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* ~THIS DEED OF TRUST ("Security Instrument") is made on SEPTEMBER 22, 2010

,___.---ff___-m_granm:is JOSHUA BORGMAN AND SHAWNA BORGMAN, HUSBAND AND

{"Borrower").
i The trustee is CHICAGO TITLE 425 COMMERCIAL, MOUNT VERNON, WA
©.98273 ("Trustes").

 “The beheﬁcmry is Mortgage Electronic Registration Systems, Tnc. ("MERS") (solety as nominee for Lender,
a3 hereinafter defined, and Lender's successors and assigns). MERS is organized and existing under the laws
of Delaware ‘arid has an address and telephone mamber of P.O. Box 2026, Flint, MI 48501-2026, tel. {888)
679-MERS. % .
COBALT MORTGAGE INC., A WASHINGTON CORPORATION
{"Lender"}
. is organized and emung under the laws of WASHINGTON
and has an address ef 112 55 KIRKLAND WAY #100, KIRKLAND, WASHINGTON
98033 Co
Borrowes owes Lender thé pnnclpal som of TWO HIRDRED ELGHTEEN THOUSAND THREE
HUNDRED EIGHTY-SEVEN AND 00/100 Bollars (U.S. $ 218,387 .00 )
This debt is evidenced by Borrower’' s note dated the same date as this Secority Instroment ("Note”), which
provides for monthly paymems with the full debt, if not paid earlier, due and payable on
OCTOBER 1, 2040 0 . This Security Instrument secures tilender; (a) the repayment of
the debt evidenced by the Note, with mterest, and all renewals, extensions and modifications of the Note;
(1) the payment of all other sums, with-interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perfmmance of Borrower' s covenants and agreements under this Secunty
Instrument and the Note. For this putpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the fclla\mng descnbad property located in SKAGIT
County, Washington:
LOT 52, PLAT OF CEDAR HEIGHTS PUD, PHASE 1, ACCORDING TQ THE

PLAT THEREOF RECORDED- JANUARY 18, 2007. UNDER AUDITOR'S

FILE NO. 200701190116 _RECORDS OF SKAGIT COUNTY, WASHINGTON.
A P.N.: PL25748B \

which hes the address of 4461 MICHAEL S‘I‘REE’I’
i [Sl‘reel]

MOUNT VERNON Was]nngton e, 9_8 274 ("Property Address"):
ICiry) F 0 (zipCede)
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7~ TOGETHER WITH all the improvernents now or hereafter erected on the property, and all easements,
" -appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall

e also b covered by this Security Instrument. A1l of the foregoing is referred to in this Security Instrument

. awthé "Property." Borrower understands and agrees that MERS holds only legal title to the interests graoted
< By Borrower in this Security Instrument; bat, if necessary to comply with law or custom, MERS (as nominee
: | for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,

= 111ciu(ltn1& but.not timited to, the right to foreclose and sell the Property; and to take any action required of

_Lender including, but not limited to, releasing or canceling this Security Instrument.

"BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and bas the
right to grant and convey the Property and that the Property is unencombered, except for encumbrances of
reerd:” Borrower wayrants and will defend generally the title to the Property against all claimg and demands,
subject to any encumbrances of record.

THIS SECURITY. RNSTRUMENT combines uniform covenants for national use and non-uniform
covenants w1th h{.mted va:mnons by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVE’JANTS Borrower and Lender covenant and agres as follows:

1. Payment of Pnnc),pal, Interest and Late Charge. Borrower shall pay when due the principal of,
mdh interest on, (g debt évidenced by the Note and late charges due under the Note.

2. Monibly Payment of Taxes, Insurance, and Otber Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, & sum
for {a) taxes and special assessmenits levied or to be levied against the Property, (b} leasehold paymenis or
ground rents on the Pro;aerty, and (¢) premiums for insurance required under paragraph 4. Inany year in
which the Lender must pay a. morigage insurance pre:mum to the Secretary of Housing and Urban
Development (" Secretary”™), or'in any year in which such premium would have been required if Lender still
held the Security Instrument;. ¢ach manthly payment shall also include either: () a sum for the annuat
mortgage insurance premium to:be paid'by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to
be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow fems” and the sums paid to Eender aré called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not o
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. § 2601 gt seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to tifne ("RESPA"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or.disbursements before the Borrower's payments are available
in the account may not be based on amounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrowet for the excess funds as requu'ed by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Itemswhen due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA,

The Bscrow Funds are pledged as additional sscurity-for all sims spcured by this Security Instrument.
if Borrower tenders to Lender the full payment of all such sums, Borrower"s account shall be credited with
the balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
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) any excess funds to Borrower. Immediatsly prior to a foreclosure sale of the Property or its acquisition by
* Lender, Borrower's account shall be credited with any balance remaining for all installments for items (a),

D ©.

o 730 AppHcation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
& Aollows:"
- FIRST, tothe mortgage insurance premivm to be paid by Lender to the Secretary or to the monthly
. charge by the Secretary instead of the monthly mortgage msurance premium,
_SECOND, to any taxes, special agsessments, leasehold payments or ground rents, and fire, flood
" and other hamrd insurance premiums, as Fequired;

TH]RD to interest due under the Note;

QﬂR TH; to amprtization of the principal of the Note; and

FIFTH, tolaw cha:ges due under the Note,

4. Y¥ire, Flood 'and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casvalties, and
contmgenmm, mcludlng fire; for which Lender requu'm insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. Borrower shall also ingure all improvements on the
Property, whether novw in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurdnce shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lmdw and shall include loss payabie clauses in favor of, and in a form
acceptable to, Lender. -

In the event of loss Borrowar sha;ﬂ give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borsower. Each insurance company concerned is hereby anthorized and
directed to make paymerit for such loss dnectly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduetion of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the
order in paragraph 3, and therito prepaymient of principal, or (b} to the restoration or repair of the damaged
Property. Any application of the'proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay-all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

Tn the event of foreclosure of this Security Tnstrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, utle and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish,-and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless the Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating cnrcmnstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating cirtumstances. Borrower shall not commit wasts of destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or ths loan is in default.
Lender may take reasonsble action to protect and preserve such/vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application. process, gave materially false or maccurate
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mformatmn or statements to Lender (or failed to provide Lender with any material information) in connection

___-Wﬂh the loan evidenced by the Note, including, but ot limited o, representations concerning Borrower's
< occiipancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower

. shali comiply with the provisions of the fease. If Borrower acquires fee title to the Property, the leasehold
& sand fee Htle shall not be merged untess Lender agrees to the merger in writing,
. 6. ;Comdempation, The proceeds of any award or claim for damages, direct or consequential, in
. “connection with any condemnation or other taking of any part of the Property, or for conveyance in place
_of ‘condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indébtedness-that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to-the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount Tequired to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paad to the entity legally entited thereto.

7. Charges to:Borrower and Protection of Lender's Rights in the Property, Borrower shall pay
all governmental or municipal charges, fines and impositions that are not inclnded in paragraph 2. Borrower
shall pay these obligations ontime dlrectly to the entity which is owed the payment. If failure to pay would
adversely alfect Lender' s interest in the Property, upon Lender’s request Borrower shatl promptly furnish
to Lender receipts evidéncing these payments,

1f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreementscontained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws ‘or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender's rights in the Property, mcluding payment of taxes, hazard
insurance and other items mentioned inparagraph 2.

Auny amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instruinent, -These amounts shall bear interest from the date of disbursement at
the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender' s opinion operate to prevent the enforeement of the lien; or (¢} secures from
the holder of the lien an agreement satisfactoryto Lender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or tzke one of more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges aud:onzedby the Secretary.

9. Grounds for Acceleration of Debil. ;

(a) Default. Lender ay, except as limited: by reguiatlons issued by the Secretary in the case of
payment defanlts, require immediate payment in‘fall of all s*um secured by this Security Instrument
ift
() Borrower defaits by failing to pay in full any mﬂnthly payment required by this Security
Instrument prior t¢ or on the due date of the next mnnthly payment, or

FHA WASHINGTON DEED OF TRUST - MERS B Docﬁlagicm 800-649-1362
WADOTZ.FHA 06/03/10 Page 5 of 11 Vet o www. docmagic,com

IMMWIIWMINIWVIJWLMIMMIW

Skagit County Auditor

9/30/2010 Page 5 of 1310: 19AM “

vt et R 7



(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
“7 (by  Sale Without Credit Approval. Lender shall, if permitied by applicable law (including
. section 341(d) of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j -
:3{d)} and with the prior approval of the Secretary, require immediate payment in full of all sums secured
_..-'by this Security Instrument if:
: Ai} Al or part of the Property, or a beneficial interest in a trust owning all or past of the
.+ Property, is sold or otherwise transferred {other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence,
:, or the purchaser or grantee does so occupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢) “No Waiver. If circnstances occur that would permit Lender to requu'e immediate payment
in full,but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events:
{d) Regu!atlons of HUD Secretary. In many citcumstances regulatmns issued by the Secretary
will Timit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or fereclosure if not
permitted by regulations.of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be. eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Léender may, at its option, require immediate payment in full of all sums
secured by this Secuﬂty Imtmment A written statement of any authorized agent of the Secretary
dated subsequent 1560 DAYS from. the date hereof, declining to insure
this Security Instrismient and the Note, shall be deemed conclusive proof of such ineligibility.
Notmthstandmg the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely’ due te Lender s failure to remit a mortgage insurance premium to the
Secretary,
1¢. Reinstatement. erower has & nght 10 be reinstated if Lender has required immediate payment
in full because of Borrowes' s faikure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lamp sum al} ameunts required to bring Borsower's account cwrent including,
to the extent they are obligations of Borrewer under this Security Instument, foreclosure costs and
reagsonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full." However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement aftcr the commencement of foreelosure proceedings
within two years immediately preceding the conmeucemem of a current foreclosure proceeding, (ii}
reinstatement will preclude forecloanre on different g,tounds inthe futu:e, or (iil} reinstatement will adversely
affect the priority of the lien created by this Security Instrument. -

11. Borrower Not Released; Forbearance by Lender Not a Wa_ive:. Extension of the time of payment
or medification of amortization: of the sums secured by this- Secufity. Ingtrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment of otherwise modify amortization of the sums
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. seeured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
7 _S0ecessors in interest. Any forbearance by Lender in exerciging any right or remedy shall not be a waiver
- of*tr preclude the exercise of any right or remedy.

4 712 Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
. ‘agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
: | Borrower, subject to the provisions of paregraph (b). Borrower's covenants and agresments shall be joint

. and several. Awny Borrower who co-gigns this Security Instroment but does not execute the Note: (a) is co-

- sighing this Security Instrument only to mortgage, grant and convey that Borrower' s interest in the Property
widér the terms of this Security Instrument; (b} is not personally obligated to pay the sama secured by this
Security Instrument, and (c} agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mmlmg it by first clags mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice %o Lender shall be given by first class mail 1o Lender's address stated herein or any
address Lender des1gnates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been givento-Borrower or Lender when given as provided in this paragraph.

14, Governing Eaw; Sevemblhty This Secunty Instrument shall be governed by federal law and the
law of the jurisdiction:in, which the Propesty is located. In the event that any provision or clavse of this
Security Instrument or #he Note conflicts with applicable law, such conflict shall not affect other provisions
ol this Security Instrument or the Note which canbe given effect without the conflicting provision. To this
end the provisions of this Secunty Instrument and the Note are declared to be severable.

15. Borrower's Copy: Bormwer shall be given one conformed copy of the Note and of this Security
Inswument.

16. Hazardons Suhstances Bormwer sha]l not cause or permit the presence, use, disposal, storage,
of release of any Hazardous Substances.ofi of in the Property. Borrower shall not do, tor allow anyone else
to do, anything affecting the Property that is'in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed o be appmpnane to normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender Wntten notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority,.that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrow shall pmmptly take all necessary remedial actions
in agcordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances are those subsi:ances defined as toxic or hazardous
substances by Environmental Law and the following: substances: -gasoling, kerosens, other flammable ar
toxic petroleum products, toxic pesticides and herbicidés, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. Asused in this paragraphi 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection,
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< NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
27«7 17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
. revenies of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
-~ and'heieby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However, prior
7 to Lender's notice to Borrower of Botrower's breach of any covenant or agreement in the Secuwity
i Instrument; Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
. of Lender.and Borrower. This assignment of Tents constitutes an absolute assignment and not an assignment

fo’r additional security only.

It Lender gives notice of breach to Borrower: (3) all rents received by Borrower shall be held by
Borrower as trustes for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be ennt]ed to collect and receive all of the rents of the Property; and (c) each tenant of the
Property shail/j pay all renls due and unpaid o Lender or Lender's agent on Lender’s written demand to the
tenant,

Borrower haa not execmed any prior assignment of the rents and has not and will not perform any act
that wowld prevent:Lender from exercising its rights under this paragraph 17,

Lender shall not'be requu'ed to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other right
or remedy of Lendér, “This assignmient of rents of the Property shall terminate when the debt secured by the
Security Instrument is paidin full.: °

18. Foreclosure Procedure. . If Lender requires immediate payment in full under paragraph 9,
Lender may invoke the power of sale and/or any other remedies permitted by applicable law. Lender
shall be entitled to collect all expenses incarred in pursuing the remedies provided in this paragraph
18, inclading, but not limited to, reasomable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Xender's élection to canse the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trusiee may postpone sale of the Property for
a period or periods permitted by applicable Jaw by public announcement at the time and place fixed
in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tr:ugtee's deed conveying the Property without any covenant
or warpanty, expressed or implied. The vecials in the Trustee's deed shall be prima {acie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; {b) to all sums secured by this Security Inst;'umml, and (¢) smy excess to the person or persons
legally entitled to it or to the clerk of ¢he supexior eourt of the county in which the sale took place,

H the Lender's imberest in this Security Insirument is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretgry may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.8.C. 3751 ¢tseq.)
by requesting a foereclosure commissioner designated under the Act to commence foreclosure and to seill
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7+ -the Property as provided in the Act. Nothing in the preceding seatence shall deprive the Secretary of
FR any rights otherwise available to a Lemder under this paragraph 18 or applicable law.
- “19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Co Tmstee tb reconvey the Property and shall surrender this Security ustrement and all notes evidencing debt
2 ssecured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the
i | person gr persons legally eatitled to it. Such person or pessons shall pay any recordation costs and the
B “-..Truste,é s'fee for preparing the reconveyance. .

.20, 'Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
siiccessar Erusm 1o any Trusice appointed hereunder who has ceased to act. Without conveyance of the
P:operty, the suceessor trustee shall succeed to all the title, power and duties conferred upon Trustes herein
and by-applicable law.

1. Useof Property The Property is not used principally for agricultural purposes.

22. Attosneys' Fees, Lender shail be entitled to recover its reasonable attorneys’ and costs inany action
or proceeding to. construe: or enforce any term of this Security Instrument. The term "atiorneys' fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy pmceedmg ot on appeal.

23. Riders to this-Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Sacm'xty Insttument, the covenants of each such rider shall be incorporated into and shal)
amend and suppletent the’ covenants and agreemenis of this Security Instrument as if the rider(s) were a part
of this Security Instrument.

[Check appl!cab]e box(as)]

7 Condominium Rider ., C [] Graduated Payment Rider [7] Growing Equity Rider
X Planned Unit Devcloprmnt Rider [T} Adjustable Rate Rider (] Rehabititation Loan Rider
7] Non-Owmer Occupancy Rlder___ -] Other [Specify]

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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" ORAl, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

L “ENFORCEABLE UNDER WASHINGTON LAW.

S BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 11 of
;| this Secunty Instrument and in any rider(s) executed by Bofrower and recorded with it.

A (Seal) &AMMA&&Q%M% ' (Seal)
JOSHUA™ BORGMAN “Borrower SHAWNA BORGMAN ¢  -Bomower

(Seal) {Seal)
~Borrower Borrower

- (sea) (Sea)
< -Borrower -Borrower

Witness: < Witness:

FHA WASHINGTON DEED OF TRUST - MERS T Dochagic CIRGTINS 6006691362
WADOTZ.FHA 05/03/10 Page 10 of 11 .t o www.docmaglc. com




[Space Below This Line For Acknowladgment]

"”~”Smmomemm¢m )

| cgum, a—kagi i

OB t]lIS day personally appeared before me Q‘w SHAWNA

BORGMAN b %

?

to me lmown to be the 1mirv1dual or individualy described in and who executed the within and foregoing
instrument, and acknowledged that hefshe/they signed the same as histher/their free and voluntary act and
deed, for the uses and purposes thzrem meptioned.

Given under my hand and oﬁ'mal seal this .ﬁi_ day of_&p-" &0 1O

Ao Ih Bng

mmw in and for the of w@@m
Mount Vemom

My commission expires: 5 !@O ) Qo ))

é?%;‘?

o

!k

REQU EST FOR RECDNV EYANCE

Te Trustee:

The undersigned is the holder of the note or notes secured b}r this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in foll. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you undee. ﬁns Deed of Tmst to the person or persons legally
entitled thereto. EA .

Date:
FHA WASHINGTON DEED OF TRUST - MERS L Docahgic M BO0-649-1362

WADOTZ FHA 05/03(10 Paga 11 of 11 Aeww.docmagic. com
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' FHA CaseNo: 566-0107054-703
..~ Loan Number: 1100908019

FHA PLANNED UNIT DEVELOPMENT RIDER

P THIS PLANNED UNIT BEVELOPMENT RIDER is made this 22nd day of
: . SEPTEMBER, 2010 , and is incorporated into and shall be deemed to amend and
‘supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of the same date given
“by the 'underSigl'ied ("Borrower") to secure Borrower's Note ("Note™) to  COBALT MORTGAGE,
INC.; A& WASHINGTON CORPORATION (CFL # 291-2138037)
{"L&nder“) of the, same date and covering the Property described in the Security Instrument and located at:

© 4461 MZ_[_CH_AEL STREET, MOUNT VERNCN, WASHINGTON 98274

[Property Address)

The Praperty ls part of a plarmed unit development ("PUD") known as:
CEDAR HEIGHTS

S . [Mame of Planned Unit Developraent)

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender i‘urther covenam and agree as follows:

A. So long as the Owne.rs Assoclanon (or equivalent entity holding title to common arcas and
fac1l1t1es), acting as trustee for the homeowners, maintains, with a generally accepted insurance
cartier, a "master”; of - "blmket" policy insuring the property located in the PUD, including all
improvements now eéxisting or hereafter erected on the mortgaged premises, and such policy is
satisfactory to Lender and’ 'prowdes insurance coverage in the amounts, for the periods, and
against the hazards Lender-requires, including fire and other hazards included within the term
"extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragraph 2 of this Security Instrument for the monthly payment to
Lender of one-twelfth of the' yeatly premium instalbments for hazard insurance on the Property,
and (i) Borrower's obligation‘under Paragraph 4 of the Security Instrumnent to maintain hazard
insurance coverage on the Property is deemed satisfied 1o the exient that the required coverage
is provided by the Owners' Assaciation policy. Bommower shall give Lender prompt notice of any
lapse in required hazard insurance coverage and of any Joss occwiring from a hazard. In the event
of a distribution of hazard insurance proceeds in liey of restoration or repait following a loss to
the Property or to conunon arcas and facilitiés of the B1ID, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender: for apphcatlm to the sums sequred by this Security
Instrument, with any excess paid to the enuty lagally mhtied thereto.

B, Bomrower promises to pay all dues and assaasmants mspmaed purauant o the legal instruments
creating and governing the PUD.

FHiA - MULTISTATE PUD RIDER Maglc g 2000401362
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C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
mmounts disbursed by Lender under this paragraph C shall become additional debt of Borrower

- Securcd by the Security Instrument. Unless Borrower and Lender agree to other terms of
., payment, thess amounts shall bear interest from the date of disbursement at the Note rate and shall
_bc payable, with interest, upon notice from Lender to Borrower requesting payment,

BY SIG\IING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

__PUD Rider,” -

&J/Uuu MMMM (5eat)

JOFHUA BORGMAN - -Borrower SHAWNA BORGMAN -Borrower

- (Seal) (Seal)

- -Borrower -Borrower

{Seal) (Seal)

_.~Borrower -Borrower

FHA - MULTISTATE PUD RIDER DocMag:c m SO0-849-1362
USFHAP.RDR 10/28/08 Page 2 of 2 .

AW, docmagic.com

g mwmmm

Skagit Coynt
Y Audit
93012010 Page  4g o o

13 16:194:;;;,*'_:_' e



