, direct or' L
consequentlal payable to Borrower in connection with any condemnation or othier .
taking of afi or any part of the Property or the common areas and facilities of the PUD,

or for any conveyance in lieu of condemnation, are hereby assigned and shall be o
GHW I Ié’f\ NEs

Initials:
MULTISTATE PUD RIDER-Single Family—-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
© 1989-2008 Online Documents, Inc. Page 1 of 2 F3150RDU 0802
2 L J] 0 j 0 A lmo 05
Skagit County Auditor

101312010 Page 12 of 168 1:39PM



' LOAN #1 502844926
to Lender Such proceeds shall be applied by Lender to the sums secured by the
Segurity instrument as provided in Section 11.

* JE. Lender's Prior Consent. Borower shall not, except after notice to Lender and with

" Liender's prior written consent, either partition or subdivide the Property or consentto: (i) the

atiandonment o termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of ataking
by condemnation or eminentdomain; (if) any amendmentto any provision ofthe “Constituent
Documents™ if the provision is for the express benefit of Lender; (i} termination of
professional managemsnt and assumption of self-ranagement of the Owners Association;
or (iv) any-action:which would have the affect of rendering the public liability insurance
covera e maintained by the Owners Association unacceptable to Lender,

emedios. i Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additonal debt of Borrower secured by the Security instrument. Uniess
Borrower and Lender agrée to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees o the terms and covenants
contained ir this PUL Fuder e

) }ﬂm}* Mw-ﬂ%,?% (8eal)
G:ary H Woddruff

:.ca R Woodruff

MULTISTATE PUD RIDER--Single Famity—Fannie Mas/Freddiv Mac UNIFORM INSTRUMENT Form 31_50 1101
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MIN: 1001643-0100017435-1

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index {(As Published In The Wall Street Journal)-Rate Caps)

~THIS FIXED/ADJUSTABLE RATE RIDER is made this 4T day of

- “OCTOBER, 2010, and is incorporated inte and shall be deemed to amend and
- ~SUR lement the Mortgage, Deed of Trust, orSscun Deed (the “Security Instrument”)
of the same date given by the under5|gned orrower”) to secure Borrower's
leed/Adjustable Rate Note (the “Note”) {0 BANK OF THE PACIFIC, A CORPORATION

' {“Lender™
of the same date and covering the property described in the Security Instrument and
located at’..5206 Heather Drive

Au_a:;ortes, WA 98221,

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in addltlon to the covenants and agreements madein
the Security Instrument, Borrower arid Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.625%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
A} Change Dates
he initial fixed interest rate | will pay will.change to anad justable interest rate on the
18T day of wovemeer, 2017, and-the adjustable interest rate | will pay may
change on that day every 12w month thereafter, The-date on which my initial
fixed Interest rate changes to an adjustable interest rats, and each date on which my
adjustable interest rate could change, is called a “Change Date
g ) The index
eginning with the first Change Date, my adjustable mterest rate will be based on
an Index. The “Index” is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits inthe Londonmarket §“LIBOR”) aspublished in The Wall
Street Journal. The most recent Index figure available as of the date 45 days before
sach Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. "The Note Holder will giveme notice of this choice.
é alculation of Changes
efore sach Change Date, the Note Holder will calculate my new mterest rate by
adding Two AND ONE-FOURTH percentage point(s) (- . 2.2s50%.)to the
Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth ofone percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly paymentthat would ™
be sufficient to repay the unpaid principal that | am expected to owe atthe Change Date” -
in full on the Maturity Date at my new interest rate in substantially equal payments The '
result of this calculation will be the new amount of my monthly payment. _
D) Limits on Interest Rate Changes _
he interest rate | am required to pa¥1 at the first Change Date will not be greater than- s,
B.625% Or less than  2.250%. Tnereafter, my adjustable interest rate will never_ :
be increased or decreased on any single Change ate by more than :

™O percentage point(s) { z.000% ) from the rate .
MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mas Uniform Inmmw_?}.&J
Form 3187 8/01 Initials:
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R LOAN §: 602844926
of interest | have been paying for the preceding 12 month{s). My interest rate will
never be greater than 8.625% which is called the “Maximum Rate.”

.-~ {E) Effective Date of Changes

- My new interest rate will become effective on each Change Date. | will pay the
- amount of My new monthly payment beginning on the first monthly payment date afier
--the Change Date until the amount of my monthly payment changes again.

%F)‘"No__tice of Changes
he Note Holder will deliver or mail to me a notice of any changes in my initial fixed

interest ratefo an adjustable interest rate and of any changes in my adjustable interest
rate before-the effective date of any change. The notice will include the amount of my
monthly payment; any information required by law to be given to me and also the title
tahnd teltgaphone humber of a person wha will answer any question | may have regarding

e notice..-* .~ -7,

B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to anadjustable interest rate under
he terms statediin-Section A above, Unitorm Covenant 18 of the Security instrument shall
read as follows: ., = T
Transfer of the. Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Inierest in the Property” means any legal or beneficial interest
inthe Property, including; butnet limited to, those beneficial interests transferred
in a bond for deed,.contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date

to a purchaser. g T

I all or any ?art of thé Property or any Interest in the Property is sold or
transferred (or it Borrower'is-not-a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’'s prior written consent, Lender
may require immediate payment in full of all sums secured by this Securi
instrument. However, this option:shall not be. exercised by Lender if suc
exercise is prohibited by Applicable Law. 7 . -

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a'period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security- Instrument.. If Borrower fails to pay
these sums prior to the expiration of this-périod, Lender may invoke any
remBedies permitted by this Security Instrument without further notice or demand
on Borrower, F P

2. When Borrower's initial fixed interest rate changes to an'adjustable interest rate
under the terms stated in Section A above, Uniform.Covenant 18 of the Security
instrument described in Section B1 above shall then cease to be in effect, and the
profviﬁions of Uniform Covenant 18 of the Security Instrument shall be amended to read
as follows: P o

Transter of the Property or a Beneficial Interest In.Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
inthe Property, including, but notlimited to, those beneficial interests transterred

in a bond for deed, contract for deed, installment sales contract or escrow

agreement, the intent of which is the transfer of title by Borrower at a future date..

to a purchaser. K

If all or any part of the Property or an?( Interest in the Froperty is soid or .~
transferred {or if Borrower is not a natural person and & beneficial interest’in

Borrower is sold or transferred) without Lender's prior written consent, Lender .-~

may require immediate payment in full of all sums secured by this Security.. .= .~

Instrument. However, this option shall not be exercised by Lender if-such~ .

exercise is prohibited by Applicable Law. Lender also shall not exercise this.~

option if: {a) Borrower causes to be submittad to Lender information required by .~

Lender to svaluate the intended transierse as if a new loan were being made to- -

the transferes; and (b) Lender reasonably determines that Lender's security will -~

not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreemaent in this Security Instrument is acceptable to Lender.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Mae Unitorm Inswm%b e
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LOAR §: 602844926
-+ Tothe extent permitted by Applicable Law, Lender may charge a reasonabie
¢ feeas acondition to Lender’s consent to the loan assumption. Lender also may

Crequire the transteree to sign an assumption agreement that is acceptable to
< lenderand thatobligates the transfereeto keep all the promises and agreements

-~ made’in the Note and in this Security Instrument. Borrower will continue to be

" obligated under the Note and this Security Instrument unless Lender releases

Barrower in writing, :

“If Lender exercises the option to require immediate paanent in full, Lender
shall-give Borrower notice of acceleration. The notice shall provide a period of
notless thar30 days from the date the notice is given in accordance with Section
15within which Borrower must pay all sums secured by this Security Instrument,
It Borrower fails to pay these sums prior to the expiration of this peried, Lender
may inveke any remedies permitied by this Security Instrument without further
notice or demand on Borrower.

BY SlG.NlN_G BELOW, éorrower accepts and agrees 1o the terms and covenants
contained in this'Adjustable Rate Rider,

’ [0-€-/0
. Gary H Woddruff Data

N € ook 0-0 -0
J ice R Woodruff \IU Date
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