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DEED OF TRUST

DATE: September 21 2010

Reference # (if appllcabie) 137637 Additional on page
Grantor(s):

1. DOUBLE F INC. 7

2. SWISH VENTURES'LLC -

Grantee(s)
1. Skagit State Bank Co '
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lots A & B, SP- 07 003 {Tr. G & Lot 53, Skyline #16) & W 1/2 Of Lot 4,
Lots 5 & 6, Blk 140, Anacortes. .

Additional on page

Assessor's Tax Parcel ID#: 4193-000- 053 0005 (P77851}, 4193-000-111-0005 (P77920),
3772-140-006-0008 (P558924)

THIS DEED OF TRUST is dated September 21, 2010 among DOUBLE F INC., a Washington
Corporation, whose address is 1389 BOX ELDER DR, ALPINE, UT 84004-1869 as to Parcels
'A' and 'B' and SWISH VENTURES LLC, a Washlngto limited Ilablllty company, whose address
is 126 WHITETHORNE DR, MORAGA, CA 94556-1744 as’ to Parcel 'C' {"Grantor"); Skagit
State Bank, whose mailing address is Main Office, 301 E. Falrhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as - "Lender” and sometimes as
"Beneficiary”); and Land Title Company of Skagit County, whase mallmg address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee” )
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fCONVEYAHCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: _of entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
tha foIIowmg describad raal property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mciudmg stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, mcludll‘lg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

Iocatedk m Ska_glt__ppunty, State of Washington:

See Schedule A1 which is attached to this Deed of Trust and made a part of this Deed of
Trustf__as" if fully set forth herein.

The Real Property_ or"_'_j_i_te address is commonly known as two lots Lea Place and 1607 & 1611
6th Street, Ar)aeprttes';..:'WA 98221. The Real Property tax identification number is
4193-000-053-0005 - {P77861), 4193-000-111-0005 (P77920), 3772-140-006-0008
(P55894). ' e

CROSS-COLLATERALIZATION. I addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus intarast thereon, of either Grantor.or Borrowaer to Lender, or any one or more of them, as well as all claims by
Lender against Barrower:and Grentor .or any one or more of them, whether now existing or hereafter arising, whether
related or unretated to the purpase of thé Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absoiute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually of jeintly with-others, whether obligated as guarantor, suraty, accommodation party or
otherwise, and whether recovery upon such .amounts may be or hereafter may hecome barred by any statute of
limitations, and whether the obllgatmn to repay such amounts may be or hereafter may become otherwise
unenforceable. E

Grantor hereby assigns as security 1o Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmient is. rééarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and .choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coitect the Rents. and melts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of gll of part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT: ‘OF ‘RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUBE: {A) -‘PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED DF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARHANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender;. (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property,+ {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding.upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; “(d}-Grantor has established adequate means ot abtaining
from Borrower on a continuing basis information about Borrower s frna__ncnal condition; and (e) Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrowerl.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "onae action” or "anti-deficiency”
law, of any other law which may prevent Lender from bringing any.attion against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defmuancv, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exerclse cn‘ a power:of sale.

PAYMENT AND PERFORMANCE. Except as otherwise pravided in ‘this Deed of Trust Borrower and Granter shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due; and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor’s
possession and use of the Property shall be governed by the following prowslons ) .

Possession and Use. Until the occurrence of an Event of Default, Gramor may - (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and :(3) callect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). “The following provisions
relate to the use of the Property or to other limitations on the Proparty. “The Real Property is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptiy perform all repairs,
replacemants, and maintenance necessary 1o preserve its value. :

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor" commit pe"rmit or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without. limiting tha generality of the
foregoing, Grantor will nat remove, or grant to any other party the right to remove, any timber, miinerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior wntten consent »

Removal of Improvements. Grantor shall not demolish or remove any Improvements from ‘the . Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements Lender may require
Grantot to make arrangements satisfactory o Lender to replace such improvements with trnprovements of at lgast
equal value. ; ;

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon tH’e*Real 'F'ro'pert'y Et all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantcr 8
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Raquirements. Grantor shall promptly camply, and shalil promptl',f cause_‘i

compliance by all agents, tenants or other persons or entities of every nature whatsoever whorent, laase or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, Now or hereafter .
in effect, of all governmental authorities applicable to the use or occupancy of the Property, mcludmg avithogt  7°
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordiniance, ‘o
regulation and withhold comphance during any proceeding, including appropriate appeals s0 long as Granior has 7 o
notified Lender in writing prior to doing 8o and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reascnably

satisfactary to Lender, to protect Lender's interest.
201009270 OWJ
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i _Di.ﬁy 1o Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
<“acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
-zreasonably necessary to protect and preserve the Property.

‘DUE ON.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dus and payable all
sums secured by_:thls Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidenting the Indebtedness and impose such other cenditions as Lender deems appropriate, upon the sale or transfer,
wnthout Lender's ;prior written consent, of all or any part of the Real Property, or any interest in the Aeal Property. A

"sale.or-transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, Beneficial ot equltable whether voluntary or invaluntary; whether by outright sale, deed, instaliment sale cantract,
land contract, contract:for deed, leasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, ass1gnment .of. transfer of any beneficial interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. W any Grantor is a corporation, partnership or limited
liability company, trapsfer alsg includes any change in ownership of mere than twenty-five percent {25%]} of the voting
stack, partnership mterests,_.ar limited ligbility company interests, as the case may be, of such Grantor. However, this
option shall not be exercise‘d by'Lendar if such exercise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS The fo1low1ng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene on or for services rendered or material furnished to the Property, Grantor
shall maintain the Praperty free-of-all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may wrchhold Jpayment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation-to pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ____Grqmor shall within fifteen (15) days after the lien arises or, if a lien is filed,
withip fiftesn (15) days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora suffigient” carporate surety bond or other security satisfactory to Lender in an
amount sufficient te discharge the lien-plus any gosts and attorneys' fees, or other charges that could accrue as a
result of a foreciosure or sale under the lien. 7In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bafore gnforcement against the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon déma_nd'f_u_rhish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate’governmental official to deliver 1 Lender at any time a written
statement of the taxes and assessments against-the Property.

Natice of Construction. Grantor shall notify- Lender at least fifteen (15) days before any work is commenced, any
services are furpished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,.or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ; :

PROPERTY DAMAGE INSURANCE. The following prowsnons relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maima‘rﬁ p_.olicies of fire insurance with standard extended
coverage endorsements on a fair value basis for the fuil insurable:value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintair such other jhsurance, including but net limited to
hazard, business interruption, and beiler insurance, as Lender may reagenably require, Policies shali be written in
torm, amounts, coverages and basis reasonably acceptable to'Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request pf Lender, will deliver. td-.Lender from time to time the
policias or certificates of insurance in form satisfactory to Lender, :nciudmg stlpulatlons that coverages will not be
cancelled or diminished without at least thirty {30) days prior written noticé to Lender. Each insurance policy also
shall include an endorsement praviding that coverage in favor of Lender will not be impaured in any way by any act,
omission or default of Granter or any other person. Should the Real Property be iocated-in an area designated by
the Director of the Federal Emargency Management Agency as a special fldod hazard ‘area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after natice. s given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balarice ©f the loan and any pricr liens
on the property securing the loan, up to the maximum policy limits set under the Ngtional Flood:nsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the tarm of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ‘to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casUalty.” Whether_ or not Lender’s
security is impaired, Lender may, at Lender's election, receiva and retain the proceeds of.'ény:fi‘n_s'wance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the .Praperty,” or the restaration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantbr shall repair or
replace the damaged or destroyed Improvements in 8 manner satisfactory to Lender. Lender $hall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasnnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hays not been
disbursed within 180 days after their receipt and which Lender has not committed to the répair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh'
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (%) the nsks
insured; {3} the amount of the policy; (4) the property insured, the then current replacement valde of such
praperty, and the manner of determining that value; and (5} the expiration date of the policy. Grantar shall, upgn: 3
request of Lendar, have an independent appraiser satisfactory to Lender determing the cash value repiacement cost
of the Property, ; .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interési' in i
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including .=
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but not hmrted to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
: under this. BDeed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take
tany acnon that.Lender deems appropriate, including but not limited to discharging or paying alt taxes, liens, security
intergsts; encurnbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
mamtamlng and preserving the Property. All such expenditures incurred or paid by Lendef for such purpases will then
bear interest at: the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Gramtar. Al such expenses will become a part ot the Indebtedness and, at Lender's option, will [A) be payable on
demand -ABI _be added to the balance of the Note and be appoartioned among and be payable with any installment
payments_ 10 become:due during either (1) the term of any applicable insurance policy; or (2] the remaining term of
the Note; or (€) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shali be in addition ta all other rights and remedies to
which Lender.may he: entified upon Default.

WARRANTY DEFENSE OF TITLE The following provisions relating to awnership of the Property are a part of this Deed
af Trust:

Title. Grantor warrants that {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and gencumbrances other than those set forth in the Real Property description or in any
title insurance policy, “tifle repdrt. or fing) title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and Ab} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defensa of Title. Snblec‘t W tha axceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of all persons. In the gvent any action or proceeding is commenced
that questions Grantar's title or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expefse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to-ba-represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.” .

Complianca With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicabla laws, ordinafiges, and regulauons of governmental autharities.

Survival of Representations and Warranttes AIIU representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the"#xecugion and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effsct until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisicns relatmg 1o condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnatmn is filed, Grantor shall promptly natify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the praceeding and to be
represented in the proceeding by counsel of:jts: own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such lnstruments and documematmn as may be requested by Lender from time to
time to permit such participation. E

Application of Net Proceeds. If all or any part of the Property is ccmdemned by eminent domain proceedings or by
any proceeding or purchase in liey of condemnation, Lendef may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebiedness or thia repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all rfeasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatton

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHDRITIES The following provisions relating
ta governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shan execute such documents in addition to

; this Deed of Trust and take whatever other action is requested by Lander tg perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for alf taxes, ‘as. descnbed hetow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust,_mcludmg ‘without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles {1} 8 specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Barrower which Borrower is authorized or required to deduct from payrnents on thé Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agalnst the Lender or the holder of the
Note; and (4} a specific tax on all or any partion of the Indebtedness orgni pavments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subse'qu'ent to the date of this Deed of
Trust, this avent shall have the same effect as an Event of Default, and Lender may emrcnse any or all of its
available remedies for an Event of Default as provided below unless Grantor gither* {17 pays the tax before it
becomes delinquent, or {2} contests the tax as pravided above in the Taxes and“Lians sectiony and deposits with
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender. . ¢

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thls Deed -af Trust as a
security agreement are a part of this Deed of Trust: £ :

Security Agreement. This instrument shall constitute a Security Agreement to the extent Aty “of he Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commermal Code
as amended from time to time. &

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 10 perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recordirig this:Deed of
Trust in the real property records, Lender may, at any time and without further autharization trom Granter, file
executed counterparts, copies or reproductlons of this Deed of Trust as a financing staterment. ‘Grantor shall »
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor”
shall not remove, sever or detach tha Personal Property from the Property. Upon default, Grantor shall agsemble
any Personal Property not atfixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lendeér to the-i
extent permitted by applicable law. [

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party} from which mfarmauon
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Code) are as stated on the first page of this Deed of Trust.
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FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurances and
attornev in- fact are a part of this Dead of Trust:

: 'Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
de!wer or-Will cause to be made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
sLender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
‘and places; as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, segurity
'f-agreements ‘financing statements, continuation statements, instruments of further assurance, certificates, and
other, docurents ‘as may, in the sole opinion of Lender, be necessary or desirable in order te effectuate, complete,
perfect continue, or preserve (1}  Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens snd security interests created by this Deed of Trust as first and prior
liens en-the. Prmperty whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender
agrees’tg.-the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters, referred to in this paragraph.

Attorney-in-Fact. _If Gran_mr fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the naineg of Grgntor and at Grantor’'s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor! s ‘attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as‘may be necessarv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph a3

FULL PERFORMANCE. It Borrowér and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impased upon, Grantor urider this Deed of Trust, Lender shall execute and deliver ta Trustee a request for
full reconveyance and shall éxegute.afid-déliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interestin the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitied by applicable law. The grantee in any reconveyance may be described as the “person or
persons legally entitled therets" and the: recrtals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any suc matters or facts

EVENTS OF DEFAULT. Each of the- follawung at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fauls td make any payment when due under the Indebtedness.

Other Defaults. Borrower or Granfor fails” 16 compl\,f with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust oriin-any of the Related Documents or to comply with or to parform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any"'o__thér term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment.necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatioh or statement made or furnished to Lender by Borrawer or Grantoer
or on Borrower's or Grantor's behalf under this: Beed of Trust &r the Related Documents is false or misleading in
any materisl respect, either now or at the time made or furmshed ar becomes false or misleading at any time
thereatter.

Defective Collateralization. This Deed of Trust or an\) Gf"the Réla'ted Documants ceases to be in full force and
effect {including failure of any colfateral document to create a vahd and perfected security inierest or lien} at any
time and for any reason. N ;

Insofvency. The dissolution or termination of BarroWer.'s-'dr ;G'ra_n,tcrr‘s__ existence as a geing business, the
insalvency of Borrower or Grantor, the appointmant of a receiver for any part of Borrowar's or Grantor's property,
any assignmant for the benefit of creditors, any type of creditor workout, or the commencement of any preceeding
under any bankruptcy or insolvency laws by or against Barrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-hefp, repossession or any other method, by ‘any Greditor-of-Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. .This. includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender.~ However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as te the validity ‘or. reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantér gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or:a ‘surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms' of any other.agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided théreir'i, including without
limitation apy agreement concerning any indebtedness or other obligation of Bnrrower or Grantor to Lender,
whether existing now or latar. .

Events Affecting Guarantor. Any of the preceding events occurs with respect tb' anv Gl..iara‘ntbr of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the Va[ldlt\/ of ar liability
under, any Guaranty of the Indebtadness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's flnanctal cond on, ar Lender
believes the prospect of payment or performance of the Indebtedness is impaired. £ :

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at’ any ’ume thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ancL
an election to make expenditures or to take action to perform an obligation of Grantor under this' Daed of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles . :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmednatelv
due and payable, including any prepaymeant penalty which Borrower would be required to pay. . ;

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exerciéé'its
power of sale and to fareclose by notice and sale, and lender shalt have the right to ferscloze by ;udm:al'
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedias. With respect 10 8ll or any part of the Personal Property, Lender shall have all the rlghts and

AR
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.--"ie__m'édies of a secured party under the Uniform Commercial Code.

~“Collect " Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage-the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
sover and ‘above Lender's costs, against the Indebtedness. In furtherance of thig right, Lender may require any

: ténant or other user of the Property to make payments of rent ar use fees directly to Lender. If the Rents are

" collected 'by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
insf(_fume'r'\ts' received in payment thereof in the name of Grantor and 1o negotiate the same and collect the
proceéds.” Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
cbligaticns .for Whiéh the payments are made, whether or not any proper grounds for the demand existed. Lender
may exerdise its rights under this subparagraph either in person, by agent, or through a receiver.

Appniﬂ_t_ﬁécaive;. Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property, with the’power to protect and preserve the Property, 1o operate the Properiy preceding or panding
foraclosure or sale.and. to. collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,‘against.the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
tight to the qpﬁqi.ntm“ent of'a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substaritial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufference. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise beeomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become & temant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay asTeasonable tental for the use of the Property, or {2) vacate the Property immediately
upon the demand aof Lender; i

Other Remedies. Trustee ar Lender'shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.. . S

Notice of Sale. Lender shall*give Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shallmean notice.given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may.bé made in conjunction with any sale of the Real Property.

Sale of the Proparty. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. .Ir:éxgrcising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any postion of thiz Property.

Attorneys’ Fees; Expenses. |f Lender institufes ‘any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasanable as attarnays' fees at irial
and upon any appeal. Whether or not any. caurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear
interest at the Note rate from the date of the expenditure unil repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under appficable law, Lender's atterneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including-atterneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay.or injunction), appeals, and any anticipated post-judgment
collection servicas, the cost of searching records, obtaining title-reports (including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees forthe Trystee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and dutiesg_-'b'f Lendér as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions;relating to ‘the powers and obligations af Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:  °

Powaers of Trustee. In addition to all powers of Trustee arising as a.matterof law, Trustee shall have the power to
taka the following actions with respect ta the Property upon the written fequest 4f Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the d@d’iqation of.streets or other rights to the
public; (b} join in granting any easement ar creating any restriction gn ‘-Ih'e Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any othér :p_arty of & pending sale under any other
trust deed or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee’shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable’law. In-addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclese by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. B

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sUcc‘esso_r. Trustee to any Trustee
appointed under this Daed of Trust by an instrument executed and acknowledged by Lender and recorded in tha
office of the recarder of Skagit County, State of Washington. The instrument shall contain, in addition.to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor; the book and page or the
Auditor's File Number where this Deed of Trust is recarded, and the name and address of the suttassor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in inteérest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upan the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee ‘shall-govern to the
exclusion of all other provisions for substitution. S s L

NQTICES. Subject to applicable law, and except tor natice required or allowed by law to be given in anather ‘manner,

any notice required to be given under this Deed of Trust, including without limitation any notice of:défaulf:and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by’
teletacsimile lunless otherwise required by law), when deposited with a nationally recognized overnight cournier, of; if
mailed, when deposited in the United States mail, as first class, certified or registered rmail postage prepaid, directed ta

the addresses shown near the beginning of this Deed of Trust. AIll capies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning: of L
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written.
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For :notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable.law,

and except for natice required or allowed by law to be given in another manner, if there is more than gne Grantor, any

notice given by Lender to any Grantar is deamed to be natice given ta all Grantors,
10092 mo 057
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. MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
- agreement:of the parties as to the matters set farth in this Deed of Trust. No alteration of or amendment to this

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
_bound by the alteration or amendment.

fffAnnuaI Fleports If the Praperty is used for purposes other than Grantor's residence, Grantor shall furnish to
3Lender, upon request, a certified statement of net operating income received from the Property during Grantor’s
p{?VIOUSKfISCﬂ_I ‘year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts trom the:Property Jess all cash expenditures made in connection with the eperation of the Property.

Captior_n_;l-ia_ﬂdings. ~-._qution headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret .or define the provisions of this Deed of Trust.

Marger, " There ‘shall be rio merger of the interest or estate created by this Deed of Trust with any other interest or
estata in the Property at any time held by or tor the benefit of Lender in any capacity, without the written consent
of Lender. ) ;|

Governing Law.. 'Thls "Deadf-'of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by Tederal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washington.

Joint and Several Liab l:ty “All abligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refergnces 1o’ Grantor-shall mean each and every Grantar, and all references to Borrower shall mean
each and every Borrower; Thrs means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any ‘one or mare of the partles is a corporation, partnership, limited liability company or
similar entity, it is not necassary for Lender to inguire into the powers of any of the officers, directors, partners,
rmembers, or other agents actlng or purperting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exércise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall nm be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sigfied'by Lender.. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-any other right. A waiver by Lender of a provision of this Desd of Trust
shall not prejudice or constitute a-waiver-gt Lender's right otherwise to demand strict compliance with that
provision or any other provision &f this”Deéd of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute @ waiver of any of Lender's rights or of any of Gramtor's obligations
as to any future transactions. Whenever. the consent:of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance $hall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of competant ]L.II‘ISdiCtIOI’\ finds any provision of this Deed of Trust to be iilegal, invalid, or
unenforceable as to any person of circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the: offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure tothe benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other-thap Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed.of Trust'and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cbligations of this Deadaf Trust or fiability under the Indebtedness.

Time is of the Essence. Tima is of the essence in the performancé' of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and ‘waives .all. nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Frust.

DEFINITICNS. The following capitalized words and terms shall have the- followmg meanlngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dellar amounts shall-mean amounts in lawful money
of the Unitad States of America. Words and terms used in the singular shall include’the plural, and the piural shall
include the singular, as the context may require. Words and terms not othefwise defmed m this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:, - .

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its suc‘cessofr.s anc’f'as'signs.

Borrower. The word “Borrower” means DOUBLE F INC. and includas all co- 5|gners and ¢o- makers signing the Note
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and
includes without limitation all assignment and security interest provisions relat}ng to the Personal Property and
Rents. . s

Default. The word "Default" means the Default set forth in this Dead of Trust in the sectibn- itled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set farth in thls Deed of Trustin
tha events of default section of this Deed of Trust.

Grantor, The word "Grantor” means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommeodation party, of any or all of the
indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including wii;hq'Ut Tim &
guaranty of all or part of the Note. S

Improvements. The ward "Improvements” means all existing and future improvements, buildings, structu'r'e_,__:f
maobile homes affixed on the Real Property, facilities, additions, replacements and other constructnon 4N the Real'
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and'éxpe_ns_esu‘
paysble under the Note or Related Documents, together with all renewals of, extensions of, modifications ‘of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanged by~
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes af amounts that may be indirectly secured by the .~
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-r“C;e‘Ss-ColIateralization provision of this Deed of Trust.

'Lénde"f.‘ “The word "Lender” means Skagit State Bank, its sugcessors and assigns.

Noté. The word "Note” means the promissory note dated September 21, 2010, in the original principal
; amount of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
: of, refinaricings of, consclidations of, and substitutions for the promissary note or agreement. NOTICE TO
i GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now of: hareafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together. wuth all ‘accessions, parts, and additions to, all replacements of. and all substitutions for, any of such
property; and tagether with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds qf _premiums} from any sale or other dispasition of the Property,

Property. The word "Property" means coliectively the Real Property and the Personal Property.

Raal Property. The words "Heal Property” mean the real property, interests and rights, as further described in this
Deed of Trust.’ %

Related Documents i The Wmds "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, securlty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exlstmg executed in connection with
the Indebtedness; pra\nded that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust

Rents. The word “Rents means _aII'-.present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from-the Property.

Trustes. The word "Tru‘s_tée.f_'..meaﬁis __L'éi'ﬁgl Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 ang any. subStitute Or Succassor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS.. -~

GRANTOR:

DQUBLE F INC.

By:
GARY B FILLER, Prasident of DOUBLE F INC. .

SWISH VENTURES LLC

A S

DANIEL G FILLEH Manager of SWISH VENTURES LLC

CORPORATE ACKNOWLEDGMENT
STATE OF , e
) 88
COUNTY OF )

On this day of el R +'before me, the undersigned
Notary Public, personally appeared GAHY B FILLER, President of DOUBLE F INC and personally known to me or praved
to me on the basis of satisfactory evidence to be an autharizead agent of the corporation that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of
its Bylaws ar by resoclution of its board of directors, for the uses and purposes therein mentigned; and on oath stated
that he or she is authorized ta execute this Deed of Trust and in fact executed the Deed of Trusr on behalf of the

corporatlon

By Residing at

Notary Public in and for the State of My commission 6ﬁpif_a$_.-i.'f.- -

AR RATEAO
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
~“agréement:of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

BDead of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
“bound by the alteration or amendment.

‘ Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
‘Lénder, dpon request, a certified statement of net operating income received from the Property during Grantor's
previgis fiscal-year in such form and detail as Lender shall require, “Net operating income” shall mean all cash
receipts from the'--Pi'operty less all cash expenditures made in connaction with the operation of the Property.

Caption. Headings Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used 18 |nterpret oF deflne the provisions of this Deed of Trust.

Merger There shall be nio merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at: any time held by or for the benefit of Lender in any capacity, without the written cansent
of Lender. ;|

Governing Law.. "Thi_s "Deed-'of Trust will be governed by federal law applicable to Lender and. to the axtent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has be.eh eccepted by Lender in the State of Washington,

Joint and Several Liability: Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referénces to Grantor-shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower; ThIS means that each Grantor sighing below is responsible for ali obligations in this
Deed of Trust. Where any ‘one or mare of the parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary fof Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or pirporting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise ofsuch powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall'not'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sighed by Lender.. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such.right or-ary other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a-Wwaiver-of Lender's right otherwise to demand strict compliance with that
provision or any other provision of  this: Deed_.:'of Trust. No prior waiver by Lender, nar any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever. the consgnt:of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shallnot constitute centinuing consent to subsequent instances where
such consent is required and in all cases:such _c;or__tsént may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illagal, invalid,
or unenforceable as to any other person or eircumstance. |f feasible, the offending provision shall be considered
meodified so that it becomes legal, valid and enforceable. If the: offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shaII not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upaon and inure to: the benefit ot the parties, their successors and assigns, |f
ownership of the Property becomes vested in a person ether than' Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed.of Trugt'and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this PBeed et Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases arig waives:..felt_.-crights and benetits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The follewing capitalized words and terms shall have the- fnllowmg meanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts ‘shall.miean amounts in lawfut money
of the United States of America. Words and terms used in the singular shall include’the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise deﬁned in this Deed ot Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:, :

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its suc‘ceeedrs and a.sei'gns.

Borrower. The word "Barrower” means DOUBLE F INC. and includes all co- sngners and co- makers signing the Note
and all their successors and assigns. ;

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender .and Trustee, and
includes without {imitation all assignment and security interest provisions relatmg 16 the Personal Property and
Rents. . I

Default. The word "Default” means the Default set farth in this Deed of Trust in the sectibn-titled "Default”,

Event of Default. The words "Event of Dafault" mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, of accommodation party. of énv_ *or,al'!_r.").f the
Indebtedness. . o

Guaranty. The word "Guaranty” maans the gudranty from Guarantgr ta Lender, including w:thout hmltatlon a
guaranty of all or part of the Note. S g

Improvements. The word "Improvements” means all existing and future improvements, buildihgs structu"Fe_ i
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction .on the Real'
Property. FEE

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and :expe_nsesu‘
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications ‘of,
conselidations aof and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granmrs
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes aill amounts that may be indirectly secured by the .-
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.#"Cross-Collateralization provision of this Deed of Trust.

'La_r_\de'r The word "Lender" means Skagit State Bank, its successors and assigns,

Noté. The word "Note” means the promissory note dated September 21, 2010, in the original principal
~amount of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, madifications
¢ of, refinarcings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
E G_BANTQR:_;THE__ NOTE CONTAINS A VARIABLE INTEREST RATE.

Paréonal Proparty:. The words ' 'Personal Property” mean all equipmant, fixtures, and other articles of personal
property now or. hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together “with’ all ‘accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; . and together with all issues and profits thereon and proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust E i

Related Documents The Wbrds "Related Documents” mean all promissory notes, credit sgreements, loan
agreements, guaranties, secunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreemen‘ta and documents, whether now or hereafter exlsnng executed in connection with
the Indebtedness; provided,.that the envirenmental indemnity agreements are nat "Related Documents” and are
not secured by this Deed of Trust

Rents. The ward ' Rents' means aII'-.present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from:the Properiy.

Trustes. The word "TrUstee.I’..mearl"s ._L'é'r'id Title Company of Skagit County, whase mailing address is P O Box
445, Burlingten, WA 98233 and any: sub"stitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.. .~

GRANTOR:

DOUBLE F INC.

By:

GARY B FILLER, Prdsident of DOUBLE F INC.

SWISH VENTURES LLC

By: S IR WU RURA
DANIEL G FILLER, Manager of SWISH VENTURES LLC - - .+ - _ \\\\ \1P.\- s !‘,12’6\ 2

CORPORATE ACKNOWLEDGMENT ;_EE
STATE OF //JMM aZZ:C/ , "-;f“ YUARLR %?6;\0 5

\‘.Q \\\\

s s
S . s
COUNTY OF )Mzd.a»ut' b

On this CQ_?A&&- day of JMW 20+/.© . before me, the undersigned
Notary Public, personally appeared GARY B FILLER, Prasident of DOUBLE F INC ~and’ personally known to me or proved
to me on the basis of satisfactory evidence to be an authorized agent of the corporation that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corparation, by autharity of
its Bylaws or by resolution of its board of directors, for the uses and purposes thereln mentidned; and on oath stated
that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the

carporation.

%&M e % QM'A/ Residing at

Notary Public in and for tha Stata of Z/Lé’h-— My commission axplres D? " 7 {/

§.

m@mmmmﬂ ]
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DEED OF TRUST

(Continued) Page 9
AL ILeg,
S LIMITED LIABILITY COMPANY Jl\C‘.-KI\.IOWLED!’Z-BI‘UIEI‘».I'I'S\3’"v gsioN E’pr .z
L " S OTARY ‘.. z
STATE OF Ajaoju,n,g,f/ } = EE;C\’C’ -iZ3
3 'S8 :'-L(B\‘%@ q?‘;:;‘g
comnr o -"»J%OLM » S
.-’/, \\\

7, OF WhS
i : é E T

On this \Qg,g&& day of . 20 /& , before me, the undersigned

Motary Pubhc_ -personally ‘appeared DANIEL G FILLER, Manager of SWISH VENTURES LLC, and personally known to me

or proved t0 me on.the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed.the-Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited l(&blntv company, by authority of statute, its articles of arganization or its cperating agreement, for
the uses and purposes, therein mentioned, and an oath stated that he or she is authorized to execute this Deed of Trust

and in fact executed the Deed of’ Trust on behalf, of the limited liability company.
ALALA % Residing at ﬂ/)/lélﬁ < é g

Notary Public in and for the :.5"'5:{‘:? of ___w;z..- My commission expires & -/7=/ /

REQUEST FOR FULL RECONVEYANCE

To: w?" | wTrustee

The undersigned is the legal owner and holder af aII indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to_you, to reconvey without warranty, ta the persons entitled thereto, the
right, title and interest now held by you undet. the Deed of Trust

Date: Beneficiary:
: By:
Its:

LASER PRO Lending, Ver. 56.62.20.003 Copr. Harland Financial Solutions, Inc. 1997, 2010. Al Rights Reserved. -
WA MACFALPLAGO1.FC TR-18452 PR-2
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" Schedule “A-1" 137637-5A
DESCRIPTION:

PARCEL<a% <

Lot A, Short Plat No.'SP-07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17,2009, under Auditor’s File No. 2009021701735, records of Skagit County, Washington, and
being a portion of Lot 53 and Tract G, Skyline No. 16, as per plat recorded in Volume 10 of Plats, pages
23,24 and 25, rcc,ords of Skag1t County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

PARCEL “B”:

Lot B, Short Plat No. SP-07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
February 17, 2009, under Auditor’s File No. 200902170175, records of Skagit County, Washington, and
being a portion of Lot 53 and Tract'G, Skyling. No. 16, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 25, records of Skagit Coumty; W ashmgton

Situate in the City of Anacortes, County of Skaglt State .of Washington.

PARCEL CLC”' : )

The West % of Lot 4, all of Lots 5 and 6, Block 140, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume ‘of Plats, page 4, records of Skagit County,
Washington. :

Situate in the City of Anacortes, County of Skagit, State df Waé'hjn_gorzl; -

.
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