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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT. |

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,10, 12,17, 19and 20. Certam rules. rcgardmg the usage of words used in this document are also provided
in Section 15. .

(A) ''Security Instrument"méns this documcnl which is dated AUGUST 26, 2010 ,
together with all Riders to this document. < -
(B) "Borrower"is GIMBERT HERRING' ‘AND ALMA HERRING, HUSBAND AND

Borrower is the trustor under this Security Iustrumcnt
(C) "Lender"is PEOPLES BANK

Lenderisa WASHINGTON CORPORATION - organized
and cxisting under the laws of WASHINGTON T )

Lender's addressis P.O. BOX 233, LYNDEN, WASHINGTON 98264

(D) ™Irustee'is LAND TITLE OF SEKAGIT COUNTY
PO BOX 445, BURLINGTON, WASHINGTON 98_233___- ’

(E) "MERS"iz Mortgage Electronic: Registration Systems, Inc. MERS iz a scparatc corporation that is
acting golely as a nominee for Lender and Lender's successors and assi gns.. MERS is.the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone nurber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. '

(F) '"Note""means the promissory note mgnod by Borrower and dated AUGUST 26, 2010

" The Note states that Borrower owes Lender TWO HUNDRED SEVEN THOUSAND EIGHT

HUNDRED SEVENTY-FIVE AND 00/100 Dollars (U.S. § 207 875.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay thc debt in
full not later than SEPTEMBER 1, 2040
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(G} "Property" means the property that is described below under the heading "Transfer of Rights in the
.. Property.”
‘(H} "Loan" means the debt avidenced by the Noe, plus interest, any prepayment charges and late charges
", dise under the Note, and all sums due under this Security Instrument, pius interest.
‘) "Riders" means all Riders ta this Security Instrument that are executed by Eorrower. The following
- Riders are to be executed by Borrower [check box as applicable]:

E} "Adjustable Rate Rider [X] Ptanned Unit Development Rider
1 “Balloon Rider [[] Biweekly Payment Rider
[ 1+4 Pamily Rider {"] Second Home Rider
] Condominium Rider Other if
D L & (.%.‘EB%fIP ION POLICY RIDER

HSHFC RIDER

(J] “Apphcable Law" means all controlling applicable federal, state and focal statutes, regulations,
ordinances and &dministrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial apinipng,

(K} "Commiunity Association Dues, Fees, and Assessmems” means al! dues, fees, assessments and other
charges that are: tmposed on Borrower or the Property by 8 condominium association, homeowners
association or similay organization. .

(L) "Electronic Funds Transfer''means any iransfer of funds, other than a transaction ot ginated by check,
draft, or simiiar paper iiistrument, which is initiated through an electronic terminal, telephonic instrument,
computer, of magnetic (ape’so.aé to order, instruct, ar authorize a financial institution to debit or credit an
account, Such term includés, bul-is not. limited vo, point-of-sale transfers, automated Lefler machine
transactions, transfers initiated 'by_ Lelephbn‘e,_wire transfers, and awtomated clearinghouse teansfers.

{M) "Estrow Itemns" wmeans those items that are described in Seciion 3.

(N) “Miscellanecus Proceeds" means any compensation, setllement, award of damages, or proceeds paid
by any third party (other than insurance: proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condermaation; or (w) misrepreseniations of, or omissions as 1o, the
value and/or condition of the Property, *.

(0) "Periodic Payment” means the rcgula.rly scheduled amount due for (i) principal and interest under Lthe
Note, ptus {ii} any amounis \mder Section 3 of this Security _Irhslrgme_nt

(F) "RESPA" means the Real Estate Settlement Proceditres” Act (12 U.5.C, §2601 et seq.) end its
implementing regulation, Regulation X (24 C.F.R. Part3500], as thek might be amended from lime to time,

or any additional or suceessor egislation or regulation that governs the same suhject matter, As used in this
Security Instrument, "RESPA" refers 10 all reqmrem:nls angd restrictions that are imposed in regard fo a
"federally related mortgage loan" even if the Loan does niot qua]lfy a8 "fcderally related morigage loan”

under RESPA .,

(Q} "Successor in Interest of Borrower" means any party that has taken thile to the Property, whether or
not that party has assumed Borrower's obligations under the Note andfor this Securny Instrument,

WASHINGTON-Single Farmily-UNIFCEM INS TRUMENT DocMagic €RguDig: 800-543-1362

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS ‘Www.dotrTagic.cont
{Rev. 1/01] Page 30117 i R

Wadder v ami

wmm T T

SRagit County Auditor
10/7/2010 Page 3of 24 3:12PM



vaxml

“TRANSFER OF RIGHTS IN THE PROPERTY

The bcncﬁt:':iazry of this Security Instromment is MERS (golely as numinee for Lender and Lender's successors

andassi'g_ﬁs) and the successors and assigns of MERS. This Security Instrument scoures to Lender: (i) the
relihym'cnt.af the'Loan, and all renewals, cxtensions and modifications of the Noie; and (ii) the performance
of Borrower's_covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevogably g grante and conveys to Trustee, in trust, with power of sale, the following described
property located in the
“COUNTY" - of SKAGIT

[’I‘ypc of Recarding, Iune.‘dicti.m\] [Wame of Recording Jurisdiction]
LOT 35, "SKAGIT HIGHLANDS, DIVISION 1,” A PLANNED UNIT
DEVELOPEMENT, RECORDED ON AUGUST 1 6, 200 5, UNDER AUDITOR’S
FILE NO, 20050 8160182, RECORDS OF SKAGIT COUNTY WASHINGTON .
A.P.N,: 4867- 000 035 0000

which currcntly has the address of " 701 PYRAMID PEAK PLACE

- [Street] .
MOUNT VERNON » Waghington .. 98273 ("Property Address");

[City] ; " Zip Codel

TOGETHER WITH salf the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hercaftera part of the property. All replacementsand additions shall also
be covered by this Security Instrument. All of the foregoing is réferred fo'in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the ripht to foreclose and sell the Propcrty and fo take any action required of
Lender including, bui not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Praperty is unencumbered, except for encumbrances
of record.  Borrower warrants and will defend generaily the title to the Pmpcrty agamst all claims and

* demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coyenants for natmnal use and non—umform
covenants with limited variations by jurisdiction to constitute a uniform sccurity- m.s_trumcut covc__:_mg real

property.
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~* UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

AL P_ajf;ment of Principal, Interest, Escrow Ltems, Prepayment Charges, and Late Chavrges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymient charges andlate charges due under the Note. Bomower ghal] also pay funds for Escrow Iteimns
pursitant to Section3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howeyer; if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is réturaed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be mrade in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such chieck is drawn upon an institution whose deposils are insured by a federal agency,
instrumentality, or entity;.or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as miay be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payinent or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may dccept any payment or partial payment insufficient to bring the Loan
current, without waiver of any. rights hereinder or prejudice to its rights to refuse such payment or partial
payments in the futnre, but Lendef isnot obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender noed not pay interest
on unapplicd funds. Lender may hold such unapplied funds until Borrower makes paymentto bring the Loan
current. If Borrower does not do so within'a reasonable period of time, Lender shall cither apply such funds
or return them to Borrower. If not applied eadlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to. foreclosure. No offset or claim which Borrower might have
now or in the foture against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Ingtrument,

2. Application of Payments or Proceeds. Except.ds otherwise described in this Section 2, all
payments accepted and applied by Lender shall be appliedin the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due nnder Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became duc. Any remaining amounts shall be
applied first to late charges, second fo any other amoun(s due nnder this Sccurity Ingtrument, and then fo
reduce the principal balance of the Note. P

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to-the delinquent paymentand the
latecharge. If more than one Periodic Payment is outstanding, Lenider may apply any paymentreceived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, 'eéch p_aymcnt can be paid in
full. To the extent that ; ' P i
any excess cxists after the payment is applied to the full payment of one or more Perjodic Payments,such
excess may be applied to any late charges duc. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. R -

Any application of payments, insurance proceeds, or Miscellanequs Proceeds to _priﬁt_:ipél_due under
the Note shall not extend or postpone the due date, or change the amount, of tiie, Pertodic Payiments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc
for: (a) taxes and asscssments and other items which can attain priority over this Secﬁiit_y'luétrfument,ﬁs a
fien or encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; and-

7
L
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“(c) premiums for any and all insurance required by Lender under Section 5. These items are called "Escrow
Ttemns." At origination or at any time during the term of the Loan, Lender may require that Community
-Association Ducs, Feoes, and Assessmments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall bean Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid-undet this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrowei's -obligation to pay the Funds for any or all Escrow Items.” Lender may waive Borrower's
obligation to pay to Lerider Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the gventof such watver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for. which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to pravide receipts shall for all purposes be deemed to be
a covenant and agreemenf contained in this Security Instrument, as the phrase "covenant and agreement" is
used in Section 9. If Boftoweris obllgatcd to pay Escrow Iiems directly, pursnant to a waiver, and Borrower
fails to pay the amount due f'or an Es¢row ltem, Lender may cxercise its rights under Section 9 and pay such
amount and Borrower shall thcn be obli igated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to'any or all Escrow ltems at any time by a notice given in accordancewith Section
14 and, vpon such revocatiomn, Barrowcr Bha].l pay to Lender 2l Funds, a.nd in such amounts, that are then
required under this Section 3. '

Lender may, al any Hime, collect and hold Funds in an amount {a) sufficicnt to permit Lender o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatesof expenditures of fisture Bscrow Items or otherwise in accordancewith Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an mstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds.to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itcms, unléss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law tequires interest to be paid on theFunds, 1ender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can apree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, withoufchm-ge an-'annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a Shortage of Funds held in escrow,
as defined vnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than12
monthly payments. If there is a deficiency of Fands held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, ﬁne.s and imposﬂmns
atiributable to the Property which can attain priority over this Security Instrument, lcaschold paymcnﬁs or
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i ground ru:nts ‘an the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

- . Borrower shall promptly discharge any lien which bas priority over this Security nstrument unless
Borrowcr (a) agrees in writing to the payment of the obligation secured by the len in a manner acccptable
to Lender, bitt only so leng as Borrower is performing such agrsement; (b} coniests the lisnin good faith
by, or dcfcnds afaingt énforcement of the lien in, legal proceedings which in Lender's opinion operate to

‘prevent the enforeem entc:f the lien while those proceedings are pending, but only until such proceedings are

concluded; or (c) secures from the holder of the lien an agresment satisfactary to Lender subordinating the
lien to this Secunty listrument: If Lender determines that any part of the Property is subject te a lien which
can attain priority over'this Seciirity Instrument, Lender may give Borrower a notice identifying the lien
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth-above in this Sgotion 4.

Lender may require Barrowcr 10 piy a one-time charge for a real estatctax verification and/ar reporting
service used by Lender in connection with this Loan.

5. PropertyInsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, higzards included within the temm "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintainéd in. the a'.l:ligunts (including deductible levels) and for the periods that
Lender requircs. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shal not be sxercised nnreasonably. Lender may require
Borrower to pay, in connection with this Loan; either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zoncdetermination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall 2lsé be responsible for the payment of any fees
imposed by the Federal Emergency. Maragement Agency ‘in conncctlou with the review ofany flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descrlbed abovc, Lender may obtain insurance
coverags, at Lender's option and Borrower's cxpensc. 'Lender jstinder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover.Lender, but might or might not
protect Borrower, Bomrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than'was previously in effect. Bomower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insuranee that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. | These amonnts shall bear interest
at the Note mte from the date of disbursement and shall be payable, with. such mtcrcst upon notice from
Eender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohclcs shall bc sub_] ect'to Lender's
right to disapprove such policies, shall include a standard mortgage clanse, and shall namie Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pohmes and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage i, or destruction of, the Property, such policy shall include a standard mortgage clausa and shaJl
name Lender as mortgagee and/or as an additional loss payee. , e
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“In.the-event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may makc proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applled 10 restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lernider's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such'insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the work
has been cumplctcd o Lender's satisfaction, provided that such inspcction shall be undertaken promptly.
Lender may disbugse praceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procccds Fees for public adjusters, or other third partics, refained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not cconomwally feasible-of Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sacurcd by this Secmty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Swch insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Propcrty, Liender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does fiot respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim; thcn Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is glven In eithet event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigas to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Ihstrument, and (b) any other of Borrower's
rights (other than the right to any refund of inesrned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6, Occupancy. Borrower shall occupy, establigh; and ‘use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be. u.nrmsonably w1thheld or unless extenuating
cireumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maiptiin the Property in order to

_ prevent the Property from deteriorating or decreasing in valne due to its condmon Unlcss it is determined

pursuant to Section 5 that repair or restoration is not economically feaSlblc Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damageto, or the taking of, the Property, Borrower shall be rezponsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. - Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serigs of progress pa_ymcnts as
the work is completed. If the insurance or condemnation proceeds are not sufficient to 'fzpa'ir or'restore the
Property, Borrower is not relicved of Borrower's obligation for the completion of suck repair or restoration.
Lender or its agent may make reasonable entries upon and inspections of the Property If it has
reasonable cause, Lender may inspect the interior ofthe improvements on the Property. Lender shall glvc
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. .
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" 8 Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borfower or amy persons or cntities acting at the dircction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include; but ‘are ‘not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's, principal residence.

9. 'Protection of Lender's Interest in the Property andRights Under this Security Instrument.
If (2) Borrower fails to perform the covenantsand agreementscontained in this Security Instrument, (b) there
is a legal proceeding that miight significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such s a.proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale-io protéct Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrutent; (b) appearing in court; and (c) paying reasonablcattorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, inclnding its secured
position in a bankruptcy proceeding. .Seciiring the Property includes, but is not limited e, entering the
Property to make repairs, change logks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under thi¢ Section9; Lender does not bave to do so and is not under any
duty or obligation to do so. It is agreed that Lefider incurs no Tiability for not taking any or all actions
anthorized under this Section 9. SRR

- Amy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upor notice from Lender to Bomrower requesting
payment. T
If this Scourity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Bomower shall not surrender the leasehold estate and inferests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. o :

10. Assignment of Misceilancous Proceeds; Forfeiture, ~All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ‘ S L

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or ropair of the
Property, if the restoration or repair is cconomically feasible and Lender's seeurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misccllaneous Proceeds until
Lender has had aropportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in 2 single disburscment or in a series of progress payments as the work'is completed. Ubless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscéllaneous
Proceeds, Lender shall not be required to pay Botrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration of repair is not cconomically feasible or Lender's scourity woild be lessened,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or net-
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: '--""thcn duc, with the excess, if any, paid to Borrower. Such Miscellancous Procesds shall bc applied in the
"ordcr prowded for in Section 2.
* # In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
-shall be apphcd to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, pald to Borrower.

~hr the-event-of a partial taking, destructlon or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in valiie, unicss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: ‘() the.total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction; or loss in value. Any balance shall be paid to Borrower,

In the event of a partial takinig, destruction, or loss in value of the Property in which the fair market
value of the Property immediately t before the partial taking, destruction, or loss in value is less than the
amoun! of the sums secured 1mmadlately before the partial taking, destruction, or loss in value, 1mless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appliedto the sums
secured by this Secority Instrument whether or not the snms are then due.

If the Property is abandoned by Borrowar, or if, after notice by Lender'to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after'the date the notice is given, Lender is authorized fo collect and
apply the Miscellaneons Proceeds either:fq.-fest_oraﬁmi or repair of the Property or to the sums secured by
this Security Instrument, whether or not: then""du'e "Opposing Party" meaps the third party that owes
Borrower Miscellaneons Proceeds or the paJ'ty agamst whom Borrower has & rlght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action’ or pmcccdmg, whcther civil or criminal, is bepun that, in
Lender's judgment, could resuit in forfeiture of the Property ‘or other material impairment of Lender's
interest in the Property or rights vmder this Security Instrument. Borrower can core such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Secuﬂty Instriment. The proceeds of
any award or claim for damages that are attributableto the mlpalrment of Lcnder' interest in the Property
are hereby assigned and shall be paid to Lender. :

All Misceilancous Procoeds that are not applied to r::storatlon or rcpalr uf the Pmparty shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Wawel Ex;tcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to Telease the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to comanerice proceedingsapainst
any Successor in Interest of Borrower or to refuse to extend time for paymcnt or_otherwise modify
amortization of the sums secured by this Security Instrument by reason of any deraand ‘made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exerciging any right or
remedy including, without Jimitation, Lender's acceptance of payments from third persons,” entities or
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© *~ Buécessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
‘preclude- the exercise of any right or remedy.
- 12, Joml: and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
‘and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs’ this Security Instrument but does not cxccute the Note (a "co-mgncr"} {2) is co-signing this
Seciirity Instrument-only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this' Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrurmient; and () agreés that Lender and any ofher Borrower can agrecto extend, modify, forbear or make
any accommodat:onswnh regard to the terms of this Security Instrument or the Note without the co-signer's
consent. :
Subjectto the prcmsmns of Section 17, any Successorin Interest of Borrower who assumes Borrower's \
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Scourity Instrument. Borrower ghall not be released from
Botrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing., The covenantsand agre,cmcuts of this Security Instrument shall bind (excopt as provided in Section
19) and benefit the succcssors and assigns of Lender.

. 13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not l'lrllltﬂd 1o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of e.xpress authority in this Security Instrument to charge a specific
fee to Borrower shall ot be construed asa'prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law whichsets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collécted or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such lean charge shall be reduced by the amount necessary to reduce (he
charge {0 the permitted limit; and (b} any sums ‘already co]lccted from Borrower which exceeded permitted
limits will be refimded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dircct payment to Borrower. If a refund teduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {whether ornot a prepayment charge is
provided for under the Note). Bormrower's acceptance of any such tefund made by direct payment to
Borrower will constitute 2 watver of any right of action Borrower might havearising out of such overcharge.

14. Notices. Allnotices givenby Borrower or Lender in conncctlon\mth this Security Instrument must
be in writing. Any notice to Borrower in connection with this Seeurity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when. actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitite notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice fo Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated hérein unless
Lender has designated another address bynotice to Borrower. Any notice in connection with: this Security
Instrument shal! not be deemed to have been given to Lender until actually received by Lendcr If any notlcc
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" required by this Security Instrament is also required under Applicable Law, the Applicable Law requirement
‘will satisfy the corresponding requirement under this Security Instrument.
"/ 15. Goyverning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations con’tamcd in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the patties to agree by contract or it
might be silent; but guch silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall fiot #ffect other provisions of this Security Instrument or the Note which can be given
effect without the. conflicting provision
As used in this"Security Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vcrsa, a_nd (c) the word "may™" glvcs solc discretion without any obligation to take
any acfion. "
16. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.
17. Transfer of the Property; Acceleration; Assumption. This loan may be declaredimmediately
due and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption.of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptablhty of any sssumption shall also be subject to the following
additional provisiens:

{a) Funding Fee: A i'ee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
bolder or its authorized agent, as‘trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by tbis insiruinent, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured ox any fransferee thereof,
shall be immediately due and payable. This jee.is automatlca.l}y waived il the assumer is
exempt under the provisions of 38 U.S.C. 3729(c). D

{b) Processing Charge: Upon application for approval tu allow assumption of this
loan, a processing fee may be charged by the loan -holder or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership recordswhen an approved transfer is completed The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a Joan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.”

(¢) Indemnity Liability Assumption: If this obligation is‘assumed,.then the assamer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of apy claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument,’ . i
If the acceptability of the assumption of this loan is not established for any reason, and Lender

exercises its option to declarc all sums secured by this Secority Instrument lmmed.lately ‘due and
payable, Lender shall give Borrower noticeof acceleration. The netice shall provide a period of not
less than 30 days from the date the notice is given in accordancewith Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
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Lo thié expiration of this period, Lender may invoke any remedics permitted by this Security Instrument
" without further notice or demand on Borrower. ’
' 18. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
- Borrower shall have the right to have enforcement of this Seourity Instrument discontinued at any time prior
1o ‘the: earliést of:. (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions arcthat
Bomower: (a) pays Lender all sums which then would be duc under this Security Instroment and the Note
as if no acceleration had occurred; (b) cures any defanit of any other covenants or agreements; (¢) pay=ll
expenses incirréd in enforcing this Security Iostrument, including, but not limited to, reasonable attorneys®
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation.to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, prov1ded any:such’ checlc is drawn upon an institution whose deposits are insured by a
federal agency, ipsirumentality, or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Ingtrumenit and- Ubhgatmns secured hereby shall remain fully effective as if no
acceleration had occurred. However, ﬂ:us T ght to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Semcer, Notu:e of Grievance. The Note or a pa.rhal interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salemight result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicablc Law. There also might be one or more
chapges of the Loan Servicer unrelated to a sale of the Note! “If there is a change of the Loan Servicer,
Bormrower will be given written notice of the change which will sfatg the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loanis serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan seryicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan. Scnnccr and arenot aggumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any Judmlal action (as clther an
individual litigant or the member of a class) that anises from the other pa.rty's actionspirsuant ta this Security
Imstrument or that alleges that the other party has breached any provision of, or any.duty awed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliancewith the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the givingof such notice to take corrective action. If Apphcable Law provides a
time period which must elapse before certain action can be taken, that time penod will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant fo Section21 and the notice of acceleration given to Borrower pursuant to'Section 17 shall
be decmed to satisfy the notice and opportunity to take corrective action provistons o_f__t_hlg Section 19,
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" 20. Hazardous Substences. As vsed in this Section 20: (a) "Hazardous Substences" are those
”substances defined as toxic or hazardous substances, pollutants, or wastes by Enviromnental Law and the
following substances: gasoline, kerosene, other flammableor toxic petrolenm products, toxic pesticidesand
‘herbicides; volatlle solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b)
"Environmentsl Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to hiealth, safety ‘or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedialaction;.or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a conditipn that ¢an cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.capse or permit the presence, use, disposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,

s por allow anyore else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or reicase of a
Hazardous Substance, createsa condition that adversely affects the value of the Property. Theprecedingtwo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substancesthat are generally recognized to be appropriate to normal residential uses and to maintenanceof
the Property (inclnding, but-not limitéd to; hazardous substances in consumer products).

Borrower shall promptly.give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental ar regnlatory agency or private parfy mvolving the Property and any
Hazardous Substanceor Environmeéntal Law pf which Borrower bas actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of relcase of any
Hazardous Substance, and () any condition caused by the presence, use or reisase of a Hazardous Substance

which adversely affects the value of the. Prﬂpcrty If Borrower learns, or is notified by any governmental .
or regulatory authority, or any private pasty, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Ngthmg herem shall create any obligation on Lender for an
Environmental Cleanup. 8 :

NON-UNIFORM COVENANTS. Borrower and Lcnd&r further covenant and egree as follows:

21. Acceleration;Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in. this Security Instrament (but not prier to
accelerationunder Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified inthe notice may resultin. acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a.date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate: after acceleration, the
right to bring a court action to assert the non-existence of a default orany. other defense of Borrower
to accelerationand sale, and any other matters requiredte be included in the notice by Applicable Law.
H the defanlt is not cured on or before the date specified in the notice, Lenderat its option, may require
immediate payment in full of all sums securedby this Seenrity Instrumentmthuut further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Eender shall
be intitled to collect all expenses incurred in pursuing the remedies provided in tlus Ser.tlun 21,
inciuding, but not limited to, reasonabie attorneys’ fees and vosts of title ev]dence '
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= Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

‘ol an event.of default and of Lender's election to. cause the Property to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and to other
PErsons as Apphcable Law may require. After the time required by Applicable Law and after
pubhcaﬁun of the notice of sale, Trustee, without demand on Borrower, shall gell the Propertyat public
auctior to the h:ghest bidder at the time and place and under the terms designated in the noticc of sale
in one or moreparcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the fime and place
fixed in the notice of sale.. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to'the purchaser Trustee's deed conveying the Propertywithout any covenant
or warranty, expressedor implied. The recitals in the Trustee's deed shall be prima facie evidenceof -
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a)to all expensesof the sale, inclnding, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to theperson or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. . Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property | and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to 1t. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the rccanveyancc

23. Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor irnstee shall suce ccclto all the title, power and dutics conferred upon Trustes herein
and by Applicable Law.

24. Use of Property. The Prnperty is not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonablc attomeys' feesand costs in any
action or proceeding to construe or enforce any tenm of this Security Instrument. The term "attomneys' fees,"
wheneverused in this Security Instrument, shall mcludi: without limitation attorneys' feesincurred by Lender
in any bankmptcy proceeding or on appeal. '

NOTICE TO BORROWER _
Department of Veterans Affatrs wgulahons at 38 C. F.R. 36 4334 prov:de as follows:

"Regulationsissued under 38 US.C, Chapter 37 and in effect on_.tha date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, dufies, and liabilities of the parties to such loan and any provisions of the
loan instruments incensistent with such regulatlons are hereby amended and supplemented
to conform thereto." A
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

s ¢ BY SIGNING BELOW, Borrower accepts and agrees to the tenms and covenants contained in this
- Securmy Instrument and in any Rider executed by Borrower and recorded with it.

“Mv L‘!‘” L b':/j (Seal) (Seal)

ALMA HERRING -Borrower -Borrower

Ao fC'x&'ﬂ/@.% me Tef

ér attorriey-in fact

(Seal) C‘?( ihbq f‘C ¢ L"éi'f“? Hf(

)
-Borrower Gimbert C. Herring M
Acknowledgament of Lien

&k ("
Lﬁls cgt‘%/r%%ywlrf) ?act

(Seal) (Seal}
-Borrower -Borrower
Witness - Witiess:
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STATE OF-~ Washington }

COUNTY OF " Skagit } S8
¢ . On this 30th -~ day of August before me personally appeared
Ofelia Saladino - - , to me known to be the individual described in and
who executed the foregmng 1nstrument as Attorney in Fact for Alma Herring
And Gimbert C. Hemng S and acknowledged that she signed and
sealed the same as  her .-free and voluntary act and deed as Attorney in Fact for said principal for the uses and

purposes therein mentioned, and on oath stated that the Power of Attorney authorizing the execution of this
instrument has not been revoked and that the sald principal is nowl/g, and is not incompetent.

Given under my hand and ofﬁcnal seal the day and Year last abow written,

{(Seal) \\“uunnm,,,” ST m
\\:qu;{.m,....,f_‘_‘?@o N ;
_.§: & & TAR ., 2 ’2 S K_en"_y L. Larsc.j
£ 80 ¥ % Z - Notary Public id and for the State of Washington
3 ® i 8-06-2011 : =z = . Residing at Mount Vernon
'g:;‘ A% pUB\-\G '_.-" ;9 é‘: 'My_appointmcnfexpires: 8/06/2011
Z TN, o $ ; L

BRI \EML

ditor
Skaglt County Au
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Loan Number: 5217334-401
Case Number: 46-46-6-0679915

PLANNED UNIT DEVELOPMENT RIDER

. JTHIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of
AUGUST, 2010 . and is incorporated into and shall be deemed to amend and
o supplement the Mertgapge, Deed of Trust, or Sccunty Deed (the "Security instrument") of the same date,
" given by Lhe undersigned (the "Berrower") to secure Borrower's Note o PEQPLES BANK, A
~HASHIRGTON CORPORATION
© e "Lender” }.of the same dae and vovering the Praperty described in the Security [nstrumen: and located at:

701 PYW_ID PEAK PLACE, MOUNT VERNOMN, WASHINGTON $8273
. o [Propesty Address)

The Prigperty in_r.:Ludes., but. is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facililies, as deseribed in
COVENANTS,; "CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Proper(y is ﬁ part of a jﬁlanned unit development known as

SKAGIT HIGHLANDS
[Name' oF Planried Unilt Development)

(the "PUD"). The Progerty also mcludcs Bnrmwer s interest in the homeowners association or equivalent
enlity owning or managing the common aréas and facilities of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower's mtcresl

PUD COVENANTS. In addition to the covenants and agmcmcnls made in the Security Instrument,
Borrower and Lender further covenant and agree as follgws:; -

A. PUD Obligations. Borrower shatl pert'urm all of Bnrrowcr s obligations under the PUD's
Coastiteent Documents. The "Constituent Documents” are'the (1) Declaranon (1} articles of incorporation,
trust instrument or any eguivalent document which creates the Ownery Assnc[anon and (i) any by-laws or
ather rules or regutations of the Qwaers Association, Borrower sha.l] pmmpuy pay wien due, all dues and
assessnents imposed pursuant to the Constituent Docurents, H

E. Property Insurance. 5o long as the Owners Assnc:atmu nwmtams wuh w'generally accepted
Jinsurance carrier, a "master” or "blanket” policy i insuring the Property whigh i is, sausfacmry o, Lender and
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(a} ASSUMPTION FUNDING FEE: A fee equat to one-half of | percent (,50%) of the unpuid

. principal balance of this loan as of the date of transfer of the property shal! be payable at the time of transfer

- 'to the mortgagee or its authorized agent, ag trustee for the Secretary of Veterans Affairs. If the assumer fails

- to.pay this fee at the time of transfer, the fee shall constitute an additional debt to that aiready secured by this
Fimstrument, shall bear ineerest ai (he rate herein provided, and, at the option of the mortgagee of the

-+ indebtedness hereby secured or any wansferee thereof, shall be immediately due and paysble, This fee is
~ .+ autornatically waived if the assumer is exempt under the provisions of 38 U,5.C, 3729 (b).

- (B ASSUMPTION PROCESSING CHARGE: Upan application for approval to allow

* aggumiptions and transfer of this Joan, a processing fee may be charged by the morigagee or its authorized

agent-for determining the creditworthiness of the assumer and subsequently revising 1he holder's ownership

records wheg an-approved transfer is completed, The amount of this charge shall not exceed the maximum

established by the Department of Veterans Affairs for a bozn to which section 3714 of Chapter 37, Tite 38,
United Stateg Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: Tf this obligation is assumed, then the assumer
hereby agrees fo assume-all of the obligations of the veteran under the terms of the instruments creating and
securing the Jodin, including the obligation of the veteran 10 indernnify the Department of Veterans Affaies

1o the extent of any ch-um payrm:m ansmg from the guaranty or insurance of the indebtcdness created by this
instrument.

IN WITNESS WHERE{JF,‘:MO:’tg}igMG) has executed this Assumption Policy Rider.
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Gimbert C. Herring
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which provides insurance coverage in the amounts (including deductibie levels), for the periods, and.against
loss by fire, hazards included within the term "extended coverage," and any other hazards, including, but

-.1ot lirniled to, earthquakes and flogds, for which Lender requires insurance, then: (1) Lender waives the
- Provision in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property

insurance on the Property; and (ii) Borrower's obligation under Section 5 10 maintain properly insurance
coverage on the Property is deemed sarisfied (o the extent that the required coverage is provided by the

_«Owners Association pelicy,

Whiat Lender requires as a condition of this waiver can change during tie werm of the ioan.
-~ Borfower shall give Lender prompt notice of any lapse in required property insurance coverage provided

by, the master or blanket policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following
a loss to.the Propetty, of 1o common areas and facilitiez of the PUD, any proceeds payable to Borrower are
hereby assigned.and shall be paid 1o Lender, Lender shall apply the proceeds to the sums secured by the
Security-Instrument;-whether or not then due, with the excess, if any, paid to Borrower.

C." Public. Eiability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Gwners Association maintains & public lisbility insurance policy acceptabie in farm, amount, and
extent of coverage to-Lender:-

D. Condemnation. The pioceeds of any award or claim for damages, direct or conseguentiai,
payabie to Borrower in connection with any condemnation or other taking of all or any part of the Properiy
ot the common areas and facilities of the: PUD, or for any conveyance in liev of condemnation, ace hereby
assigned and shall be'paid to*Lender.Such' proceeds shall be applied by Lender (o the sums gecured by the
Security instrument as provided in Secfion 1t

E. Lender's Prior Conisent.. Borrower shall not, except aftec notice te Lender znd with Lender's
prior writler. consent, either paﬁ'ilipn-or subilivide the Property or consent to: (i) the abandonment or
termination of the PUD, excep! fut abandenment or termination required by law in the case of substantial
destruction by fire or other casualty or in the.case of 2 taking by condemnation or eminent domaix; {ii) any
amendment to any provision of the "Constitvent Documents” if the pravision is for the express benefit of
Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any aglion which would itive the effect of rendering the public liability insurance
coverage Mmaintained by the Owners Associition unaceeptable to Lender.

F. Remedies. If Borrower does nat pay PUD dues and assesstnents when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraplt F shil become additionat debt of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursemient at the Note rate and shall be payahle, with interest,
upon Rotice from Lender 10 Borrower requesting payment .
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"".ALMA HERRING ( Borrower -Borrower

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

- Rider.

(Sealy (Seal)

ét&f’\( Afe &6\’“ (?’ ﬁ"

- attorn oy - in-fact

{Seat) C?f'kl’ciT ¢ - /’(JH L:\' 4«’ (Seal)

-Borrower Gimbert C. Herring
Acknowledgement of Lien

{/'-[Jﬁé{;& o (?CQ

his attorney-in-fact

(Seal) (Sealy

. -Elarrowar -Borrower
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Loan Number: 5217334-401
Case Number: 46-46-6-0679515

VA ASSUMPTION POLICY RIDER

"THIS LOAN IS NOT ASSUMABLE

_“WITHOUT THE APPROVAL OF THE

- DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION-POLICY RIDER is made this 26th day of AUGUST, 2010 .
and i3 incorporated into'and shall be deemed to amend and supplement the Morntgage, Deed of Trust, or Deed
ta Secure Debt (" Instrament™).of the same date herewith, given by the undersigned ("Mortgagar”) to secure
the Mortgagor's No[e ("Nete") of the same date o PEOPLES BANK

("Morigagee”) and eovenng 1he property desceibed in the Instrument and ocated at:
701 PYRAMID P_EAK PLACE MOUNT VERNON, WASHINGTON SB8273

(Property Address)

Notwithstanding anylhmg w0 the wntrary sct forth in the Instrument, Mortgagee and Mortgagor hersby
acknowledges and agrees o th: ful]owmg

GUARANTY": Should the DepartnmntofVeterans Af’fa:rs fail or refuse to issue its guarenty in full amoumnt
within 60 days from the date thal this loan would riormally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provistons of Titie 38 of the U.S. Code *Veterans
Benefits", the Morigagee may declare the indebledness hereby secured at once due and payable and may
foreclose immediately or may exercise any other r:ghts hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If ali or any part. of Ihe Pmpcrty or any interest in it is soid or
transferred, this loan shall ge immediately due and payable upon transfer ("assumplion®) of the property
securing such loan to any transferes (“assumer”), unless the acceptability of the assumption and transfer of
this loan is established by the Department of Veterans Affmrs orits authorlz.cd agent purstant to seclion 3714
of Chapter 37, Tiule 38, United States Code, ; .

An anthorized ransfer (“assumption”} of the property shalt also be subject to addmonal covenznts and
agreements as set forth below:

VA ASSUMPTION POLICY RIDER DocMagic €Farms 200.645-1362
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Pregram
Yrashington State Housing Firance Commission

‘This Rider, made this _28th _ day of August ,20 10, is altached and incorporated into end shafl be deemed

to amend and supplement the Deed of Trust of the same date {the *Deed of Trust™} given by the undersigned (“Grantor”) to

secure it3 Note of the same date (the "Note”) w Land Title Gompany ,
* vs.Trustee, for the bene Bt of __* Peonles Bank

_{lbe *“Deneliciary™, which includes any successors ar assigns thereol). The Property encumibered by the Deed of Trust shall

be-called the “Property.” The Provisions of this Rider shall control any confiieling provisions in the Deed of Trust.

The fnlinwing'provisions are hereby incorporated im0 the Deed of Trust: :

1. _Aceeleration. ~As long ns Uzls Deed of Trust is held by the Wash:ngton State Housing Finance Commission (lhe
“Commission”) Or jis trustee, or secures or “backs™ n Govemnment National Mortgage Assocition (“GNMA™} morigage
pass-through’ certificate, the Lender may, at Lender’s aption, declare all sums sccured by the Mortgape to be immedietely
due And-payablu- i Bomoiver omils or misrepresents p fact in an application for the Deed of Trust, including, without
limitaliop, anything, contained in the Mongagor’s Alfidavit excouted by the Borrower in conjunction with this Deed of Trost.
As an allernale rémedy, Beneficiary may increase the interest rake provided for in the Note in an amount nol to exceed thal
permitted by applicable fsw., For purposes this allemate remedy only, “Beneficiary™ shall not include the Comnission or its
lrusice, ST

The Toliowing paragraplyis agded Encerning sransfer of properly and assumption procedures:
2. Transfer of Property: - Agsumption, If all or any pert of the Property or an inlerest therein is sold or transierred by
Borrower withoul Lender’s prior writler consent, excluding
(a) the creation 6f & lien or encumbrance subordinete Lo this Deed of Trust,
(b the creatian of a-purchese money security i for heusehald appli , OF
{<} a wransfer hy devise, ‘descent or by operation of law upoa the death of & joint tenant, Lender nay, al Lender's
option, declare bll sums seturcd by this Deed of Trust ta be immediately due 2nd payable. Lender shall wajve

such option 10 accelerate if: -~
(A) the person Lo whom the Propéy s to be-sold or teaneferred {ihe *Transferee™)
(1) bas at the time of such-trdnsfer oy Arinuai_Family iIncome (as defined below) not in excess of the then current
Maximum Annual Family Tncorfie a4 sstablistied by the Commission for persans and families in the siatistical area
in which the Property is located; T o
{2} intends to use the Property as his-ar her principal residence within sixty (60) days of the dale the Deed of Trust
is assumeg and inleads to mainini the residerice asbis or her principal residence os Jang Bs he or she is lishle
under the Mole; 2nd E NS,
{3} has not, at any time during the three-year period ending on the date the Deed of Trusl s assumed, had a preseni
ownership interest in o principat residence (except in the case of a residence in e Targeted Ares s heteinafler
defined) unless Bosvower et time this Deed-of Trusl was executed was not required to be a frst-dime homebuyer
pursuant 1o Section 143 of e [nlernel Reveniie Code of 1986, and the'regulations thereunder (“Section 143™);
(B) the credil of the Transferee is satisfactory o the Lender; ST
(C} the entire unpaid principal amount of the Mortgege Loan will cofitinus 1o be insured by & mortgage insurcr
acteptable to the Commission; ST Lo
(D) the assumption by the Transferes has been approved by the Commission: R
(E) on the date of transfer the Purchase Price {as defined below) of ihe Property dogs not exceed the Maximum Purchase
Price established by the Commission from time o time {for the samg type-of residence in the siatistical area jn which the
Praperty is located) in aecordance with Section 143; A :
(F) the Transkerec execulcs a writlen agreement with Lhe Lender assuming the obligations under the Note and this Deed of
Trust; and R
{G) the Transferee executes such affidavils and documents as are necessary 1o assure the Lender that the requirements of this
paragraph are selisfied. - Lo S

For purposes of the preceding parageaph, the fallowing words and phrases have the following mesnings; .

(a) “Annua] Family ncome” means pross manthly income multiplied by 12. -Grags montlily income is the
sum of manthly gross pay; any additional income from avertiny, part-lime employment, bonuscs, sociak
security peneflis. unemployment compensation, income from trusts and income received: (foin business
investments. Information with respset ko gross monthly fncome may be obiained from availabie Joan
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documents executed during Lhe 4-month period ending on the date of closing of the morigage, provided
thul urvy 2ross monibly income nal included on Lhe Ipan documents must be taken inlo account.

(5] “hyrchase Price” means the cost of aequiring 8 residence from the seller as & compteied residenlisd unit,
including (D) &l amourus paid, cither in cash or in kind, by the purchaser (ar o related party or for the
benefit of the purchaser) to the setler (or a releted party or for lhe bencfit of the seller} &5 consideration
for the resldence; (ii) if 4 residence s incomplete, the reasonable cost of completing the residence

. whether or not the cast of completing construction is to de financed with proceeds of the morigage ipan
.. sccured by this Decd of Trust; and (ii} where 8 residence is purchased subjecl 1o 2 ground rent, the
.. capiiailzcd velue of the grownd rent; bug excluding (i) the usuel and reasonable xelliement or fingncing
tosts, &.£., litling and transfer costs, title insurance, survey fees ar other simiiar cosis and credil reference
“Tees, legal fees, appraisal sxpenses, "points” that ore paid by the buyer or other costs of financing the
residence; (Ii} the value of services performed by the Bormowver ar members of Ihe Borrower's (amily in
< campleling Lhe residence; and (iii) the cost of land which has been owned by the Barrower for at least
= two years prior lo the date on which construction of the residence begins.

ey “Turgcu:d Arch” means the areas within the Stale of 'Washingron listed as Qualul’ed Census Tracts, Lt
: ‘is, arens {n which nl least 70% of Ihe population mekes 80% or less of Lhe sreas’ median Family income

ar-areas desmnalad as “Chronically distressed.”

3 ax Covenaots, The Burrow:r covenanls 1o execute en affidavil in order o comply with Section 143, The Borrower
covenants herein and in such AMidayit tht;
() tile regidence is locaied i the State of Washington;
(b} al Lhe; time of execulion of this Deed of Trust, Borrower has Anoual Femily Incone not ity excess of the
Y then éurtent Maximum Anniral Family Income as esizblished by the Commission from Lime Lo time;
(e} Borrower-will occupy such residence as his or her principal residence with sixty (60) days of execulion

of this Morigage, will not use the residence in a trade or husiness, s an inveslment properly or as a
recrealianal horie, and interids to use the residence as his or her principsl residence as long 25
Borower is liable bnder'the Nete;

() Bonower had #ip present ovmership interest in a principal residence (other than the Properly) during the
three-year period ending il the date’dl execution of this Deed of Trust (unless the residence isina
Targeted Area or Borower was ol.herwnse nol required Lo be a firsl-time hameovwaer pursuint 1o
Section [43);

(e) the Purchase Price of the pmperly daes not exteed the spproprigte Maximum Purchass Price
established by the Commissicn from time Lo Lime}

N Borrower had no permanent morlguge Ioan on the Properly at any time prior Lo execuling this Deed of
Trusy; and

) the Borrower understands thaot if lhere is & continuous period of al east one year during which the

residerice is not the principal residence of st least ane of the Borrowers, then no deduction is ellowed in
compuling iaxable income for interest that accrues with respect ta this Deed of Trust on ar slter the dale
such cne-year period began. :

The Borrower covenands ie Lake ne aclion which would:
{a} cause the forsguing representations which evidence complmncc wnh Seetion 143 Lo be unirue gr
{0y in any way adversely affect the cligibtlity of this Deed of Trust and thie Mole for purchase by Lhe
Commission under Section 143.

4_Failure to Purchage, The Borower further agrees thal should this Died of Trust and Lhe Nole secured hercby not be
eligible lor purchase by the Commission within seventy-five {75) days of the dale fiereol (written atatement of the truslee or
serviver for the Commission dated subsequent Lo such seveniy-five (75) day periad déclining Lo piirchase said Note and this
Deed of Trust being deemed canclugive proaf of such ineligibikity) Uhe mong,agee ar holder of said Mote may. st its oplion
deelore all sums secured hereby immediately due;nj[nynble -

SIGNATURE OF BORROWER Jisa, fh 5L j"i B D,m; C?g %'/9

Alm Herrmg )
[LJM. "W CS 5‘;':/0

DATE

SIGCNATURE OF BORROWER [1E€
Acknuwledgement ug L:;.c‘a:,;;gemf2 R A (LR L2

Cﬂ:ﬂfﬁw«T@ Lf(r
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attorney-in-fact
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