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DEED OF TRUST
DATE: September 29 20”:10“
Reference # (if appilcabfe) Additional on page

Grantor(s):
1. MCCQOY, DAVII J
2. MCCQY, WENDY_ L

Grantee(s)
1. PEOPLES BANK 1 .
2. Land Title Co. of Skaglt County Trustee

Legal Description: Ptn Lot 14, AII Lo;s_-1'5-1 7;"Blk. 82, City Of Anacortes (Aka Parcel B Survey
#200410040201) S
Additional on page 2

Assessor's Tax Parcel |ID#: 3772-082:01‘?-0009 PEb456

THIS DEED OF TRUST is dated September 29, 2010, among DAVID J MCCOY and WENDY L
MCCQY, husband and wife. whose address is 54”11 KINGS WAY, ANACORTES. WA 898221
("Grantor"); PEOPLES BANK, whose mailing: address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometumes as "Lender” and sometimes
as "Beneficiary"); and Land Title Co. of Skagit Courity, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as: "Trusteq")
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A DEED OF TRUST
+ Loan:No: 57170011 {Continued) Page 3

3 qtﬁé[-wise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
~in effect, of all governmental authorities applicable to tha use or occupancy of the Property. Grantor may contest
in" good-faith any such law, ordinance, or regulation and withhold compiliance during any proceeding, including
" appropriate:appeals, so long as Grantor has notified Lander in writing prior to doing so and so lang as, in Lender’s

solgropinion,:Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
ssgcurity or ‘a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

'f';Duty to Pr‘btéct Grantor agrees naither to abandon or leave unattended the Property. Grantor shall do all other
acts, inqaddition-to those acts set forth above in this section, which from the character and use of the Praperty ara
reasonablv necessafy to protect and preserve the Froperty.

DUE ON SALE CQNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender daems appropriate, upon the sale ar
transfer, without Lender's 'priqr written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer’ means the convevance of Real Property or any right, title or intarast in tha Real Property;
whether legal, benefigial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contiact; contract for deed, leasehold interest with a term greater than three (3) years, lease-aption
contract, or by sale, assignment, or transfer of any heneficial interest in g¢r to any land trust holding title 1o the Real
Property, or by any other migthad of ‘conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowslons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor Shall pay__-when due [and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water jand sewer), fines and impositions levied against or on account of the Property, and shall
pay when due ali claims for. work done ort or for services rendered or material furnished to the Property. Grantor
shall maintain the Property:frée of all liens Kaving priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of- taxes and -assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may 'Witﬁhold payfheht of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-fong as’Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;. Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any cdsts and attorngys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the dien.” In“any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additicnal
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upcn dema"n_d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta_[ official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property

Notice of Construction. Grantor shall notify Lender at Ieast flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to thg’ Property; if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work,: sefvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender ‘chat Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantar shall procure and maintaih policles o.f flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valde ¢overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice, €layse, and with a standard mortgagee
clause in favor of Lender, tagether with such other hazard and liability insurance as:Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lander. Grantor, upofi réquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior:written notice to Lender. Each
insurance policy also shall include an endorsemant providing that coverage'in-favor of-Lender will not be impaired
in any way by any act, omission or default of Grantor or any ather person.: Should:_.thq_.Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximurn amount of Grantor's credit line
and the full unpaid principal balance of any pricr liens on the property securing the: loan; up- 40 the maximum policy
limits set under the National Flood Insurance Program, ot as otherwise required” by Lendar and to maintain such
insurance for the term of the loan. E

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tg;“the“l‘?‘i‘operty.‘...Lender may
make proof of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. -Whether.or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any-insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, G_rantqr shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. . Lender-"shall,upon
satisfactory proof of such expenditure, pay or reimburse Grantoar from the proceeds for the reasonabile cost of
repait or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not-been
disbursed within T80 days after their receipt and which Lender has not committed to the repair of restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay..accrugd:,
interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. "It Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granto as:'
Grantor's interests may appear. 2

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, securitv-:i'hter_e.-“s_t's”‘"“

encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make repairs 1o the

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's”
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will p
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date

LU
201 66

Skagit County Auditor
9/30/2010 Page 3 of B11:56AM




- IvesiLL8 s ¥ sbed 0LOZ/OL/E
: loypny Aunoy ybexs

Vi

Ad fpé_;sannaJ uaym pue "saubiisep g,18puUaT 01 JO Jspua 01 ‘PRISAIEP 10 PBINISXD ‘SPEW B4 O3 BSNED 1A IO 'JAAI[ED

pue §1n08X8 'BYBW |IM 10IURID “1OpUST JO 3Sanbal uodn ‘ewi 0} W WOJ PUB ‘BN AUR }y SBIURINSSY Jayuing

8Ny jo pesq syl jo ued g e 10e)-Ul-Aduiolle
PUE sddueinsse Jayuny o Bunejas suoisircid Buivo)oy Syl CLOVA-NIFAINHOLLY (S$SIONVHNSSY HIHIMAL

A "1sNu} Jo paa( syl Jo afed 1suy gy LD PALLIS S 2IR (PO [RIDIALULIOTS
£ waofiuny sl Ag, pasnbay se yoes) pautelqo aq Aew 1snz| jo pesq S Aq paauesB 1sau91ur AlUNoSs ay) BuILIBIUGD
“-_g.uone_q_.mo;un q:J_lqiy\ woy {Aued pamoss) sspuad pue (rolqQap) JoIUEID) JO SOSSAIpPe Bumew ey  ‘sassaippy

s : ‘me| alqeandde AQ psinwied uelxo
8y 01 1apua u.lcu; PURWAP UBLLIMAM JO 1CI808) JBye SARD (£) BBIYL UIYLAL JSPUST 01 B|GEJIEAR 1l BYEew pue Japus’
pueJGluRIn 0} Jusussuos Alqeuosess aoseid e e pue Jauuew e ul Aladold ayl 01 paxipe lou Auadold [euosiag
Aue s|qiuasse |jeys-ioiueln ‘yneyap uodn  “Aledold eyl wouy Aledoid [BUDSIB BYl YJEISP JO IAASS 'BACLIS)
10U |leys- JoauRIn ) Nelep vodn “1sasell Alunodes siy) Buinunuaz ao Buloeped wl paunou sesuadxa (e Joy Japua
asnguias "eqs lojueln --luswslels Buioueull g se 1snd| Jo paag SIUl o suonanposdas Jo seidod ‘suedigiunoo
poiInaaxs sy’ w;uwg WAy UONBZUOUINE JEULINy Jnoyna pue awn Aue je ‘Aew lgpua ‘spiodal Auadoid |ean
ayy ur 1snuf 1o  pasg syl Buipioosal o1 uonippe U] Aledold jeuosiad ayl ul 18949)Uf AJLINDSS §,)9pUST| BNUUOT pue
1093Jad 03 18puet Aq.pa;_s_e’nb‘sl S| UQNIE Jaadleya axel |leys Jolueln ‘1apua AqQ 1ssnbas uodn  ‘isessiy AlInoes

'SLUE 01 B WD) PapUSLUE SB
apon) |elIawWoD Lumuun aq1 Japun Alied painoas e Jo siyBii 8yl JO [|B BABY |[BYS JBPUST PUB ‘S3MIX1) $8INIISUOD
Auadoid a1 jo Aue 1u31xa aq1 01 1uewaa;6v Alunoeg B SINUISUOD |BYys JuBWNISUl SIY] “luewaaiBy Awnosag

118Nt 1o paag Syl Jo Wed e aue wawaalfe AlINJas
B S 1SNJ] 1O p3aq sy o1 5'-1'19]91 sucisiaosd Burmolioy ayl "SINIWILVLS DNIDNVNIE ‘LNIWIAHOY ALHNIAS

mpuaj o0 A.lome;sues Alunoes 1aUla 10 puog Alains a1e10di0D JUBISNS B 10 YSED J8pus
yum syusodep pue uoNDes LB pue. SBXE | 8UL Ul 9A0QE papiacid SB Xel syl §1581U00 (Z) JO ‘wanbuiep sswodeq
U 2i0jaq xel ayl sAed (|) JPUNS JOIUBID: SSBlUN MO|3q Papiacid SB JNELSg JO JUSATJ UB I10j S3Ipalis) ajgejieas
SH 10 |8 10 Aue 8SI2J8XD AEW JPPUST Pue:‘}Neag 10 JUSAJ UB SB 109))8 BUIES BUl BABY [|BUS LUSA3 SIYl ‘1Sni)
jo pasg siylk Jo alep ayy o0l IUQI"IDQSQI"IS":DBIOE_I_.IQ s| saydde uoND8S SIY1 YYM 03 XB1 Aue J| ‘saxe] juenbasqng

: e : “1ojuUeID) Ag apew 1saisiul
pue |ediound jo siuawded uo 16" ssaupalqapm aq1 jo uontod Aue JO | uo xB) Jiads B ($} pue uawasiBy
P8I By} 40 JSPIoY BUL 10 JpueT] Byl )sineBE sjqeebieys 1shu] J0 Paa Jo edAl sy Uo xB1 € (€) f1SNiy JO paag 4o
adA) syl Ag paindas ssaupalgapu| at_p," ua-siuawded-wol) 1onpap ol paiinbal Jo pazuoyine si 101UBIG YJIYm J0JUelDy
uo xe1 ay1oads B {Z) sl jo pead-SIyl Ag Painges sseupelqepu| 8yl 4o ued Aue 1o e uodn 10 3snI] JO peeQg
jo adA] siyy uodn xel aioads e (L) 'sa‘i]dde 'L'Jmioa"s SIY) Yoiym 01 saxe]l =anMIsuoDo Jeys Bumojoy ay) ‘sexe]

ASMu| Jo pasq 91q1 6uue13|591 do Bupiodal a0y safiieys ssyio pue ‘sdwels Alguswnagp
'$99) 'SOXE] ||@ uoneMw|| oyl Buipnjour qsnig o paaq siyk Buinunues 1o Bunoteped ‘Buipiossl ul palnaul
sasuadxa ||e yum Jaylabol ‘mojeq paquosap. ‘Se:'saxey ||@ 1oy J9puUs] 8SINQIA) |[eYs JOIURID Auadmd |eay syl
UO UBI| §,48pUBT BNUIUOD pue 133jiad 03 JIpUET] Aq pélsenbal S uoIjoR JBY10 JBASIBYM B8XE] PUE ISni) JO paad SIYL
0] UQIIPPE Ul SIUSWNJI0PD Yans ainoexa [[eys JOjuein) iapuay Aq 1sanbas uodn ‘sebiey) pue seag ‘saxe| Juaung

80y 40 paa(] s} jo ued e are sabieyd pue §99, ‘saxe] |ejusuwiuiench 01
Bunerar suoistaosd Buimolio) ayy *§3ILIMOHLNY TYLINIWNHIAOD A8 SADUVHD ANY S334 "S3XVL 40 NOILISOdWI

"uoReUIapUDD Byl YiM L0I22UUCD Ul J8pusT JO B81sna] Ag paunoul
soa) ,SABUIONE pue ‘SBsuadxe ‘S1S00 Bjgeunsedl g 1O JuswAed Ja’ue pigare ayl ueaw ||eys pieme gyl Jo spaadoxd
18u 9y ‘-Auedold 8yl jOo UOIRICIS3I 0 Jledal syl J0 ssaupelqapuq 8y1:01 peidde eq pieme 8yl Jo spaadold 1su
8yl Jo uoiiod Aue 10 |je eyl sanbas UONIISS SII 1e ABW JApus] ‘ubleUapUOD Jo na|| Ul aseyaind Jo Buipassoid Aue
Aqg 10 sBuipaasosd uiBwop JUBUIWIE AG pPaUWBPUND §| Auedcud Byl Jo ued Aue 10 ||e J| “speedold 18N jo uoneoyddy

‘uonedioied yons pwiad o1 awn
0] awfl wos) JapuaT Ag palganbal ag Aew se uouewau.maop pue swawnusuu YINs Jepus 0) palaalap ag 01 asneo
Jo JBAIlRR JIMm JOJURID pue ‘Bsusdxa §.10JuRID 1B (| 221042 UMDB Sl 10 |esunga Ag Buipaascid ayl u) pajussarde:
aq 03 pue Bujpaadod ayy ul s1edioiied o1 papius aq (jeys Jepue 1ng #Buipssnord yons uy Aued jewwou ayl aq Aew
Jojuelny "pIEME Yl UIR1QO PUB UORDJE 9yl pusisp o) Alesseocsu ag Aewl se sdays yans ayer Apdwoid jjeys Jojuels
pue ‘Bunus ul 1epus] Aplou Apdwosd jeys Jolueln ‘pajy S| uoneuwapuoo L Buipasoosd Aue | -sBuipsadolg

11sn4] Jo peag siyl Jo wed e sse sBupess0.d UCHEUWAPLOD 0) ﬂunem sumsmmd ﬁmmouo; a3y "NOILYNWIANDD

“[iny Ui pied | SSeUPsIgEpUl s,Jo1ung.se W Yons jpun 10842 pue
2010} (N} Ul UIBWAY |leYS pue a.nleu ul Bununuog eq |jeys ISnuL J0 paaQ siyl JO ATBAISP:PUR UOIINIAXD BY1 BAIAINS
leYs 1SMIL 4O P8aQ Syl Ul 8pew Sey Joery sawalels pue 'sluawaoibe ‘sosNuCd |y 'S8SIuDI] JO [BAAING

‘spRIoyIne [eyuswuiaach yo suonenbay pue ‘saouempm ‘SME| sjqemdde Bunsixa
Ile yum sapdwoo Aledold ayl Jo ash §,101uBiD) pue Aledold Byl 1eyl sweuem JQ}.UEJE) smn Yuaa esuejjdwiory

uollediomed yons wed o3
aun 0} awi waly yssnbas AW JSPUST SB SIUSWINIISUl YONS JBpUaT O ‘palaslep aq O] 9SNed 10 “JAAISP |IM J01URIg
pue ‘83I0Yd UMC 5 I8pug Jo |9sunca Aq Buipaaoosd eyl ul peluasaldal eq 01 pue Buypeasod sylw sjediosed
0} papnua ag ||eys Japus g ‘Buipaatold yons ur Aped jeunuod 2yl a9 Aew Jojuelr) ¢ asuadxd s',.umue;g 1B uoi3e
BY} PuUaap (|2YS JOIUBID ‘ISNJ] JO PBa( SIYL JEPUN JapuaT 10 8218NI}E JO 183491Ul S} IO 21,5 J0IUEID sudnsenb 1eyl
pasuawwo? s Bupessosd Jo UOIOR Aue 1UBA3 4] U] "SUESIEd [[B JO SwieD [yme] Byl iswebe Auedmd ay1 o1 api
By} pUBISP JAARIOY J)IM pue SJUBLIEM J0JUBJE ‘Bapqge ydeibesed syl ul uondame ayiy o1 warqns 9R‘J. JO esuejeq

_-‘Japua'l oF18nd)
10 paa(g SIYL JaAIRP PUE 21N28xa 01 Ajlouyine pue ‘amod bl [Ny oyl sey Jouelsy {q) pue 1snu_ 40 paad s unum
uonoBUUDD Ul Japud ‘Aq peldadtoe pue ‘jo JoAe) L panss| uoinde 3kl jeuy 1o ‘uodas spn ‘Agyod asueinsul apn
Aue ul 10 uonduosap Aladosg [ESY Byl wl YlI0) 138 IS0 UBY) JSYID Sedueiquinous pue sua e jo-leas pue ady
raiduwis Bay ul Apadold syl 01 pIod3) jO 9(M1 3|Qelaysew pue poob spioy ioluein (B) eyl sweuem_\ -s'o;ué:g__ ~'a|uj_~-,__'

4 SIS 40
paa(] siyl jo ued e ale Auadmd ayl jo diysisusmo 01 Bunejal suaisiacad Buimojoy ey 3101 40O gsugdgq A.I.NVHHVM

‘pey SAEBL PINOA asnwaqm n 191.[1 .&pau.ue:_h.__
Aug WoJ JepUBT Jeg 0) Se 0s Ynegap ayl Buuny se pansisuod 8q 10U |leys 1apual AQ UGHJE YINS Auy :ljnggeprAue 3o
WNGITE UC PRJIIUa 90 ABW Japua Yaiyas 0} Saipawal Aue Jo s1ybu Jauylo Aue o1 uomippe ui aq |(eys ydesBeaed. sy} uyioy 7
popraosd s1yBu 8y] -Siunocwe sseyl jo JUSwAEd 2.noas ||IMm OS[E 1SNIL JO pasg eyl ‘Alniew s luswsslby Hpal), aL|1 je 7
ajqeAed pue anp 8q I Yoy 1uawded uoojieq e se paleass ag (D) 40 wawaasby UpRI] 8yl Jo wue) Bulmewar sy (g}

Jo ‘Amjod aoueinsul ajgeo|dde Aue jo wiel @i {1} J12yus Buunp snp awoodeg o} suawAed JuswW|eIsUl Aue ylma ajqeied

8q pue Buowe pavoniodde eq pue ewaaiby 1pes) syl jo sdueeq Syl 01 pappe 8q (g) puewsp uo ajqeAed; a}q.."__
(¢} It ‘ubido s, JapusT 3e "puB SSBUPSIGIpPU| 8yl J0 Led B SW0J8q [IM S3s5UadXe Yons Jly “loluein Aq 1uaLuAed_a.| o7

p abeg (penunuosy) L-LOOLLLG iON ueoy -

1SNyl 40 a33a




DEED OF TRUST
* Loan No: 5717001-1 {Continued) Page 6

" interest at the Credit Agreement rate from the date of the expenditure unti! repaid. Expenses covered by this
-~“pardgraph include, without limitation, howewver subjsct to any limits under applicable law, Lender's attorneys' fees
.and Lender’s legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
*bafal-:r_L!pt(.‘\gr:= proceedings {including efforts ta modify or vecate any automatic stay of injunction), appeals, and any

anticipatéd ‘post-judgment collection services, the cost of searching records, obtaining title reports (including
“fofeclosure reports), surveyars' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by:applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

i;ﬁig__hts _gf"T__rust_ga. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS}_”A__ND OBﬁlGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's 'in_structions) are part of this Deed of Trust:

Powers of T rustea. “ir addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing.a map or plat of the Real Praperty, including the dedication of streets or other rights to the
public; (b} jein jn graniing any easement or creating any restriction on the Real Property; and (c} join in any
subordination or“other, agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations t&z;_N-ci'tify“.__ ""-Trué't'ag_a: shall not be obligated to natify any other party of a pending sale under any other
trust deed or lien, or 'of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law; '0__r_~uhless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all Gualifications required for Trustee under applicable law. In addition to the rights
and remedies set fofth-above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,“and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lend-er;__ at Lender's gption, may frorm time to time appoint a successor Trustee to any Trustee
appointed under this Deed of-Trust by.an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAG(T County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, thé names of the original Lender, Trustee, and Grantor, the book and page o
the Auditor’s File Number where this Deed .of. Trust is recorded, and the name and address of the successor
trustee, and the instrument shall'be execlUted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyanée of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law., This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and excépt for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of defauit and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by lawf, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail,. as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed.of Trust. All copies of notices of foreclasure from the holder of
any lien which has priority over this Deed of Trust shall be sent to-kender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for_noetices under this Deed of Trust by giving formal
written notice to the ather person or persons, specifying that the purpose of the notice is to change the persen's
address. For notice purposes, Grantor agrees to keep Lehder informeéd at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by taw to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is.deemed to ba notice given to all Grantors. It will
be Grantor's responsibility 1o tell the athers of the notice from. Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are-a.part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Refated Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be éffective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will'be bound or obligated by the change or

amendment, :

Caption Headings. Caption headings in this Deed of Trust are fof*convaniénce purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of fl:rlffst with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity; without the written consent
of Lender, P Coa

Governing Law. This Deed of Trust will be governed by federal law appli'CBbIe': to__:.Léndér and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washington.

Choice of Venue. M there is a lawsuit, Grantor agrees upon Lender's request to 's":_ubm_it-: )

he jurisdiction of the
courts of SKAGIT County, State of Washington. .

Joint and Sewveral Liability. All obligations of Grantor under this Deed of Trust shall be jq_int‘_a_hd‘ ‘several, and all
references to Grantor shall mean each and every Grantor. This means that each Graptor _signing below is
responsible for all obligations in this Deed of Trust. P

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Desd of Trust
untess Lender does so in writing. The fact that Lender delays or omits 1o exercise any right“will ngt mean that
Lender has given up that right. If Lender does agree in writing 10 give up one of Lender's rights; thap does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor-also dnderstands
that if Lender does consent to a request, that does not mean that Grantor will not have to gét Lender's. consént
again if the situation happens again. Grantor further understands that just because Lender cariserits 1¢°.0né. or
more of Grantor's requests, that does not mean Lender will be required to consent to any of 'G_fa_ntoi“-_s'.future_=.-._
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. e

Severability. If a court finds that any provision of this Deed of Trust is not valid or should nat be enfdfceq,-"'tﬁaf ¥
fact by ftself will nat mean that the rest of this Deed of Trust wilt not be valid or enforced. Theretore, a golrt-will

enforce tha rest of the provisions of this Deed of Trust even if a pravision of this Deed of Trust may be found'to be

invalid or unenforceahle,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, .«
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. M
awnership of the Property bacomes vested in a person gther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar

AR
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A DEED OF TRUST
!:.ﬁat'r'_j;No: 57170011 (Continued) : Page 7

" extension without releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

'Tlme Is of tha Essence. Time is of the essence in the performance of this Deed of Trust.

’ KWalve Jury All parties to this Deed of Trust hereby waive the right to_any jury. i
eog_nterclalm brought by any party against any other party. {Initial Here

in any action, proceeding, or

:ijw'alver of i’-lomestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
';exemptlon ‘taws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIUNS The follewrng words shall have the following meanings when used in this Deed of Trust:
Benefuclar_)_r.. T__he vyord "Beneficiary” means PECPLES BANK, and its successors and assigns.

Borrower. .The.word "Borrower” means DAVID J MCCOY and WENDY L MCCOY and includes all co-signers and
co-makers signing the _C_redit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated September 29, 2010, with
credit limit of $150,000.00 from Grantor to Lender, together with all renewals of, extensions of,
madifications of, refmancmgs of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR .THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmrtatlon aII assrgnment and security interest provisions relating to the Personal Praperty and
Rents. 5§

Event of Default. Th’é w'brds" "_E--V'ent 5{ Default" mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Déed of Trust.

Grantor. The word "Grantor means DAVID J MCCOY and WENDY L MCCQY.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Heal Property, facilities, additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement 6r Related Documents, together with all renewals of, extensions of,
maodifications of, consolidations of “and.sibstitdtions for the Credit Agreement or Related Documents and any
amounts expended or advanced by~ Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this, .Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Speclilcally, wnthout limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross- Collaterahzatlon prowsnon of this Deed of Trust.

Lender. The word "Lender” means PEOFLES BANK, its successors and assigns. The words "successors or
assigns” mean any person or company that acqmres any interest in the Credit Agreemant.

Parsonal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additictis to, all repiacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and progeeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other g:iii'éposit:idn of the Property.

Property. The word "Property” means collectively the. Fle:a'l Frepe__r-iy 'fand the Personal Praperty.

Real Proparty. The words "Real Property” mean the reé:l i‘:r_operiy_,-‘interests and rights, as further described in this
Deed of Trust, s ST T

Related Documents. The words “Related Documents” mean all promlssory notes, credit agreaments, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, securlty deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now ar hereafter existing, exacuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. E

Rents. The word "Rents” means all present and future rents, revenues mcome |ssues royalties, profits, and
other benefits derived from the Property. : I

Trustee. The word "Trustee" means Land Title Co. of Skagit County; whose malllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS' OF THIS DEED ‘OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X AC )
WENDY L MCBOY V

LI L lmmw

SKaglt County Aud|tor
9/30/2010 Page 7 of

811 :5eAM



WVBS H 8 08 3bed 0L0Z/0¢/6
Jo.'upnv A;unoo ;llexs

JHMIIMIMIRIIWIMWMWWIWMMMIU

BY-Hd 0966£69-U1 ¥ LOO\'Id'I\i:I:J\NIMI:lO\d YM
"panIasay SIYBIY |IV  "010Z ‘£661 "Ou) ‘suonn|og (e1oueu PUBIEH 'Jdoa £00'02'Z4"G "JaA 'BUIpUs] OHd HASY

Ha 1l
1Ag
cArayoausg

:meg

‘1sn4] 30 paaq aul lapun naA AgQ play mou 1saia1ul pue |11 ‘1Bl
a4l “‘o1s18y) paiua suosiad ayl 01 'AlUBLIEA IN0LYIM ASAUDDSI O} *ROA 01 Euumo Swns Jje jo juswhied uodn ‘parsanbal
Agasay ase nop  (Isn] Jo peeq SIM) AQ paundas ssaupalgapul (e m Jap|oq pup saumo |eBa| aul si paubisispun ey

aslsni) ¢ - 7 ‘0]
EONVAHI\NOQ “m&;);l():l lSEﬂDEIH
Set 30
-5?*» \%1' s '0":’&?.’-
= ~ v
$ ,3\1500' & d':__.
;'-:g e ) e ==§ 3 : ‘
idxa uoissILIWeS ApE © e aq; 46 pue ui signd Areyo
//’k"i sandxa uoss) ME-;O.. Ayyion o g;' ;O L IS 'y 10N
22 WS &
o iy

%,

1e Buipise o7, ’
@“‘7’2@ pieu ’fg,“fy;;??,qms}}} SR Lo
//,’ 00 -n:‘ ‘a* \\\ ] S . r
O_/ 0z’ /-7«,»?64:‘? jo Aep "Ulllll.l-“ za SiUl (e9S |2I0l)0- pue pueq Au: 13punNtBAID
™ 7"P[::esuuuusm ulasay) sasodind pue Lagn: 3L|1 404 ‘pasp pue

108 Alejunjoa pue 9aJ) J1ayl Se 1SN Jo peeq) aul paufils Asyl leyy palipajmousoe pue '1snJ] J0 pesr] Ayl-paNIaxa oym
pue Ul PIQUIOSBP S|ENPIAIPUL BY) 4G 01 20UAPIAD AJGIDE)SHES JO SISEQ BUL UO A 01 PAA0Id 10 3t 0] UMBUN §|]iaugs:ad
"AOJJW T AGNIM Pue A0DJN  AIAVQ peseadde Ajeuosiad ‘dgnd AleloN paubisispun ayi ‘ew-aiojeq Aep siy) ug

/

ss ( Vi e

LNIWDAITMONIIV TVNAIAIANI

g abey
1Sn4dl 40 d33q

(penuyuo)) L-LOOLLLS ON ueo] -~



