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&JZOQ{M--} 8 ASSIGNMENT OF RENTS
Reference # (if apphcable) 62001 1938 Additional on page
Grantor(s):

1. WELCH, KEVIN P~
2. WELCH, JENN_Y _|___.

Grantee(s) £
1. Whidbey lsland Bank

Legal Description: LOT 1.._1 .15 BLK 25-ANACORTES
T T Additional on page 2

Assessor's Tax Parcel ID#: 3772:025-014-0001 & 3772-026-015-0000

THIS ASSIGNMENT OF RENTS dated October.5, 2010, is made and executed between KEVIN
P. WELCH and JENNY L. WELCH, who' also appears of record as JENNY WECH, husband and
wife (referred to below as "Grantor”) and Whidbey Island Bank, whose mailing address is 321
SE PIONEER WAY, P.O. BOX 1589 OAK HARBOR, WA 98277 (referred to below as
"Lender"}.
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ASSIGNMENT OF RENTS
{Continued) Page 3

__:*mterests, ‘encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
tar inguring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes ‘will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment-by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
‘be.payable. on damand; (B} be added to the balance of the Note and be apportioned among and be payable with any
irstaliment payments to become due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Asslgnment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedles 1o whlch Lender may be entitled upon Default.

DEFAULT Each of: the tollowung, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default Grantor fails to make any payment when due under the Indebtedness.

Cther Defaults Grantor fails 10 comply with or to perform any other term, obligation, covenant or conditich
containad  in thIE Ass:gnment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of condltmn contained in any other agraement between Lender and Grantor.

Default on Other Payments Failure of Grantor within the time required by this Assignment to make any payment
for taxes or ingurance, .or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Thud Partnes Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreéinent; ar‘any other agreement, in favor of any other creditor or parson that may materially
affect any of Grantor's property ar ability to perform Grantor's obligations under this Assignment or any of the
Related Documents. y

Environmental Default_. ;F'ailu‘r"e. _of-:an_y"'p_arty to comply with or perform when due any term, obligation, covenant or
condition contained in'any environmental agreement executed in connection with the Property.

False Statements. Any ‘warranty, representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this ‘Assignment or. the Related Documents is false or misleading in any material respect,
either now or at the time made.or, furnlshed ;or becomes false or misleading at any time thereafter.

Defective Collateralization. This’ Asmgnment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason. :

Death or Insolvency. The death of any Grantor, ‘the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assighment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any gther. method by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Ifidebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with7Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity ‘or reasonableness of the claim which is the basis of the creditor or
forfeiture proceedmg and if Grantor gives Lender ‘written notice of the creditor or forfeiture proceeding and deposits
with Lender menies or a surety bond for the credltor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dlspute

Property Damage or Loss. The Property is lost, stolen, substannaltv ‘damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ‘Decurs W|th respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, andorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes. the valldrtv Of or liability under, any Guaranty of the
Indebtedness. . -

Adverse Change. A material adverse change occurs in Grantor 8 fmancnal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insecurity. Lender in goed faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and. if Grantor has not been given a
natice of a breach of the same provision of this Assignment within.the precedmg twelve (12) months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding curé of such default: {1) cures the
default within ten {10) days; or {2) if the cure requires more than ten (10) days, immediately Initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the; default ;and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon ag reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at anv time thereafter, Lender
may exercise any one or mare of the following rights and remedies, in addition to any other rights ar remedies provided
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notie’e 'to Granti’)'rk._to' declare the entire
Indebtedness immediately due and payable, including any prepayment penalty that__G(an'tqr--*wo_uld be required to
pay. o - Ty

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessmn ef the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds,” over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the nghts prowded for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lerider.sthen Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in. pajment thereof in
the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or-other'users to
Lender in response to Lender’s demand shall satisfy the obligations for which the payments are made,: whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther |n
person, by agent, or through a receiver. . L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of allor anv part of.-,_
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender s,
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property excéeds the' .
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sarving as a_
receiver. e

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by

law,
TR
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ASSIGNMENT OF RENTS
{Continued) Page §

__:*DEFINITIGNS The following capitalized words and terms shall have the following meanings when used in this
Agsignment. Unless specifically stated to the contrary, all refarences to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the piural
shall . mclude the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
'have the’ meanmgs attributed to such terms in the Uniform Commercial Code:

_Assrgnmnnt “The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT QOF RENTS may
‘b& amended ar madified from time to time, togeather with all axhibits and schedules attached to this ASSIGNMENT
DF HENTS from time to time.

Borrower The word "Borrower” means KEVIN P WELCH and JENNY L WELCH.
Default:” The word “Default” means the Default set forth in this Assignment in the section titled "Defauit”.

Event of- Dqtaglt, Th_e_._words "Event of Default” mean any of tha avents of default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor” means KEVIN P WELCH and JENNY £ WELCH.

Guaranty. The word "Gﬁarﬁntv means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, |nc|udmg wnthout I|m|tat|on a guaranty of all or part of the Note.

Indebtedness. " The word 'Indabtedness means all principal, interest, and other amounts, costs and expenses
pavable under the Not&' or .Related Dacuments, together with all renewals of, extensions of, modifications of,
consolidations of and substltutlons tor the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with mtarast on such amounts as provided in this Assignment.

Lender. The word Lender means Whldbey Istand Bank, its successars and assigns.

Note. The word "Note" means the promissory note dated October 5, 2010, in the original principal amount
of $750,000.00 from Grantor to’ Lender, together with all renewals of, extensions of, modiflcations of,
refinancings of, consolidations-of, and Substltutlons for the promissary note or agreement.

Property. The word "Propertv" means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” sectlon Of this Assngnment

Related Documents. The words "Flelated Documents mean all promissory notes, credit agreements, loan
agresments, environmental agreements, guarantles, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instfuments, agreements and documents, whether now or hereafter
axisting, executed in connection with the: Indebtedness

Rents. The word "Rents” means all of Grantor s preaent and future rights, title and interest in, to and under any
and all presant and future leases, mcludmg, . Mgithout limitation, all rents, revenus, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived orto be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor s right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVlSIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED ON OCTOBER 5. 2010.

GRANTOR:

KEVIH P WELCH

JENRYUWELCH

INDIVIDUAL ACKNOWLEDGMENT

STATE OF W A )

COUNTYOF o ba I

On this day before me, the undersigned Notary Puhblic, personally appeared KEVIN P WELCH perscmally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and:who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as his o her free ‘and voluntary act
and deed, for the uses and purposes therein mentioned, . o .

icial seal this = :ﬁl a day of

Residing at Y W.o a..wL- VM’!M

My commission expires S’] ]qﬁ./”

MR

Skagit County Auditor
10/13/2010 Page 5 of 810:18AM
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