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ASSIGNMENT OF RENTS

Reference # (if appllcable) 137637 Additional on page
Grantor(s): .

1. DOUBLE F !NC N

2. SWISH VENTURES LLC . -

Grantee(s)
1. Skagit State Bank

Legal Description: Lots A & B, SP ? 003 (Tr G & Lot b3, Skyline #16) & W 1/2 Of Lot 4, Lots
H&6, Blk 140, Anacortes
Additienal on page

Assessor's Tax Parcel ID#: 4193-000-053-0005 (P77861), 4193-000-111-0005 (P77920),
3772-140-006-0008 (P55894) R

THIS ASSIGNMENT OF RENTS dated September.21, 2010, is made and executed between
DOUBLE F INC., a Washington Corporation,whose address is 1389 BOX ELDER DR, ALPINE, UT
84004-1869 as to Parcels 'A' and 'B' and SWISH VENTURES LLC, a Washington limited
liability company, whose address is 126 WHITETHORNE DR,"MORAGA, CA 94556-1744 as to
Parcel 'C’ (referred to below as "Grantor"} and Skaglt ‘State Bank, whose mailing address is
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as "Lender").
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-‘-.__ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender ail of Grantor's right, title, and interest in and to the Rents
from the following described Property located in Skagit County, State of Washington:

‘See. Schedule A-1, which is attached to this Assignment and made a part of this
Asmgnment as lf fully set forth herein.

The Property" or.its address is commonly known as 2 building lots Lea Place, Anacortes, WA
and 2 towhhouse: unité. at 1607 & 1611 6th Street, Anacortes, WA 98221. The Property tax
identification number.. is 4193-000-053-0005 {(P77861), 4193-000-111-0005 (P77920),
3772-140-006- 0008 (P55894)

CROSS- COLLATERALIZA’[IO_N “An addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or mere of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermingd, absolute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable mdwnduallv er jeintly” weith:. athers, whether obligated as guarantor, suraty, accommodation party or
otherwise, and whether recavery upon . stich amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to repay such amounts may be or hereafter may become otherwise
unenforceable. ¢

THIS ASSIGNMENT IS GIVEN TO SECURE (1] PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER:-AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor wawes all rlghts or “defenses arising by reason of any "one action" or "anti-deficiency”

law, or any other law which may prevent Lender from bringing any action sgainst Grantor, including a claim for
deficiency to the extent Lender is otherwise antitled ta a claim for deficiency, before or after Lender's commencemant
or completion of any foreclosure action, either jud|c|allv or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lendar need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumaes the responsibility for being and keeping informed about
the Property. Barrower waives any defenses’ that may arise because of any action aor inactien of Lendar, including
without limitation any failure of Lender to realize:upan the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. 2

PAYMENT AND PERFORMANCE. Except as otherw1se provided in-this Assignment or any Related Documenits, Grantor
shall pay to Lender all amounts secured by this Assignment as they hecome due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until: Lender axarcises its right to collect the Rents as provided
beiow and so long as there is no default under this Asmgnment Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral. |n a bankruptcy praceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and ciear ‘of & rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in wrmng [

Right to Assign. Grantor has the full right, power and authonty to enter |nto this Assignmant and to assign and
convey the Rents to Lender, , R

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in farce, ;

No Further Transfer. Grantor will not sell, assign, encumber, or otherw1se dlspose of any of Grantor's rights in the
Rents except as pravided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any tlme, and even though no
default shall have occurred under this Assignment, to coilect and receive the Hen_t_e_ For_ thl_s purpose, Lander is hereby
given and granted the following rights, powers and authority:

MNotice to Tenants. Lender may send notices to any and all tenants of the F'roperty ad\nsmg them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent

Enter the Property. Lender may enter upon and take possession of the Property;- demand collect “and receive fram
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all tegal proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep ttie game in repair;
ta pay the gosts thereof and af all services of all employees, including their aquipment, and of alt continuing costs
and expenses of mamtamlng the Property in proper repair and condition, and also ta pay ali: taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Propertv )

Compliance with Laws. Lender may do any and all things to execute and comply with the Iaws af the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other gevemmentai agenmes
affecting the Property. . :

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on'i
such conditions as Lender may deem appropriate. 3 FA

Employ Agents. Lender may engage such agent or agents gs Lender may deem appropriate, elther in- Lender &
name or in Grantor's name, to rent and manage the Property, including the coliection and application of Flents

Othar Acts. Lender may do all such other things and acts with respect to the Property as Lender mav deem ;
appropriate and may act exclusively and salely in the place and stead of Grantor and to have all of the powers af
Grantor for the purposes stated above. _

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other‘_'

MBI
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i specrflc act or thing.

_APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
* Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sale discretion, shall
“déterming ‘the" application of any and all Rents recsived by it; however, any such Rents received by Lender which are
not applied to sugh costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this! Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assrgnment and shell he payable an demand, with interest at the Note rate from date of expenditure until paid.

FULL" PERFORMANCE _If Grantor pays ali of the Indebtedness when due and otherwise performs all the obligations
imposed-upah Grantot under this Assignment, the Note, and the Related Documents, Lendar shall execute and deliver to
Grantor a suitable satlsfactnon of this Assignment and suitable statements of termination of any financing statement on
file evidencirig Lender's ‘security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permltted by applicabla faw.

LENDER'S EXPENDITURES. .If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor. fails 10.comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantﬁ‘r's-'feilure 1@ discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or ahy Related“Documents, Lender on Grantor's behalf may (but shall not be obligated 1o} take any
action that Lender deems approprigte, including but not fimited to discharging or paying all taxes, liens, security
interests, encumbrances and other-Claims, at any time levied or placed on the Rents or the Proparty and paying all costs
for insuring, maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at-the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Al such:experises will become a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B} be added to the balance of the Note and be apportioned ameng and be payable with any
installment payments to become due doring either {1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; or' (C) be. Jtreatad as a balloon payment which will be due and payable at the Note's
maturity. The Assignment alse will secure pﬂyment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be:entited-upon Default,

DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower faile_‘to'me!gg an“,}'ipayment when due under the Indebtedness.

Other Defaults. Borrower or Gravtor fails i gomply with or to perform any other term, obligation, covanant or
condition contained in this Assignment or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition centained in any other agreement between Lender and Barrower or Grantor.

Default on Other Payments. Failure of Granitor withir the time required by this Assignment 10 make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any partvf:tq_. domply with or perform when due any term, obligation, covenant or
condition centained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representaﬁgn‘-_or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignment or'the Related Documents is false or misleading in any
matarial respect, either now or at the time made or furnlshed or becomes false or misleading at any time
thereafter, ;

Defective Coffateralization. This Assignment or any of thé Related Documents ceases to be in fuli force and effect
{including faiture of any cotlateral document to create a vahd and perfected security interest or lien} at any time and
far any reason. e ;

Insolvency. The dissalution or termination of Borrower's- 6r Gra r's existence as a going business, the
insalvency of Borrower or Grantor, the appeintment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout or the commencament of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Praceedings. Commencement of foreclosure or forféiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by “any”treditor-of-Borrower or Grantor or by any
governmentat agency against the Rents or any proparty securing the Indebtedness This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, wn:h Lender.: However this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as:to the vahdnty or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if: Borrower or: ‘Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
farfeiture proceeding, in an amount determined by Lender, in its sole duscretmn as, bemg an adequate reserve or
bond for the dispute. . :

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold,--s"er borrowad against.

Events Affecting Guarantor. Any of the preceding events occurs with respeétito any’Guafrantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or chsputes the vahrhty of, or liability
under, ahy Guaranty of the Indebtedness, . P A

Adversa Change. A material adverse change occurs in Grantor's financial condmon, or_ .

e_n'der believes the
prospect of payment or performance of the Indebtedness is impaired. 8

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tJme thereafter Lender

may exercise any one or more of the falloawing rights and remedies, in addition to any other rlghts or remedles prowded
by law: .

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantbr"to deciare
the entire Indebtedness immediately due and payable, including any prepayment panalty that Berrower would be
required to pay. Lt .

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possessmn of the '
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeéds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the. fights

provided for in the Lender's Right to Receive and Collect Rents Section, sbove. |f the Rents are collected Py, '

Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments raceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants.”
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights undet this

subparagraph either in person, by agant, or through a receiver.
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Appaint Raeceiver. Lender shall have the right to have a receiver appointed o take possession of all or any part of
_the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
~ foreclosure, or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
:xhe--r'éceiv_er'ship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
: right to the g:ppointment of a receiver shall exist whether or not the apparent value of the Property axceeds the
; Indeptedn_ess by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
- receiver.,.”

Ot_ha'r’lflam'édias. Lender shall have all other rights and remedies provided in this Assignment or the Note or by

Elaction -6{1R9med'ies:.:_ Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to. make expendituras or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Feas; Expenises, If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be-€ntitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeali’ “Whethar or not any court action is invalved, and to the extent not prohibited by law, all
reasonable expenses-Lender.incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcementof its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attarneys' fees and Lender's legal
expenses, whether -ar not there.is &:lawsuit, including attorngys' fees and expenses for bankruptcy proceedings
tincluding eftorts to modity or'vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collaction sarvices, the cost of searéhing records, obtaining title reports ({including foreclosure reports}, surveyors’
reports, and appraisal fdes, title insufance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs; in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS: :T'r_'\,é;j'-followz‘_r_lg“*Eniscellanec:us provisions are a part of this Assignment:

Amendments. This Assignment,together with any Related Documents, constitutes the entire understanding and
agreement of the partigs as tothe” matters.sét. forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in:writing and signed by the party or parties sought to be charged or
bound by the alteration or amendrignt, -~ .

Caption Headings. Caption headings |n-,thi_s' Aésignmgnt are for convenience purposes only and are not to be used
ta interpret or define the provisions of this Assignment,

Governing Law. This Assignment will-,j_bq"'goye“rhad"' by federal law applicable to Lender and, to the extent not
preemptad by faderal law, the laws of the Statesof Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender-in the State of Washington.

Joint and Several Liability. Al obligations’ of. Borrower and Grantor under this Assignment shall be joint and
savaral, and all references to Grantor shall mean’each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that gach Grantor signing below is respansible for all obligations in this
Assignment. Where any ane or more of the parties is a cogporation, partnership, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members,
or other agents acting or purporting to act on the entity’'s"behalf; and any obligations made or created in reliance
upon the professed exercise of such powers shall be‘gugranteed under this Assignment.

Merger. There shall be no merger of the interest or estate,__créét_.ed by this assignment with any other interest or
estate in the Property at any time hald by or for the bengfit of Léndet irr-any capacity, without the written consent
of Lender,

inerpretation. {1} in 8l cases whers there is more than ong Borrower;of Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and constructian so
require. {2} |If more than one person signs this Assignment as "Grantor,” tha obligations of each Grantor are jaint
and several. This means that if Lender brings a lawsuit, Lender:may sué any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Barrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs or sections<in this-Assignment are for convenience
purpases only. They are not to be used to interpret or define the provisions .of this Assignment.

No Waiver by Lender. Lender shail not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waliver of such right or any other right. A waiver by Lender of a.provision of this Assignment
ghall not prejudice or constitute a waiver of Lender's right otherwise to-demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, por any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, . the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent’instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Notices. Subject to applicable law, and except for notice required or allowed by law to-be/given in another
manner, any notice required ta be given under this Assignment shall be given in writing; and shall.be ettective
when actually delivered, when actually received by telefacsimile {unless otherwise.‘required ~by law), when
deposited with a nationally recognized owvernight courier, or, if mailed, when deposited in the Wnited:Statés mail, as
first class, certified or registerad mail postage prepaid, directed to the addresses shown rear.thig begipning of this
Assignment, Any party may change its address for notices under this Assignment by giving formal written. notice
to tha othar parties, specifying that the purpase of the notice is to change the party's:address.” For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address. “Subject to. applicable
law, and except for notice required or allowed by law to be given in another manner, if there.is more:than ane
Grantor, any notice given by Lender ta any Grantor is deemed to be notice given to all Grantors. = = Wy

Powers of Attorney. The various agencies and powers aof attornay conveyed on Lender under this'";A's_sign'nﬁen_E.hai‘e':-:.
granted for purposes of security and may nat be revoked by Grantor until sych time as the same are renounced by’
Lender. e

Savarability. |f a court of competent jurisdiction finds any provision of this Assignment to be illegal;. invalid, or
unenforgeabla as ta any parsan ar gircumstanca, that finding shall not make the offending provision illegal, invalid,”

or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considared.”
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

be considered delsted from this Assignment. Unless otherwise required by law, the illegality, invalidity:” ar
unenforceability of any provision of this Assignment shalt not affect the legality, validity or enfarceability of any .
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3 _Successors and Assigns. Subject ta any limitations stated in this Assignment on transfer of Grantor's interest, this

-~ Assignment shall be binding upon and inure to the benefit of the partles, their successors and assigns. |f

" _ownefship,of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
éxrension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

jEETirne is of the Essence. Time is of the essence in the performance of this Assignment.

':W-a_ivar of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptionlawg of-the State of Washingtan as to all Indebtedness secured by this Assignment.

DEFINITIONS. -The follawing capitalized words and terms shall have the following meanings when used in this
Assignment. < Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the Urnted States of America. Words and terms used in the singular shall include the plural, and the plural
shall include'the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attribeited to such terms in the Uniform Commercial Code:

Assignment. Theé word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended of madified frt:rn' time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time ‘to tlme

Borrower. The word Borrower” means DOUBLE F INC..
Default. The word " Default" means, the Default set forth in this Assignment in the section titled "Default".

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of’ thls Asslgnrnent

Grantor. The word " Grantor means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor means_ any guarantor, surety, or accommeodation party of any or all of the
Indebtedness. A

Guaranty. The ward "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note : .

Indebtedness. The ward "Indabtadné"ss“ .m'éané all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documénts, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the:Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or’expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest.on’such’smounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that .may be indirectly secured by the Cross-Collateralization provision
of this Assignmant. ;

Lender. The word "Lender"' means Skagit State Bank, its successars and assigns.

Note. The word "Note” means the promissery. note dated September 21, 2010, in the original principal
amount of $259,991.91 from Borrower to Lender, togetheér with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the prommsory note or agreement,

Property. The word "Property” means all of Grantors rlght tltle and interest in and to all the Property as
described in the "Assignment” section of this Asmgnn‘\ent

Related Documents. The words "Related Documents” me__ah all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemaents, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and ‘documents, whether now or hereafter
existing, executed in connection with the Indebtedness,

Rents. The word "Rents" means all of Grantor's present and fffut’ure rightg, title and interest in, to and under any
and all present and future leases, including, witheut hmitation, all remts] revenue, income, iSsues, royalties,
bonuses, accounts receivable, cash or security deposits, advange:rentals, protits and proceeds from the Property,
and other paymenms and beneﬂts derived or to be derived fram such’ Ieases of-gvery kind and nature, whether due
now or later, including without limitation Grantor's right to enforce ‘such Ieases and to raceive and collect payment
and progeeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASS!GNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 21. 2010.

GRANTOR:

DOUBLE F INC.

By':

By::rv o T e
DANIEL G FILLER. Manager of SWISH VENTURES LLC

AR
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,//OP’ _____ . ~

W

On this -Q_?/La(_ day of ,&W‘LL, , 20 / o before r‘ne, #Fsrp‘}ib‘r\s\lgned
Notary Public; personally appeared GARY B FILLER, President of DOUBLE F INC and personally known éo me or proved
to me on the basis of- ‘satisfactory evidence to be an authorized agent of the corporation that executed the
ASSIGNMENT OF RENTS.and. ackmowledged the Assignment to be the free and voluntary act and deed of the
corporation, by authdrity“of its Bylaws or by resolution of its board of diractors, for the uses and purposes therein
mentioned, and on gath: stated. that he or she is authorized to execute this Assignment and in fact executed the
Assignment on bekalf of tha ‘corporation,

’;&Ma_, 7\)7‘9 J,ZM/ Residing at [an_wm

Notary Public in and for the State of Mﬂ-—— My commission axpiras o? ~/7— /f

LIMITED’:'I:-I‘ABiLITY COMPANY ACKNOWLEDGMENT

STATE OF A '
COUNTY OF :
On this day of L i . 20 , before me, the undersigned

Notary Public, personally appeared DANIEL G FILLER Manager of SWISMH VENTURES LLC and persanally known to me
or proved to me on the basis of satisfactory . avigénce to be a member or designated agent of the limited liability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary
act and deed of the limited liahility company, by -authority of statute, its articles of organization or its operating
agresment, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this
Assignment and in fact executed the Assignment on behalf of thedimited ltability company.

By o .. Residing at

Notary Public in and for the State of : : “ : d My commission expires

LASBER PRO Lending, Ver. 5.52.20.003 Copr. Harland Financial Solutions, Inc: 1997, 2010. All Rights Reserved. -
WA MACFRLPL\G14.FC TH- 19451 F'H 2
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ASSIGNMENT OF RENTS
(Continued) Page 5

; } Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall ba binding upon and inure to the benefit of the parties, their successors and assigns. I
) ,-zowner's'hlp of the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may

dsal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extensnon W|thout releasing Grantor from the ohligations of this Assignment or liability under the Indebtedness.

:Tg_me is of ;ha Essence. Time is of the essence in the performance of this Assignment,

Wmver of Hi;mestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS The followmg capitalized words and terms shall have the follewing meanings when used in this
Assignment,. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United Statés of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have tha meanings attrlbuted to such terms in the Uniform Commercial Code:

Assignment. The word "Asslgnment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended of mddified frop time to tims, togethar with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to tlme 5

Borrower. The word " Borrower" means DOUBLE F INC..
Default. The word "Qefqglt"‘meanﬁ, the Dafault set forth in this Assignment in the saection titled "Default”.

Event of Default. Tﬁe V\'r'ords "Evem"of Default" mean any of the events of default set forth in this Assignment in
the default section of this; Asmgnment

Grantor. The word "Grantor" means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word Guarantor rne;ans any guarantof, surety, or accommodation party of any or all of the
Indebtedness. . #

Guaranty. The waord "Guaranty 'rn‘_e-'é'ns the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. e

Indebtednass. The word "!ndebtedness means ali principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents together with all renewals of, extensions of, modifications of,
consaolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligatians under
this Assignment, together with intarest.on such’amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that _migy be indirectly secured by the Cross-Collateralization provision
of this Assignment, R

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promnssory note dated September 21, 2010, in the original principal
amount of $259,991.91 from Borrower 1o Fender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promlssorv note or agreement.

Property. The word "Property” means &l of Grantor's rlght tltle and interest in and to all the Property as
described in the "Assignment" section of this Assugnment

Related Documents. The words "Related Document,s‘.__ me,a.n all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, secd‘rity'ag’reements mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedneass.

Rents. The word "Rents" means all of Grantor's present and future nghts tltle and interest in, to and under any
and all present and future leases, including, without limitation, all rents] revenue, income, issues, royalties,
bonuses, accounts receivabie, cash or security deposits, advance'rentais, proflts and proceeds from the Property,
and other payments and benefits derived or 1o be derived from such leases of ‘gvery kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such Ieases and to receive and collect payment
and praceeds thereunder.

THE UNDEREIGNED ACKNOWLEDGES HAVING READ ALL THE PROVIS[ONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSlGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON SEPTEMBER 21, 2010.

GRANTOR:

DOUBLE F INC.

By: Dl o RSO
GARY B FILLER. Prasident of DOUBLE FiNG)

SWISH VENTURES LLC

DANIEL G FILLEH Managar of SWlSH VENTURES LLC

T
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ASSIGNMENT OF RENTS
(Continued) Page 6

CORPORATE ACKNOWLEDGMENT

STATEOF __ ° }
COUNTYOF .~ . * )
onthis % : day of , 20 , before me, the undersigned

Notary Public, personally appeared GARY B FILLER, President of DOUBLE F INC and personally known to me or proved
to me on the basié of-satisfactory evidence to be an authorized agent of the corporation that executed the
ASSIGNMENT OF RENTS ‘and: acknowledged the Assignment to be the free and voluntary act and deed of the
corporation, by autharity ‘of its Bylaws or by resolution of its board of directors, for the uses and purposes therein

mentioned, and on odth: stated..that he or she is authorized to execute this Assignment and in fact executed the
Assignment on behalf of the ‘corporation.

By . Residing at

Notary Public in and for tha ..S:t'éte of .. - My commission expires

\\nIHHu”

\\\\ LAUﬁ ///
LIMITED LlABILlTY COMPANY ACKNOMED’GMENJ-J( ’//,/

T N, =
. ;5‘;";5’ N\ EE
STATE OF W@,Z;:L/ = . 5.9 =
:ss Em.‘% QG‘/EA &z
LA 4(,2‘7 D
COUNTY OF (' ) ”}/%‘."‘?, 2080y &
’ + o

On this Q,jgnd day of

Notary Public, personally appeared DANIEL G FILLER/ Manager of SWISH VENTURES LLC and personally known to me

or proved to ma an the basis of satisfactory: ewdance to be a member or designated agent of the limited liability

company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary
act and deed of the limited liability company, by “authority of statute, its articles of organization or its operating

agreement, for the uses and purposes therein mentionad, and on oath stated that he or she is authorized to execute this

Assignment and in fact executed the Assignment on ‘Hehalt of the I|mlted liability company.

B‘,%Ma_ g\ﬁ/ bﬁl,e/a/ Residing at ﬁndw

Notary Public in and for the State of £CF— : 7 My commission expires F=17=1f

LASER PRO Lending, Ver. 5.52.20.003 Copr. Harland Financial SDlLItIOnS Inc 1997, 2010. Al Rights Reserved.
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'bES'C-RJ;PTION.-
PARCEL “A”

Lot A, Shorc Piat No SP 07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17,.2009, under Auditor’s File No. 200902170175, records of Skagit County, Washington, and
being a portion of Lot_ 53'_ar_'1d_ Tract G, Skyline No. 16, as per plat recorded in Volume 1 ¢ of Plats, pages
23, 24 and 23, records of Skagit County, Washington.

Situate in the City of Anacortes, 'G:ounty of Skagit, State of Washington.
PARCEL “B": R

Lot B, Short Plat No. SP-07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17, 2009, under Auditor’s File N&. 200902170175, records of Skagit County, Washington, and
being a portion of Lot 53 and Tragt G, Skyline No. 186, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 25, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, Staté of Washingion,
PARCEL “C"" "

The West % of Lot 4, all of Lots 5 and 6, Block 140, "MAP OETHE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit County,
Washington. : :

Situate in the City of Anacortes, County of Skagit, State of Waé}ﬁqgtor_l.’

-
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