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ASSIGNMENT OF RENTS

Reference # (if appllcabIeJ 37637 Additional on page
Grantor(s}: 3

1. DOUBLEF INC G

2. SWISH VENTURES LLC

Grantee{s)
1. Skagit State Bank

Legal Description: Lots A & B SP-O? 003 tTr G & Lot 53, Skyline #16) & W 1/2 Of Lot 4,
Lots 5 & 6, Blk 140, Anacortes,
Additional on page

Assessor's Tax Parcel |D#: 4193-6@6-053-0005 (P77861), 4193-000-111-0005 (P77920),
3772-140-006-0008 (P55894) N

THIS ASSIGNMENT OF RENTS dated September 21, 2010, is made and executed between
DOUBLE F INC., a Washington Corporation, whose address is 1389 BOX ELDER DR, ALPINE,
UT 84004-1869 as to Parcels 'A’ and ‘B’ and ‘SWISH 'VENTURES LLC, a Washingto limited
liability company, whose address is 126 WHITETHORNE DR,"MORAGA, CA 94556-1744 as to
Parcel 'C’ (referred to below as "Grantor") and Skaglt ‘State Bank, whose mailing address is
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as "Lender™).
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" -.ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
fro_m_the foI:Iowmg dascribed Property located in Skagit County, State of Washington:

“‘"S.ee SEhedulé A-1, which is attached to this Assignment and made a part of this
Asslgnment as lf fully set forth herein.

The Properb,nr orits’ address is commonly known as two lots Lea Place and 1607 & 1611 6th
Street, Anacortes, WA 98221. The Property tax identification number is 4193-000-053-0005
{P77861), 4193-000_-3]_1-0005 (P77920), 3772-140-006-0008 (P55894).

CROSS-COLLATERALIZATION:. “in addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest therapn, ‘of -sither Grantor or Borrower to Lender, or any one ar mare of them, as well as all claims hy
Lender against Borrower and Grantar or any ane or more of them, whether now existing or hereafter arising, whether
related or unralated to the’ purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetérrained, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be hable individually-or jointly “with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether: rechery upan such amounts may be or hereafter may become barred by any statute of
limitations, and whether the* obhgatlon ‘to repay such amounts may be or hereafter may become otherwise
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’'S WAIVERS. Grantor wawes all rrghts or defenses arising by reason of any "one action” or "anti-deficiency”

law, or any other law which mayiprevent Lendér:from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise ‘antitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action; elther Judrmallv or by exercise of a power of sale,

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Barrower about any action or inaction Lender
takes in connection with this Assignment. Berrgwer assurnes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that gy ‘arise because of any action or inaction of Lender, including
without limitation any failure of Lender to reallze ‘upon the Praperty, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assugnment as they become due, and shall strictty perform all of
Grantor’s obligations under this Assignment. Unless ‘and until Lender ‘exercises its right to callect the Rents as provided
below and so long as there is no default under this Assignmerit, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that'thi granting of the right to collect the Rents shall
not constitute Lender's consent 1o the use of cash collateral | ina bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free al ciear of aII nghts loans, liens, encumbrances, and

claims excapt as disclosed to and accepted by Lender in ertlng

Right to Assign. Grantor has the full right, power and authc:‘rm,l ‘ro enter mto this Assignment and to assign and
convey the Rents to Lender. E

No Prior Assignment. Grantor has not previously assigned or conveyed the Hents to any other person by any
instrument now in force. . 5

No Further Transfer. Grantor will not sell, assign, encumber, or OtherWIse dlspose ot any of Grantor's rights in the
Rents except as provided in this Assignment. :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at'. ehy time, and even though no
default shall have occurred under this Assignment, to collect and receive thae: Hents For*"this--'purpose, Lender is hereby
given and granted the following rights, powers and authority: :

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of this
Assignmant and directing all Rants to be paid directly to Lender or Lender's agent .

Enter the Property. Lender may enter upon and take possession of the Property, demand chIIect and receive fram
the tenants or from any other persons liabla therefar, all of the Rents: institute’ and garry: :6n ail'lggal proceedings
nacessary for the protection of the Property, including such proceedings as-may be n&cessary to recover
possession of the Property; collect the Rents and remove any fenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees including their equipment,.. and-of aII contmurng costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all iaxes assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. T

Compliance with Laws. Lender may do any and all things to execute and comply with the Iaws of. the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencnes
affecting the Property. F: . _

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem apprapriate. L : e

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, elther in Lender s_:i'
name or in Grantar's hame, to rent and manage the Property, including the collaction and application of Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender rnav deem‘: o
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of .
Grantor for the purposes stated abave.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or mare of the foregoing acts of things shall not require Lender to do any other
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APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
:.Grantors account and lLender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine’ thé-application of any and all Rents received by it; however, any such Rents received by Lender which are
“not applied to.such costs and expenses shall he applied to the Indebtedness. All expenditures made by Lender under
this . Assrgnment .and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assigament, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE If Grantor pays all of the Indebtedness when due and otherwise perfarms all the obligations
imposed:-upon Grantar under this Assignment, the Note, and the Related Documents, Lender shal execute and deliver to
Grantor.a suitable. sathfactron of this Assignment and suitable statements of termination of any financing statement on
file ewdencmg Lender’s security interest in the Rents and the Property, Any termination fee required by law shall be
paid by Grantor, if perrmtted by applicable law.

LENDER'S EXPENDITURES +|f any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor-fails'to comply with any provision of this Assignment or any Related Documenis, including but
not limited to Grantor_’s-"failt‘ire to discharge or pay when due any amounts Granter is required to discharge or pay under
this Assignment or _ahg__:Relatéd‘Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems apprepriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and:other-claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property., Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at'the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantar. .All such. expenses will bacome a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B] be. added 1g:the balance of the Note and be apportioned among and be payable with any
instaliment payments to beco__me due durrng either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or / (C} be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also wrll secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender: mev be entlt[ed upon Default.

DEFAULT. Each of tha followrng, a Lender s, optron shall canstitute an Event of Default under this Assignment:

Payment Default. Borrower fails 10 make any pa\,'ment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Assrgnment Qrn; any of the Related Documents or to comply with or to perform any
term, obligation, covenant or conditign.containgd in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of G_ré'ntbr within the time required by this Assignment to make any payment
for taxes or insurance, or any other payrment necessary to prevent filing of or te effect discharge of any lien,

Environmental Default. Failure of any pér;\} tq.--cb_mply with or perform when due any term, obligation, covenant or
condition contained in any enviranmental agreemant executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Barrower's aor Granter's behalf under this ‘Assignment or the Related Documents is false or misleading in any
material respect, either now or at the time® made or furmshed or becomes talse or misleading at any time
thereafter. :

Defective Collateralization. This Assignment or any of the Hel'at"ed ‘Documents ceases to be in full force and effect
lincluding failure of any collateral document to create & vahd and perfacted security intarest or lien} at any time and
for any reason, : L

Insolvency. The dissalution or termination of Borrower §.0F Grantor s existence as a going business, the
insolvency of Barrower or Grantor, the appointment of areceiver fer any-part of Borrower's or Grantar's property,
any assignment for the banefit of creditors, any type of creditar workout or the commencement of any proceeding
under any bankruptcy or insclvency laws by or against Borrower or ‘Grantor. .

Creditor or Forfeiture Proceedings. Commencement of foreclosire or forfejture proceedings, whether by judicial
proceeding, self-help, repossession ar any other method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property securing. the. Indebtedness This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender - However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as tpsthe valldlty or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if :Borrower er :Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determinad by Lender, in its sole drscretron a5 belng an adequate reserve or
band far the dispute, .

Property Damage or Loss. The Property is lost, stolen, substantially damaged - 's'bld-'br Barrawad against.

Events Affecting Guarantor. Any of the preceding events gccurs with respeet 16 any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or drsputes the valrdrty of, or liability
under, any Guaranty of the Indebtedness. A

Adverse Change. A material adverse change occurs in Grantor's financial condltron, of Lender believes the
prospect of payment or performance of the Indebtedness is impaired. DN

Insecurity. Lender in good faith believas itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. WUpon the occurrence of any Event of Default and at’ any “tirne’ thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rrghts oF- remednes provrded
by law: s

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrowei g Grantor o declare
the entire Indebtedness immediately due and payable, including any prepayment penaity that Borrower would be
required to pay. ;

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take p’osSessi‘ﬁ_n" of the-__
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, overand -
above Lender's costs, against the indebtedness. In furtherance of this right, Lender shall have:all the Tights:
provided for in the Lender's Right to Receive and Collect Rents Section, sbove. If the Rents are”collected by
Lender, then Grantor irrevocably designates Lender as Grantor's artorney-in-fact to endorse instruments-fecgived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants”

or other users to Lender in response to Lender's demand shall satisfy the abligations for which the payments ‘are .

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this’
subparagraph either in persen, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
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'__..-:’the Property, with the power to pratect and preserve the Property, to operate the Property preceding or pending
“ foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
“* the ‘receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
: Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
Creceiver.

: Other Remadlas Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law.

Election of 'Rem'oéllo"s Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendltures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor s-failure 10 perform shall not affect Lender's right to declare a default and exercise its remedies.

Atturneys Fees Expenses If Lander institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to.recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
upon any appesl. Whether or nat any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the.gnforcement ofits rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note raté from the date of the expenditure until repaid. Expenses covered by this paragraph inchude,
without limitation, however subjact to any limits under applicable law, Lender’s attorneys' fees and Lender’'s legal
expenses, whather or-not there-is-a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to- modlfy or vacaté-any automatic stay or injunction), appeals, and any anticipated postqudgment
collection services, the cost of searchrng records, abtaining title reports lincluding foreclosure reports), surveyors’
reports, and appralsal fees, “title |nsurance, and fees for the Trustee, to the extent permitted by applicable law.

MISCELLANEOUS PROVISlONs “The followmg miscellaneous provisions are a part of this Assignment:

Amendments. This Assrgnment tngether with any Related Documents, constitutes the entire understanding and
agreemant of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective ynless glven A wnttng and signed by the party or parties sought to be charged or
bound by the alteration or amendment .

Caption Headings. Caption headmgs in thls Assngnment are for convenience purposes only and are not to be used
to interpret or define the provisions of this: Assrgnment

Governing Law. This Assignment will be gcvarned by federal law applicable to Lender and, to the extent not
praempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has besn accepted by Lender in the State of Washington.

Joint and Several Liability. ANl obligations of Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrowar shall mean
each and every Borrower. This means that gach Grantor signing below is respansible for all obligations in this
Assignment. Where any one or more of the parties is a corporatmn partnership, timited liability company or similar
entity, it is not necessary for Lender to inquire into the powers of:any of the officers, directors, partners, members,
or other agents acting or purporting to act on the entity's behalf, 'and any obligations made or created in reliance
upon the professed exercise of such powers shall be guaranteed under this Assignment.

Meargaer. There shall be no merger of the interest or ‘gstate created by this assignment with any other interest or
estate in the Property at any time held by or for the beneﬂt of: Lender in any capacity, without the written consent
of Lender. : ;

Interpretation. {1} In all cases where there is more than one: Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed te have been used.d in the plural where the context and construction so
require. (2} If mare than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue: any one or mare of the Grantors. If
Borrower and Grantor are not the same person, Lender need not. sug, Barfrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or-sections’ in-this"Assignment ara for convenience
purposes only. They are not to be used to interpret ar define the prowsmns ‘of.this Asmgnment

Mo Waiver by Lendar. Lender shall not be deemed to have waived any. n_ghts under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on ihe part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lender of* & provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise . to- demand :§trict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor-any-course of dealing between
Lender and Grantar, shall constitute & waiver of any of Lender's rights or of any of Gfantor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assugnment the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be grantad or withheld in the sale duscrenon of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be gwen in another
manner, any notice required to be given under this Assignment shall be givan in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise’ reqmred by.law), when
daposited with a nationally recognized overnight courier, or, if mailed, when deposited in:the United” States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near.the, begmmng of this
Assignment. Any party may changs its address for notices under this Assignment by glwng Aformal written notice
to the other partias, specifying that the purpose of the notice is to change the party's address _Fornotice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. : Subject 10 applicable
law, and except for notice required or allowed by law to be given in ancther manner, if there is ‘more than pne
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. .+~ g

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thls Asmgnment are,
granted for purposes of security and may not be revoked by Grantor until such time as the same are renuunced by
Lender. .

Saverability. If a court of competent jurisdiction finds any pravision ot this Assignment to be |Ilegal, |nvahd of
unenforceable as to any persan or circumstance, that finding shall not make the offending pravision illegal, invalid,
or unenfarceable as to any other person or circumstance. If feasible, the offending provision shall be considered”
madified so that it becomes legal, valid and enforceable, If the offending provision cannot be so madified, it shall -
be considered delated from this Assignment. Unless otherwise required by law, the illegality, |nval|drly, or
unenforceability of any provision of this Assignment shall not affect the lagality, validity or enforceability ot any

other pravision of this Assignment.
A
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_Sﬁccéssors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
.+ Agsignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
" :Bwneréhip, of the Property becomes vested in a person other than Grantor, Lender, without netice to Grantar, may

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or

&xténsion wnhout releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of tha Essence. Time is of the essence in the performance of this Assignment.

“-'Wawer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Assignment,

DEFINITIONS. .~The’ fallawmg capitalized words and terms shall have the following meanings when used in this
Assignment .~ U__nlgss specifically stated to the contrary, all references to doltar amounts shall mean amounts in lawful
money of tI;-_e_Unit"ed':.State's of America. Words and terms used in the singular shall include the plural, and the piural
shall include the singular, as the context may raquire. Words and terms not otherwise defined in this Assignment shall
have the meanings attfib\jted e such terms in the Uniform Commercial Code:

Assignment, The word "As-sngnment means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended gr modtfled from tlme to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time 0o tlme

Borrower. The word " Boerwer" means DOUBLE F INC,,
Default. The word "Q_efault" means the Default set forth in this Assignment in the section titled "Default™.

Event of Default. The :wo_rdé_".-Event"'oi Default” mean any of the events of default set forth in this Assignment in
the default saction of'this-AsSignment ;

Grantor. The word "Grantor" means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor in_aans_ any guarantor, surety, or accommodation party of any or all of the
Indebtedness. g

Guaranty. The word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note :

Indebtedness. The word "Indebtedness" means all principal, interest, and ather amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
conselidations of and substitutions for the' Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obllgatmns or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest;on such~amcunts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amoums that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. :

Lender. The word "Lender" means Skagit S'tﬂ'te Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 21, 2010, in the orlglnal principal
amount of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promlssory note or agreement.

Property. The word "Property" means all of Grantors nght tltle and interest in and to all the Property as
described in the "Assignment” section of this Aswgnment

Related Documents. The words "Related Documents” mean aII promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secunty agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreemems and documents whether now or hereafter
existing, executed in connection with the Indebtedness. FA L

Rents. The word "Rents” means all of Grantor's prasent and ju,thre rights, :3title and interest in, to and under any
and all present and future leases, including, without limitation, all rents; revenue, income, issues, royaities,
bonuses, accounts receivable, cash or security deposits, advance rentalé, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such’leases of-every kind and nature, whether due
now or later, including without limitation Grantor’s right to enforcé such Ieases and 1o receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 21, 2010.

GRANTOR:

DOUBLE F INC.

By:

R X Qe . . :
GARY B FILLER, Rresident ‘of DOUBLE F INC,

SWISH VENTURES LLC

By, oo e SR : ;
DANIEL G FILLER, Manager of SWISH VENTURES LLC

HSEARAY R
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CORPORATE ACKNOWLEDGMENT =
%Uj\.:‘“ PUBLIS riz

STATE OF f _
E ) 85 ”// O e e N
P ndal S\’\ N
couuw OF M&L atcz/ ) “ogg, WA

On this CQ-)’,fJ day of .20/ £ | before me, the undersigned
Notary Pubhc, personally appeared GARY B FILLER, President of DOUBLE F INC.. and personally known to me or proved
to me on the basi of-satisfactory evidence to be an authorized agent of the corperation that executed the
ASSIGNMENT OF RENTS ‘and:, acknowledged the Assignment to be the free and voluntary act and deed of the
corporation, by authnnty of its ‘Bylaws or by resclution of its board of directors, for the uses and purposes therein
mentioned, and on osth statecl that he or she is authorized to execute this Assignmaent and in fact executed the
Assighment on behalf of the’ corporatmn

By < _%J_q o )\/ Q;.{ZZZA/ Residing at ézwﬁ—w—{zlza

My commission expires 3? - / 7~/ /

fiotary Public in and for the State of LAl

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF S s, )
COUNTY OF e 5 ,
on this davol . - 7 . 20 , before me, the undersigned

Notary Public, personally appeared DANIEL G FILLER Manager of SWISH VENTURES LLC and personally known t0 me
or proved to me on the basis of satisfactory ;evidence to be a member or designated agent of the limited liability
campany that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary
act and dead of the limited liability company, by :authority of statute, its articles of orgamzatlon ot its operating
agreemant, for the uses and purposes tharein mentioned, and on oath stated that he or she is autherized to execute this
Assignment and in fact executed the Assignment an behalf of the hmlted liability company.

By A “ " Residing at

Notary Public in and for the State of . ) :: My commission axpires

LASER PRO Lending, Ver. 5.52.20.003 Copr. Harland Financial Solutlons, Inct 1897, 2010. Al Rights Reserved. -
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ASSIGNMENT OF RENTS
{Continued) Page 5

' Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of (Grantor's intarest, this
‘" Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
_~ownership of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
_extensnon ‘without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Assignment.

:'Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The fqllowmg capitalized words and terms shall have the following meanings when used in this
Assignment.. Uﬁ!eSS specifically stated 1o the contrary, ail raferences to dellar amounts shall mean amounts in lawful
money of the UnitedStates of America. Words and terms used in the singular shall inctude the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attrlbuted to. such terms in the Uniform Commaercial Code:

Assignment. Thé word "Assngnment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended of modlfled from tlrne to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to tlme

Borrower. The word "Bormwer" means DOUBLE F INC..
Default. The word "D_efeg_u-lt"‘tneans_,___the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The Words "EvVént ot Default” mean any of the events of default set forth in this Assignment in
the default section of this"Assignmer)t.;

Grantor. The word "Grantor” means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. . )

Guaranty. The word "Guaranty means the guaranty trom Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.. .w

Indebtedness. The word "tndebtedness" rneans all principal, interest, and ather amounts, costs and expenses.
payable under the Note or Related Dncuments, together with all renewals of, extensions of, modifications of,
consolidations ot and substitutions for the:Note or Related Documants and any amounts expended or advanced by
Lender to discharge Grantor's obligations oF expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such“amounts as provided in this Assignment. Spacifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. : ;

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory.note dated September 21, 2010, in the original principal
amount of $200,000.00 from Borrower to Lender, togethér with all renewals of, extensions of, modifications
of, refinancings of, consalidations of, and substitutions for the promnssory note or agreement,

Property. The word "Property” means all of Grantor” s nght mie and interest in and to al the Property as
describad in the "Assignment” section of this Ass:gnmem’

Related Documents. The words "Related Documents?” mean 4_a'|l promissory notes, credit agreements, [oan
agreements, environmental agreements, guaranties, s'ecurit? ag‘reements morigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and:documents, whether now or hereafter
existing, executed in connection with the Indebtedness. A

Rents. The word "Rents” means all of Grantor's present and future rlghts, tltle and interest in, to and under any
and all present and future leases, including, without Iurrutatlon, all rents, revenue, ingcome, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advanee” -rentals, profits and proceeds from the Property,
and other payments and benefits derived or tc be derived from such Ieases of-every kind and nature, whether due
now of Iater, including without timitation Grantar's right to enforce ‘such 1eases and 0 receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS OF THIS ASSIGNMENT, ANR NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSlGNMENT TO BE SiGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 21, 2010.

GRANTOR:

DOUBLE F INC.

By:

GARY B FILLER, President of DOUBLE F ING.

SWISH VENTURES LLC

By: //

DANIEL G FILLERV Manager of SWISH VENTURES LLC

L ARAADRRAL
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ASSIGNMENT OF RENTS
{Continued) Page 6

CORPORATE ACKNOWLEDGMENT

STATEOF )

ST 188
cowwrvor 1
Onthis o -2 day of , 20 , before me, the undersigned

Notary Public; personally appeared GARY B FILLER, President of DOUBLE F INC and personally known t0 me or proved
to me on the basi$ of- ‘satisfactory evidence to be an authorized agent of the corporation that executed the
ASSIGNMENT OF RENTS.-“and, acknowledged the Assignment to be the free and voluntary act and deed of the
corporation, by authority” of its ‘Bylaws or by resolution of its board of directors, for the uses and purposes therein
mentionad, and ofi o&th, stated . that he or she is authorized to execute this Assignment and in fact exacuted the
Assignment on hehalf ot the___corp_ora_tuon

By R Residing at

Notary Public in and for the _S't'a‘te’ 6f__ S My commission expires

\\\\HH””,

pUHA L,

STATE OF

COUNTY OF

On this :9_, 3(‘;5& day of _< , 20 /0 . before me, the undersigned
Notary Public, personally appeared DANIEL G: FILL’EH Manager of SWISH VENTUHES LLC and personally known to me
or proved to me on the basis of satisfactory.évidence to be a member or designated agent of the limited liability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary
act and deed of the limited liability company, by-sauthority of statute, its articles of organization or its operating
agreement, for the uses and purposes therein mentigried, and on oath stated that he or she is authorized to execute this
Assignment and in fact exgcuted the Assignment on'behalf of the-limited liability company.

By M;Z;ZM a__ ép c,@&u/ o Residing at W

Notary Public in and for the State of & A L E My commission expires & =/ 7! {
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" Schedule “A-1” 137637-SA
DESCRIPTION: -
PARCEL “An

Lot A, Short Piat No SP 07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17; 2009, -under Auditor’s File No. 200902170173, records of Skagit County, Washington, and
being a portion of Lot 53-and Tract G, Skyline No. 16, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 23, records of Skath County, Washingion.

Situate in the City of Anacortes County of Skagit, State of Washington,

PARCEL “B":

Lot B, Short Plat No. SP-07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17, 2009, under Auditor’s File No: 200902170175, records of Skagit County, Washington, and
being a portion of Lot 53 and Tract G, Skyline No. 16, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 25, records of Skagit County, Washington.

Situate in the City of Anacortes, County of S’}_cégit', State of Washington.
PARCEL “C™:

The West ¥ of Lot 4, all of Lots 5 and 6, Block 140 "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats page 4, records of Skagit County,
Washington.

Sitvate in the City of Anacortes, County of Skagit, State of Wasﬁing_’;@m-.' o
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