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THIS ASSIGNMENT OF RENTS dated September 3, 2010, is made and executed between
WAINMAN PROPERTY HOLDINGS, LLC (referred to below as "Grantor”) and BANK OF THE
PACIFIC, whose mailing address is 4124 HANNEGAN ROAD, BELLINGHAM, WA 98226
(referred to below as "Lender").
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Q-A';SSIGNM':E_NT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and-conveys to Lender all of Grantor's right, title, and interest in and to the Rents
fr'om_"t_h_e following described Property located in SKAGIT County, State of Washington:

See_..EXHIQIT‘=A,:_which is attached to this Assignment and made a part of this Assignment
as.if fully set forth herein.

The Property or its address is commonly known as 2821 COMMERCIAL AVE, ANACORTES,
WA 98221. The Ff-r'ope_erty tax identification number is 3794-009-000-0104,

CROSS-COLLATERALIZATION.. .In addition to the Nate, this Assignment secures all obligatians, debts and liabilities,
plus interest therson, of. gither Grantor or Borrower to Lender, or any one ar more of them, as well as all clalms by
Lender against Borrawer and Granter ar any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpasé of the Note, whether voluntary or otherwise, whether due or not due, direct or
indlrect, determined or undetermined, absolute ar contingent, liquidated or unliguidated, whather Borrower or Grantor
may be liable Individualty or jointly With others, whether obligated as guarantor, surety, accommodation party ar
otherwise, and whether recovery upon such amounts may be or hereafler may become barred by any statute of

limitations, and whether the obiigation to repay such amounts may be or hereafter may become olherwise
unenforceable. P :

FUTURE ADVANCES, In addition to the Note, this Assignment secures all future advances mada by Lender to Borrower
or Grantor whether or not the ‘advances ‘zre'made pursuant to a commitment. Specifically, without limitation, this
Assignment secures, in addition to the amounte specified in the Note, all future amounts Lender in its discretion may
loan to Borower ar Grantar, togather with all-interest theraon.

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND.GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves altrights.or defenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent “Lender’ from bringing any actlon against Granlor, including a claim for
deficiency to the extent Lander Is otherwise entitied to a efaim for deficiency, before or after Lender's commencement
ar completion of any foreclosure action, elther judiclally or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Botrower about any action or inaction Lender
takes in connection with this Assignment, Borrower.assumes the respansibillty for being and keaping informed about
the Property. Borrower walves any defenses that-may arise because of any actlon or inaction of Lender, including
without limitation any failure of Lender to realiza tpon the Property, or any delay by Lender In realizing upon the

Property, Borrower agrees ta remain liable under the Mote with Lender no matter what action Lender takes or fails to
take under this Assignment. L

PAYMENT AND PERFORMANCE. Except as otherwise provided in-this-Assignment or any Related Documents, Grantor
shall pay 1o Lender all amounts secured by this Assighment as they become due, and shall strictly perform all of
Grantor's obligations’under this Assignment, Unless and until Lendér exercisgs its right fo collect the Rents as provided
below and so long as there Is no default under this Agsignment;, Grantor mnay remain In possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to coellect the Rents shall
nat constitute Lender's consent to the use of cash coilateral in'a Bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership, Grantor Is entitled to receive the Rents free and clear of all righits, loans, liens, encumbraices, and
claims except as disclosed to and accepted by Lender in writing. Lol

Right ta Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. s E R

No Prior Assignment. Grantor has not previously assigned or c:nﬁire.ged_m_a:"Ranié’"'io--any othar person by any
instrument now In force. T : T

No Further Transfer, Grantor will not sell, assign, encumber, or ctherwise diéf)qs‘é af anf(: of Grantor's rights in the
Rents except as provided in this Assignment. B R

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS, Lender shall have the r'igHt at any tirr"l:e,,and even though no
default shall have occurred under this Assignment, to collect and receive the Rents, For'this purpose: Lender is hereby
given and granted the following rights, powers and authority: T

Notice to Tenants. Lender may send notices to any and all tenants of the Propeﬁy‘-":é\dvising:them af {his
Asslgnment and directing all Rents to be paid directly to Landar ar Lender's agent. #%

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recelve from
the tenants or from any ather persons liable therefor, all of the Rents; institute and carry. on all-legal proceedings
necessary for the protection of the Properly, including such praceedings as may-.be necessafy torecover
possession of the Proparty; coilect the Rents and remove any tenant or tenants or other peisons from the Property,

Maintain the Propetty. Lender may enter upon the Property to maintain the Property and keep the same In repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuirg costs
and expenses of maintalning the Properly in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. - S

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State-of
Washingtan and also all other laws, rules, arders, ordinances and ragquirements of all other governmental agericies .,

affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terris s ofi

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or sgents as Lender may deem appropiiale, either in 'lie“hc_ter's' :

name ot in Grantor's name, 1o rent end manage the Praperty, Including the collection and application of Rents,

Other Acts. Lendar may do all such other things and acts with respect to the Property as Lender may deem
apprapriate and may act exclusively and salely in the place and stead of Grantor and to have all of the powers-of -

Grantor for the purposes stated abave.
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K___He:“'ﬁeduirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
#'Lander shall have performed one or mare of the foregolng acts or things shall not require Lender to do any olher
specrfc act or thing.

APPI.]CATION oF RENTS. All costs and expenses Incurred by Lender in connecllon with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sofe discration, shall
detsrmine:the application of any and all Renls received by it; however, any such Rents recelved by Lender which are
not applied ta'such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Asmgnment -and “not reimbursed from the Rents shall become a parl of lhe Indebtedness secured by this
Assrgnment -and. shall be: payable an demand, with interest al the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Granter pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor sinder this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this A53|gnment and suitable statements of termination of any financing statement on
flle evidencing Lender's securily interest in the Rents and tha Property. Any termination fee required by law shall be
paid by Grantor, i permitted by appllcable law.

LENDER'S EXPENDITURES: If any getion or proceeding is commenced that would materially affect Lender's interest In
the Property or if Grantor fails.fo comply with any provision of this Assignment or any Rsialed Documents, Including but
nat limited to Grantor's failure te'discharge or pay when due any amounts Grantor is required to disc:harge ar pay under
this Assignment or any Ralaled Dacumients, Lander on Granior's behalf may (but shall not be obligated ta) take any
action that Lender dogms.: eppmprrete iAcluding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances ‘and other’ clalme. at any time [evied or placed on ithe Rents or the Properly and paylng all costs
for Insuring, maintaining and preserving ithe Proparty., All such expenditures incurred or pald by Lender for such
purposes will then bear interestkat the rate charged under the Note from the date Incurred or paid by Lender to the date
of repayment by Grantor. All such expensées will become & part of the Indebtedness and, at Lender's aption, will (A}

“be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become. dug during_either (1) the term of any applicable insurance pollcy; or (2) the
remaining term of the Note; or (G) be treated as a ballcon payment which will be due and payable at the Note's
maturity. The Assignment also will securg payment of these amounts. Such right shall ba in addition to all other rights
and remedies to which Lender may be entrtled uper Defaull

DEFAULT. Each of the foliowing, at Lenders option, shiall constitule an Event of Default under this Assignment;
Payment Default, Borrower fails to make any ‘payiment when dus under the Indebtedneass.

Other Defaults. Borrower or Grantor farls to comply with or to perform any other term, obligation, covenant or
condition contained in this Asslgnment or'in-any of the 'Related Documents ar to compiy with or to perform any
term, obligation, covenant or condition contained.in any other agreement between Lender and Borrower or Granior.

Default on Other Payments. Failure of Grantor wrthm the time required by this Assignment to make any payment
for taxes or insurance, or any other payment’ necessary {o prevent fiting of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
cenditlan contained In any environmental agreemertt executed in connection with the Property.

False Statements. Any warranty, representation oF statement made or furnished to Lender by Borrower or Grantar
or on Borrower’s or Grantor's behalf under this Assignment or'the'Related Dacuments is false or misleading in any
material respect, either now or at the time made or fumished or bemmes false or misleading at any time
thereafler. :

Defective Coltateraltzation. This Assignment or any of the Related Documents ceases to be In full force and effect

(including failure of any collataral document to create a vahd and perfected sec:unty interest or (ien) at any time and
for any reascn.

Death or Insolvency. The dissolution of Grantor's (regerdiess of whether elecllon to continue is made), any
member withdraws from the limited liability company, or any othér termination of Borrower's or Grantor's
exlslence as a going buslness or the death of any member, the insélvency of Borower or Grantor, the appointment
of a receiver for any part of Borrower’s or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the comimencement of any proceeding under any bankrupicy or Insolvency laws by or
against Borrower or Grantor.

Creditor or Foreiture Proceedlngs Caommencement of foreolosure or forfelture proceedings whether by |udiciai
proceeding, sel-help, repossession or any other method, by any creditor-of -Borrower.or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness. This includes a gamishment of
any of Borower's or Grantors accaunts, including deposit accounts, with Lender, Howaver this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablensss of the
claim which is the basis of the creditar or forfaiture proceeding and if Borrower-or Grantor gives Lender writien
notice of the craditor or forfeiture proceeding and deposits with Lender monies or.a. surety bond for the creditor or
forfeiture proceeding, in an amount c!elermrnscr by Lender, in its sole discretion, as belng an adequate reserve or
bond for the dispute.

Properly Damage or Loss, The Property Is lost, stolen, substantially damaged, sold, nr borrowed E'gainsl

Events Affecting Guaranter, Any of the preceding events occurs with respect o any Guaraptor o) 'any of the
Indebledness or any Guarantor dies or becomes incompetent, or revokes or disputes: the validity, of or Iralmlrtyr
under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or, Lender belueves the
prospect of payment or performance of the Indebtedness is impaired.

Insacurity, Lender in good faith believes itself insecure,

Cure Provisions. If any default, other than a default in payment is curable and If Grantor has not been grven a""'-._
notice of a breach of the same provision of this Assignmant within the preceding twslve (12) months, it maybe, *

cured if Grantor, after Londer sends written notice to Borrower demanding cure of such default: {1} cures the .

default within ten {10) days; or (2) if the cure requires maore than ten {10) days, immediately inltiates steps which
Lender deems in Lender's sole discretion fo be sufficient to cure the defaull and thereafter confinued and.
compietes all reasonable and necessary steps sufficlent to produce compliance as soon as reasonably practtcal ’

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theraaftes, Lender o

may exerclse any ane or more of the following rights and remedies, in addition 1o any other rights or remedies provlded

by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borower or Grantor to declare
the enfire Indebtedness immediately due and payable, including any prepayment penalty that Borrewer would be’
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#_equired to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, lo take possession of the
. Property and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and
% above Lgnder's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
., “provided for‘in.the Lenders Right to Receive and Collect Renis Seclion, above. If the Rents are collected by
" Lender, then Grantor irevecably designates Lender as Grantor's attomey-In-fact to endorse instruments received in
payment theteof iri. the name of Grantor and to negotlate the same and collect the procesds. Payments by tenants
or gther users to:Lender in response to Lender's demand shall satisfy the abligations for which the payments are
made,-whether of:fiot any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in*person, by agent, or thiough a receiver,

Appoint Racelver.” Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the poiver to protect and praserve the Property, to operate the Property preceding or pending
foreciosure er sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
right to theappointment af.a ‘receiver shall exist whether or not the apparent value of the Property exceads the
Indebtedness by a substattial ‘amount. Employment by Lender shall not disqualify a person from serving as a
receiver, o

Other Remedies. Lendsr :sball'ﬁéire,_all other rights and remedies provided in this Assignment or the Note or by

Election of Remedies. Election by Len&ar to pursue any remedy shall not exclude pursuit of any other remedy, and
an election fo make expenditures or fo take action to perform an abligation of Grantor under this Assgignment, after
Grantor's failure to perform, shall not aifect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expensas. “If-Lender Instltites any suit or action to enforce any of the terms of this Assignment,
Lender shall be entltied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upen any appeal. Whether or net ary court actlon Is involved, and to the extent not prohibited by law, all
reasonable expenses Lender inciirs.that in Lender's opinion are necessary at any time for the protection of its
Interest ar the enforcament of its. rights shall become a part.of the Indebtedness payable on demand and shall bear
Interest at the Note rate from the date‘6f the expendlture until repaid. Expensss covered by thls paragraph include,
without limitation, however subjest to any limits under applicable law, Lender's atlorneys’ fees and Lender's lsgal
expenses, whether ar not there is“a lawsuif, including attarneys' fees and expensas for bankruptcy proceedings
(including efforts to modify or vacate any aulomatic stay or injunction), appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appralsal fees, title insurance, and fées for the Trustee, to the extent perrnitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums pravided by law.

MISCELLANEOUS PROVISIONS. The foliowing milscellaneous provisions are a part of this Assignment:

Amendments. Thls Assignment, together u\iith\'a__ny Reiated Docurnents, constitutes the entire understanding and
agreement of the parties as to the matters set farth in this Assignment. No alteration of or amendment to this

Asslgnment shall be effective unless given in wiitihg and signed:by the party or parties sought to be charged or
bound by the alteratlon or Bmendment. : :

Arbitration. Borrower and Grantor and Lender agree that"all dlsputes, claims and controversies between them
whether individual, Joint, or class in nature, arising from this Asslgnment or otherwise, including without limitation
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in
effect at the time the clalm Is filed, upon regues! of elther'party. No act to take or dispose of any Property shall
constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement, This includes,
without limitation, abtaining Injunctive relief or a temporary restraining. ofdel; invoking a power of sale under any
deed of trust or martgage; obtaining a writ of attachment &¢ imposition-of a-receiver; or exercising any rights
relating to personal property, including taking or disposing of stich-property with or without Judiclal process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, elaims, ‘or controversies concerning the
lawfulness or reasonableness of any act, or exercise of any right,;concerning any Property, including any claim to
rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or the power to enjoin ‘or_reétrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entered In any_court-having Jufisdiction. Mething i this
Assigntient shall preclude any party from seeking equitable relief froin a court .of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar dactrines whichwould otharwise be applicable In an
action brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
procaeding shall be deemed the commencement of an actlon for these purpsses. The Fedgral Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision,

Captlon Headings. Caption headings In this Assignment are for convenience purposés only and-are not to be used
to interpret or define the provisions of this Asslgnment, -

Governing Law. This Asslgnment will be governed by federal law applicable to Lg"riq_grwand, to-the extent not
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Assignment has been accepted by Lender in the State of Washington. Lo

Joint and Several Llabillty. Ali obligations of Borrower and Grantor under this Asslgriment-shall-‘be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references.to Baorrcwer shiall mean
each and every Borrower. This means that each Grantar signing below is responsible for all-obligations in this
- Asslgnment. Where any one or more of the parties is a corporation, partnership, limited lizbility company or similar
entity, It is not necessary for Lender to inquire into the powers of any of the officers, direclors, partners, members,
or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in eelianse
upon the professed exerclse of such powers shall be guaranteed under this Assignment, B

Merger. There shall be no merger of the interest or estate created by this assignment with any othef intérast-or .
estate In the Property at any time held by or for the benefit of Lender in any capacity, without the written consent™.
of Lender. Sk

Interpretation. (1) In ali cases where there is more than one Borrower or Grantor, then all words ubed-in this,
Assignment In the singular shall ba deemed to have besn used In the plural where the conltext and constructton sg
require. (2) If mare than ane person signs this Assignment as "Grantor," the obligations of each Grantor-are joint:
and several, This means that if Lender brings a lawsuit, Lender may sue any ons or maore of the Grantors, If

Borrower and Grantor are not the sams person, Lendsr nesd not sue Bomrower first, and that Borrower need notbe

joined in any lawsuit. {3) The names glven to paragraphg or sections in this Assignment are for conveniénce”
purposes only. They are not to be used to interprst or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemad to have waived any rights under this Assignment unless suéﬁ.
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4 walver.js'given [n writing and sligned by Lender. No delay or omission on the part of Lender in exercising any right
# shall operate as a walver of such right or any ather right. A walver by Lender of a pravision of this Assignment
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that
¢ pravisign or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
- Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
. future transactions, Whenever the consent of Lender Is required under this Assignment, the granting of such
“~gopsént by Lender in any Instance shall not constitute continuing consent to subsequent instances whaers such
consent is requured and in all cases such consent may be granted or withheld in the sole discretlon of Lander.

Nullces Sub;act to applicable law, and except for notice required or allowed by law fo be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually defivered, when actually recelved by lelefacsimile (unless ctherwlse required by law), when
deposited with a natienally recognized overnight courier, or, if malled, when deposited in the United States mail, as
first class, certified:or raglstarad mail pogtage prepald, directed to the addresses shown near the beginning of thls
Assignment.” Any. party may change its address for nolices under this Assignment by giving formal written notice
to the other partigs,- -specll'ylng that the purpose of the nofice is to change the party’s address. For notice
purposes, Granlor agiges to’keep Lender informed at all imes of Grantors current address. Subject 1o applicable
law, and except for notice required or allowed by law to be given in another manner, If there is more than cne
Granlor, any notice glven by Lender to any Grantor is deemed to be notice glven to ail Grantors. -

Powaers of Attorney: Tha various agenmes and powers of attomney conveyed on Lander under this Assignment are
granted for purposas-of securily ‘and | fnay nol be revoked by Grantor untit such time as the same are renounced by
Lendar, L

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, Invalid, or
unenforceable as to any ‘circurnstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable 83 to any other circumstance. | feasible, the offending provision shall ba considered modified so
that It becomes legal, valid and enforgeable. If the offending provislon cannot ba sa madified, it shall bo
considered deleled from this Asmgnment Unless otherwise required by law, the illegality, lnvahdlly. or
unenforceability of any provisionof .this Assignment shall not affect the legality, validity ar enforceabilly of any
other provislon of this Asslgnment. .

Successors and Assigns, Sub]ecl o any lanmtatlons stated in this Assignment on transfer of Grantor's interast, this
Assignment shall be binding upon and *Inuré 1o the benelit of the parties, their successors and assigns. If
ownership of the Property becomes vested: In a‘parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this. Assignment and the Indebtednass by way of forbearance or
extenslon without releasing Grantor from the, -obligations-of this Assignment or liability under the Indebtodnass.

Time s of the Essence. Time s of the essohce In the parformance of this Assignment.

Walve Jury, All parties to this Asslgnment hereby waive the right to any jury trial in any action, proceeding, or
countarclaim brought by any party against any other parly.

Walver of Homestead Exemption. Grantor hereby_ releases and waives all rights and benefits of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY, OF THE PROVISIONS 70 THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON.GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF: THIS ASSIGNMENT

DEFINITIONS. The following cepitalized words and {erms shail hava - the Jollowing meanings when used in this
Assignment. Unless spaclfically stated to the contrary, all references to dullar aimounts shall mean amounts in lawiul
money of the United States of America. Words and terms used in the smgular shall include the ptural, and the plural
shall include the slngular, as the context may require. Words and terms not otherwlse defined in this Assignment shall
have the meanings attributed to such terms In the Uniform Commercial Code

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS as thls ASBSIGNMENT OF RENTS may
be amended or modified from time to time, togather with all exhlblts and schedules aHached to this ASSIGNMENT
OF RENTS from time to time,

Bomowar. The word "Borrower" means THE WAINMAN, LLC.. : :
Default. The word "Default” means the Default set forth in this Assignment m tha secllon htled “Defauit”.

Event of Default. Tha words "Event of Default" mean any of the events of default set forth in this Assignment in
the defauit section of this Assignment.

Grantor. The word "Grantor" maans WAINMAN PROPERTY HOLDINGS, LLG

Guarantor. The ward "Guarantor" means any guarantar, surety, or accommodahcm party of any or all of the
Indebledness.

Guaranty. The word "Guaranty* means the guaranty from Guarantor to Lender, muludmg w'hhoul‘. Ilmutatlon a
guaranty of all or part of the Note, . R

Indebtedness. The word "Indebtedness" means all princlpal, interest, and other amounts, costs and expanses
payable under the Mate or Relaled Documents, togsther with all renewals of, extensions of, modaflcaﬂons of,
consolidafions of and substitutions for the Note or Related Documents and any amounts expendad or advanced by
Lender to discharge Grantor's abligations or expenses Incurred by Lender to enforce Grantor's obligations under
this Assigniment, together with interest on such amounis as provided in this Assignmant. “Specliically, without
limitation, Indebledness includes the future advances set forth in the Future Advances provision, together ‘with all

interest therson and all amounts- that may be indirectly secured by the Cross-Collateralization. pmwsion of lh;s"'.._
Assignment. e

Lender, The word "Lender” means BANK OF THE PAGIFIC, its successors and assigns.

Nate. The word "Note™ means the promlssory nole dated September 3, 2010, in the orlglnat prmcipal g
amount of $1,273,125.00 from Borrower to Lender, together with all renewals of, extensions of.-
modificalions of, raf nancings of, consolidations of, and substitutions for the promissory hota or agraement. o

Property. The word "Property" maans all of Grantor's right,- title and interest in and to all the F‘ropedy as = .~

described in the "Assignment” section of this Asslgnment.

Related Documents. The words "Relaled Documents” mean all promissory notes, cradit agreements, Ic__:_an__..
agreemenls, environmental agreements, guaranties, security agreements, mortgages, desds of trust, security
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FgE ASSIGNMENT OF RENTS
. .“Leah No: 110298601 (Continued) Page 6

¥ s'deeds;;callateral mortgages, and all other Instruments, agreements and documants, whether now or hereafter
" existing, executed in connection with the indebtedness.

¢ Renls.” The word "Rents" means all of Grantor's present and future rights, tithe and interest in, to and under any
-, and &l present and future leases, ingluding, without limitation, all rents, revenue, income, issues, royallies,
. honuses, accounts recelvable, cash or security deposits, advance rentals, profits and proceeds from the Propetty,
“angd - cther payments and benefits derived or to be derived from such leases of every kind and nature, whether dus
naw grlater, including without limitation Grantor's right to enforce such leases and to recelve and collect payment
ang.proceeds thergunder,

THE UN-DE'RSIGNED AE_KN_OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS.AN AUTHORIZED SIBNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR'ON. SEPTEMBER 3, 2010.

GRANTOR:

S

By:.

A WAINMEN, Member of WAINVAN PROPERTY HOLDINGS,

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __/)/ "/ }
COUNTY OF %%Fr/"’ )

On.thig _54‘2.4- day G%WW 2008 . befare me, the undersigned
Notary Public, personally appeared DARYL W, MAN, Member of WAINMAN PROPERTY HOLDINGS, LLC and TERESA
WAINMAN, Member of WAINMAN PROPERTY HOLDINGS, LLC, and personally known to me or proved to me on the
 basis of satisfactory evidence to ba members or designated agenis of the limited liability company that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to' be-the free and voluntary act and deed of the limited
Hlability company, by authority of statute, s adicles of organization of s operating agreement, for the uses and
purp . therein mentioned, agd an ocath stated that they afe authorized to execute this Assignment and in fact
hefBssig engﬂﬁalf;ﬁhe limited fiability company, 7 ¢

—_— oo Residing st YR w Tt Ylrngae .
néTor l‘e State of 7 My commission explres Y ZM

LASER PRO Lending, Ver. 5.52.10.001 Copr, Harland Financial Solutions, Inc, 1997, 2010, ~All Rights Reserved. -
WA e\CFRCEMPLG14,FC TR-20010 o7 5o
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Order No.: 620008588

EXHIBIT "A"

o The South Ha}f of Block 9, PLAT OF HENSLER'S FIRST ADDITION TO THE CITY OF
ANACORTES, SKAGIT CC., WASHINGTON, as per plat recorded in Volume 3 of
Plats, paga 45; records of Skaglt County, Washington;

Together wnh the North Half of Block 9, PLAT OF HENSLER'S FIRST ADDITION TO
THECITY OF ANACORTES SKAGIT CO., WASHINGTON, as per plat recorded in
Volume 3 of Plats page 486, records of Skagit County, Washington;

EXCEPT the-Nonh 100--feet of the North Half of sald Block 9.

Situated in Skaglt Gounty, Washlngton

e END OF EXHIBIT "A" -
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