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DEED OF TRUST

DATE: September 21, ~-'éd'1o

Reference # (if appllcable) 137637 Additional on page
Grantori{s): s

1. DOUBLE F INC. .7 &

2. SWISH VENTURES LLC . -

Grantee(s)
1. Skagit State Bank : '
2. Land Titie Company of Skaglt County, Trustee

Legal Description: lLots A & B, SP-7- 003 (Tr G & Lot B3, Skyline #16) & W 1/2 Of Lot 4, Lots
5&86, Blk 140, Anacortes .
Additional on page

Assessor's Tax Parcel 10#: 4193-000-053- 0005 (P??&B‘I) 4193-000-111-0006 (P77920),
3772-140-006-0008 {P55894)}

THIS DEED OF TRUST is dated September 21, 2010 among DOUBLE F INC., a Washington
Corporation,whose address is 1389 BOX ELDER DR,: ALPINE, UT 84004-1869 as to Parcels
'A' and 'B’ and SWISH VENTURES LLC, a Washington limited hablhty company, whose address
is 126 WHITETHORNE DR, MORAGA, CA 94556-1744 as to Parcel 'C' ("Grantor”); Skagit
State Bank, whose mailing address is Main Office, 301 E. Fanrhaven Ave, P D Box 285,
Burlmgton WA 98233 (referred tc below sometimes as-"Lender" and sometimes as
"Beneficiary”); and Land Title Campany of Skagit County, whose maahng address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee" } :
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3CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
'_of entrv and pussessnon and for the henefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
‘the fouvwmg .described real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and ail other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated in Skagrt County, State of Washington:

See Schedule A 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully sej_;xforth herein,

The Real Property or its address is commonly known as 2 building lots Lea Place, Anacortes,
WA and 2 townhouse units at 1607 & 1611 6th Street, Anacortes, WA 98221. The Real
Property tax identification number is 4193-000-053-0005 (P77861), 4193-000-111-0005
(P77920), 3772- 140-006-0003 {P55894).

CROSS-COLLATERALIZATION. Ini addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of etther ‘Grantor..or Borrower 10 Lender, or any one or more of them, as well as all claims by
Lender against Borrower‘and’ Grantor or any one or mare of them, whether now existing or hereafter arising, whether
refated or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct ot
indirect, datermined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be ligble individually or jointly with ‘others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recoyery dpon ‘such“amounts may be or hergafter may become barred by any statute of
limitgtigns, and whether the* obllgatmn to repay such amounts may be or hereafter may become otherwise
unenfarceable.

Grantor hereby assigns as security 1o Lender, all_of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assighment js reCorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents. and proflts, which license may be revoked at Lender's option and shali be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT DF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSOMAL PROPERTY, IS GIVEN TO SECURE (A) -PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAHRANTIES Grantor warranis that: (a) this Deed of Trust is executed at
Borrower's reguest and not at the request of Lender;. {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and tc hypothecate the Propertv,. lc} the proyisions of this Deed of Trust do not canflict with, or
result in a default under any agreement gr other instrument binding.upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor,; -(d). Grantar has established adequate means of obtaining
from Borrower an a continuing basis information about Borrower's fingncial condition; and fe) Lender has made no
representation ta Grantor about Borrower (including without limitation the creditwarthiness of Berrower).

GRANTOR'S WAIVERS. Grantar waives all rights or defenses arising by reason of any "ane action™ or "anti-deficiency”
law, or any other iaw which may prevent Lendar from bringing any.-action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deflmency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in.this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becores due, and Barrower and Grantor shall strictly
perform all their respective obfigations under the Nate, this Deed of Trust and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower arid Grantor agree that Borrower's and Grantor’s
possessian and use of the Property shall be governed by the following provnsmns

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Praperty; (2} use. operate or manage the Property; and (3) colléct the Rents from the Property
(this privilega is & ficense from Lender to Grantor automatically ravoked upon_defaulty. “The fallowing provisions
relate to the use of the Property or to othar limitations on the Property. The Real Property is not used principally
for agricultural purposes, A

Duty to Maintain, Grantor shall maintain the Property in tenantable condmon and prompt{y perform all repairs,
replacements, and maintenance necegsary to preserve its value. : :

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor cornmﬂ permﬂ or suffer any
stripping of or waste on or to the Property or any portion of the Property. WithGut limiting” the generality of the
foregoing, Grantor will not remove, or grant to any othef party the right to remove, any tlmber, minerals {including
oil and gas}, ceal, clay, scoria, soil, gravel or rock products without Lender's prior wntten consent,

Remaoval of Improvements. Grantor shall not demolish or remove any Improvemen‘ts fror'n the Reai Property
without Lender's prior written consent. As a condition to the removal of any Impmvements, Lepder- fmay require
Grantor to make arrangements satisfactory to Lender to replace such [mprovements with rmprovements ot at least
equal value. . .

Lender's Right to Enter. Lender and Lendar’'s agents and rapresentatives may enter upon the Real Property at all
reasanable times ta attend to Lender’s interests and to inspect the Real Proparty for purposes of Granturs
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ather persons or entities of every nature whatsoever who went, lease o’
otherwise use of occupy the Property in any manner, with all laws, ordinances, and regulations, now:-or hereaﬁer
in effect, of all governmantal authorities applicable 1o the use or occupancy of the Property, |nc1ud|ng without
Jimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or.: .
regulation and withhold compliance during any proceeding, incfuding appropriate appeals, so long as Grantor has -
notified Lender in writing priar to doing so and s¢ long as, in Lender's sole opinion, Lender's interests in the’
Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender’s interest.
[
TR AR NARH
201009270056

Skagit County Auditor
9/2712010 Page 20of 12 9:3TAM




DEED OF TRUST
(Continued) Page 3

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall da all other
- acts, in addition to those acts set forth abave in this section, which from the character and use of the Property are
_~feasondbly necessary to protect and preserve the Property.

‘DUE DN.SALE.- CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by:this Deed of Trust or (B} increase the interast rate provided for in the Note or other document
evndencmg the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
wnhout Lender's. prlor written consent, of all or any part of the Real Property, or any interest in the Raal Property. A

"sale.ar-transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, be_ngfj_mal or-equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, cantract:-for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment;.or. transfer of any beneficial interest in or to any fand trust ho!dmg title 10 the Rea! Property, or by any
other method. of conyeyatice. of an interest in the Real Property. |f any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interasis or’limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exei’ciséd b\' ‘Lander it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The foliowmg provisions ralating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantar shall pay when due {and in all eventis prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claifns_ for wiork done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free-gfall liens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for the her oi 1axes and assessments nol due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may wrchhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgataon 1o bay, so long 4s Lender's interest in the Property is not jeopardized. if a Yien arises or
is filed as a result of nonpayment, Graptor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufflclent ‘corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lign: plas 8Ny GOsts and attorneys' fees, or other charges thal could accrue as a
result of a foreclasure or sale under the Tien. 7 In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfomament against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ﬂpprapnate ‘governmental official to delivar to Lender at any time a writien
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notity-Lénder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien coutd be asserted on account of the. work, services,“or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and will pay the cost of such
improvements. 3

PROPERTY DAMAGE INSURANCE. The following prtwlsmns relatmg m msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ‘maintain pollcnes of fire insurance with standard extended
coverage endorsements on a fair value basis for the full, insurable ‘ralire . covering all lmprovements on the Resl
Property in an amount sufficiant to avoid application of any coirisurarice clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genaral liability insutance in such
coverage amounts as Lender may requast with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shail maimaiﬁ such other nsurance, including but not timited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasanably acceptable to” Lender and i$sted by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendér will deliver. to- Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg_ snpula}nq_ns that coverages will not be
cancelled or diminished without at least thirty (30) days prior written natige to Lender. Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not beimpaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Prapertv be located- in an area designated by
the Director of the Federal Emergency Managemem Agency as a special fiood hazard-area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance-of the loan and any prier liens
on the property securing the loan, up to the maximum policy limits set under the National Flood:Insuranca Program,
of a5 otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender ot any loss or damage Yo the Praperw Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casUalty: Whether,'or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of‘any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the.Propersty; or the restoration
and repair of the Property. If Lender elacts to apply the proceeds to restoration and répé']r,-"Gr'antdr shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. © Lendér shall, upon
satlsfactorv proot of such expend;ture pay of reimburse Grantor from the proceeds for the reasonabie cost of
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds whlch haye not been
disbursed within 180 days after their raceipt and which Lender has not commitied to the repmr or fastoration of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, thep'to.pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the lndebtedness i Lender hglds
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than ghce a year, Grantéf éhal{,f-ﬂmiéhf
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2] .the.fisks

insured; (3} the amount of the policy; (4) the property insured, the then current replacement valiie of such

property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall, upbn™ .
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value rep|acernent cost

of the Property. ; )

LENDER'S EXPENDITURES. 1f any action or proceading is commenced that would materially affect Lender's interést in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
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,=but not fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
- under this:Deed of Trust or any Reiated Documents, Lender on Grantor’s behalf may (but shall not be obligated to} take

_any action_that.Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
“intergsts; “encumbrances and other claims, at any time fevied or placed an the Praperty and paying all costs for insuring,
marntalnrng and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date ingurred or paid by Lender to the date of repayment by
Grantor. All_such expenses will bacome a part of the Indebtedness and, at Lender’s option, will {A) be payable on
demands;.. _4B) _Be added to the balance of the Note and be apportioned among and be payable with any installment
payments to-become. due during either (1} the term of any applicable insurance palicy; or {2) the remaining term of
the Note: or (€} bé freated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be entatled upon Default.

WARRANTY; DEFENSE OF TITLE The following pravisions relating to ownership of the Property are a part of this Deed
af Trust:

Title. Grantor w_afrar'\ts that:_ {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of allliens 4nd encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed aof Trust, and {b) Grantor has the full right, power, and authority to execute and daliver this Deed of
Trust to Lender, .

Deafanse of Title. Sub}ect 10 the exceptlon in the paragraph above, Grantor warrants and wili ferever defend the
title ta the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's 1itle or the jnterast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé. Grantor:may be the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to' be-fepresented in the proceeding by counsel of Lender's own choigce, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.™

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances, and regulatrons of governmental suthorities.

Survival of Representations and Warrantles AII representations, warranties, and agreements made by Grantar in
this Deed of Trust shall survive the-gxacition, and delivery of this Deed of Trust, shall be contlnumg in nature, and
shall remain in full force and effact until such tima as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatlng 16 ccndemnatron proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in cono‘emnatroﬂ is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.may’be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, hut Lender shatl be entitled to participate in the proceeding and to be
representad in the proceeding by counsel of.its own choice all at Grantor's expense, and Grantor will deliver or
cause to he delivered to Lender such mstruments and documentatron as may be requested by Lander from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is candemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendefr may gt'its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedrgss or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of 8l reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connaction with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Feses and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ‘as.déscribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inciuding ‘Withaut limitation all taxes, fees,
decumentary stamps, and other charges for recording or registering this Deed ot Trust

Taxes. The following shall constitute taxes to which this section apphe;. 1) 4 s_pecific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed iof Trust; (2] a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable ddainst the Lender or the holder of the
MNote: and (4} a specific tax on all or any portion of the Indebtedness or-on payments of principal and interest
made by Borrower,

Subsequaent Taxes. !f any tex to which this section applies is enacted subséquent to th'é date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may’ exercuse any or all of its
available remedies for an Event of Default as provided below unless Grantor eithers {1¥ paVS the tax before it
becomes delinquent, ar {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lander cash or a sufficient corparate surety bond or other security satisfactory to Lender )

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thrs Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property
conatitutes fixtures, and Lender shall have all of the rights of a secured party under the Umtorm Commercral Code
as amended from time to time. E

Security Intersst. Upon request by Lender, Grantor shall take whatever action is requested by Lender 10 perfect
and continue Lender's security interest in the Rents and Personal Praperty. In addition to recording this.Deed of
Trust in the real property records, Lender may, at any time and without further authorization trom Gran_tor file,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement: ‘Grantor shall ;
rgimbursa Lender for all axpenses incurred in perfecting or continuing this security interest. Upon default, Grantor?
shall not remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall agsemble
any Persanal Property not affixad to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lerider to the--
extant perntitted by applicable law. )

Addresses. The mailing addresses of Grantor {debtor} and Lender {(secured party) from which mfcrmatlaﬁ
concermng the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
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F{JRTHEB" 'ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterney -in-fact are a part of this Deed of Trusu:

~“'Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dell_ver. or.will cause t0 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
;Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
sand places:as Lender may deem appropriate, any and 2ll such mortgages, deads of trust, security deeds, security
‘agreements, : financing statements, continuation statements, instruments of further assurance, certificates, and
ether documentsas may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfect continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Ralated Documents, and 2} the liens and security interests created by this Deed of Trust as first and prior
liens on.the-Property,.whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lander
agrees: to-the contrary in writing, Grantor shali reimburse Lender for all costs and expenses incurred in connection
with thé matters referrad. to in this paragraph.

Attornev in-Fact. Jf Graitor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purpeses, Grantar hereby irrevocably appoints
Lender as Grantor's attornev in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as‘may be’ necassary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed updn Grantor urnder this Deed of Trust, Lender shall execute and defiver to Trustee a requast for
full reconveyance and shall execute. anid- déliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security intereést.in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may he dascribed as the "person or
persans legally entitled thereta") and the'recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfuiness of any such: satiers or "fact"s‘-

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails:__to'ma_!ce an‘y_ __p_a‘y_ment when due undar the Indebtedness.

Other Defaults. Borrower or Grant'br fails” 10 cbmply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust ot in‘any of the Related Documents or o comply with or to perform any
term, obligation, covenant or condition contamed in any other agreeament between Lender and Borrower or Grantor.

Compliance Default. Failure to comply, wnth any’ other term, obligation, covenant of condition contained in this
Deed of Trust, tha Note or in any of the Related Documents

Default on Other Payments. Failure of Grarptor Within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatiqﬁ--qr statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this. Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tima made or. furnlshed or becomes false or misleading at any time
theregafter. . :

Dafactiva Collateralization. This Deed of Trust or anv of the Related Documents ceases to be in full forge and
effect lincluding failure of any collateral document 1o create a vaild and perfected security interest or lien) at any
time and for any reason. i

Insolvency. The dissoluticn or termination of Borrower §0F Grantor s existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver “for‘any part of Borrower’s or Grantor's property,
any assignment for the benefit of creditors, any type of creditor warkout, ar the commencement of any procesding
under any bankruptcy or insolvency laws by or against Borrower or Grantor :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any’ credﬂor of-Borrower or Grantor or by any
governmental agency against any property securing the indebtedness. Thls includes a garnishment of any of
Borrower’s or Grantor's accounts, including deposit accounts, with Lender. Howevar, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity ‘ot reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or.a surety bond fér the creditor ar forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve ar hond far the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terrn_s of‘any othet-agreement between
Borrower or Grantor and Lender that is not remedied within any grace peviod provided thérein, including without
limitation any agreement concerning any indebtedness or other cbligation of Borrowar ar Grantor to Lender,
whether existing now or later. -

Events Affacting Guarantor. Any of the preceding evenis occurs with respect td' any Guarant{')r of any of the
Indebtedness or any Guarantor dies or becomes incompetant, or revokes or disputes the "valrdlty of or liability
under, any Guaranty of the indebtedress. :

Adverse Change. A material sdverse change occurs in Borrower's or Grantor's fmancual condltnon “ar Lender
believes the prospect of payment or performance of the Indebtedness is impaired. 2

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at anv tu-ne thereafter
Trustee or Lender may exercise any one or mare of the fallowing rights and remedies: . P ;

Elaction of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, and--._k
an election to make expenditures or to take action to perform an obligation of Grantor under this:-Daed of Traist, ;
after Grantor's failure to parform, shall not affect Lender's right to declare a default and exercise its remedles.

Accelarate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness lmmedrately
due and payable, including any prepayment penalty which Barrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis"e 'its -
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlmal"
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
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“rapiedies of a securad party under the Uniform Commercial Code.

_“Calect Rents. Lender shall have the right, without notice to Barrower or Grantor to take possession of and
mangge-the. Property and coliect the Rents, including amourts past due and unpaid, and apply the net proceeds,
sover and ‘asbove Lender's costs, against the Indebtedness. In furtherance of this right. Lender may require any

{ tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
; collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
"-mstruments received in payment thereof in the name of Grantor and to negotiate the same and callect the
procEeds. Pavments by temants or other users to Lender in response to Lender's demand shall satisfy the
obligations for wihiéh the payments are made, whether or not any proper grounds for the demand existed. Lender
may exerclse uts nghts under this subparagraph either in person, by agent, or through a receivar.

Appomt Reeawer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the’ ‘Bower to protect and preserve the Property, to operate the Property preceding or pending
foreclasure or sale,: and to. coliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,-against.the Indebtedness. The receivar may serve withaut bond if permitted by law. Lender's
right to the appomtment of ‘s raceiver shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substamlal amount Employment by Lender shall not disqualify a parson from serving as a
receiver, .

Tenancy at Sufferance. f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwnse becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a temant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
optian, efther {1} pay a: reasonabie rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender :

Other Remadies. Trustee or Lender: shalt have any other right or remedy provided in this Deed of Trust or the Note
or avaifable at faw or in equity, 3_

Notice of Sate. Lender shall’ gn.re ‘Grantor reasonable notice of the time and place of any public sale of the Persanal
Property or of the time after which eny private sale ar other intended disposition of the Personal Property is to be
made. Peasonable notice shall-imean notice.given at feast ten {10} days befare the time of the sale or disposition,
Any sale pf the Persanal Property may be made in canjunction with any sale of the Real Property,

Sals of the Property. To the extent perrmtted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalied. " In: exercising its rlghts and remedias, the Trustee or Lender shall be free to
sell all or any part of the Property together of separatély, in one sale or by separate sales. Lender shall be entitled
1o bid at any public sale on all or any portron of the Property

Attorneys’ Fees; Expenses. If Lender mstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such. Sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any. caourt action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the pratection of its
interest or the anfarcement of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits under appflcabfe law, Lender's attarneys' fees and Lender’s legsl
expenses, whather or not there is a lawsuit, including. attorneys tees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay ar rn;uuctlon) appeals, and any anticipated post- 1udgment
collection services, the cost of searching raecords, obtarnrng title Feports lincluding foreclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and tees torthe. Trustee to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provrded by law.

Rights of Trustee. Trustee shall have all of the rights and dutres of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing prowsrons relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee, In addition to all powers of Trustee arlsmg as a. rnatter nf law, Trustee shall have the power to
take the following actions with respect to the Property upon the wntten requést of Lender and Grantor: {a} join in
preparing and filing a map ar plat of the Real Property, including tha dedrcatlon of. streets or ather rlghts 1o the
public; {b) join in granting any easement or creating any restriction on the Reai Property; and {c) join in any
subordination or other agreament affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shail not be obligated ta notify any other party of a‘pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,“or Trustee’shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustes. Trustse shall meet all qualifications required for Trustee under apphcabie law I addition to the rights
and remedies set farth above, with respect to all or any part of the Praperty, the Trustee ‘shall have the right to
toreclose by notice and sale, and Lender shall have the right to foreclose by |ud|c|al forecloeure in either case in
accordance with and to the full extent provided by appiicable law. ; -

Suceessor Trustea. Lender, at Lender's option, may from time to time appoint a sucr:essor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender ‘arid recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shail cofitair, in addition:.te all other
matters required by state law, the names of the original Lender, Trustee, and Grantor#'the book and page or the
Auditor's Fite Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its Successors in intérest. The sliccessor
trustee, without canveyance of the Property, shall succeed ta all the title, power, and duties “coniferred upen the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shaﬂ govern ta the
exclusion of all othar provisions for substitution. . n o

NOTICES. Subjact to appiicable law, and except for notice requirad or allowed by law te be given m another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice ofdefault-and any:
notice of sale shall be given in writing, and shail be effective when actually delivered, when actuglly:received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight couriar; or; it
mailed, when deposited in the United States mail, as first class, certified or registared mail postage prepaid, directéd to
the sddresses shown near the beginaing of this Deed of Trust. All copies of notices of foreclosure from the holder of

any lien which has priority over this Dead of Trust shall be sent to Lender's address, as shown near the beginning:of " -

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writtén
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For ‘notice
purposes, Grantor agrees to keep Lendar informed at all times of Grantor's current address, Subject to applicabls jaw,

and except for notice required or allowed by law ta be given in snother manner, if there is more than ane Grantor, any

notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

L
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M’ISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amen{!mants This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
: 'agreement of the parties as to the mattars set farth in this Deed of Trust. No alteration of or amendment ta this

Degd of Frust shall be effective unless given in writing and signed by the party or parties sought to be charged or
__-baund by the:alteration or amendmant.

'5:_Annual Reports If the Property is used for purpeses other than Grantor's residence, Grantor ghall furnish to
‘Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous {iscalyear in such farm and detail as Lender shall require. "Net operating income” shall mean all cash
recaipts frOm the Property less all cash expenditures made in conpection with the oparation of the Property.

Caption Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret or defme the provisicns of this Deed of Trust,

Merger. There shall be na mearger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property At anv time held by or for the benefit of Lender in any capacity, without the writter consent
of Lender.

Gaverning Law Thls Deed of Trust wilt be governad by federal law applicable to Lender and, to the extent not
praemptaed by federal Taw. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baen accepted by Lender in the State of Washington.

Joint and Several Liabili’ty " Al-obligations of Borrower and Grantor under this Deed of Trust shall be joint and
saveral, and all referénces o Grantor shall mean each and every Grantor, and all referencas to Borrower shail mean
each and every Borrowers THis means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one ar more of the parties is & corporation, pannership, fimited liability company or
similar entity, it is not ngcessary for Lender to inguire into the powers of any af the officers, directors, partners,
members, or othey agents; acting or purppriing to act on the entity's behalf, and any obligations made or created in
reliance upon the professed, exerclse of ‘such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender sha_l'l nq.t be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sighed by Lendgr:. No delay ar omission on the part of Lender in exercising any right
shall operate as a waiver of such.right or any pther right. A waiver by Lender of a provision af this Deed of Trust
shall not prejudice or constitute a- walver ‘of Llender's right otherwise to demand strict compliance with that
provision ar any other provision of this”Deed - ‘of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall conétitute ‘a waiver ot any of Lender's rights or of any of Grantor's obligations
as to any future transections. Whenever.the congent et Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shatl riot Gonstitute continuing consent to subsequent instances where
such consent is required and in all cases such £onsént may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent ;unsdicnon finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any person or circumstange, that finding shalt not make the affending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified sa that it becomes legal, vatid and erforfceable. 1f the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust! Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisian of this Deed of Trust shall ngt: affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in th:s Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to’the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a persen other'than Gramtoy, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed-of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed ot Trust or ligbility under the Indebtedness.

Time is of tha Essenca. Time is of the assence in the periormance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives: all r|ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITICNS. The following capitalized words and terms shall have the foﬂowmg_ m&anrngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references te dollar amounts shall:mean amounts in lawful monay
of the United States of America, Words and terms used in the singutar shall include ‘the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwse deﬂned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code::

Beneficiary. The word "Bepeficiary” means Skagit State Bank, and its successors and assagns

Borrower. The ward "Borrower" means DOUBLE F INC. and includes all ca- sugners and co- makers signing the Note
and all their successors and assigns. A

Deed of Trust. The words "Deed of Trust” mean ihis Deed of Trust among Grantor. Lenderl -and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents.

Dafault. The word "Default” means the Default set forth in this Deed of Trust in the section tltled "Default"

Event of Dafault. The words "Event of Default” mean any of the events of default set ibrth in thls Deed ‘ot Trust in
the events of default section of this Deed of Trust. ;

Grantor. The word "Grantar” means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party. of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including Wixhout f'uﬁi;atiéﬁ a
guaranmty of all or part of the Note, B i s

Improvements. The word "Improvements” means all existing and future improvements, bulldmgs, structares,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction.on Ihe Reai
Property. :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and" -'Expehse:-‘.:"

payable under the Mote or Related Documents, together with all renewals of, extensions of, modifications ‘of, .~

consolidations of and substitutions for the Note or Related Documents and any amounts expendead or advanced by’
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantdr's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, .
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the -
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_ “Cross-Collateralization provision of this Deed of Trust.
”'i_ander The word "Lender" means Skagit State Bank, its successors and assigns.

Noté. The word "Note" means the promissory note dated September 21, 201G, in the original principal
Samount of $259,991.91 from Borrower to Lender, together with all renewals of, extensions of, modifications
: gf, refmancmgs of, consolidations of, and substitutions for the promissory note or agreament. NOTICE TO
GRANTQH THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Psrsonal PrOperty The waords “"Personal Praperty” mean all equipment, fixtures, and other articles of personal
property now ot hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togather with' all ‘accessions, parts, and gdditions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Propertv" means collectively the Real Property and the Personal Property.

Real Property. The words Heal Praperty” mean the real property, interests and rights, as further described in this
Deed of Trust. .+~

Related Documents = The,: words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, securlty agreements, mortgeges, deads of trust, security deeds, collateral mortgages, and
all ather instrurments, agregments and documents, whether now or heraafter ex1st|ng. executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not sacured by this Deéd of Trusr k

Rants. The word ' H‘ents means alJ present and futura rents, revenues, income, issues, royalties, profits, and
other benefits derived fram the Pronerty

Trustee. The word "Trustee means Land Title Company of Skagit County, whose mailing address is P O Box
445, Buriington, WA 98233 and any- substrtute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAWNG READ Al.L THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

DOUBLE F INC.

Bv=- QO)’D llJi

GARY B FILLER, President of DOUBLE F ING.

SWISH VENTURES LLC

G ' %]

By TAETORATE g,

DANIEL G FILLER, Manager of SWISH VENTURES LLC g
Wby,
R \\\P\\"LE
\\ & R . /’-_,
CORPORATE ACKNOWLEDGMENT §-.3:-§°? AR S 2
= S 0'\ “Z=
Y B T 0¥ e T:0C
STATE OF gﬂﬂ%m l T e 2 ‘1;":)5\’\ TiGT
‘Ss : L 1;_ o 6\8 '\'\_:.‘?S:
E S - )-._RUA?\‘{.. \.2\\
COUNTY OF ﬂ&qﬁ y [ 4«’ £ OF \N?‘%\’\\\\\
P i /’f-’frrHH“\

On this Q:))?Aﬂz day of W g4 € betore me, the undersigned
Notary Public, personally appeared GARY B FILLER, Prosident of DOUBLE F INC and personallv known to me or proved
to me on the basis of satisfactory evidence to be an authorized agent of the corporation that executed the Deed of
Trust and acknowledged the Dged of Trust to be the free and voluntary act and deed af the corpBration, by authority of
its Bylaws or by resolution of its board of directors, far the uses and purpases therein mentioned, and on oath stated
that he or she is authorized to execute this Deed of Trust and in fact executed the Dead of Trust .an behalt of the
corparatlo ;

By 25 Q;{ bﬁja,a/ Residing at d»vxa_.c,«n_)! , 22,4

Notary Public in and for the State of ' (o My commission éihi;és c? ‘_’-/ 7 - / /

I
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MlSGELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

_Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
""agreement of the parties as to the matters set forth in this Deed of Trust. No aiteration of ar amendment ta this
Eeed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
‘bgiind by the:alteration or amendment.

: Annual Raports If the Property is used for purposes other than Grantor's residence, Grantor shall turnish to
”Lender upon request, a certified statement of net operating income received fram the F'ropertv during Grantor's
prevmus fiscal-year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from thé Property less all cash expenditures mada in connaction with the operation ot the Property.

Caption -Headings. ~Caption headings in this Deed of Tryst are for convenience purposes only and are not 1o be
used to inferpret.or défine the provisions of this Deed of Trust.

Merger. " There shall be ng merger of the interest or estate created by this Deed of Trust with any other interest or
esiate in the F'ropsrw -at any time held by ar for the benefit of Lender in any capacity, without the written consem
of Lender, :

Governing La‘i.n_r.."'TI-sis Dee& of__Trust will be governed by federal law applicable to Lender and, to the sxtent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bee'h accaptad by Lender in the State of Washington.

Joint and Several Llablhty All-obligations of Borrower and Grantor under this Deed of Trust shall bs joint and
several, and all referénces to Grantor shall mean each and every Grantor, and all references to Borrowar shall mean
each and every Borrower; Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one or mate of the perties i8 a corporation, partnership, limited liabllity cormpany or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting ar purpoerting to act on the entity's behalf, and any obligations made or created in
reliance upon the professed e'ké'r‘cise of*éuch powers shall be guarantead under this Deed of Trust.

No Waiver by Lender. Lender shall hothe deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and sighed by Lender. No delay or emission on the part of Lender in exercising any right
shall operate as a waiver of such.fight or.afiy other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a-Waiver'6f Lendar's right otherwise to demand strict compliance with that
pravision or any other provision of .this-Deed:of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constifute @ waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactions. Whenever. the conseht’ -of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance: shall fot.constitute continuing consent to subsequent instances where
such consent is required and in al} cases: such gonsént may be granted or withheld in the sale discretion of Lender.

Saverability. If a court of competant jurisdictisn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstanéa, that finding shall not make the offanding provision illegal, invalid,
or unenforceable as to any pther person or circurnstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enfoiceable. ! the offending provision cannct be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherivise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not: affect the legality, validity or enforceability of any
other provision of this Deed of Trust. EE.

Successors and Assigns. Subject to any limitations’ stated in thns Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure tc the benefit pf the parties, their successors and assigns. It
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Dead-of. Trugt and the Indebtedness by way of forbearance or
extension without releasing Grentor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives. all rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness Secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fellowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all raferences to dollar amogintg” shall:mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include; the plural, and the plural shall
include the singular, as the context may require. Words and terms ot otheiwise deﬁned m this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:: e

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assrgns

Borrower. The word "Borrower” means DOUBLE F INC. and includes all co-mgners arld cD- makers signing the Note
and all their successors and assigns. A

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Gﬁantor Lender. -and Trustee, and
includes without limitation all assignment and security interest provisions felatmg 10 the Perscmal Property and
Rents. i R

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tiﬂed "Default"

Event of Default. The words "Event of Default" mean any of the events of defauit set forth m thfs Deed of Trustin
the events of default section of this Deed of Trust.

Grantor. The ward "Grantor” means DOUBLE F INC. and SWISH VENTURES LLC.

Guarantor, The word "Guarantor" means any guarantor, surety, or accommodation party qf"any:-‘br an__ of the
Indebtedness. 5

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including wuthout hmltatlon' a
guaranty of all or part of the Note. % :

improvements. The word "Improvements” means all existing and future improvements, buildihgs“' struct[‘.’ireS,:"-"
mobile homes affixed on the Real Property, facilities, additions, rgplacements and other construction. r.m *the Reaf
Property. :

Indebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs and"éxpe.'hsbs' I
payable under the Mote or Related Documents, togethar with all renewsls of, extensions of, modifications ‘of, .+
censolidations of and substitutions for the Note or Related Documents and any amounts expended ar advanged by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantot's
cbligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the .~
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’ e C__m'ésACollateralization pravision of this Deed of Trust.
" Lendsi The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 21, 2010, in the original principal
Jamount of $259,991.91 from Borrower to Lender, together with all renewals of, extensions of, modifications
: of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
':.-_GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Propeny The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now of: hereafter owned by Grantar, and now ar hereafter attached or affixed 1o the Real Property;
tagethar. wnth all actessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and. tagether with all issues and profits thaereon and proceeds {including without limitation all insurance
proceeds and refunds of premiumsi from any sale or other dispesition of the Property.

Property. The wurd""ngertv" means collectively the Real Property and the Personal Property.

feal Proparty. The wcrds "Real Property" mean the real property, interasts and rights, as further described in this
Deed of Trust: ! 5 :

Related Doauments The words "Related Docurnents” mean all promissory notes, credit agreements, loan
agreements, guaranties, secunty agreements, mortgagas, deeds of trust, security deeds, collateral morigages, and
all other instruments, agreements and docurments, whether now or hereafter exnstmg executed in connection with
the Indebtedness; provideéd, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust

Rants. The word "Rents" ‘means aH present and future rents, revenues, incoms, issues, royalties, profits, and
other benefits derived fram the Property.

Trusten. The word "TrU’egtée-,'f...; means Land Title Company of Skagit County, whose mailing address is P O Box
448, Burlington, WA 98233 and:any-substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOITS TERMS

GRANTOR:

DOUBLE F INC.

GARY B FILLER, President of DOUBLE F INC.".

SWISH VENTURES LLC

A 4

DANIEI.. G FILLER, Manager of SWISH VENTURES e -

CORPORATE ACKNOWLEDGMENT

STATE OF e

188
COUNTY OF ]
On this day of i , 20 t“).e“fore me, the undersigned

Notary Public, personally appesred GARY B FILLER, President of DOUBLE F INC and personally known to me or proved
ta me on the basis of satisfactory evidence to be an authorized agent of the corpgration that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of
its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated
that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trus’t on behalf of the
corparation. .

By Reasiding at

Notary Public in and for the State of My commission axplres R

L MIW

Skagit County Audltor
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DEED OF TRUST
{Continued) Page 9

\\u'\\\“‘ ””""/

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT ?\mﬁ‘ééfo}/ /(&’
\ - _,{:o .m

ISTA__'I.':E_"OF
188

N
5 R :
counrrv or_ ,é/f/é/&@bt/ ) 20 G S

: .A %, WASHNGS
On this ﬁﬁﬁﬂd_ day of ,20 /&, before me!/iHél unbdrsigned
Motary F‘ubhc personally ‘apprared DANIEL G FILLER, Manager of SWISH VENTURES LLC and personally known to me

or proved to me oA, the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed.the.Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability company, by authority of statute, its articles of urgamzatmn or ts operating agreement, for
the uses and purposes.therein mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust
and in fact executéd.the Deed of Trust on behalf of the limited Yability company.

By, L%J/Aa—a Q’XJ ;:éféf/’ Residing at (Ind om e

Notary Public in and for thé ﬁt'a'fo_-of" W""’ My commission expires cQ ~/ 7 -'[ l

REO.UEST FOR FULL RECONVEYANCE

To: : e Trustee

The undersigned is the legal owner and holder of arl indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing. to, you: te reconvey without warranty, to the persons entitled thereto, the
right, title and interest naw held by you under. the Deed ofTrust.

Date: Bensfigiary:
Its:

LASER PRQ Lending, Ver. 5.52.20.003 Capr. Harland Financial Solutions, Inc. 1997, 2010, Al Rights Reserved. -
WA MACFALPLVGO1.FC _'_I_T.R—TS:_451 PR-2

AL
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DESCRIPTION
PARCEL AT 4

Lot A, Short Plat No SP-(}'/ 003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Piat, as recorded
February 17, 2009, -ander Auditor’s File No. 200902170175, records of Skagit County, Washington, and
being a portion of Lot 53 ‘and Tract G, Skyline No. 16, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 25, reccrds of Skagn Coumy Washington.

Situate in the City of Anacortcs C@unty of Skagit, State of Washington,
PARCEL “B"; o

Lot B, Short Plat No. SP-07-003 (PW #08-002-DEV) entitled Lea Place 2-Lot Short Plat, as recorded
Febsuary 17, 2009, under Auditor’s File No: 200902170175, records of Skagit County, Washington, and
being a portion of Lot 53 and Tract. G, Skyline No, 16, as per plat recorded in Volume 10 of Plats, pages
23, 24 and 23, records of Skagit County, Wasmngton

Situate in the City of Anacontes, County of Ska_g.-lt, State' 6f Washington.
PARCEL “C”:

The West % of Lot 4, ail of Lots § and 6, Block 140, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats page 4, records of Skagit County,
Washington. -

Situate in the City of Anacortes, County of Skagit, State of Washmgton

aR
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