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DEFINITIONS

Words used in multiple sections of this documient are defi ned below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rles regarding the usage of words used in this document are also provided
in Sectmn 16.

(A) "Security Instrument" means this document, whlqh is dated E!EPTEMBER 8, 2010, together with all
Riders to this document.

(B) "Borrewer" is MICHELE EENDER, TRUSTEE, BND THE ‘SBUCCEZSOR TRUSTEE OF THE
MICHELE BENDER TRUST DATED NOVEMEER 14; . 2007 AND: WILLIAM J ASHLEY, 28
TRUSTEE OF THE WILLIAM J ASHLEY REVOCABLE LIVING TRUST, U/T/A DATED
NOVEMBER 14, 2007. Borrower is the trustor under this Security. Instrument.

(C) "Lender" is BANK OF 'THE PACIFIC. Lender is a BANK organizcd and existing under the laws of
UNITED STATES OF AMERICA. Lender's address is 100 GRMD AVE, ~STH 200, BELLINGHAM,
WA 9B8225. W

(D} "Trustee" is LAND TITLE COMPANY, B

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS isa sepﬂratc corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns: MERE 15 the-beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delawam, and has an address
and telephone number of P.0O. Box 2026, Flint, MI 48§501-2026, tel, (388) 679-MERS;"

(F) "Note" means the promissory note signed by Borrower and dated SEPTEMB_ER 8, 2010. The Note
states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAEND AND-00/100 Dollars
(U.S. $417, 000.00) plus interest. Borrower has promised to pay this debt i, regular Perlodm Payments
and to pay the debt in full not later than OCTOBER 1, 2040,

{G) "Property"” means the property that is described below under the heading "Transfer of nghts in the
Property."” ; o
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(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Notg, and‘all sums due under this Security Instrument, plus interest.

(0} "Riders™ micans all-Riders to this Security Instrument that are execnted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider .~ [ Condominium Rider [d Second Home Rider
O Balloon Rider .~ * _..[]1Planned Unit Development Rider O Biweekly Payment Rider
[ 1-4 Family Rider .~ .~ -2 Other(s) [specify] INTER VIVOS REVOCABLE TRUST RIDER

(J) "Applicable Lavf;' fneans all controlling applicable federal, state and local siatutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non
-appealable judicial opinions., 7%

(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or stmilar orgagization,

(L) "Electronic Funds Transfer" mieans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct;.or authorize a financial institution to debit or credit an
account, Such term includes, but is not'limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephong, wire transfers, and automated clearinghouse transfers,
(M) "Escrow Items" means those items that aré deseribed in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 35} for: (i)
damage to, or destruction of, the Froperty; (i) condemnation oi other taking of all or any part of the Property;
(iii) conveyance in liev of condemnation; or (iv} misrepresentations of, or omissions as to, the value and/or
condition of the Property. A

(0) "Mortgage Insurance"" means insurance prote cting Lender against the nonpayment of, or default on,
the Loan. EI S

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Tistrument, .

(Q) "RESPA" means the Real Estate Settlement Procedures At (12 US.C. Section 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500); ag they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and'restrietions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not gualify as'a “federally related mortgage loan*
under RESPA. & -

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's abligations under the Mote and/or'this Sconrity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS, This Security Instrument sgeures to Lender: (i} the
repayment of the Loan, and all renewals, extensions and modifications of the Mote; and (i1} the performance
of Borrower's covenants and agreements under this Security Insitument and the Note. For.this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following deseribed
property located in the COUNTY (Type of Recording Jurisdiction) of SKAGIT (Name of Recording
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Iunsdlctmn) .

SEE LEGAL DESCRIPTION ATTACHEP HERETC AND MADE A PART HEREOF AS EJCHIBIT
IIAIP i

which currently has thc addrcss of 5709 RINGSWAY, ANACORTES, Washington 98221 ("Property
Address™).

TOGETHER WITH all-the improvements now or hereafter erected on the property, and all
easements, appurtenances,-and-fixtures now or hereafter a part of the property. All rcplacements and
additions shall also be ¢overed by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.” Borréwer understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Sécurity Instrument, but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lenders successors and assigns) has the right: to exercise any or all of
those intersst, including, but not limited to, the right to foreclosure and sell the Property; and to take any
action required of Lender :ncludmg. but not limited to, releasing and canceling this Security Instrument.

BORROWER COVEN‘ANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey thc Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
¢laims and demands, subject to any encumbmnces of record.

THIS SECURITY INSTRUMENT cbmbines uniform covenanis for national use and non- uniform
covenants with limited variations by Junsdmuon to constitute a uniform security instrument covering real

praperty.

UNIFORM COVENANTS, Borrower and Lender covénant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and iriterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shail also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this-Secutity. Instrument shall be made in U.S.
currgncy. However, if any check or other instrument receivéd by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may' require that any or al] subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, tregsurer's check or cashier's check,
pravided any such check is drawn upon an institution whose. deposnts are msured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. .

Payments arc deemed received by Lender when received at the iocallcn demgnated in the Note or at
such other location as may be designated by Lender in accardance with the notice. provisions in Section 15.
Lender may return any payment or partial payment if the payment or: parnal paymients are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bnng the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not apphed earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrawer from making payments due undcr the Notc and thig
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Security Instﬁh‘ncnt" or performing the covenants and agreements secured by this Security Instrument.

2. Appllcation ‘of Payments or Proceeds. Except as otherwise described in this Section 2, afl
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due
under the Nate; (by prncipal:due under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late chargés, sccond to any other amounts due under this Security Instrument, and then to
reduce the principal halanse of thc Note.

If Lender réceivesa payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the cxtent that any.excess exists after the payment is applied to the fisll payment of one or more
Periodic Payments, such excess‘may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and'then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items.’ Borrower shall pay to Lender on the day Feriodic Payments are due
under the Note, until the Note is paid in ful! a swih (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Praperty, if any; (¢) premiums
for any and all insurance required by Lender inder Section 5; and (d) Mottgage Insurance premivms, if any,
or any sums payable by Borrower to Lender-in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10.These items are ealled "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lénder waives Borrower's obligation to pay the Funds
for any or all Escrow ftems, Lender may waive Borrawer's obtigation to pay to Lender Funds for any or all
Escrow Iems at any time. Any such waiver may only be i in writing: Tirthe event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to meke such payments and
to provide receipts shall for all purposes be decmed to be a covenant and agreement contained in this
Seccurity Instrument, ag the phrase "covenant and agreement” is uged-in’ Sestmn 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrawer fails.to pay the,_amount due for an Escraw
Ttem, Lender may exercise its rights under Section 9 and pay such amouiit and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, Aipon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are'then required undcr this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a)-sufficientto permit Lender to
apply the Funds at the time specified under RESFPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on thie basis of eiirfent data and
reasanable cshmates of expenditores of futurc Escrow Items or otherwise in accnrdancc w;th Apphcable
Law.

The Funds shall be held in an institution whose deposits are msured by a federa[ agency,
instrumentality, or entity (including Lender, if Lender is an institution whose dep031ts ate 80 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no-later than: the time
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specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the-€scrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds, Lender shall glve to Borrower, without charge, an annual accountmg of the Funds as
required by RESPA. '

If there isd surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary.to make up the shortage in accordance with RESPA, but in no more than 12
menthly payments, If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with:RESPA, but.in no more than 12 monthly payments.

Upon payment in full of all Sims secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender '

4, Charges; Liens. Borrower shall pay &l taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow l'tcms, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long a8 Borrower is performing such agreement; (b) coniests the lien in good faith by, or
defends against enforcement of the fien in, legal proceedingzs which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings. are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien-in agrecment satisfactory to Lender subardinating the
lien to this Security Instrument. If Lender determines that any partof the Property is subject to a lien which
can attain priotity over this Security Instrument, Lendér may give Borrower a notice identifying the lien,
Within 10 days of the date on which that notice is given,, Borr-wcr shall satlsf}' the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a cne-time chnrge fora real estate tax verification and/or
reporting service used by Lender in connection with this Loan -

5. Property Insurance. Borrower shall keep the 1mprovements now existing or hereafier erected on
the Property insurcd against loss by fire, hazards included within the témm "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which. Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change duting the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject.to Lender's right to
chsapprove Bormrower's choice, which right shall not be exercised unreasonab]y ‘Lendermay require Borrower
to pay, in connection with this Loan, either: {(a} & one-time charge for flood zine déteymination, centification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reagonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees impoged by the
Federgt Emergency Management Agency in connection with the review of any: flood zone determmatmn
resulting from an objection by Borrower. -

If Borrower fails to maintain any of the coverages described above, Lender may obtam ingurance
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coverage, at Lenders option and Borrower's expense. Lender is under no ob]lgatton to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower; Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability. and mlght previde grcater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debi-of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. -

All insurance policies requ:red by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall.include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss.payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower gbtains any form.of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of|, the Propérty,. such policy shall include a standard mortgage clause and shall
name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall'give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration ar repair of the: Prapcrty, if the restoration or repair is economically feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procccds for the repairs-and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is: made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender. shalt notbe rcqulred to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters; or.cther third parties, retained by Borrower shall not be
paid out of the ingurance proceeds and shall be the sole abhgatmn of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened; the ingurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or.niot then.due; with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file; negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotlate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Propcrty under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights td anyirsurance procecds in an
amount not to exceed the amounts ynpaid under the Note or this Sccurlty Instrument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned preminms paid by Borrower) under all
insurance policies covenng the Property, insofar as such rights are applicablg to the covetage of the Property.
Lender may use the insurance proceeds either to repair or restore the Propcrly or, to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowcr s principal
residence within 60 days after the execution of this Security Instrument and shall contmue 1o pccupy the
Property as Borrower's prmclpal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or- unless extcnuatmg
circumstances exist which are beyond Borrower's control. : ;

7. Preservation, Maintenance and Protection of the Property; Inspectlons. Borrower shaIl not
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destroy, damage of lmpair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or notBorfower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property fromi detenoratmg or decrcasmg in value due to its condition. Unless it is determined pursuant to
Section 5 thatrepair. or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deteroration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Propetty only if Lender has released pruoccds for such purposes. Lender may disburse proc-ecds
for the repairs and restoration in a.single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arc not sufficient to repair or restore the Property,
Borrower is not relievéd of Borrower's obligation for the completion of such repair or restoration,
Lender or its agent may make rcasonablc entries upoen and inspections of the Property. If it has
reasonable cause, Lender may. inspect the interior of the improvements on the Property. Lender shall give
Borrower rotice at the time of or pridr to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan’ Application: Borrower shall be in default if, during the Loan application
process, Borrower or any persons-of entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false; misleading, or inaccurate information or statements to Lender
(or failed ta provide Lender with materiakinformation) in connection with the Loan, Material representations
include, but are not limited fo, reprcsemations conccrmng Borrower's occupancy of the Property as
Borrower's principal residence. ]

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding ‘in ‘bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priofity over thi§ Security Instrument or to enforee laws or
regulations), or (¢) Borrower has abandoned the Pmperty, thien' Lender may do and pay for whatever is
reasonable or appropriate ta protect Lender's interest in the: Property and nghts under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not litnifed to: (8) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing xi_n""ctit'lr_t;.éndx.(c)...paying reasonable artorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
ina bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building ar other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does nof have ta’dg’se and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for.not takmg any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomc addmonal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and' shall be payable, with such interest, upon notice ﬁ'om Lcrldcr tu Borrower requesting
payment.

Tf this Security Instrument is on a leaschold, Borrower shall comply w1th al[ the provisions of the
iease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee mle shall nut merge
unless Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a c(mdmon of makmg the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance:i m effect I for ﬂny
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reasomn, the Mortgage Insuranee coverage required by Lender ceases to be available from the mortgage
insurer that previously pmwded such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantlally equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barrawer of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If' substantlally equivalent Mortgage Insurance coverage is not available,

Borrower shall continue to. pay to-Lender the amount of the separately designated payments that were due
when the insurance coverage ceased:to be in effect. Lender will accept, use and retain these payments a5 a
non-refundable loss reserve in ligu of Mortgage Insurance. Such loss reserve shall be non-refundable,

notwithstanding the faét that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings or ‘such‘loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes avarlable, 1s obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was requlred to make separately designated payments toward the premmms
for Mortgage Insurance, Borrower shal] pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable 1688 reserve; until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borfawer and Lender providing for such termination or until
termination is required by Applicable I Law Nothmg in this Section 10 affccts Borrower's obligation to pay
interest at the rate provided in the Note. .

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Lo_an as agreed. Borrower is not a party 1o the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that shate or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or partics) to
these agreements. These agreements may require the mdrtgage insurer to make payments using any source of
funds that the mortgage insurer may have available (whlch may mc\ude funds obtained from Mortgage
Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may recewe {directly or indirectly} amounts that
derive from {or might be characterized as) a portmn of Bormwer s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, 6r feducing losses. If such agreement provrdes
that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid ta
the insurer, the arrangement is often termed “captive reinsurance,”™ Fuﬁher g

(a) Any such agreements will not affect the amounts-that Bnrrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe far Mortgage Insurance, and they will not entitle Borrower tn any refund.

'(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Flomeowners Protection Act of 1998 or any ather laﬁf._,These rights may
include the right to receive certain disclosures, to request and obtain can¢ellation of the Mortgage
Insurance, to have the Mortgage Insurance ferminated automaiically, and/or to receive a refund of any
Mortgnge Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Mrscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property-is damaged, such Miscellancous Proceeds shall be applled tn restoratlon or repalr of
the Property, if the restoration or repair is economically feasible and Lender's security ls_rro__t lessened. During
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such repair and restoratmn perind, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had-an opportumty to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such mspcctlon shall be undertaken promptly. Iender may pay for the repairs and
Testoration in-4a smg]e disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shalt not be requxred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair-is not econornically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or hot then due, with the
excess, if any, paid to Borrawer Such Miscellaneous Proceeds shall be applied in the order pmwdcd for in
Section 2, Pl

In the event of a total takmg, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall e applied'to the: sums securcd by this Security Instrument, whether or not then due, with the
excess, if any, paid to erower

In the event of a partial takmg, destrisction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this'Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bofrower.and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the stms secured immediately before the partial taking,
destruction, or loss in value divided by:(b) the-fair market value of the Property immediately before the
partial taking, destruction, or loss in valdc. Any balance shall be paid to Borrower.

In the event of a partial taking, destruc_uon, or loss in value of the Praperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
arnount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miséelldnebus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the‘sums are then due.

If the Property is abandoned by Borrower, ar if, after notice by Lender to Borrower that the
Cpposing Party (as defined in the next sentence) offers.to make‘an award to seitle a claim for damages,
Barrower fails to respond to Lender within 30 days after-the date the niotice is given, Lender is authorized to
collect and apply the Miscellancous Proceeds either to resfration or repair of the Property or to the sums
gecured by this Security Instrument, whether or not then due. "Oppusmg Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party against wht)m Bonower lias a right of action in regard to
Miscellaneons Proceeds. : e

Borrower shall be in default if any action or pmceedmg, whether cwnl or-criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or othei material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or pmceedlng to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property ‘or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or clgim
for damages that are attributable to the impairment of Lender's interest in the Property Are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repaxr “of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of lhc time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
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any Successors in Intcrcst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Fnterest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secired by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in‘Interest'of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitat':i'on,"Lender s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any nght of remedy

13. Joint zird Several Llal:uhty, Co-signers; Successors and Assigns Bound, Bommower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument buf does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is.not personqlly obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear ar make any
accommodations with regard tu the tcrms of thls Security Instrument or the Note without the co-signer's
consent. &

Subject to the provisib-u_s .-.nf:S_g_cti_dn 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Seturity Instrument. Borrower shall not be released from
Borrower's obligations and liability wider this Security Instrument unless Lender agrees te such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's jnterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fecs, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on’the‘charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrumexit or by Applicable Law.

If the Loan is subject to a law which sets maximum loan-charges, and that law is finally interpreted
s0 that the intercst or other loan charges coliected or to be collected’in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums slready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note ot by making a direet payment to Borrower. If'a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment chérge (Whether.or-not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such réfund made by-direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arisin out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wrltmg Any notice to Borrower in connection with this Security Instrimentshall be deemed to
have been given to Borrower when mailed by first class mail or when actially delivercd to'Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute=notice to-all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shafl be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for rcpurtmg Borrowcr’s change of
address, then Borrower shall only report a change of address through that specified procedure There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notiee to-Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Secunty Instrument
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sha!l not be deemed tn have been given to Lender until actually received by Lender. If any notice required by
this Security Instrurnent is also required under Applicable Law, the Applicable Law tequirement will satisfy
the corresporiding: requlrement under this Security Instrument.

16.: Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this Security Instrument are subject ta any requivements and Yimitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such:silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instroment or the Note conflicts with Applicable Law, such
conflict shall not affect other pro\uswns of this Security Instrument or the Note which can be given effect
without the conflicting provision. ’

As used in this Security Instmment (a) words of the masculine gender shall mean and include
corresponding neuter words or-words of the feminine gcndcr, (b) words in the singular shall mean and
inchade the plural and vice versa, and (c) the ward "may" gives sole discretion without any obligation to take
any action,

17. Borrower's Copy. Barmwer shall be given one copy of the Note and of this Security
Instrument.

18, Transfer of the Pruperty ora Beneﬁcinl Interest in Borrower. As used in this Section 18,
"Tnterest in the Property™ means any Iegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is“shé transfer of t1tle: by Borrower at a future date to a purchaser,

If all ot any part of the Property or any Interest in the Property is sold or transferred (or if Bomrower
is not a natural person and a beneficial interéstin Borrowers sold or transferred) without Lender's prior
written consent, Lender may require immediate payment jn full of all sums secured by this Sccurity
Instrument. However, this option shall not be cxerclsed by Lendcr if such exercise is prohibited by
Applicable Law. '

If Lender exercises this option, Lender shall gwe Borrawar notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the-tiotide i3 given in accordance with Section 15
within which Borrower must pay all sums secured by this Becurity: Instmment If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke ary rcmeches permitted by this Security
Instrument without further notice or demand on Borrower. / 7 :

19. Borrower's Right to Reinstate After Acceleratlbn. If Borrbwcr meets certain conditions,
Borrower shall have the right to have enforcement of this Securlty Instrumcnt discontinued at any time prior
to the earliest of: () five days before salc of the Praperty pursuant to aiy power-of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify forthe termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nate as
if no acceleration had occurred; (b) cures any default of any other covenants or agrcemcnts, (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not litnited to; reasonablc attormeys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of‘ protecting Lender's
interest in the Property and rights under this Sesunty Instrument; and (d) takes Such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Secunty instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument; shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one.or mote of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢} centified check, bank check, treasurer's check or
cashier's check, provided any snch check is drawn upon an institution whose deposits are: |nsured by a federal
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agency, mstrumentallty or entity; or (d) Elec.trcmc Funds Transfer. Upon rcinstatement by Borrower, this
Security Instrumesnt and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Howevar thiz rlght to reinstate shall'not apply in the case of acceleration under Section 18.

20.Sale of Note, Ehange of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with-this Securlt'y !nstrumcnt) can be sold one or more times without prior notice to
Borrower. A sale might resulf in a change in the entlty (known as the "Loan Servicer") that collects Periadic
Payments due undér ilie Note aiid this Security Instrument and performs other mortgage loan servicing
obligations under the Note,. this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Sétvicer, the address to which payments should be made and any other information RESPA requires in
cannection with a notice of transfer of servicing; If the Note is sold and thereafter the Loan ig serviced by a
Loan Servicer other than the pu_ljcha_ser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or'be transforred to a successor Loan Servicer and are nat assumed by the
Note purchaser unless otherwise provided. by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant to this Security
Instrument or that alleges that the other party has Breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower ot Lender has notified the other party (with such notice given
in campliance with the requirements of Secuon lg) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such rotice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph: 'I‘h? notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportumty to 1ake. cortective action provisions of this Section 20.

21. Hazardous Substances. As used jn this’ Seétion 2] (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substahces, pollutants, or wastes hy Environmenta) Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos-or fom\a}dehyde and radioactive materials; (b)
"Environmental Law" means federal laws and laws of thejurisiiction where the Property is located that
relate to health, safety or environmental pmtecuon {c) "Envirorimental Cleanup" includes any response
action, remedial action, or removal action, as defined in an:ronmental :Law; and (d} an "Environmental
Condition" means a condition that can cause, contribute to, or. othcrwwe trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal starage, or release of any Hazardous
Substances, or threaten to release any Hazardons Substances, on'or.in'the: Property, Borrawer shall not do,
nor allow anyone else to do, anything af’fcctmg the Property () that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to'the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Prapérty, The preceding two
sentences shail not apply to the presence, use, of storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropnate to normal residentia} uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer pmducts)

Borrower shall promptly give Lender written notice of (a) any investigation, claim,derpand, lawsuit
or other action by any governmental or regulatory agency or private party invalving the Prdpcrty and any
Hazardows Substance or Environmental Law of which Borrower has actual-knowledge, (b) any
Environmental Condition, inclnding but not hmlted to, any spilling, leaking, dischiarge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or ‘refease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Iearns or IS nonfied by

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S e
& 3579 Pago 12 of 15 " Form 3048 11"

e i s e

AR AL

Skagit County Auditor
9/45/2010 Page 12 of

2312: 1DPM




7110372786

any govemmenlal or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substasice affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions'in‘accordance with Environmental Law. Nothing herein shall create any obligation an
Lender foran Em.rlronmental Cleanup.

NON- UN]FORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Accelération;’ Remedies Lender shall give notice to Borrower prier to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument (but not prior
to acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given _ta Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in aceeleration of the sums secured
by this Security Instrument and salé of the Property at public auction at a date not less than 120 days
in the future, The notice shall further inform Berrower of the right to reinstate after acceleration, the
right to bring a court action te assert the. non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or, befoye the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums seeured by this Security Instrument without further
demand and may invoke the power of sale and.’nr any other remedies permitted by Applicable Law.
Lender shall be entitled to collect ail’ expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trastee of the
accurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding netice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without-demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and piace and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determlnes. Trustee may postpone sale of the
Property for a peried or periods permitted by Applicable Law by-public announcement at the time
and place fixed in the notice of sale. Lender or iis deslgnee may ‘purchase the Property at any sale,

Trustee shall deliver to the parchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in/the Trustee s deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in the
following order; (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrumient;-ang {©) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place,

) 23. Reconveyance. Upon payment of all sums secured by tlus Securlty Iustrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and alknotes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any rccordatmn costs and the
Trustee's fee for preparing the reconveyance, :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to time appaint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon T‘mstee herein
and by Applicable Law. .
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25. Use of ='‘I_f113_;_3’13;1'3.{. The Property is not used principally for agriculiural purposes.

26. Aftqr_nhys“Fégs. Lender shall be entitled to tecover its reasonable attorneys' fees and costs in
any action & procégding to construe or enforce any term of this Security Tnstrument, The term “attormeys'
fees,” whenever used: in this Security Instrument, shall include without lirnitation attomeys' fees incurred by
Lender in any bankruptey proceeding ar on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW:'::B:&erwer acccpts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider-executed by Borrower and recorded with it.

Witliawm H‘f?)/([g// ﬁ o~

- BORROWER - WILLIAM ASHLEY "+ DATE -

Witiwm T HShieL SG10-/O
WILLIAM J. ASHLEY, AS TRUSTEEéor”THE'WILqu J. ASHLEY REVOCABLE LIVING

TRUST U/T/A UNDER TRUST INS "'RUMENT DATED NOVEMBER 14, 2007 FOR THE
BENEFIT OF WILLIAM J. ASHLEY -~ DATE - -

- B(SR@WER _  MICHELE BENDER - DATE

. YAICHELE BENDER, AS TRUSTEE OF THE MICHELE BENDER TRUST INSTRUMENT
NATED NOVEMBER 14,2007 FOR THE BENEFIT OF MICHELE BENDER - DATE
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[8pace Below This Line For Acknowledgment]

STATE OF'WA“"'

COUNTY OF SKAGI’I‘ &

On this’ day pei‘sonally appeared before me MICHELE BENDER, TRUSTEE, AND THE
SUCCESSOR TRUSTEE-OF THE MICHELE BENDER TRUST DATED NOVEMBER 14, 2007 AND
WILLIAM J ASHLEY, AS TRUSTEE OF THE WILLIAM J ASHLEY REVOCABLE LIVING

TRUST, U/T/2 DATED NOVEMBER i4, B0 e known to be the individual or individuals
descnbcd in and who exccutcd the wnthm : ‘ pE

E/ §

Z %&B‘.\G f & My Appmntme t Bxpir

LTI R

44'5', waswy R \\‘ ‘ 7;’)0 {
Ptetg o

Prepared By:

DOCUMENT DEPARTMENT

BANK OF THE PACIFIC

100 GRAND AVE, STE 200

BELLINGHAM, WA 98225

{360) 647-1451
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o $.tafe._of Washington }
_“County of  Skagit b SS:

: I’c;:é{tif}} that I know ar have salisfactory evidence that Michele Bender and William J. Ashley

“Aises: and purposes mentioned in this msttument

Daiéc! q JO

for the State of Washington ;
Bow y o~ /;\{ / Pal-N /

‘t‘ ! “"' ”’/, My appgintment expires: oj0

--l.l.u

; L !Wm lm!lmm
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o BESCR[PTION

PARCEL “A”

I ot 3 "SKYLINE NO. 13," as per plat recorded in Volume 9 of Plats, pages 96 and 97, records of Skagit
County, Washmgton

Situate | in the C1ty of Anacortes County of Skagit, State of Washington.

PARCEL“B: .
All that portion of Sectlon 28 Township 35 North, Range 1 Bast, W.M., described as follows:

Beginning at the most Southerly corner of Lot 3, "SKYLINE NO. 13," as per plat recorded in Volume 9 of
Plats, pages 96 and 97, records of Skagit County, Washington.;

thence South 52°55°12” East; 46724 feet;

thence North 41°00°00” East 30: 30 feet;

thence North 39°10°41” West, 40.74 feet to the most Easterly corner of said Lot 3;

thence South 41°00°00” West aiong the Somheaster]y Jine of said Lot 3 to the point of beginning.

Situate in the City of Anacortes Cgunty of Skaglt State of Washington.
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INTER VIVGS REVDCABLE TRUST RIDER

ASHLEY

Loan#: 7110372786

PIN: 60073

MIN: 1001643010001648599

DEFINITIONS USED IN THIS RIDER‘

(A) "Revocable Trast." The WILLIAM J. ASHLEY REVOCABLE LIVING TRUST
U/T/A created under trust instrument dated NOVEMBER 14, 2007, for the benefit of
WILLIAM J. ASHLEY. S g

(B) "Revocable Trust Trustee(s)." WILLIAM J. ASHLEY trustee(s) of the Revocable Trust.

(C) "Revocable Trust Grantor(s)." WILLIAM J ASHLEY grantor(s) of the Revocable
Trust. :

(D) "Lender,” BANK OF THE PACIFIC.

(E) "Security Instrument.” The Desd of Trust, Mortﬁﬁgé "or"'Sccu'ﬁtjf Deed and any riders
thereto of the same date given to secure the Borrower's Note to Lender of the same date and
covering the Property (as defined below). .

(F} "Property.” The property described in the Security Instrun’leligz_ﬁﬁd ,l_otié.g_t,ed“'at:

5709 KINGSWAY, ANACORTES, WA 98221.
[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 8TH day of
SEPTEMBER, 2010, and is incorporated into and shall be deemed to amend and supplement the

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
<> 1482.18 Page | of 3
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7110372786

Security Instrument

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Grantor(s), and the
Lender further covcnant and agrce as follows:

A, INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST
TRUSTEE(S). - g

The Revocable Titist Trustee(s) certify to the Lender that the Revocable Trust is an inter
vivos revocable trust for wh:ch tht': Revocab]e Trust Trustee(s) are holding full title to the Property
as trustee(s). o

The Revocable Trust Tmstee(s) warrants to the Lender that (i} the Revocable trust is
validly created under the laws of the Siate of WASHINGTON; (i) the trust instrument creating the
Revocable Trust is in full force and effect and there are no amendments or other modifications to
the trust instrument affecting the revocability of the Revocable Trust; (iii) the Property is located in
the State of WASHINGTON,; (iv) the Revocable Trust Trustee(s) have full power and authority as
trustee(s) under the trust instrument creating the Revocable Trust and under applicable law to
execute the Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have
executed the Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the
Revocable Trust Grantor(s) have executed the Security Instrument, including this Rider,
acknowledging all of the terms and conditions contained-thierein and agreeing to be bound thereby;
(vii) only the Revocable Trust Grantor(s) and the-Revocabie Trust Trustee(s) may hold any power
of direction over the Revocable Trust; (viii) only the Revocable Trust Grantor(s) hold the power to
direct the Trustee(s) in the management of the Property; (ix) only the Revocable Trust Grantor(s)
hold the power of revocation over the Revocable Trust;-and (x)-the Revocable Trust Trustee(s)
have not been notified of the existence or assertion of any: lien; encumbrance or claim against any
beneficial interest in, or transfer of all or any portion of any beneficial interest in or powers of
dirzction over the Revocable Trust Trustee(s) or the Revocable Trust, ‘as the case may be, or power
of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST "AND TRANSFER OF
POWERS OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR
BOTH; NOTICE OF CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF
CHANGE OF OCCUPANCY OF THE PROPERTY; NOTICE DF TRANSFER OF
BENEFICIAL INTEREST IN REVOCABLE TRUST. . °

The Revocable trust Trustee(s) shall provide timely notice to the Lcnder promptly upon
notice or knowledge of any revocation or termination of the Revocable Trust, or of any change in
the holders of the powers of direction over the Revocable Trust Trustee(s) or the Revocable trust,
as the case may be, or of any change in the holders of the power of revocation over the Revocable
Trust, or both, or of any change in the trustee(s) of the Revocable Trust (whether such change is
temporary or permanent), or of any change in the occupancy of the Property; or:of any sale,
transfer, assignment or together disposition (whether by operation of law or-otherwise) of any

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
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beneﬁclal mterest m the Revocable Trust.

B, ADDITIGNAL BORROWER(S).

The terns "Borrower” when used in the Security Instrument shall refer to the Revocable
Trust, the Revocable Trist Trustee(s) and the Revocable Trust Grantor(s), Jjointly and severally.
Each party signing this Rider below (whether by accepting and agreeing to the terms and covenants
contained herein or by acknowledging all of the erms and covenants contained herein and agreeing
to be bound thereby, of hothi)}covenants and agrees that, whether or not such party is named as
"Borrower" on the first page of the Security Instrument, each covenant and agreement and
undertaking of the "Borrower" in the Security Instrument shall be such party's covenant and
agreement and undertak_lng as "Borrower" and shall be enforceable by the Lender as if such party
were named as "Borrower”. in the Security Instrument.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST. :

Uniform Covenant 18 of the Securlty Instrument is amended to read as follows:

Transfer of the Property ora Beneficial Interest in Revacable Trust.

If, without the Lender's prior written consent (i) all or any part of the Property or an
interest in the Property is sold or transferred or (ii) there is a sale, transfer, assignment or other
disposition of any beneficial interest in.the Revocable Trust, the Lender may, at its option, require
immediate payment in full of all sums:secured by the Security Instrument. However, this option
shall not be exercised by the Lender if exercise is prohibited by federal Law.

If the Lender exercises this option, the Lender shall give the Borrower nofice of
acceleration. The notice shall provide a period of not less-than 30 days from the date the notice is
delivered or mailed within which the borrower' must pay all sums secured by the Security
Instrument. If the Borrower fails to pay all sums seéured prior to the expiration of this period, the
Lender may invoke any and all remedies perrmtted by. the Secunty Instrument without further
nofice or demand on the Borrower, ; A

BY SIGNING BELOW, the Revocable Trust Trustee(._s':.) aéceptéi.énd agrees to the terms and
covenants contained in this Inter Vivos Revocable Trust Rider.:

William o H<shle.,
WILLIAM J. ASHLEY

Trustee of the WILLIAM J. ASHL
REVOCABLE LIVING TRUST U/T/A
under trust instrument dated NOVEMBER
14, 2007, for the benefit of WILLIAM J.
ASHLEY

-Borrower

 Sign Original Only)
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INTER VIVOS REVOCABLE TRUST RIDER

ASHLEY

Loan#: 7110372786

PIN: P60073

MIN: 100164301000164899

PEFINITIONS USED IN THIS RIDER:

(A) "Revocable Trust.” The MICHELE BENDER .TRUST created under trust instrument
dated NOVEMBER 14, 2007, for the benef' t of MICHELE BENDER.

(B) "Revacable Trust Trustee(s)." MICHELE .‘BEN'DE_R, ._trustee(s) of the Revocable Trust.

(C) "Revocable Trust Grantor(s)." MI CHELB BEN:DER, grantor(s) of the Revocable Trust.

(D) "Lender." BANK OF THE PACIFIC. .

(E) "Security Instrument.” The Deed of Trust, Mortgage Or Sccunty Deed and any riders
thereto of the same date given fo secure the Borrower's Note to Lender of the same date and
covering the Property (as defined below). : '

(F) "Property." The property described in the Security Instnim'ént and Fb_c'%tt:d at:

5709 KINGSWAY, ANACORTES, WA 598221,
{Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 8TH day of
SEPTEMBER, 2010, and is incorporated into and shall be deemed to amend artd supplement the
Security Instrument. _

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
= 1482.18 Page 1 of 3
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ADDITiON‘AL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Grantor(s), and the
Lender further covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND WARRANTIES OF REYOCABLE TRUST
TRUSTEE(S). - .

The Revocable Trust Trustee(s) certify to the Lender that the Revocable Trust is an inter
vivos revocable trust for which the Rcvocable Trust Trustee(s) are holding full title to the Property
as tnistee(s). e

The Revocable Tmst Trustee(s) warrants to the Lender that (i) the Revocable trast is
validly created under the laws of the Staté.of WASHINGTON; (ii) the trust instrument creating the
Revocable Trust is in full force and effect and there are no amendments or other modifications to
the trust instrument affecting the revocablhty of the Revocable Trust; (iii) the Property is located in
the State of WASHINGTON; (iv) the Revocable Trust Trustee(s) have full power and authority as
trustee(s) under the trust instrument greating the Revocable Trust and under applicable law to
execute the Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have
executed the Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the
Revocable Trust Grantor(s) have executed the Sccurity Instrument, including this Rider,
acknowledging all of the terms and conditions contained therein and agreeing to be bound thereby;
(vii) only the Revocable Trust Grantor(s) and the Revocable Trust Trustee(s) may hold any power
of direction over the Revocable Trust; (viii) only the Revocable Trust Grantor(s) hold the power te
direct the Trustee(s) in the management of the Property; (uc) only the Revocable Trust Grantor(s)
hold the power of revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s)
have not been notified of the existence or assertior of any lien, encumbrance or claim against any
beneficial interest in, or transfer of all or any postion of any beneficial interest in or powets of
direction over the Revocable Trust Trustee(s) or the Revocable Trust as the case may be, or power
of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF
POWERS OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR
BOTH; NOTICE OF CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF
CHANGE OF OCCUPANCY OF THE PROPERTY; NOTICE OF TRANSFER OF
BENEFICIAL INTEREST IN REVOCABLE TRUST. :

The Revocable trust Trustee(s) shall provide timely notlce to the Lender promptly upon
notice or knowledge of any revocation or termination of the Revacable Trust or of any change in
the holders of the powers of direction over the Revocable Trust Tristee(s) or the Revocable trust,
as the case may be, or of any change in the holders of the power of revocation over the Revocable
Trust, or both, or of any change in the trustee(s) of the Revocable Trust (whether’ such change is
temporary or permanent), or of any change in the occupancy of the’ Property, or of any sale,
transfer, assignment or together disposition (whether by operation of law or otherwmc) of any
beneficial interest in the Revocable Trust. S

B. ADDITIONAL BORROWER(S).

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
< 1432.18 Page 2 of 3
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The term "Borrowcr" when used in the Security Insttument shall refer to the Revocable
Trust, the Revocable. Trust Trustee(s) and the Revocable Trust Grantor(s), jointly and severally.
Each party. mgnmg this Rider below (whether by accepting and agreeing to the terms and covenants
contained herein or by aclmowledgmg all of the terms and covenants contained herein and agrezing
to be bound thereby, or both) covenants and agress that, whether or not such party is named as
“Borrower" on the first page of the Security Instrument, each covenant and agreement and
undertaking of the "Borrower™ in the Security Instrument shall be such party's covenant and
agreement and undertaking as "Borrower" and shall be enforceable by the Lender as if such party
were named as "Borrower" in the ‘Security Instrument.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST 4

Uniform Covenant 18 of the Security Instrument is amended fo read as follows:
Transfer of the Property ora Bener cial Interest in Revocable Trust.

If, without the Lendei's prior written consent, (i) all or any part of the Property or an
interest in the Property is sold r transferred or (ii) thcrc is a sale, transfer, assignment or other
disposition of any beneficial interest in the Revocable Trust, the Lcnder may, at its option, require
immediate payment in full of all sums secured by the Security Instrument. However, this option
shall not be exercised by the Lendei |f exercise is prohibited by federal Law.

If the Lender exercises this.option, the Lender shall give the Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which the borrower must: ‘pay all sums secured by the Security
Instrument. If the Borrower fails to pay all sums secured Drjor to the expiration of this period, the
Lender may invoke any and all remedies pcrmltted by the Securlty Instrument without further
notice or demand on the Borrower. .

BY SIGNING BELOW, the Revocable Trust 'I‘rustcc(s) accepts and agrees to the terms and
covenants contained in this Inter Vivos Revocahle. Tmst Rlder

‘—Dyma i leg éﬁ%ﬁe/\/

Trastee of the MICHELE BENDER TRUST
under itrust instrument dated NOVEMBER
14, 2007, for the benefit of MICHELE
BENDER

-Borrower

- [S‘ign Original Only]
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