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_ DEFINITIONS

 Words used-in _multiple sections of this document ure defined below and other words are defined in Sections
311 1318 Hyand 21 Certain rules regarding the usage ol words used in this document ace also provided
in Seulon 16

(A) '-'Se_cuﬁty Instrument” means this document, which is daied AUGUST 27, 2010 . wogether
with all Ridef's 10 this’document,

(B} Borrower’is FRED H. TEIJEN AND CARON E. TEIJEN, HUSBAND
AND WIFE R

Borrower is the trustor undc: lhl’s ciuul ity Tnstrument.

(€} "Lender"is  pARAMOUNT EQUITY MORTGAGE, INC.

Lender is a CALIFORNI;A CORPORATION organized

and existing under the laws ol CALIFORNIA
Lender's address is 8781 SIERRA COLLEGE BOULEVARD, ROSEVILLE,
CALIFORNIA 95661 T

@) “Trustee"is CHICAGO TITLEfCOMPANY
425 COMMERCAL STREET, MOUNT VERNON, WASHINGTON 98273

(E) "MERS" is Mortgage Electronic Registeation Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee [or Lender and Lender’ s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing undél the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flini, MI 48501-2026, tel. (888) 679-MERS.

(FY  "Note" means the promissory note signed by Borrower and dated AUGUST 27, 2010

The Note states that Borrower owes Lender  THREE. HUNDRED. ELEVEN THOUSAND AND
00/100 Dollars (US %7 311.,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Paymenlq and o pay the debtin {ull not later than
SEPTEMBER 1, 2040

(G) "Property means the property that is described below undeu lhe heddmn "Tl ansfer of Rights in the
Property.” -

(H) "Loan’ meuans the debt evidenced by the Note, plus interest, any pl cpdymcm Lhd[ ges and late charges
due under the Note, and all sums due under this Security Insttument, plus interest’

) "Riders” means all Riders to this Securily Instrument that are executed by Bouowel The lollowing
Riders are 1o be execuied by Borrower [check box as applicable]:

[J Adjustable Rate Rider Planned Unit Development Rider.

[] Balloon Rider [] Biweekly Pavment Rider
[1 1-4 Family Rider [[1 Second Home Rider

[] Condominium Rider [[1 Other(s) [specify] U . |
Borrower Initiats: 3/3’/30‘0 Cer & é‘{r;_/ﬂd/d? A L
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0y -"Appliqélﬂe Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and. administrative rules and ovders (that have the effect of law) as well as ull applicable final,
non-appealable judicial opinions.

(K) "Comununity Asseciation Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that“are is_l__jpoéed-'-.on Borrower or the Property by a condominium association, homeowners
association or simil'al;_-o'rgan_i'zalion.

(L) "Electronic: F"ul-lds_*["ra_nsl'er" means any transfer of funds, other than a transaction originated by
check, draft, or similarpaper. itsteument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnel ic tape so as to order, instruct, or authorize a financial institution (o debit
or eredit an account.  Such term includes, but is not limited o, point-of-sale transiers, automated teller
machine wansactions, transfers, initiated by telephone, wire translers, and automated clearinghouse transters.
(VM) "Escrow Items' mcans: ‘those items thal are described in Section 3.

{N) "Miscellaneous Proceeds! means, any.compensation, settlement, award of damages, or praceeds paid
by any third party (other than 1nsu1_4ncg proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destrection ol thc’Prﬁperty ity condemnation ot other taking of all or any parl of the
Propecty; {iii) conveyance in lieu of: L()I'ld.Lmn_ |0n or {iv) misrepresentations of, or omissions as (0. the
valuc and/or condition of the Property. '

() "Mortgage Insurance” means msutance pmlectmg Lender against the nonpayment of, or default on.

the [.oan, :

{P)  "Periodic Payment' means the lcouldtly %chedu]ecl amount due lor (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of-this Security Instrument.

() "RESPA™ means the Real Estate Seulericint Pl'ooc(iu-l'é$"-:Ac1 (12 U.S.C. §260f el seq.) and its
implementing regulation, Regulation X (24 C.I.R. Part 3_5(}(])_.-;1.% they. might be amended from time to time, or
any additional or successor legislation or regulation that governs the sanme subject matter. As used in this Security
Instrument, "RESPA™ refers to all requirements and reslri%:lj_ons that are imposed in regard to a "federally related
mortgage loan™ even il the Loan does not qualify as a "federally rélaéd mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower' means any party that has taken (itle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ol this Security Instrument is MERS (solely as nominee for _Lcndc'i' and Lender' s successors
and assigns) and the successors and assigns of MERS. This Security Instrument seéures to Lender: (i) the
repuyment of the 1.oan, and all renewals, extensions and modifications of the Note; and (ii) the performance
ol Borrower's covenants and agreements under this Security Instrument and lhe Note.- For this purpose.
Borrower irrevocably grants and conveys to Trustee. in trust. with power of salc thc lollowmo described
property located in the

COUNTY of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording Jur MIu,lmul o

Borrower Initials: M 3,5' lZD( © gf {,%q/}‘)/d

WASHINGTON--Single Family DoeMarric PEam s 800-648-1362 . A
Fannie Mae/Freddie Mac UMIFORM INSTRUM”™ “N ‘ocmagic. cont

WNATRIBIN
0100909006
9/9/2010 Page 3of 20 3:18PM

Skaglt County Auditor



-inOT 3, PLAT OF CEDAR RIDGE ESTATES DIV. NO. 1, ACCORDING TO

THE PLAT THEREOF RECORDED IN VOLUME 15 OF PLATS, PAGES 147

THROUGH 152, RECORDS QF SKAGIT COUNTY, WASHINGTON. SITUATED
IN SKAGIT COUNTY, WASHINGTON.
AP N.: PLOS699

which currently has the address of 21359 EGRET PLACE
o ' [Sweel)
MOUNT VERNON ; , Washinglon 98274 {"Property Address™):
[City] il [Zip Codel

TOGETHER WITH all the'i:ﬁprovelﬁems now or hereafter erected on the property. and all easements,
appurtenances. and fixtures now ot hf:l’éal'_lg?r_ apait of the praperty. All replacements and additions shall also
be covered Ij_y this Security Instrument. Al of the Toregoing is referved to in this Security Instrument as the

"Property.” Borrower understands and agreés that MERS holds only legai tilie Lo the interests granted by
Borrower in this Security Instrument, but,Af nf:cewaly Lo comply with law or custom, MERS (as nominee
for Lender and Lender's successors and d\\l“ﬂ‘u} has the right: to exercise any or all of those interests,
including, but not limited to, the right (o foréclose and sell the Property: and Lo take any action required of
Leader including, but not limited to, releasing-and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is law[‘u!_lyki{:‘ised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
af record. Borrower warrants and will defend genelally the title o the Properly aguinst all claims and
demands, subject Lo any encumbrances of record,

THIS SECURITY INSTRUMENT combines umlm T uwendmx for national use and non-uniform
covenants with limited variations by jurisdiction (o conslitute g umlcu m secur ily instrument covering real
properiy. /

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interesl, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt gvidenée‘ﬂ by the Note and any
prepayment charges and late charges due under the Note. Borrower shall-also pay.{unds for Escrow llems
pursuant o Section 3. Payments due under the Note and this Security lnslrumc'mrs:hall be.made in U5,
currency. However, il any check or other instrument received by Lender as payni__enl undér the Noate or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check. bank check, treasurer scheck ot -Cashier's'check.
provided any such check is drawn wpon an institwtion whose deposits are insured by a lLdlel wcnw
instrumentality, or entity; or (d) Electronic Funds Transfer.

Borrower Initials: %h/ ('67 ZZ?//Z‘VC?
% i'BI ]WO
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Payments are deemed received by Lender when received al the location designaled in the Note or at
such-other location as may be designated by Lender in accordance with the notice provisions in Section 15,
; Lender. miy relurn any payment or partial payment if the payment or partial payments are insufficient to
‘bring the Loan current. Tender may accept any payment or partial payment insufficient to bring the Loan
cur |._cnl, withol waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in he uture, but Lender is not obligated o apply such payments at the time such payments are
accepled. I each Pertodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied: funds. Lendel may hold such unapplied funds until Borrower makes payment 1o bring the Loan
current. If Borrower. doc_s not do 50 within areasonable period ol time, Lender shali either apply such [unds
or return them to Borrower, “If not applied eaclier, such funds will be applied 1o the outstanding principal
halance under thf_:.Nole _imnicqialcly prior o foreclosure. No offsel or claim which Borrower might have
now or in the lutare against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or_performing the covenants and agreements secured by this Secur ity Instrument.

2. Application of- Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and appliéd. by Lender shall be applied in the following order of priority: (a) inlerest due
under the Note: (b) principal due under the Nate: (c) amounts due under Section 3. Such payments shall be
apptied to each Periodic Paymient-in the.order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Securily [nstrument, and then 0
reduce Lhe principal balance of the Nale. .

If Lender receives a puyment-{tom. Bor rower for a delinquent Periodic Payment which includes a
sufficient amount (0 pay any late charge due: lhe payment may be applied to the delinquent payment and the
late charge. If more than one Periadic Payment is outstanding, Lender may apply any payment received (rom
Borrower to the repayment ol the Periodic:Paviients if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after t_he payment is applied (o the {ull payment ol one or more
Periadic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first 0 any prepayment charges and then as described in'the Note.

Any application of payments, insurance proceeds, .ot Ml%celtaneom Proceeds (o principal due under
the Note shall not extend or posipone the due date, or ‘change the amount, of the Periodic Payments.

3.  Funds for Eserow Items. Borrower shall pay-to. Lendel “an the day Periadic Payments are due
undcl the Note, until the Note is paid in full, a sum (the "Funds" )" 0. plm'lde for payment of amounts due

r: (a) taxes and assessments and other itemns which can attain priority over this Securily Instrument as a lien
or encumbl ance on the Property: (b) leasehold payments or ‘ground rents on the Property, il any; (c)
premivms for any and all insurance required by Lender under: Section 5 .and (d) Morlgage Insurance
premiums, il any, or any sums payable by Borrower to Lender in lieti of the pdym(,nl of Morlgage Insurance
premiums in accordance with the provisions of Section 10, These m:ms are called "Escrow Items.” At
origination or al any lime during the term of the Loan, Lender may require that Community Associulion
Dlues, Fees, and Assessments. if any, be escrowed by Borrower, and such.dues, lee$ and assessments shall
he an Escrow [lem. Borrower shall promptly furnish 1o Lender all notices of amouits to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's ‘obligation to-pay. to Lender
Funds for any or all Escrow Items at any time, Any such waiver may only be in wr iting. . In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts ducor any, Escrow. ftems
for which payment of Funds has been waived by Lender and, il Lender requires, shafl’ lulmsh o _kender
receipts evidencing such payment within such time period as Lender may require. Bor rower's oblwal:on o

Borrower Lnitials: W gf z;//zd/o m '
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. make such payments and to provide receipts shall for ull purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
._'Bbr.rn'm;r'i.s' obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower lails (o pay the
‘Amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 (o repay (o Lender any such amount. Lender may revoke
the waiver as 10 any or all Escrow Iterns at any time by a notice given in accordance with Section 13 and,
upon such.revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

under this Seclmn 3,0

Iender may;, 4t cmy timme, collect and hoid Funds in an amount {a) sufficient to permil Lender 1o apply
the [F'unds at the time: qpecmcd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Tender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltm es of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be-held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baok.. Lender shall apply the Funds to pay the Escrow Tlems no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or v.eril‘y_in-g the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law perniits '_Lch_dcr' 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid-on the Funds, Lender shall not be required to pay Borrower
any inlerest or earnings on the Funds:Bor lOWé[IIaﬁd Lender can agree in wriling, however, thal interest shall
be paid on the Funds. Lender shall give to Borrowel wuhoul charge, an annual accounting of the Funds
as required by RESPA. : :

If there is a surplus of Funds held-in cqcmw as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancé-with RESPA. If there is a shortage of Funds held in escraw,
as defined under RESPA, Lender shall notify Borrower as requircd by RESPA. and Borrower shall pay Lo
Lender the amount necessary Lo make up the shortage in accordance with RESPA, but in no more than i2
monthly paymenis. 1f there is a deficiency of Funds held-in escrow;, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay (o Lender the amount necessary lo make up
the deficiency in accordance with RESPA, bul in no more than 12 manthly payments.

Upon payment in {ull of all sums secured by this Qu,uuly lnsu ument, Lender shall promptly refund
1o Borrower any [Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, aqses.smems chalges fines, and impositions
atributable to the Property which can attain priority over this Secm iy [istrument, leasehold pavments or
around rents on the Property, if any, and Community Association Dites, Fees: and Assessments, if any. To
the extent that these items are Lscraw Ttems, Borrower shall pay them in the manner: provided in Section 3.

Borrower shall promptly discharge any lien which has priority dver this Security Instrument unless
Borrower: (2) agrees in writing o the payment of the obligation secured by the lien tn-a manner acceptable
(0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or delends against enforcement of the lien in, legal proceedings which in:Lender' s opmlon operale o
prevent the cnlorcement of the lien while those proceedings are pending, but only until such proceedings are
concluded: or (c) secures from the holder ol the lien an agreement satisfactory to Lender: HllbOI dlil(l[lllo the
lien (o this Security Instrument. If Lender determines that any part of the Property is ‘El.lh_]E!Cl to alieiv which
can attain priority over this Security Instrument, Lender may give Borrower a notice ldnnulymg the lien.

fuv
Borrower Initiaks: 05!3"22{0 C 7_—7’//3/@/{)
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Within 10 days of the date on which that notice is given, Borrawer shall satisly the lien or take one or more
ol lhe actions sel forth above in this Section 4.
: Lendel may require Borrower (o pay a onc-lime charge for a real estate tax verilicauon and/or
[(,p(mmu service used by Lender in conpection with this Loan.

B Pmps,rl:y Insurance. Bocrawer shall keep the improvements now existing or hetca.llcl erected
on the Property-insured against loss by fire, hazards included within the term "extended coverage.” and any
other hazards including, but not limited (o, earthquakes and loods. for which Lender requires insurance.
This insurance shall be 'maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’ s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower ta pay, in conncetion-with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ane- -time charge for flood zone determination and certification
services and subsequent’ charges each time remappings or similar changes occur which reasonably might
atfect such determination or: Lerullmuon Borrower shall also be responsible for the payment of any lees
imposed by the Federal Emergency M'maﬂemen( Agency in connection with the review of any fload 7one
determination resulting froman objection by Borrower.

Il Borrower fails to mainiin, any ol the coveruges described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's éxpense. Lender is under no obligation o purchase any
particular type or amount of coverage. Thenelonc ‘such coverage shall cover Lender, but might or might not
pl olect Borrower, Borrower' s equity in the Property, or the contents ol the Property, againstany r isk, hazard

¢ lability and might provide greater or lesser coverage than was previously in effect.  Borrower
ucknowlcdgcs that (he cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by.this Security Instrument. These amounts shall bear intevest
at the Note rate [rom the date of disbursement ahd shall be payable with such interest, upon notice [tom
Lender 10 Borrower requesting payment.,

All insurance policies required by Lender and lCIlCW"l"B of such policies shall be subject Lo Lender's
right to disapprove such policies, shall include a Sldnddld mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the. u<'h1 to hold the policies and renewal
certilicates. 1f Lender requires, Borrawer shall promptly give fo Lender all receipts of paid premiums dnd
renewal notices. 1f Borrower obtains any form of insurance coverage, not.otherwise requircd by Lender.
damage (o, or destruction of, the Property, such policy shall umludc a sldnclcucl mortgage clause and ‘-hd"
name Lender as mortgagee and/or as an additional loss payee. -

1n the event ol loss, Borrower shall give prompt notice to the lnsuunce mmc: and Lender. Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair 5 economlcallv fea‘:lble and
Lender s security is nol lessened. During such repair and restoration period, Lendc: shall have the right o
hold such insurance proceeds until Lender has had an opportunity o inspect such Plopel ty” io enstre the work
has been completed (o Lender' s satisfaction, provided thal such inspection shall be undumkcn promptly.
Lender may disburse proceeds for the repairs and restoration i a single payment or- in.a'series of progress
payments as lhe work is completed. Unless an agreement is made in wriling or Appllmblc de requires
interest Lo be paid on such insurance proceeds, Lender shall not be required (o pay Bouowe1 Aany-interest ot

Borrower Initials: pdr Cgﬂ 5//20/[)
Bi31{2(0
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e}jl"nings un such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shatl not
be paid..cl of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repaif is-nof economlcally feasible or Lender's security would be lessened, the insurance proceeds shall be
applied o “the sums secured by this Security Instrument, whether ot not then due, with the excess, if any.
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2

= Borrowér abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related-matter's, IrBorrawer does not respond within 30 days to a notice [rom Lender that the insurunce
carrier has offered 1o selile a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin wheri-the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns o Lender (a) Borrower's rights to any insurance proceeds in an amount
not W exceed the amounts-ungaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right (o aity refund of unearncd premiums paid by Borrower) under all insurance
policies covering the Property,.iftsofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance progeéds euhel to repair or restore Lthe Property or to pay amounts unpaid under the
Note or this Security lnsuumcm whelhcl ar not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's principal iesidence for at lcast one year after the date ol occupancy, unless Lender
otherwise agrees in writing, which consent-shill not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bouowa & control.

7. Preservation, Maintenance alld Prntectmn of the Property; Inspections. Borrower shali not
destroy, dumage or impair the Property, allow the Property to deteriorate or commil waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or décreasing in value due Lo its condition. Unless il is determined
pursuant (o Section 5 that repair or restoration is hot economically feasible, Borrower shall promptly repuir
the Property if damaged o avoid further deteri ioration or damage, 1 insurance or condemnation proceeds
are paid in connection with damage to, or the taking of; the” Property, Borrower shall be responsible for
repairing or restoring the Property only if’ Lender has released pro’beedt‘. for such purposes. Lender may
disburse proceeds for the repairs and resloration in a <;mnle pd\.‘l’l‘l(.,l"ll ar in a series of progress puyments as
the work is completed. Il the insurance or condemnation plouceda are n{JL sufficient (0 repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the complelmn of such repair or restoration.

Lender or its agent may make reasonable entries upon ‘and inspections of the Property. [f it has
reasonable cause, Lender may inspect the interior of the impl'ovémenls’_'qn "trhe Property. Lender shall give
Borrower nolice at the time of ot prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's Louan Application. Borrower shall be in defaolt’if, during the Loun application
process, Borrower or any persons or entities acting at the dircctiori_df_ Borrower or with Borrower's
knowledge or cansent guve materially false, misleading, or inaccurate information.or stalements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Mater ialepresentations
include, but are not limited o, representations concerning Bortower's oncupancy of the PlOI)CI ly us
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securlty Instrument.
If (a) Borrower fails Lo perform the covenants and agreements contained in this Security Instrument, {(B) there
is a legal praceeding that might significantly affect Lender's interest in the Property and/or 1;0th lmdel this
Security Instrument (such as a procecding in bankruptey, probate, for condemmation” or Im l(:][LllC |m
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* enfarcement of a lien which may attain priority over this Security Instument or o enforce laws or
tewulduonq) or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
_reasonable’ ar- appropriale to protect Lender's interest in the Properly and rights under this Security
Thstrument, mcludmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secur ed by a lien
Wthh has pr il ity over this Security Instrument; (b} appearing in court; and {(c) paying reasonable attorneys’
fees o protect its interest in the Property and/or rights under this Sccurity Instrument, including its secured
POSIUON 18 3 ban'.\mpuy proceeding, Securing the Property includes, but is not limited (o, entering the
Property to-make lﬁpalﬁ -change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or. other .code violations or dangerous conditions, and have utilities wrned on or ofl.
Although Lender may take action under this Section 9, Lender does not have Lo do so and is not under any
duty or obligation 1o do'so. lt-is.agreed thal Lender incurs no liability for not taking any or all actions
authorized undec this Section9.

Any amounts disbursed by Lender under this Section ¢ shall become additional debt ol Borrower
secured by this Securily Instrument. ~These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable wuh quch interest, upon notice (rom Lender to Borrower requesting
payment,

If this Sccurity Instrument is on a leasehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the feasehold estite and interests herein conveyed ot terminate or cancel the
ground lease. Borrower shall nol, wnlhout the express written consent ol Lender, alter or amend the ground
lease. U Borrower acquires {ee title 10 lhe Pr (}pEI 1y lhu leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in wriling.

10. Mortgage Insurance. Il Lender. mquued Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required (o' maintain the Mortgage Insurance in etfect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceasesto be availabie from the mortgage insurer that
previously provided such insurance and Borrower was required. (0 make separ alcly designaled payments
woward the premiums for Mortgage Insurance, Borrower shiall'pay. the premiums required to obtain coverage
substantialty equivalent to the Mortgage [nsurance previously in elfect, at a cost substantially equivalent 10
the cosl 1o Borrower of the Mortgage Insurance previously in‘elfect, Trom an alternate mortgage insurer
selected by Lender. 1f substantially equivalent Mortgage lisuratice coverdge is not available, Borrower shall
continue Lo pay 10 Lender the amount of the separately designated payments that were due when the insurance
coverage ceased Lo be in effect. Lender will accept. use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refunduble, nolwithstanding the fact
that the Loan is ultimately paid in futl, and Lender shall not be Lequned o pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve pay ments. il Mortgage Insurance
caverage (in the amount and for the period that Lender requires) provided.by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately d(,c.lgnaled pavments toward Lhe
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a.condition of making the
Loan and Borrower was requived Lo make separately designated payments toward the pLemlum& tor Morigage
Insurance, Borcower shall pay the premiums required to maintain Mortgage Insuraice in.ellect. oo plOVlde
4 non-relundable loss reserve, until Lender' s requirement for Mortgage Insurance ends i dLLO'l ‘dance with
any written agreement between Borrower and Lender providing for such ter rination,or unu! fermination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay mlereqt al the

rate provided in the Nole. o
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Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for cer tain losses it may
ingur ll Borrower does not repay the Loan as agreed. Borrower is not a party to the Morlgage lnsurance.
: \JIOH‘-‘AUL insurers evaluate their total risk on all such insurance in force lrom time to time, and may
enterr shils) amecmenls with other parties that share or modify their risk, or reduce losses. These agreements
are o terms and ‘conditions that ave satisfactory to the morigage insurer and the other party {(or parlies) (o
thesé dolecmems TFhese agreements may require the mortgage insurer (o make payments using any source
of funds that the mor lUdgC jnsurer may have available (which may include funds obtained [rom Mortgage
[nsurance plﬂ“llleb)

As aresult of lheqe agreements, Lender. any purchaser of the Note, another insurer, any reinsurer.
any other entily, or any affiliate of any of the foregoing. may receive (directly or indirectly) amouvnts that
derive from (or might be chardcterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or-modifying the mortgage insurer's risk, or reducing losses. I such agreement
provides that an affiliate of Lzender takes a share of the insurer's risk in exchange for a share of the premiums
paid (o the insurer. the ’lllan“em(.nl i5-0llen termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insmam:e, and they will not entitle Borrower to any refund.

(h) Any such agreement(s wnll not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homecowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclosures to request and obiain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance tf;rmmd__tgd automatically, and/or to receive a refund of any
Morigage Insurance premiums that were uﬁearné_d- at the time of such cancellation or termination.

11, Assignment of Miscellaneous -Procégds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

Il the Property is damaged, such Miscellanieous Proceeds shall be applied Lo restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the ught to hold such Miscellanecus Proceeds
unti! Lender has had an opportunily o inspect such Property to ensure the work has been completed (@
Lender s satisfaction, provided that such inspection shall be undeual\en promptly. Lender may pay for the
repairs und restoration in a single disbursement or in a sericsof progress-piyments as the work is completed.
Unless an agreement is made in writing or Applicable Law requites inlerest Lo be paid on such Miscellaneous
Proceeds, Leader shall not be required (o pay Borrower any jnlerest or garnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible ‘or Lender's security would be lessencd.
the Misce!laneous Proceeds shall be applied to the sums secured by this Se(:ﬂr-ity'lnsl__rumenl, whether or not
then due, with the excess, il any, paid to Borrower. Such Miscellaneo'us Praceeds shall be applied in the
order pravided lor in Section 2. 5 R

In the event ol a total taking, destruction, or loss in value of the Property: the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess,
il any, paid 0 Borrower. . o

In the event of a partial taking, destruction, or loss in value of the Pr operty"in‘"whi'ch the Tair market
value of the Property immediately before the partial taking, destruction, or loss in value js equal (© or greater
than the amoumt of the sums secured by this Security Instrument immediately bclme the’ partial’ taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums, secmcd by
this Security Instrument shall be reduced by the amount of the Miscellaneous Pr oceeds m:u{uphed by the
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- Iollowmu fraction: (a) the total amount of the sums secured immediately before the partial taking,
destrdction, or loss in value divided by (b) the lair markel value of the Property immediately before the
__pamal laking. destruction, or loss in value.  Any balance shall be paid w Borrower.

“In'the évent of a partial taking, destruction, or loss in value of the Property in which the fair market
mlu’b of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount. of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender ‘otherwise agree in writing, the Miscellaneous Proceeds shall be applied Lo the sums
secured by this, Secur 1ly ‘Instrument whether or nol the sums are then due.

I thé Property is abandoned by Borrower, or if, aflter natice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) oflers 1o make an award to settle a claim for damages, Borrower Tails
(o respond Lo Lendér.within 30.days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanieous Proceeds. either Lo restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.  "Opposing Party” means the third party thal owes
Borrower Miscellaneous P:oceeds or the party against whom Borrower has a right of action in regard Lo
Miscellaneous Proceeds.” - 7 -

Borrower shall be in default if ahy action ot proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could résult-in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights undel this Security Instrument. Borrower can cure such a default and, il
acceleration has occurred, reinstale a8 provided ‘in Section 19. by causing the action or proceeding 10 be
dismissed with a ruling that, in Lendér’s judément, precludes forfeiture of the Property or other material
impairment of Lender’s interest in lhé"Pmpel"ly or rights under this Security Instrument. The proceeds ol
any award or cluim for damages that are attributable tothe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender! '

All Miscellaneous Proceeds that are not dpplled 10 restoralion or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; F()rbearance By Lendcr Not a Waiver. Exiension of the time [or
payment or modification of amortization of the sums s.c_c__ured_ by this, Security Instrument granted by Lender
lo Borcower or any Successor in Interest of Borrower:shall not oﬁefate to release the tability of Borrower
or any Successors in Interest of Borrower. Lender shall. not berequired to commence pe oceedings againsl
any Successor in Interest of Borrower or to refuse o extend time for, payment or otherwise mudlfv
amortization of the sums secured by this Security Instrument by:reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any lorbearance by Lender in execcising any right or
rermedy including. without fimitation, Lender's acceplance of"pa'yme'ms" from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount lhen due; whdll not be a waiver of ar
pr edudﬁ' the exercise ol any right or remedy.

Joint and Several Liability; Co-signers; Successors and Assngns Bound Borrower covenants
and agrees that Borrower' s obligations and liabifity shall be joint and several. Huwevel, any Borrower who
co-signs this Security Instrument but docs not execule the Nole (a "co-signer”): (a} isto- slgmno this Security
Instrument only 1o morigage. grant and convey the co-signer’s interest in the Property under the lerms of this
Security Instrument; (b) is not personally vbligated 1o pay the sums secured by this §ccunly Instrument; and
(¢) agrees that Lender and any other Borrower can agree o extend, modily, Torbear “‘or’ muke dny
accommeodations with regard o the terms of this Securily Instrument ot the Note mthoul lhe CO- ‘:mueu 5
consent. : :
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/7 Subject to the provisions of Section 18, any Successor in Interest of Borrower wha assumes Borrower's
dbl__ig:'u__i_uiis under this Security Instrument in writing, and is approved by Lender, shalt obtain afl of
‘Borrdwer's rights and bencfits under this Security Instrument.  Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements ol this Security Instrument shall bind (except as provided in Section
20} and benefitthe successors and assigns of Lender.

14. -Loan Charges. Lender may charge Borrower fees for services petformed in connection wilh
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument,; mgludmﬂ but not limited to. attorneys’ lees, properly inspection and valuation fees.
In regard ta any other fees; the absence of cxpress authority in this Security Instrument to charge a specilic
fee to Borrower shail.not-be u:msu ued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prahibited by this Security Instrument or by Applicable Law.

If the Loan is subject- '10' a’law which sets maximum loan charges. and thut law is finally inlerpreted
50 that the interest or other foan ¢harges collected or 1o be collected in connection with the Loan exceed the
permitled limits, (hen: (d4) any. stch lOclll charge shall be reduced by Lthe amount necessary o reduce the
charge 0 the permitted Limit; and (b) any sums already cotlected from Borrower which cxceeded permitted
fimits will be relunded to Borrower, Lendel may choose o make this refund by reducing the principal owed
under the Note or by making a divect payiment 1o Borrower. I a refund reduces principal, the reduction will
be weated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Bouowel § acceptance of any such refund made by direct payment o
Borrower will constitute a waiver of any right of action. Borrower might have arising out of such overcharge.

15. Notices. All notices given by ,Bo.nowu or'Lender in connection with this Sccurity Instrument
must be in writing. Any notice W Borrower in connection with this Security Instrument shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually delivered (o Borrower' s notice
address if sent by other means. Notice Lo any onie Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. “The nolice. add:ess shatl be the Properly Address unless
Borrower has designated a substitute notice address by noticé o, Lendel Borrower shall promptly notify

Lender of Borrower's change ol address, 1f Lender spu.llles o pe ‘odedure [or reporting Borrower’s change
ol address, then Borrower shall only report a change ol address: thr ()uoh that specilied procedure. There may
be only one designated notice address under this Security Instr umenl alany.one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail-io Lender' s address stated herein unless
Lender has designated another address by notice to Borrower. “Any noticé ih connection with this Security
Instrument shall not be deemed to have been given to Lender until actually recewed by Lender. I any notice
required by this Securily Instrument is also required under Applicable’ Law, lhe Apphcahle Law requirement
will satisly (he corresponding requirement under this Security Instrument: G

16. Governing Law; Severability; Rules of Construction. “This Security Instrument shall be
soverned by federal faw and the law ol the jurisdiction in which the Property is tocated. All rights and
abligations contained in this Security Instrument are subject lo any requiréments and. limitations of
Applicable Law. Applicable Law might expliciily or implicitly aliow the parties 1o anlee hy contract or it
might be silent, but such sifence shall not be construed as a prohibition against agreemem by contract. In
the evenl that any provision o clause of this Security Instrument or the Note conflicts with' Applicable Law,
such contlict shall not affect other provisions of this Securily Instrument or the Note wluch can: be owen
effect without the conllicting provision. - o
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Ag used in this Security Instrument: (a) words of the masculing gender shall mean and include

corresponding newter words or words of the feminine gender: (b) words in the singular shall mean and
s include.the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 1o take
iy __a'cLioh'.' T

. 17. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Security lostrument.

18. Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section I8,
"Interést-in-the Propertly” means any legal or beneficial interest in the Property, including, but not limited
1o, those b_ene“ficiél inlel_:k_:-sls transterred in a bond [or deed, contract tor deed, instailment sales contract or
escrow agreement,. (he intent of which is the transter of title by Borrower at a future date o a purchaser.

I{ all or any part'of the Property or any Interest in the Property is soid or transferred (or if Borrower
is not a natural person-and a“benelicial interest in Borrower is sold or transierred) without Lender's prior
wrilten consent, Lender:may require immediate payment in full of all sums secured by this Securily
[nstrument. However. this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. e

I Fender exercises Lhis option,” Lender shall give Borrower notice ol acceleration. The notice shall
pravide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mustpiy-ail sums secured by (his Security [nstrument. I Borrower fails (o pay these
sums prior W the expiration ol "this period, Lender may invoke any remedies permilied by this Security
Instrument without {urther notice or-demand-ofi Borrower.

19. Rorrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Barrower shall have the right 1o have'énlbl;dehl:.em ol this Security Instrument discontinued at any time prior
(o the eacliest of: {a) [ive days before sale’of the Propérty pursuant to any power of sale contained in this
Securily Instrument; (b) such other period as"Ap-p'l_i_cable Law might specify for the termination of Borrower's
right to reinstate: or {¢) entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which thet, ‘would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default ol‘_anyh-ulel' covenantls or agreements: (c) pays all
expenses incurred in enforcing this Security Inslrumcnt,__incl_u‘d'i'ng', :but not limited to, reasonable atlorneys’
fees, property inspection and valuation fees, and othet fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Inf__;u‘umen'l; ‘and (d) takes such action as Lendec may
reasonably require to assure that Lender's interest in the Property, and.rights under this Security Instrument.
and Borrower' s obligation (o pay the sums secured by this Securily Instrament, shall continue unchanged.
Lender may require that Borrower pay such reinstalement sums and expenses in one or more of the following
forms. as selected by Lender: (a) cash; (b) money order: {c) cei"ti_lficd ¢heck,.bank check, treasurer’s check
or cashier’s cheek, provided any such check is drawn upon an institution” whose deposits are insured by a
lederal agency. instrumentality or entity: or (d) Electronic Funds Transfer. | Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain lully elfective as if no
acceleration had occurred, However. (his right to reinstate shall not apply. in the case of acceleration under
Section 8. ST L

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole.ot a partial inlerest
in the Note (together with this Security Instrument) can be sold one or more times -Wil-ho'ul-p'_fior notice o
Borrower. A sale might resultin a change in the entity (known as the " Loan Servicer™ ) that collects Periodic
Paymenis due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be anié oF more
changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change ol the Lan Servicer.
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~Borrower will be given wrillen notice of the change which will state the name and address of the new Loan
Servicer: the address to which payments should be made and any other information RESPA requires in
cconnéction with a notice of rransfec of servicing. If the Note is sold and thereafter the Loan is serviced by
4 Lodn Servicerother than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will: rémain with the Loan Servicer or be wansferred to a successor Loan Servicer and are not assumed by
the Note purchaser.unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual __lit-igam.L' or the member of a class) that arises from the other party's actions pursuant (o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason ol
this Security Instrument,, until such Borrower or Lender has notilied the other party (with such notice given
in compliance with l'":hc- requirements of Section 13) of such alleged breach and alTorded the other party hereto
a reasonable period after:the giving of such notice to take corrective action. I Applicable Law pravides a
time period which musl e_la-pé;c--béfore certain action can be taken, that time period will be deemed w be
reasonable for purposes of this pmj;'lgl_'__aph. The notice of acceleration and opportugily 0 cure given 10
Borrower pursuant to Section 22 and the hotice of acceleration given to Borrower pursuant (o Section L8 shall
be deemed (o satisly the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As “used in this Section 21: (a} "Hazardous Substances” arc those
substances delined as toxic or "h'azh'rdcius substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic pesticides and
herbicides, volatile solvents, materials éonl:{iﬁing”usbc:elos or formatdehyde, and radioactive materials; (b}
“Environmental Law" means [ederal laws z_l_'r'td"l:a\i's of the jurisdiction where the Property is located that relate
to health, salety or environmental protecti'on;'(c)__ "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i.n-'Envi'ronmentaI Law; and {d) an " Environmental Condition™
means a condition that can cause, contribute:io, or otherwise trigger an Lavironmemal Cleanup.

Borrower shall not cause or permit the présence. use, disposal, storage, or release ol any Hazardous
Substances, ar threaten (o release any Hazardous Substances, n’h’u__r in the Praperty. Borrower shall not do.
nor allow anyone else 1o do, anything affecting the Property’ {a).that is in violation of any Environmental
[.aw, (b} which creates an Environmental Condition, Qv .((i') whicti, due (o the presence, use, or release of a
Hazardous Substance, ereates a condition that adversely affects,-lh'e value of the Praperty. The preceding Lwo
senlences shall not apply 1o the presence, use, ot storage on the Property-ol small quantities of Hazardous
Substances Lhat are generally recognized (o be appropriate o normal residential uses und 1o maintenance ol
the Property (including, but not limited to, hazardous substandes in constimer products).

Borrower shall promptly give Lender writlen notice of (a).any-mivestigation. claim, demand. lawsuil
or other action by any covernmental or regulatory agency of privaic party involving the Property and any
Fazardous Substance or Environmental Law of which Borrower has actual }_cn'owlcdgé'; (h) any Environmental
Condilion, including but nol limited to, any spilling, leaking, discharge, release or threal of release of any
Hazardous Substance, and (¢) any condilion caused by the presence, use of release of a Hazardous Substance
which adversely affects the value of the Property. [F Borrower learns. or is notifiéd by any governmental
or regulatory authority, or any private party, that any remaval or other remediation ofany Hazardous
Substance alfecting the Property is necessary, Borrower shull promptly take all necessary remedial actions
in accordance with Cnvironmemtal Law. Nothing herein shall create any obli'gatio_n-011_.'1.)&11(161‘ for an
Environmental Cleanup. ' T e
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' NON-UN'FOHM COVENANTS. Borrower and Lender further covenant and agree as [ollows:
722 Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following
_Borr(bwer"s“-lnf_each of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b} the action required to cure the default; (c) a date, not less than 3¢ days from the date
the nohce is glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default-on or belore the date specified in the notice may result in acceleration of the sums secured by
this Security’ Instl‘ument and sale of the Property at public auction at a date nof less than 120 days in
the future. The n.q__)__tue ,shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court-action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or-before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and!or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing (he remedies provided in this Section 22,
including, but not limited to; reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the'power of sdle, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding nutu.e of salé-and shall give such notices to Borrower and to other
persons as Applicable Law may requlre “After the time required by Applicable Law and after
publication of the notice of sale, Trustec; without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the teyms designated in the notice of sale
in one or more parcels and in any order Trus_te‘édet'erminea Trustee may postpone sale of the Property
for a peried or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designiee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply tllt proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonahle Trustee's and attorneys’
fees; () to all sums secured by this Security Instrument; .md {¢) any excess lo the person or persons
legally entitled to it or to the clerk ol the superior court of thie <ounty in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee (o reconvey the Property and shall surrender this ‘ﬁf:CUI ity lmu wment and all notes evidencing
debt secured by this Sccurity Instrument 1o Trustee. Truslee shafl réconvey.the-Property without warranty
to (he person or persons legally entitled Lo it.  Such person or persons sh.lil pay ctny recardation costs and
the Trustee's lee [or prepuring the reconveyance, ;

24. Substitute Trustee. In accordance with Applicable Law, Le:nder may I.’rd‘m fime Lo time appuoint
a successor trustee o any Trustee appointed hereunder who has ceased o act. Without canveyance ol the
Property, the successor wustee shall succeed to all the e, power and duties umtcued upon T mqlec herzin
and by Applicable Law, w, et T

25. Use of Property. The Property is not used principally for agr u,ullum[ pmposes

26. Attorneys' Fees. Lender shall be entitled o recover its reasonable atlorneys' feed and costs in
any action or proceeding o construe or enforce any term of this Security Instrument. The tev m "dltorneys’

Borrower Initials: W (‘ff' 27/;/20/5
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- feés:™ whenever used in this Security Instrument. shall include without limitation attorneys” lees incurred

bi{_Le"nglel‘ in any bankruptey proceeding or on appeal.
' ‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
© CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY S:IG"NING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security In?:[rumenl______an(l in-'-any Rider executed by Borrower and recorded with it

£ Wﬁ/a/m 2 T g,

FRED H. TELJEN . = Borrower CARON E. TEIJEN _Borrower
~(Sealy. {Seal)

“-Borrower -Borrower

(Sea!.)' : (Seal)

-Borrower o -Borrower

W%’

Whiness Witness
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.Elulq Ol M&h-&wgm L

County-of SX&G;P:P"‘ /éaf—//.s'bhuq

On this EI.ay p@_;"e,or{e_il-ly appeared before me

[Space Below This Line For Acknowledgment]

)

FRED H. TEIJEN AND CARON E.

TETIJEN

(o me known (o be the individual or individuals described in and who executed the within and foregoing

instrument, and acknowledged thai he/she#t
deed, [ar the uses and purposes therein menlioned.

Given under my hand and official

p

4

Py

OFFICIAL SEAL
DAVID M. FOX
NOTARY PUBLIC - STATE OF ILUNOIS
MY COMMISSION EXPIRES 102611

(Seal)

yned the same as his/hcet‘: and voluntary act and

seal-this 3/— day of %‘: e Foro

__N’(_]_l.a'l‘y“P.g_lblic i atforte stale of Wachinstom £ 2
Cresiding at: B7es SEPE Sr
" g /2aac THerew L1 603

. - S 2Ty

My commission expires:

WASH
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Loan Number: 223298513

PLANNED UNIT DEVELOPMENT RIDER

/THIS-PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of
AUGUST 2010 . and is incorporated into and shall be deemed to amend and
'qupplemenl the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date,
given by the undermgned (the "Borrower™) 1o secure Borrower's Note to  PARAMOUNT EQUITY
MORTGAGE INC., A CALIFORENIA CORPORATION
(the "Lendel M of lhe same ddlC and covering the Property described in the Security Instrument and located at:

2 L 3 5 9 EGRET PLACE, MOUNT VERNON, WASHINGTON 298274

[Property Address]

The Property m(,ludea bul s’ nol limited to, a parcel of land improved with a dwelling, together with other
such parcels and cer ‘tain common areas and Facilities, as described in
COVENANTS, CONDI’_TIC)NS AND RESTRICTIONS OF RECORD

(the "Declaration™), The Propcl;iy lS a part tif_":f'planncd unit development known as

CEDAR RI DGE ESTATES

[Ndme uf Pldnn&d Unll Development}

{the "PUD"). The Property also lncludes Bouowu s inlerest in the homeowners association or equivalent
entily owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benelits and proceeds ol Borrower's mtel cst

PUD COVENANTS. In addition to the covenants dnd agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as lollowq

A. PUD Obligations. Borrower shail pe[fmm all of Bonowel s obligations under the PUD's
Constituent Documents. The "Constituent Documents™ are lhe (1)Declal ation; (ii) articles of incorporution,
trust instrument or any equivalent document which creates the Ownei's Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pr omptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents. ;

B. Property Insurance So long as the Owners Assocmuon m.imums -with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Proper ly Wthh is 5at|sfact0| o Lender and

S [ T
Borrawer Initials: 3l @(’D Cé‘- 7- %/ A dk/o._.: = ———
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“ which provides insurance coverage in the amounts (including deductible levels), for the peciods, and against
'I'qss‘.by fire, hazacds included within the term “extended coverage,” and any other hazards, including, but
’ :k.'ﬁdl___:'limiicd tao, carithquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
~ provision’in Section 3 for the Periodic Payment 1o Lender of the yearly premium installments for property

‘insurance on the Property; and (i} Borrower's obligation under Section 5 to maintain property insurince

{ coverage on the Propertly is deemed satisfied (o the extent that the required coverage is provided by the
‘Owriers Assdeiation policy.

: What Lender requires as a condition ol this waiver can change during the term of the loan.

. Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master-or blanket policy.

In"the-évent of a distribution of property insurance proceeds in lieu of restoration or repair folkowing
aloss o 1he-..Pt‘opertg,';.p'r;_to common areas and facilities ol the PUD, any proceeds payable 1o Borrower ave
hereby assigned and shall.be paid (o Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due. with the excess, if any, paid 0 Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable w insure
that the Owners Association maintains a public liability insurance policy acceplable in form, amount, and
extent of coverage 1 Lender:”

D. Condemnation. The priceeds of any award or claim for damages, direct or consequential,
payable o Borrower in ‘conpection with any condemnation or other taking of all or any part of the Property
ot the common areas and (acilities of the PUD. or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. >Such proceeds shall be applied by Lender to the sums sccured by the
Security Instrument as provided in Section 1.

E. Lender's Prior Consent: Borrower shall not, except afier notice 1o Lender and with Lender’s
prior written consent, either pariition.ot subdivide (he Property or consent to: (i) the abandonment or
termination of the PUD, except forabandonment or termination required by law in the case of substantial
destruction by lire or other casualty or in.the case of a laking by condemnation or eminent domain; (i) any
amendment o any provision of the " Coné‘lil_uénl Décuments” il the provision is for the express benelit of
I.ender; (iii) termination of professional’management and assumption of self-management ol the Owners
Asgociation; or {iv} any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Associé{lit_in unacceptable to Lender.

F. Remedies. i Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragt’a:ph-F*-shall become additional debt of Borrower
secured by the Security Instrument.  Unless Borrower and‘Lendet agree to other (erms of paymenl, these
amounts shall bear interest from the date of disbursemém;_al the Note rate and shall be payable, with interest,
upon nolice [rom Lender to Borrower requesting payment,

Barrower Initials: iﬂ‘(—mt ATAN f_ff— ;/?///(fd/{) r |
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,- BY SIGNEING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this PUD

uﬂ{/ gf?l /ZO(EEM) A‘ f%ﬂ'{%ay

FRED HTE?JEN -Borrower CARON E. TEL -Bovrower

(Seal) {Seal)

-Borrower -Borrower

it * (Seal) {Seal)

. —Bouowc: -Borrower
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