TR

Skaglt County Auditor
9/30/2010 Page 1 of 19 1:56PM

When Recordcd Retum To:
Whldbey lsland Bank

435 E George Hopper Road
Burlington, WA 98233

CHICAGO TITLE
ba2oonsey

[qpace Abnve This Line For Recording Duta)

DEED OF TRUST

MIN: 1002978-1030011405- 7

Grrantor(s): :
() Herbert J. Goldston
(2) Theresa L. Goldston
3

4)

(%)

(&

Grantee(s):  Whidbey tsland Bank

Trustee(s): Chicago Title Company - “ ..~

Legal Description (abbreviated): |_QT 5, WESTVIEW ESTATE:S_' +

E addltmna] legai(s) on page L*
Assessor’s Tax Parcel ID # 4766-000-005-0000 P117308 S

DEFINITIONS

Words used in moltiple sections of this document are defined below and"ulher word's;arevdcf"mcd in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the wsage of words wsed in this documenl are also provided in
Seetion 16.

{A) “Security Instrument” means this document, which is dated  Septem ber 24 201 0 tg_ge!her with
all Riders to this document. : - 0
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{B) «Bo_r;ﬁw_g_r"? is"Herbert J. Goldston and Theresa L. Goldston, Husband and Wife

Bormower is the truqlor'unﬂ‘er- this Seé‘urily Tnstrument,

{C) “Lender”is Whldbey Island Bank .
Lenderisa organized
and existing ynder the laws, of Washmgton . Lender’s address is

450 SW Bayshore Drive, Oak I-_Iarbof WA 98277

(@) “Trustee” is Chicago Title Company

(E) “MERS” is Morigage Electronic Regﬁtrallon Systems, Inc. MERS is a separale corperalion that is
acting solely as a nominee for Lender and Lénder’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, lcl. (888) 679-MERS.

(F) “Nete” means the promissory note signed by Borrower and.dated  September 24, 2010 . The Note
states that Borrower owes Lender Twe Hundred Thousand and no/100

Dollars (U.S. §200,000.00 )
plus interest. Borrower has promised to pay this dcbt iti rcgular Perlodlc Paymcnts and to pay the debt in full
not later than ~ October (1, 2025 g . :

(G) “Property” means the property lhal is dcscnbed below under the headmg “Transfer of Rights in the
Property.” ;

(I} “Loan” means the debt evidenced by (he Note, plus mterest any prepaymem charges and late charges
due under the Note, and all sums due under this Security Instrument, ph:s inlerest .

(I} “Riders” means all Riders 1o this Security Instrument that are exeeuted by Borrowcr The following
Riders are to be executed by Borrawer [check box as applicable}: s

D Adjustable Rate Rider D Condominium Rider EI bt:cond Homr: Rider

[L] Balloon Rider [ | Planncd Unit Development Rider - VA R)dcr
m 1-4 Family Rider D Biweekly Payment Rider |:] Other(_s) [_S_PE g-i'fy]

o
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(4} "IE‘A'p.]_J___lii:“a_l;Ié" Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative roles and orders (that have the effect of law) as well as all applicable final, non-
appealable jud mm] opiniang,

(K) “Community Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposcd on‘Borrower or the Property by a condominium associalion, homeowners association
or similar organization: -

(L) “Electronic Funds Trunsfer” means any transfer of fonds, other than a transaction originated by check,
draft, or similar paper mstmment, which is initiated through an electronic terminal, telephonic strument,
campater, o magnetic tapé 6 as l(‘)-_()..l'di:l‘, instruct, of authorize a financial mstitution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, avtomaled teller machine transactions,
transfers initiated by telephone, wise itﬂnsfers, and avtomated clearinghonse transfers.

(M) “Escrow Items” means lhosé i.le'ms- {hat are described in Section 3.

M) “Miscellaneouns Prucecds” Aneans. any cnmpcnsanon seitlement, award of damages, or proceeds
paid by any third party (other than fisvrance proceeds paid under the coverages described in Section 3) for:
(i) damage to, or desiruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lien of condcmnallun or (lv) misrepresentations of, or omissions as to, the vale
and/or condition of the Property. T

(O) “Mortgage Insurance” means msuranca proleclmg Lender against the nonpayment of, or default on,
the Loan. _

(P) “Periodic Paymenl” means the regularly scheduled ar_rmﬁm.due for (i) principal and interest vnder the
Note, plus (i) any amounis under Section 3 of this Security Insiramicnt.

{Q) “RESPA” means the Real Estate Setllement Pracedures ‘Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), a8 they might be amended from time to time,
or any additional or successor legislation or regulation that_governs-ihe Same subject matier. As vsed in this
Security Tnstrument, “RESPA™ refers to all requirements and restrictions that are impesed in regard to a
“federally related morigage loan” even if the Loan does not quallfy asa "fcderally relaled mortgage loan”

under RESPA, S

(R) “Successor in Interest of Borrower” means any party that has }akéf]";.x.titlgs fo _yhe Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security. Instrament.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneﬁmary of thls Secunly Tustrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the. successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i} the performance of
Borrower’s covenants and égrecmcnts under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trost, with power of sale, the follewing described pmperty

located in the Cou t¥ of Skagit
[Type of Rccon:lmg unsdtcuon] [Mame of Recording Jurisdiction)

Lot 5, PLAT OF WESTVIEW ESTATES, according to the plat thereof, recorded October 31,
2000, under Auditor's F|Ie No 200010310002 records of Skagit County, Washington,

Situated in Skagit County, Washl_ngtq_n.

which currently has the address of : : 608-61 0-6[8.12 Doris Lane
treet]
Sedro Woolley . Washington 98284 (“Property Address™):

ICity) o [Zip Code]

TOGETHER WITH all the improvements now or her¢after. erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the propeﬂy All replacements and additions shall alzo
be covered by this Security Instroment. All of the foregomg is referred to in this Security Instrument as the
“Praperty.” Borrower understands and agrees that MERS- holds odly legal title to the inlerests granted by
Borrower in this Security Instrument, but, if necessary to comply-with Taw.or cnstom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to cngéi_sc: any.or all of those interests, including,
bul not limited to, the right 10 foreclose and sell the Propenty; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument,;

BORROWER COVENANTS that Borrower is lawfully sciﬁe_c'l_'of the_estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst al] claims and demands,
snbject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fbr.ﬁé:linnaiﬁusé'and non-uniform
covenants with limited variations by jurisdiction to constitute & wniform sccurlty mstrument cnvermg real
property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]Iows
1. Payment of Principal, Interest, Excrow Items, Prepuyment Chal’ges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by theé ‘Note and any
prepayment charges and lale charges due under the Note, Borrower shall also pay fuh;_:ls ‘fn}_:E_sc.rbw_ Ttems
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pursuanl to Sectmn 3 Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if-any, check or other instroment received by Lender as payment under the Note or this Security
Instrumeént is returned to: Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this’ Sc__curl_ty Instrument be made in one or more of the following forms, as selecied by Lender:
(a) cash; (b) mongy order' (’c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an'institution whose deposits are msured by a federal agency, instrumentality, or
enlity; or (d) Electronic Funds Transfer:

Paymenls are dceme_d recéived by Lender when received at the location designated in the Noile or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender may accepl any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated (o apply such payments at the time such payments are accepted. If
cach Periodic Payment is applied.as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such-unapplied-funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a‘reasonable period of time, Lender shall either apply such funds or return
them to Borrower, 1f not apphied catlicr, soch funds will be applied to the outsianding principal balance under
the Note immediately prior 1o foreclosure. N6 offéet or claim which Borrower might have now or in the future
against Lender shall relieve Borrowet” frqm_makmg paymenis due under the Note and this Security Instrument
or performing the covenants and agreements secured-by, this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender, éha]l'be applied in the following order of priority: (a) nterest due
under the Note; (b) principal due under the Note; (c) amovnts due inder Section 3. Such payments shall be
applied to each Periodic Payment in the order'in wluch i became due. Any remaining amounts shall be applied
first to late charges, second (o any other amoums due under this Sccumy Instroment, and then to reduce the
principal balance of the Note.

If Lender receives a payment from erower for a delmqucnt Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcn(_ may be:applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower lo the repayment of the Periodic Payments if, and fo the exient (hal, cach payment can be paid in foll.
To the cxtent that any cxcess exists after the payment is applied-to.the full payment of one or more Periodic
Payments, such excess may be applied to any late charges dve. Voluntary prepaymenls shall be applied first o
any prepavment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellanf:ous Procccds to principal due under the
Note shall not extend or postpone the due date, or change the amoun, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on. the. day’ Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provide fot payment of amounts due for:
(a) taxes and asscssments and other items which can attain priority over this Security Instrument as a hen or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender wnder Section 5; and (d) Morigage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These jterns are called “Edcrow hiems.” Al origjtiation or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Asséssmenis, if any,
be escrowed by Bomower, and such dues, fees and assessments shall be an Escérow Mtém. Borrower shail
prompily furnish to Lender all notices of amounts to'be paid under (his Section. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation lo pay the Funids for any-or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all, Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower sﬁ'g]-]"pai,'__g_i_irec'ﬂj_,{_, 'when
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and where payable; the amounts due for any Escrow ltems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such payment within such lime
period asLender'may reguire. Borrower’s obligation to make such payments and to provide receipls shall
for all purpescs be deemcd to be a covenant and agreement contained in this Security Instrument, as the
phrase *“‘covenant and agrccmsnl is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant io a waiver; and Borrower fails to pay (he amount due for an Escrow liem, Lender may exercise its
rights under Seetion 9'and pay such amount and Borrower shall then be obligated under Section 9 lo repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nolice
given in accordance with’Seeiion 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and
in such amounts, that sre then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds al the time spcctﬁcd wnder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate: the amount of Funds due on the basis of current data and reasonable
estimales of expenditures of future Escraw Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in-ai mshlullon whose deposils are insured by a federal agency, instrumentality,
or entity (including Lender, if Lendcr is an institption whose deposils are o msured) or in apy Federal Home
Loan Bank. Lender shall apply the Funds 1o _pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Berfower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltéms wnless Lender pays Bostower interest on the Funds and Applicable
Law permits Lender to make such a chhrge;""Unl:ss'"an agreement is made in writing or Applicable Law
requires intesest to be paid on the Fands, Lender stial] siot be required to pay Borrower any interest or camings
on the Funds. Borrower and Lender can agree in writing, however, hat interest shall be paid on the Funds.
Lender shall give 1o Borrower, without charge, an annval accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escro{w,_ as defined wnder RESPA, Lender shall account o Borrower
for the excess funds in accordance with RESPA1fthere is a shortage of Funds held in escrow, as defined wnder
RESPA, Lender shall notify Borrower as required by RESPA; and Botrewer shall pay to Lender the amount
necessary o make up the shortage in accordance with RESPA; bul in no more than 12 monthly payments,
If there is a deficiency of Funds held in escrow, as dqhne.d undei R_ESPA Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender‘the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon paymest in full of all sums secured by this Secunly Inslrumenl Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessrncnts charges, fines, and imposilions
atiributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Commaunity Association Dues, Fces, and Assessmenls, if any. To the
extent that these items are Escrow Itema, Borrower shall pay them in the manner provlded in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secarity Insirument unless
Borrower: (a) agrees in writing lo the payment of the obligation secured by, ihe lien in'a manner acceptable to
Lender, but only so Jong as Berrower is performing such agreement; (b} conlests lh':z__: lien in good faith by, or
defends against enforcement of ihe lien in, legal proceedings which in Lender’s :Dpiniog-oﬁe;mte to prevent the
enforcement of the lien while those proceedings are pending, but only until-such procecdmgs are concluded,
or (c) secures from the holder of the lien an agreement satizfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is swbject to a Hen: which can attain
priosity over this Security Instromens, Lender may give Borrower a notice 1dcnhfymg the Tien: Within 10 days
of the date on which that nolice is glven Borrowcr shall satisfy the lien or take oric or mﬂre of: the actions sel
forth above in this Section 4.

Lender may require Borrower to pay a one—nmc charge for a real estate tax w:nficatmn and/or reporlm J4
service waed by Lender in connection with this Loan. L §
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8, Pruperty Insurance. Bomrower shall keep the improvements now existing or hereafter erected on
the Property insured agaimst loss by fire, hazards included within the term “extended coverage,” and any
other hazaids mcludmg, ‘but not limited to, earthqnakes and floods, for which Lender requires insusance. This
insurance shall be maintained in the amounts (inciuding deduciibie levels) and for the periods that Lender
requires. What Lenider Tequires pursvant to the preceding sentences can change during the term of the Loan.
The insurance <atrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
ta pay, in connection with __lhxs: Loan, cither: {2) a one-time charge for flood zone determination, certification
and tracking services; or (b) a ong-time charge for flood zone determination and certification services and
subsequent charges cach lime remappings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be sesponsible for the payment of any fees imposed by
the Federal Emergency Managemenl Agency in connection with the review of any flood zone determination
resulting from an objecllon hy Borruwcr

If Borrower fails to ‘maintain any of the coverages described abave, Lendet may obtain insurance
coverage, at Lender’s option dnd Bormrowet’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefurc such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower’s eguily in theProperty; or the conlents of the Property, against any risk, hazard or liability
and might provide grealer or lesser-coveragé’ th-'m was previously in efiect. Borrower acknowledges thal the
cost of the insurance coverage so obtaimed might significantly exceed the cost of insurance that Borrower
could have obtained, Any amounts dlsbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. The:sc amoynts shall bear interest at the Note rate {rom the date
of disbursement and shall be payable, with such interest, upon notice from Lender w Borrower requesting
payment.

All insurance policies required by Lcncler and renewals of such policies shall be subject 1o Lender’s right
lo disapprove such policies, shall mclude a standard morigage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the righttc hold (he policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices,
If Borrower obfains any form of msurance coverage, not, e'merwisé reduired by Lender, for damage to, or
destruction of, the Property, such policy shall include- a slandard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notlce 1o the insurance carrier and Lender. Lender may
make proof of loss if nol made promptly by Borrower. Unless Leqde[,and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the vnderlying insurance was required by Lender, shall be applied to
resioration ot repair of the Property, if (he restoration or repair i§ cconomlcally feasible and Lender’s security
is pot lessened. During such repair and resforation period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opporiunity (o inspect such Propesty to.ensure thc work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and resloration in‘a s‘mg]e payment or in a Serics uf progress payments as the work
is completed. Unless an agreement is made in'writing or Applicable Law requires muarr:st to be paid on such
insurance proceeds, Lender shall not be réquired to 'pay Borrower any inleresl or cammgs on such proceeds.
Fees for public adjnsters, or other third parties, retained by Borrower shall.not'be paid.out of the insurance
proceeds and shall be the sole obligation of Borrower. If the resloration or repair i8 ‘nof economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums ‘secured by this
Security Instrument, whether or not then dve, with the excess, if any, paid o Bormwer Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliale and setile any avallablc msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender shat the insurance
carrier has offered to settle a claim, then Lender may negotiate and seltle the claim, The 30-day penod
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will begin w]ien‘"ihc ‘notice is given. In either event, or it Lender acquires the Property under Section 22 or
otherwise, Bm'mwer hereby assigns to Lender (a) Borrower’s righis lo any insurance proceeds in an amount
not to excéed lhe amounts npaid ynder the Note or this Secwrity Instrument, and (b) any other of Borrower’s
rights (other than the rlght to any refund of vnearned premivms paid by Borrower) under all insurance policies
covering the Property;’ mSOfar as such rlghls are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Froperty or to pay amounts unpaid under the Nate or this
Security Instruigént, \if-héther ornol then due.

6. Occupancy. Borfowér shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afler the execution of this Security Insirument and shall continue to occupy the
Property as Borrower's prmc:pal residence for at leasi one year afler the date of occopancy, unless Lender
otherwise agrees in wrlllng, Awhich_consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s centrol,

7. Preservation, Mie_tintenalic_e" and Pretection of the Property; Inspections. Borrower shall not
destroy, damage or 'unpair'lhé»Prc}:perty,«"é'l_'Ibw. the Property to deteriorate of comnit waste on the Property.
Whether or not Borrower is residing .in thé'Property, Borrower shall mainlain the Property in order to prevent
the Property from deterioraling or:decreasing in yaloe due to itz condition. Unless it is determined pursvant 1o
Section 5 that repair or restoration.is not accnomlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deteriorationi or damage If insurance or condemnation progeeds are paid in connection
with damage lo, or the laking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a scrics of progress payments as the work is complctcd If the insurance
or condemnation proceeds are mot sufficient .to tepair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of sﬁcl_a repair or restoration.

Lender or its agent may make reasonablé. entrics upon and inspections of the Property. If it has reasonable
canse, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior (o such an interior inspection specify mg such reasonable cause.

8. Borrower’s Losn Application. Borrower shall be'in: defanlt if, during the Loan application
process, Borrower or any persons or entities acting 41 the dircction of Borrower or with Borrower’s knowledge
or consent gave malterially false, misleading, or inaccuraie information or statements to Lender (or failed to
provide Lender with material informalicn} in connection wnlh (ke Loan. Material representations inclede, but
are not limited to, representations concerning Borrower’s occupancy of lihc Properiy as Borrower’s principal
residence.

8. Protection of Lender’s Interest in the Froperty and Rrghts Under this Secwurity Instrument.
If (a) Borrower fails to perform the covenants and agreements corjlained in lhls Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s ‘interest-in the Property and/or rights under
this Security Instrament (such as a proceeding in bankruptcy, probate, for vondemnation or forfeiture, for
enforcement of a lien which may atlain priority over this Secvrily Instrument or ta enforce laws or regolations),
or {c¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate lo protect Lender's interest in the Property and rights under this Security Instrumenl, including
protecting and/or assessing the value of the Properly, and securing and/or. repairing the Property. Lender’s
actions can include, but are not limited t0: (a) paying any ssms secured by a Jien which has priotily over this
Security Instrument; (b) appearing in cowrt; and (c) paying reasenable attorneys’ fees to protect its inlerest
in the Property and/or righis under this Security Instrument, including its secured position’ in:a bankrupicy
proceeding. Securing the Property includes, but is not limited to, entering the Property 1o make repau's change
locks, replace or board up doors and windows, drain water from pipes, eliminate’ bul]dmg or other code
violations or dangerous conditions, and have utilitics torned on or off. Alhowgh Lender may: fake’ achon wnder
this Section 9, Lender does not have to do so and is not under any doty or obligation to do so: Il i agreed that
Lender incurs no ligbility for not taking any or all actions authorized under this Section'9.
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Any amounls disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securlty Insfruinent. These amounis shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquirés fee tille to the Property, the leasehold and the fee title shall nol merge unless Lender
agrees to the mergerin writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premimms required to maintain the Mortgage Insurance in effect. If, for any reasen,
the Mortgage Insurance.coverage required by Lender ceases to be available from the morigage insurer that
previously provided s‘uch insurance -and Botrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to:th¢ Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cast to Berrower of the Mortgage Insurance previously in effect, from an alternate mostgage insurer selected
by Lender. If substantially ‘equivalent Morigage Insurance coverage is not available, Borrower shall continne
to pay to Lender the amovnt of the separately designaled payments that were due when the insurance coverage
ceased to be in effect. Lender will accepl, use and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. Such loss reservc shall be non-refundable, notwithstanding the faci that the
Loan is ultimately paid in full, and Lendcr shall, Mot be required (o pay Borrower any inlerest or earnings on
such loss reserve. Lender can no longcr require;loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender teqmres) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately désignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage™ Insurance as a condition of making the Loan and Borrower was
required to make scparately designated paymetils toward the premiums for Mortgage Insurance, Bomower
shall pay the premiums required to maintain Mortgage Insnrance in effect, or to provide a non-refundable loss
reserve, imiil Lender’s requirement for Mortgage Insvrance ends in accordance with any writlen agreement
between Borrower and Lender providing for such’ termimnation or until termination is required by Applicable
Law. Mothing in (his Section 10 affects Borrowes’s obhgahon 16'pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity-that purchascs the Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is riot-a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all'such instrance in force from time o time, and may
enter into agreements with other parties that share or mod:fy lhe ir rlsk of'reduce lesses. These agreements are
on terms and conditions that are salisfactory to the murlgage msnrer afid-the other party (or parties) to these
agreements. These agreements may reguire the morigage insurcr to/ ‘make payments using any source of fonds
that the morigage insurer may have available {which may mcludc funds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of lhc Note, another insufer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or: indircctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for; Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premlums paid to the
ingurer, the arrangemeant is often termed “captive reinsurance.” Forther:

(a) Any such agreements will not affect the amounts that Bnrrower lms agrecd io pay for
Morigage Insurance, or any other terms ef the Loan. Sveh agreements will ot increase the amount
Borrower will owe for Mortgage Insurance; and they will not entitle Berrower to any refund

(b) Any such agreements will not affect the rights Borrower has—if any———with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any “athier law. These rights
may include the right to receive certain disclosures, to request and obtain caneellatmn of t]le Mortgage
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Imsurance, to have, the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination,

11 Assxgnmr:nt of MisceMlancous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby
assigned to and shal) be paid to Lender.

If the Prope_ﬂy'is_damiiged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if the Testoration ot:repair is economically feasible and Lender’s security s not lessened. During
such repair and-restoration period, Lender shall have the right to hold such Miscellaneows Proceeds until
1 ender has had an opportunity.o inspect such Property to ensure the work has been completed to Lendet’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resloration in a smgle dlsbmscmenl or in a series of progress paymenis as the work is completed. Unless an
agreement is made in Writing or App];ca_,blc Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borfower any iinterest or earnings on such Miscellaneous Proceeds. If the
restoration or tepairs is not egonomically feasible o1 Lender’s sceority would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums securéd by this Security Instrument, whether or nol then dve, with the
excess, if any, paid to Borrower: Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2,

In the ¢vent of a total takmg, dcstruct]tm o loss in value of the Property, the Miscellancous Progeeds
shall be applied to the sums secured by ttns Sectmty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a pantial 1aking, destructlon or lossin value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Insfrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by thig Security
Instrument shall be reduced by the amount of the MisceHaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, desiruction, ot oss in value
divided by (b) the fair market value of the Property lmmedlatcly bcf‘ore the partial taking, destruction, or loss
n value. Any balance shall be paid to Borower.

In the event of a partial taking, destruction, or loss.in Va’iuc of lhc Property in which the fair market value
of the Property immediately before the partial taking, destruction,’ of loss in valne is less (han the amount of
the sums secured immediately before the partial taking, dcstmctmn, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Pmceeds shal] bc applu:d to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lendar te Borrower that the Opposing
Parly (as defined in the next sentence) offers 1o make an award’ to selile a ¢laim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is glven, Lcnder is awthorized to collect and
apply the Miscelaneous Proceeds either to restoration or repair of the Property or o the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the thifd party that owes Bormower
Miscellaneous Proceeds or the party agamsl whom Borrower has a right, ‘of action m rega:d to Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whcthcr cwn] or crlmmal is begun that, in
Lender’s judgment, covld resull in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proccedmg lo be dismnsqed with
a ruling that, in Lender’s judgment, precindes forfeiture of the Property or other matena'l impairment of
Lender’s interest in the Property ar rights under this Security Instrument. The procr;cds ofany award or claim
for damages thal are aftributable to the impairment of Lender’s interest in the Property arg hereby assigned
and shall be paid to Lender.

AH Miscellaneous Proceeds that are not applied to restoration or repair of the Propeﬂy shal] hc app]w;d in
the order provided for in Section 2. ; .
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12. Borrower Not Released; Forbearance By Lender Not » Waiver, Extension of the time for
payment:or modification of amortization of the sums secured by this Security Instroment granted by Lender
to Borrower or'any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in [ntérest of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Inlerest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Sécurity Instrument by reason of any demand made by the original Borrower ot any
Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s aceeplance of payments from third persons, enlities or Successors in Intercst of
Borrower or in amounts Iess than lhe amoumt then due, shall not be a waiver of or preclide the exercise of any
right or remedy.

13. Joint and Several Llahlllty, Co-signers; Soccessors and Assigns Bound. Borrower covenants
and agrees that Bon"ower 3 obligations and liability shall be joint and several. However, any Borrower
who co-signs this Secunly I.nstmmcm bul, does not execute the Note (a “co-signer”): (a} is co-signing this
Security Instroment only to morlgage, granl and convey the co-signer's interest in the Property wnder the
terms of this Security Instrument; (b) is:not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bommower can agree to extend, modify, forbear or
make any accommodations with regard 1o the tr;rms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sechon ]8 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Secority Instiurnent. Borfower shall not be released from Borrower’s obligations
and liability under this Security Instrumeiit: unless Lender agrees to such release in writing. The covenants and
agreements of this Securily Instrument shall hmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charvges. Lender may charge‘ Bomower fees_for services performed in connection with
Borrower’s default, for the purpose of 'protecting Lender’s interest in the Property and rights under this
Security Instroment, including, but not lirhited (o, attorneys’ fccs, ‘property inspection and valuation fees. In
regard to any other fees, the absence of express authority’in. this Security Instryment to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this S8ecurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxirnurﬁ-lpéﬁ___chg{géé,"’ﬁnd that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced bythe amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exeeeded permitted limits will
be refunded to Borrower. Lender may choose to make this refond by reducing the principal owed under the
Note or by making a direci payment to Borrower. If a refund reduces principal, the. reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refond made by direct payment to Bormmower will
constityte a waiver of any right of action Borrower might have arising out of such avercharge

15. Natices. All notices given by Borrower or Lender in connection with this' Secunly Instrument
must be in writing. Any notice fo Borrower in connection with this Security ‘Instriment shall be deemed
to have been given to Borrower when mailed by first class mail or when aciually délivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall conslitute noticg---it')__':all Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be-(he Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bormwcr shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reportiiig Borrower’s-change of
address, then Borrower shall only report a change of address through that specified proccdurc There may be
only one designated notice address under lhls ;Securny Insirument at any one time. Any nollce to Lcndcr shall
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be given by delivéring it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designatcd another:address by notice to Borrower. Any notice in connection with this Sccurity Instrument
shall not he decmied to have been given to Lender until actwally received by Lender. If any notice required by
this Security Insirument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirement under this Security Instrument.

16. Governing Law;, _Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law.of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject fo any requircments and limitations of Applicable Law. Applicable Law
might explicitly or implicitly‘allow the parties to agree by confract or it might be silent, but such silence shali
not be construed as a prohibition against agreement by contract. In the event thal any provision or clause of this
Security Instrument or the Note contlicts with Applicable Law, such conflict shall not affect other provisions
of this Security Tnstrument of the Note which can be given effect without the conflicling provision,

As used in this Sccurity Instrument’ (a) words of the mascoline gender shall mean and inchide corresponding
nenter words or words of lhe"fem.i__nine' gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “fnay” gives.sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borfower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Projerty or.a Beneﬁcial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any’ legal of bcnef icial interest in the Property, including, but not fimiled to,
those heneficial interests transferred’in a.bond for deed, contract for deed, installment sales conlract or escrow
agreement, the intent of which is the transfer of title by:Borrower at a future date to a purchaser.

If all or any part of the Property or any Inierest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Borrower is sold or transferred) without Lender’s prior written
congent, Lender may require immediate payment in foll of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall
provide a peried of not less than 30 days from the.date the notiee is given in accordance with Section 15 within
which Borrower must pay all sums secured by this qacumy Instrument. If Borrower fails to pay these sums
prior fo the expiration of this period, Lender may mvoke an}' rcmedles permitted by this Security Instrument
withowt further notice or demand on Borrower

19. Borrower’s Right to Reinstate After Acceleration. I Borrower meels certain conditions, Borrower
shall have the right 1o have enforcement of this Security ]nstmmcnt discorilinued at any lime prior to the carliest
of’ (a) five days before sale of the Property pursuant to any power, of salé contained in this Secority Instrument;
{b) such other perod as Applicable Law might specify for the termiinaiion of Borrower’s righl to reinstate; or
(c) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Noteas if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all: expenses-incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attoreys® fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest ini the Property and rights under this
Security Instroment; and (d) takes such action as Lender may reasonably reguire to assure that Lender’s interest
in the Property and righis under this Security Instrument, and Borrower’s obligation to pay thr: sums secured by
this Secutity Instrument, shall contimue inchanged. Lender may roquire that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
{c) eertified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn vpon
an institution whose deposits are insared by a federal agency, instrumentality or entity; or (d) FElectronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instroment and obligations' sccured hereby shall remain
fully effective as if no acceleration had occurred. However, this right le Teinstate shall'niol apply in, the case of
acceleration under Section 18.
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30, Sale of Nute, Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest in the
Note (logether with th:s Security Instrument) can be seld ene or more times without prier notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations under
the Note, this Sccunty Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelafed 1o. 8 sale.of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be.made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Nole is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a Successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Nole pm‘chascr

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) that arises from the otber party’s actions porsuant to this Security
Instrument or that alleges that the othér party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Bofrower or Lender has notified the other party {with such netice given in
compliance with the requirements ¢f Sectiofi’ 1_5) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such.nélice Ao take corrective action. If Applicable Law provides a time
period which must elapse before certain actisn can be taken, that time period will be decmed to be reasonable
for purposes of this paragraph. The notice’ of acceleration and epportunity to cure given to Bomower pursuant
to Section 22 and the notice of accelerafion given lo” Borrower pursuant to Section 18 shall be deemed to
satisfy the nolice and opportunity to take correchve ‘action provisions of this Section 20.

21. Hazardous Substances. As used . m this Section 21: (a) “Hazardous Substances” are those
snbstances defined as toxic or hazardows suhstances pollutants, or wastes by Environmental Law and the
following substances: gasaline, kerosene, other{lammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of:he; jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Enyironmenta] Cleanup™ inchudes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contsibute to, or otheswise rigpes an Environmental Cleanup.

Borrower shall not cause or permit the ‘presence, use, disposal, ‘storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Subslances, on’ ot-ini thie Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) ‘that is m viclation of any Environmenial
Law, (b) which creates an Environmental Condition, or (¢} which, due to ‘the presence, use, or release of a
Hazardons Substance, creates a condition that adversely affects ihe-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of ‘small_ quantities of Hazardous
Substances that are generally recognized to be appropriate 1o normal rcsndentlal tiged and to mainienance of
the Property (including, but not limited to, hazardows substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private paﬂy_lm._ro}vmg Ahe, Property and any
Hazardons Swbstance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or. threat of.release of any
Hazardous Subslance, and (c) any condition caused by the presence, use or releaseof a Hazardous Substance
which adversely affects the vale of the Property. If Borrower learns, or is notifjed by any governmcntal or
regulatory anthority, or any privale party, that any removal or other remediation of, any Hazardous ‘Substance
affecting the Property is Recessary, Borrower shall promplly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envuo memal le;anup
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i

"NON-UNIFORM COVENANTS, Borrower and Lender forther covenant and agrec as follows:

22, Accelcratlon Remedics. Lender shall give notice to Borrower prier to acceleration following
Borrower’s breach ol' any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defauli; (c} a date, not less than 30 days from the
date the netice is given to:Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the netice may result in acceleration ef the sums secured
by this Security Instrument and sale of the Property at publie anction at a date not less than 120 days
in the future, The notieé shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court aetion tn asser( the non-existence of a default or any ether defense of Borrower to
acceleration and sale; and any other matters required (o be included in the notice by Applicable Law.
¥ the defani is not cured on or befnre the date specified in the notice, Lender at is option, may require
immediate payment in fall'of all suins secured by this Security Instrament without further demand and
may inveke the pewer of sale and/or any other remedies permitied by Applicable Law. Lender shall be
cntitled to collect all expensesdincurred in pursuing the remedies provided in this Section 22, including,
bui not limited to, reasonable attormeys’ fees and costs of title evidence.

If Lender invokes the power of sale, 'Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Leader shall
take such action regarding notice of sale and shall give such notices te Borrower snd to other persens
as Applicable Law may require. Aflter the time requlred by Applicable Law and after publication of
the notice of sale, Trustee, without demand on, Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determinies; “Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by pubhc annonncement at the time and place fixed in the notice
of sale, Lender or s designee may purchase ihe' Property at any sale.

Trustee shall deliver to the purchiaser Frustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the, Tius'tee’s deed shall he prima facie evidence of
the truoth of the statements made thercin. Trustee sliall apply ‘the proceeds of the sale in the following
order: (a) ta all expenses of the sale, including, but.not limited to, reasonable Trustee’s and attorncys’
fees; (h) to all sums secured by this Security Instrument; axid (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court nr the county'in which the sale took place.

23. Reconveyance. Upon payment of all sums secured. by this* Security Instrument, Lender shall
request Trustce i reconvey the Property and shall surrender this Sgcurity Instrument and all notes evidencing
debt secured by this Security Instrument 1o Trustee. Trustee shall reconvey:' the Property without warranty
to the person or persons legally entitled to it. Such person or pcrsons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.,

24. Substitute Trustee. In accordance with Applicable Law Lender Anay trom time 1o time appoint
a successor trastee 10 any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and d\mes conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcuitural purpos::s

26. Atterneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term.“atiorneys’ fees,”
whenever wsed in this Security Instroment, shall include withont limitation atlomeys h:cs mcun-ed by Lender
in any bankruptcy proceeding or on appeal. e

H
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'ORAL AGREEMENTS OR ORAL ‘COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SBIGNING BEiOW, Borrower accepts and agrees to the terms and covenants conlained i pages
1 through 16 of this Security Instrument and in any Rider excented by Borrower and recorded with it.

1%@? A (Seal)

Herbert J. Goldston ™ .-~ - -Borrower

- (Seal) (Seal)

T -Bormawer -Borrower
Sca] Seal

-Bd(r{q'wc)r L -Bcgrrowcz
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State df'Waéhi_nﬁt.En )
County of S)Klrl\r G vy )

On this day pérsenally appeared before me Herbert J. Goldston, Theresa L. Goldston

acknowledged that he (she or igﬁed:luhc same as his (heror l@r)}rcc and vohluntary act and deed, for the
uses and purposes therein mentioned. .-

Given under my hand and ufin:lal scal lhls 3 71 L] day nf&)f)w YN \'—g‘o (O

Wotary Public in and for the State of Washingion residing at:

Vlfbecm f Unoua~

My’ cammlssmn expires:

Chbec 15 2002

Residiné W Mgunt Velf_hgn. WA

to me known 1o be the m&‘wiﬂ»' Is) dé_scriﬂéd in and who executed the within and foregoing instrument, and
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4FAMILY RIDER:ismadethis 24th dayof  September2010  andisincorporated
mto and shall be deemed.té amend and supplement the Mortgage, Deed of Trust, or Security Deed {the “Security
Instrument™ of the same’ date glven by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey Island Bank
(the *“Lender™} of the samc datf: and covr:rmg the Property described in the Security Instrument and located at:

: 608-610-612 Doris Lane
__Seqro Woolley, WA 98284

[Property Address]

1-4 FAMILY COVENANT S In addltton to the covenanis and agreements made in the Security
Instrument, Borrower and Lender fuﬂhcr covenant and agree as follows:

A. ADDITIONAL PROPERTY. SUBJ'ECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrement, the. following items now or hereafter attached to the Property
1o the extent they are fixtures are added to the Property description, and shall also constitute the Property
covered by the Security Instrument: bulldmg ‘materials, appliances and goods of every nature whatsoever
now of hercafter located i, on, or used, or interided to be used in connection with the Property, including,
but not limited to, these for the purposes of supplying or distributing heating, cooling, ckctricity, gas, water,
air and light, fire prevention and extinguishing apparatus, sectirity. and access control apparatus, plumbing,
hath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, sereens; ‘blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, pancling and atiached floor caverings, all of which, including replacements and additions
thereto, shall be deemed 1o be and remain a part of the Propeny covercd-by the Security Instrument. All of
the foregoing together with the Property described in the Secm’lty Instrument (or the leasehold estate if the
Security Instrument i3 on a leaschold) are refesred to in this 1-4' Famlly R.1dcr and the Security Instrument as
the “Property ™

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower sha]l not seek, agree to or make
a change in the use of the Property or its zoning classification, tm]ess Liender his agreed in writing to the
change. Borrower shall comply with all katvs, ordimances, regulations and requlremcnls of any governmenta)
body applicable to the Propesty.

C. SUBORDINATE LIENS. Except as permitied by federal: Iaw Borrawer shall not allow any
len inferior to the Security Instrument to be perfected against the Propcrty wnthout Lendcr s prior written
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamsl rent loss in, addltmn to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section ]9 is delctcd y

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree An wrltmg, Section 6
concerning Borrower’s occupancy of the Propcrty is deleted,
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G. ASSIGNMENT OF LEASES, Upen Lender’s request after default, Borrower shall assign to
Lender all leases .of the Prupcrty and all security deposits made in connection with leases of the Property.
Upon the asq1gnment ‘Lendet shall have the right to modify, extend or terminale the existing leases and to
execute new leases, in. Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean

“sublease™ if the bccunty Instrumem is on a leaschold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower ahsolutely and uncandmonally assigns and transfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless of to whom: the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect:thé Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
ot Lender’s agents. However, Borrowér shall receive the Rents untilk: (i) Lender has given Bomrower notice
of default pursuant to Section 22.0f the. Secunty Instrument, and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to-Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assigmnent-fb_;--additional_ security only.

If Lender gives notice of defanlt to_Borrdﬁef:___(i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be a';ip}ied to the sums secured by the Security Insteument; (i) Lender
shall be entitled to collect and receive ‘all of the Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and !mpald to Lender or Lender’s agents upon Lender’s writien demand to
the tenant; (iv) unless applicable law prowdes otherwise, all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking contiol of-and-inanaging the Property and collecting the Rents, including,
but not limited to, attomey’s fees, receiver’s fees; premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security nstrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received, and (vi) Lénder shall be entitled to have a receiver appointed to take
possesgion of and manage the Property and collect the chts and pmﬂts derived from the Property without any
showing as to the inadequacy of the Property as security,

If the Rents of the Property are not sufficient to cover 1he costs of taking control of and managing
the Property and of collecting the Rents any funds expénded by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instriament pursuant to Section 9.

Borrower represents and warrants that Borrower has not exeéuted any prior assignment of the Rents and
has not performed, and will not pcrform any act that would prcvcnt Lcndcr from exerciging its rights wnder
this paragraph.

Lender, or Lender’s agents or a Judlclally appointed receiver, shal] not be required to enter wpon, take
control of or maintain the Property before or' allér giving notice ‘of dcfault to Borrower. However, Lender,
or Lender’s agents or a judicially appnmk:d receiver, may do 8o at any tim¢ when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any othér right 6r remedy of Lender. This
assignment of Renis of the Property shall terminate when all the sums sccurcd by the Securlty Instrument are
paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s default or brcach undcr any fiote or agreement in
which Lender has an interest shall be a breach under the Sccurity Instrument and Lendcr may mvolcc any of
the remedies permitied by the Security Instrument. .
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BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained in pages

1 through 3 of this 14 Family Rider.
e “A). {Scal) %Wofﬁo%) (Seal)

Herbert J. Gol‘eTston . -Bomower Theresa L. Goldstol’ -Borrower
(Scal) (Seal)

—Borrower -Borrower

(Seal) __ o> (Seal)

-Bommower 7 0 i Bosrower
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