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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS

Words used in multiple scchons of 11115 document are defined below and other words are defined in Sections
3,10,12, 17, 19and 20 Certaln mutes rcgardmg the usage of words used in this document are also provided

in Section 135.

{A) "'Security Instrument"mcans this docmncnt which is dated AUGUST 26, 2010 )
together with all Riders to this doctment . -

(B) "Berrower"is GIMBERT HERRING AND ALMA HERRING, HUSBAND AND
WIFE : . ,

Borrower is the trustor under this Security Instrument.
(C) "Lender"is PEQOPLES BAHNK

Lenderisa WASHINGTON CORPORATION. S organized
and existing under the laws of WASHINGTON -~ . .
Lender's eddressis  P.O. BOX 233, LYNDEN, WASHINGTON 98264

@) "Trustec"is TLAND TITLE OF SKAGIT COUNTY
PO BOX 445, BURLINGTON, WASHINGTON 98233

(E) "MERS"is Mortgage Electronic' Registration Systems, Inc MERS isa scparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the Jaws of Delaware, and has an address
and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. ..

(F) "Note"means the promissory note signed by Bomrower and dated AUGUST 26, .2010

" The Note states that Borrower owes Lender TWO HUNDRED SEVEN THOUSAND EIGHT

HUNDRED SEVENTY-FIVE AND 00/100 Dollars (U.S.§ 207,875:00 )
plus interest. Borrower has prowmised to pay this debt in regular Periodic Payments and fo pay tht: debt in
full not later than SEPTEMBER 1, 2040 :
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{G) "Property" means the property that is described below under the heading "Transfer of Rights in the
.. Property."”
) "Loan" means the debt evidencad by the Note, plus interest, any prepayment charges and late charges
" duie under the Note, and ail sums due under this Security Instrument, plus interest,
Ay "Riders" means all Riders to this Security Instrument that are executed by Borrower. The foliowing
" Riders.are to be executed by Borrower {check box as applicable];

[ Adjustable Rate Rider (%] Planned Unit Development Rider
[ Balloon Rider [ Biweekly Payment Rider
] 3-4Family Rider ] Second Home Rider
|© Condominium Rider Other(s) [specif
] R &) VA A S'MP ION PCLICY RIDER

WSHFC RIDER

(J) *Applicable Law" means all controlling applicable federal, state and local statutes, regulations,

ordinances and adminisirative rules and osders (that have the effect of law) as well as all applicable final,

non-sppealabie judieid) opinions;.

(K} "Community Assocmtion_Dues,. Fees, and Assesstnents” means all dues, fees, assessments and other
charges that are: tmposed on Borrower or the Property by a condominium association, homeowners
association or similar Organization.

(L) "Elecironic Funds Transl‘er" meafis any transfer of funds, other than atransaction originated by check,

draft, or similar paper mstmmem, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic (apé 5045 10 order, instruct, or authorize a financial institution to debit or credit an
account. Such term mc]udcs_ butis not-limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by.lelephone, wire transfers, and sutomated clearinghouse transfers.

(M) "Escrow Items" means those iterns that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, setitement, award of damages, or proceeds paid
by any third party {other than insuraﬂ_cc-'prm:__eetis_paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of coridemnation; or (w) misrepresentations of, or omissions as o, the
value and/or condition of the Property,

{0) *Periodic Payment™ means the regularty scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Iastrumient,

(P} "RESPA" means the Rea! Estate Settlement Procedures’ AcL_(lZ U.8.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500}, as they might be amended from lime to time,
or any additional or successor tegislation or regulation that governs the same subject matter, As used in this
Security Instrurnent, "RESPA™ refers to all requirements and.restrictions that are imposed in regard [o a
"federally reiated mortgage loan" even if the Loan does nov quallfy a5 "fcdcrally related mortgage loan”

under RESPA.

Q) "Successor in Interest of Borrower” means any party tha l}as-.taken title t_u the Property, whether or
ot that party has assumed Borrower's obligations under the Note,and/or this Security Instrument.
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“TRANSFER.OF RIGHTS IN THE PROPERTY

Thc bcncﬁcxary of this Security Instrument is MERS (solely s nominec for Lender and Lender's successors
and’ asmgns) and the successors ané assigns of MERS. This Security Instrument secures to Lender: (1) the
rcpaymcnt of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance
of Borrower's. covenants and agreements imder this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in'the ™.
“COUNTY - of SKAGIT

[Type of Recording Juri's'diction} Name of Recording Jurisdiction]
LOT 35, "SKAGIT HIGHLANDS, DIVISION 1,"” A PLANNED UNIT
DEVELOPEMENT, RECORDED ON' AUGUST 1 &, 200 5, UNDER AUDITOR'S
FILE NO. 20 OéU 8160182, RECORDS CF SKAGIT COUNTY WASHINGTON .
A,P.N.: 4867~ 000 035 OODO

which corrently has the addressof ~ © .~ 701 PYRAMID PEAK PLACE

- [Streed] .
MOUNT VERNON s Wés}_lington .. 98273 ("Property Address™);
[City] . . [le Code]

TOGETHER WITH all the improvementsnow ot hereaﬁe,r crcctad on the prope.rty, and all casements,
appurtenances, and fixtures now or hereaftera part of thepropcrty Al] replacementsand additicus shall also
be covered by this Security Instrument. All of the foregoing is referted to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds onlly legal title to the interests grauted by
Borrower in this Secority Instrament, but, if necessary to cumply with law or custom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right' fo exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; ‘and to take any action required of
Lender including, but not limited to, relcasing and canceling this Security. Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the sstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. . Borrower warranis and will defend penerally the title to the Prupcrty agdinst all claims and

- demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non—m1fonn
covenants with limited variations by jurisdiction to constitutc a uniform security mstrument ccwcnng real

property.
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C 'UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

# 1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and interest om, the debt evidenced by the Note and any
prepayment charges andlate charges due under the Note. Bormrower shall aiso pay funds for Escrow Items
pursuant to.Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
curency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumgnt is réturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2} cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by 2 federa] agency,
instrumentality, or entity;-or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be désighated by Lender in accordance with the notice provisions m Section 14,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may ‘accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hisreunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lendei is-tiot obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment ig appli‘c_zc:':'l:.'as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makespayment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds
ot return them to Borrower. If not applied-earlier, such funds will be applied to the outstanding principal
balance under the Note immediately priot to-foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall retieve Borrower from making payments due vnder the Note and
this Security Instrament or performing the covenants and agregments secured by this Security Instrument.

2. Applicaiion of Payments or Procecds. Exceptas otherwise described in this Section 2, all
payments acceptedand applied by Lender shall be applied in thie follawing order of priority: (a) interest due
under the Note:; (b) principal due under the Note; (¢} ameonnts due under Section 3. Such paymcnts' ghall be
applied to each Peripdic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amonnts-due under this ‘Security Instrument, and then to
reduce the principal balance of the Note. S .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to'the delinquent paymentand the
latecharge. If more than one Periodic Payment is outstanding, Lendermay apply any paymentreceived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that A o P
any excess exists after the payment is applicd to the full payment of one.or more Periodic Payments,such
excess may be applied to any late charges due. Voluntary prepayments shall be.applied first to any
prepayment charges and then as described in the Note. o A

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to_principal due inder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Jtems. Bomower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounits due
for: (a) taxes and assessments and otheritems which can attain priority over this Security Iné_;_tmm'eﬁt 458
lien or encumbrance on the Propesty; (b) leasehold payments or ground rents on the Prapeity, if any; and”.

;
\
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"(c\ Pramlums for any and all insurance required by Lender under Section 5. These items are called "Escrow

Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
-Assoc:lat:on Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessménts shall bean Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid undcr this. Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obhgatlon to pay the Funds for any or all Escrow Items. Lender may watve Bormower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Barrower shall pay directly, when and where payabie, the amounts
due for any Escrow Itémns for.which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to- Lendér receipts. evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
8 covenant and agresmént contained in this Security Instrument, as the phrase "covenant and agreement" is
used in Section. 1f Borower is dbligated to pay Escrow Items directly, pursuant to 2 waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obki gated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordancewith Section
14 and, upon such revocatiorn, Borrowar shaﬂ pay to Lender all Funds, and in such amounts, that are then
required under this Section 3. o .

Lender may, at any time, collcct and hold Funds in an amount (&) snfficient to permit Lender to apply
the Funds at the time specified under RESP_A, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cwrrent data and
reasonable estimnates of expenditures of future Escréw Itemsor otherwise in accordancewith ApplicableLaw.

The Funds shall be held in an instituwtion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shail apply the Funds 4o pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, apnually
apalyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. ‘Unless an agreement is made in writing
or Applicable Law requires interest to be paid on theFunds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall -
be paid on the Funds. Lender shall give to Borrower, without Charge an: amlua} accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned 1mdcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,’
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount ﬁecessary to make up the shortage in accordance with RESPA, but'in no more thanl2
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bomrower as required by RESPA, and Borrower shall pay to Lcndf:r the amount ncccsmry to makeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments..~ -~

Upon payment in fisll of all sutns secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁncs, and lmposltmns
attributable to the Property which can attain priority over this Security Instrument, 1:aseh01d payments or
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i gmlujd yants on the Property, ifany, and Community Assoctation Dues, Fees, and Assessments, if any. To

the £xtent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

* " Borrower shall promptly discharge any lien which has priority aver this Security Instrument unless
Borrowier: (4) agiessin writing to the payment of the obligation secured by the [ien in a manner acceptable
to Lender, but only sc.long as Borrower is performing such agreement; (b) contests the henin good faith
by, or défends aéa_ins't'-enforcsment of the lien in, legal proceedings which in Lender's opinion operale to
prevent the enforéement 5_f the lien while those proceedings are pending, but only until such proceedingsare
concluded; or (¢} secures from the holder of the lien an apresment satisfactary ta Lender subordinating the
lien to this Secuﬂty-hs&xmént; If Lender determines that any part of the Property s subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date 6n which that notice is given, Borrower shall satisfy the lien or take one or maore
of the actions set forth above in'this Section 4.

Lender may require Botrower to pay a one-time charge for a real estatetax verificationand/or reporting
service msed by Lender in copnection: with this Loan.

5. Property Insurance. Borrower shall keep the improvementsnow existing or Zeresfter erected on
the Property insured against loss by fire,. hazards included within the term "extended coverage,” and any
other hazards including, but not lirnited to, earthquaices and floods, for which Lender requires insurance.
This ipsurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loap. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, whichi ght hall not be exercised nnreasonably. Lender may require
Borrower to pay, in comnection with this Loam, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a obe-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsd be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in c’onﬂthion with the review ofany flood zone
determination resulting from an objection by Borrower, - E

If Borrower fails to maintain any of the coverages described sboye, Lender may obtain insurance
coverage, at Lender's option and Borrowet’s expense. ‘Lepdér is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shali coverdender, but might or might not
pratect Bommower, Borrower's equity in the Property, or the contents of the Property, againstany risk, hazard
or liability and might provide preater or lesser coverage than ‘was- previously in effect. . Bomrower

- acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of

insurance that Borrower could have obtained. Any amonnts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumen, - These arnounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. : T
All insurance policies required by Lender and renewals of such policies shall be subject to Lender's

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise rcquired by _Lend'cﬁ, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage ¢lause and shall,
name Lender as mortgagee and/or as an additional loss payee. ST
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be, appllead 16 restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's sscunty isnot lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procesds until Lender hashad an opportunity to inspect such Property to ensure the work
has been complcted 1o Liender's satisfaction, provided that such inspection shali be undertaken promptly.
Lender may disburse procccés for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is mnade in writing or Applicable Law requires
interest to be paid on such insueance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. ‘Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or
repair is not economicaily feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Sccunty Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such insurance pmccsds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lénder may file, negotiate and settle any available insurance claim
and related matters. If Borrower doesnot respond within 30 days to a notice from Lender that the insurance
carrier has offered to setilea claim;, than Lénder may negotiateand settle the claim. The 30-day petiod wilk
begin when the notice is given. In. either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of tmedrned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or {o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. ="~

6. Occupancy. Borrower shall occupy, establish, and use.the Property as Borrower's principal
residence within 60 days after the execution of this Sfx:unty Insirument and shall coniinue to occupy the
Property as Borrower's principai residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrmsonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspectwns. Borrower shall not
destroy, damage or impair the Propcrty, allow the Property to deteriorate op commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Bomrower shall maintain the Property in order to
prevent the Property from deteriorating or dccrcasmg in value due fo its condition. -Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be respons1ble for
repairing or restoring the Property only if Lender has reieased proceeds for such. purposcs “J.ender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed If the insurance or condemnation proceeds are not sufficient to rcpalr of restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair of restoration,

Lender or its agent may male reasonable entries upon and inspections of the Proparty If it has

‘reasonable cause, Lender may inspect the interior ofthe improvements on the Property. Lender- Shall gwe

Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable rause.”
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" - Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Barrower or any persoms or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gavematerially false, misleading, or inaccurate information or statements to Lender
(or failedto provide Lender with material information} in connectionwith the Loan. Material representations
includé, but are not limited to, representations concerning Borrower's oceupancy of the Property as
Borrower's prinéipal residence.

9. Protcction of Lender's Interest in the Property andRights Under this Security Instrument.
If (a) Borrower fails fo pérform the covenantsand agreementscontained in this Security Instrument, (b) there
is a legal proceedingthiat might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a*proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lisn wh’i'v_:h may atiain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate-to protect Lender's interest in the Property and rights under this Security
Instrument, including pratecting and/or assessing the value of the Property, and securing and/or repairing,
the Property. Lender's actions,can inclyde, but are not limited to: (a) paying any sume secured by a lien
which has priority over this Security Instrument; (b) appearingin court; and {c) paying reasonable atiorneys’
fees io protect its interest in the propeity and/or rights under this Security Instrument, inchiding its secured
position in a bankruptcy proceeding. - Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations of dangefous conditions, and have utilitics turned on or off.
Although Lender may take action under 1{hié Section9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. T

- Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall beéar interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment. - oo

If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the lease.
Bomower shall not surrender the leasehold estate and iniérests beréin conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title ta the Property, the leasehold and the fee title shall not merge unless
Lender agrees o the merger in writing. B e T ‘

10. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscéllaneons Proceeds arc hereby
assigned to and shall be paid fo Lender. ‘ i L

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not leggened. During
such repair and restoration period, Lender shall have the right to hold such Misce]laneous Proceeds until
Lender has had aropportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed.. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneons
Proceeds, Lender shall not be required to pay Bomower any interest or earnings on such Miscellapeous
Proceeds. If the restoration or repair is not economically feasible or Lender's security wonld be lesseried,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or.not
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" then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
‘order provided for in Section 2, ‘ ‘
" In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instroment, whether or not then due, with the excess,
if. any, paid to Borrower.

"I the-event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in. value, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Tustrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {(a) the total amount of the sums secured immediately before the pariial taking,
destruction, or Joss in vahié divided by (b) the fair market value of the Property immediately before the
partial taking, destruction; or Juss in yalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately hefore the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agreein writing, the Miscellaneous Proceeds shall be appliedto the sums
secured by this Security Instrument whether or.not the sums are then due.

If the Property is abandonedby Barrowc,t, or if, after notice by Lender'to Borrower that the Opposing
Party (as defined in the next senience) offers. to makean award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after (he date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether ar not'then dus. "Opposing Party” means the third party that owes
Borrower Miscellaneons Procceds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or procccdmg, whether civil or cnmmal is begun that, in
Lender's judgment, could result in forfeitare of the Property or ‘other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate a8 provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this’ Security Instrument. The proceeds of
any award or claim for damages that are attributableto the 1])11)31[‘]]18111‘. of Lcndcr s interest in the Property
are hereby assigned and shali be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoranon or repan' of the Propcrly shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver Exicnsum of the time for
payment or modifieation of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release thc iability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procéedingsagainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify -
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrmsmg any right or
remedy including, withount limitation, Lender’s acceptance of payments from third pcn'sons, cntmcs or
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T 'éué'écs_so_r_s in Interest of Botrower or in amounts less than the amount then due, shall not be a watver of or
‘'preclude the exercise of any right or remedy. :

“ 12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrowsr who
co-signs this Seturity Instrument but does not execute the Note (a "co-signer”): (a) is co-gigning this
Secutity Instrumeént only to morigage, grant and convoy the co-signers interest in the Property under the
terms of this'Séourity Instrument; (b) is not personally obligated to pay the sums secnred by this Security
Tnstroment; and-{¢) agreés that Lender and any other Borrower can agrec fo extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's -
consent. T T

Subjectto the pro\_a_'isioﬁs. of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability-under this Security Instrument unless Lender agrees to such releage in
writing. The covenantsand agreementsof this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and tights under this
Security Instrument, including, but not liniited to, attorneys' fees, property inspection and valvation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed asa prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected ar to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chdrge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted -
limits will be refunded to Borrower. Lender may choose to makethis refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partia! prepayment without any prepayment charge (whether ornot a prepayment charge is
provided for under the Note). Borower's acceptance'of any such, refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connectionwith this Security Instrument must
be in writing. Any notice to Borrower in conpection with this Security Istrument shall be deemed to bave
been given to Borrower when mailed by first class mail or when actoally delivered to Bomower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice.to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall:be the Property Address unless
Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. Theremay
be only one designated notice eddress under this Security [nstrument at any one time. Any potice fo Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated lerein unless
Lender has designated another address by notice to Borrower.  Any notice in connection with this Security
Instrument shall not be desmed to have been given to Lender until actually received by Lender. If any notice
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e feqiiirc d by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
'wﬂl satisfy the corresponding requirement under this Security Instrument.
: 15. Governmg Law; Severability; Rules of Censtruction. This Security Instrument shall be
guvr:med by federal law and the law of the jurisdiction in which the Property is located. All rights and
ebhgattons contamed in this Security Instrument arc subject to any requirements and limitations of
Apphcabic Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silént, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall-tiot dffect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Securjty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
mclude the plural and vmev:rsa, and (c) the word "miay” gwes sole discretion without any obligation to take
any action.

16. Borrower's Copy Borrowcr sha]l be given one copy of the Note and of this Security [nstrument.

17. Transferof thePlopeity,Acce]erahon;Assumptmn This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferee, nnless the
acceptability of the assumption of the loan is established pursuant o Section 3714 of Chapter 37, Title
38, United States Code. The acceptablhty of any assumption shall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equa] tu une—half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as ‘trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee at the time of iransfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness herehy secured ov any transferce thereof,
shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S8.C. 3729(c). o

(b}  Processing Charge: Upon application for. appruval tn allow assumpiion of this
loan, a processing fee may be charged by the loan holder. or its authorized agent for
determining the creditworthiness of the assamer and subsequently revising the holder's
ownership recordswhen an approved {ransfer is completed The amount of this charge shall
not cxceed the maximum established by the Department of. Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

() Indemnity Liability Assumption: If this obligation iy assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment ansmg from the
guaranty or insurance of the indebtedness created by this instrument.

If the acceptability of the assumption of this loan is not established for any reatmn, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
paysable, Lender shall give Borrower noficeof acceleration. The notice shall provide a-period of not
less than 30 days from the date the notice is given in accordancewith Section 14 withior which Boirower
must pay all sums secured by this Security Insérument. I’ Borrower fails to pay these sums prior to
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*~thé expiration of this period, Lender may invoke any remedics permitted by this Security Instrument
“withput further notice or demand on Borrower. '
18, Borrowcr s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
‘Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of . (2) five days before sale of the Property pursuant to any power of sale contained in this
Seciirity Instrumeént; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to: remstatc, or.(€) entry of a judgment enforcing this Security Instrument. Those conditions arethat
Borrower: (a) pays Letider all sums whick then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢} paysall
expenses ncurred in enforcing this Security Instrument, including, but not limited to, reasonableattorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and tights under this Security Instrument; and (d) takes such action as Lender may
reagonably require to assure that Lender's interest in the Property and rights under this Security Instrament,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lfmder ® cash; (b) ‘money order; (c) certified checlc, bank check, treasurer's check
or cashier's check, provzded -any-such’ chéck is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality .or_entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Bomower, this Security Instrunient and-obligations secured hereby shall remain fully effective as if no
accelerationhad occurred. However, this nght 1o reinstate shall not apply in the case of acceleration usder
Section 17.

19. Sale of Note; Change of Loan Servmer, Notlce of Grievance. The Note or a partlai interest in
the Note (together with this Security Instrurdent) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in fhie entity (lmown as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Secufity Instrument and performs other mortgage loan servicing
oblizations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loanis serviced by
a Loan Servicer other than the purchaser of the Note, the mortgagc loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferted to a successor Loan Servicer and arenot assumed by
the Nate purchaser unless otherwise provided by the Note purchager, = ©

Neither Bommower nor Lender may commence, join, or be joined to. any Juchcml acfion (as either an
individual litigant or the member of a class) that arises from the other party 5 dctions pursuant to this Secarity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of|
this Security Instrument, until such Barrower or Lender has notified the other party (with such notice given
in compliancewith the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take comective action. If Appllcablc Law provides a
time period which must elapse before certain action can be taken, that time peried will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to.¢ure given to
Borrower pursuant to Section21 and the notice of aceeleration given to Burrower pursuant 16 Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19:
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" 20. Hazardous Substances. As vsed in this Section 20: (2) "Hazardous Substances" are thaose
"substances defined as toxic or hazardous substances, pollutants, ar wastes by Environmental Law and the
following substances gasoline, kerosene, other flammabicor toxic petrolenm products, toxic pesticides and
‘herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property islocated that relate
to health, safety or envirommnental protection; () "Environmental Cleanup" includes any response action,
remedial action; or removal action, s defined in Environmental Law; and (d) an "Environmental Condition"
means & condition that tan cause, contribute to, or otherwise trigger an Environmental Cleamip.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatet: to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, -anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envxronmcntal Condition, or (¢} which, due to the presence, use, or releaseof
Hazardous Substance; createsa ¢ondition that adversely affects the yalue of the Property. The preceding two
sentences shall not apply o thé presencc use, or storage on the Property of small quantities of Hazardous
Substances that are gencraliy recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but ngt lmntcd 1o, hazardous substances in. consumer products).

Borrower shall promuptly- give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by auy govcmmental or regulatory agency or private party involying the Property and any
Hazardous Substanceor Environtiental Eaw ofwhich Bormower has actual knowledge, (b) any Environmental
Condition, including but not limited 10, any spilling, leaking, discbarge, release or threat of release of any
Hazardous Substance, and () any condition cdused by the presence, use or relcase of a Hazardous Substance
which adversely affects the value of the- Propcrty If Borrower lcarns, or is notified by any governmental
or regulatory autharity, or any private party, tkiat any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Notlnng herein shalI create any obligation on Lender for an
Environmental Cleanup. .

NON-UNIFORNM COVENANTS. Borrower and Lcndér further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in-this Security Instrument (but not prior fo
accelerationunder Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) = date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified inthe notice may resultin- accclerahon of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default orany other defense of Borrower
to accelerationand sale, and any other matters required to be included in the nohce by Applicable Law.
H the default is not cured on or before the date specified in the notice, Lenderat its option, may require
immediate payment iz full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedics permitted by Applicable Law.. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in t]ns Sectmn 21,
including, but not limited to, reasonable attorneys' fees and costs of fifle evidence..*
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
'of an. event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shdll iake such action regarding notice of sale and shall give such notices fo Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
pubhcatmn of the notice of sale, Trustee, without demand on Boarrower, shall sell the Property at public
auction to.the highést bidder at the time and place and under the terms designated in the nofice of sale
in one or more parcelsand in any order Trusiee determines. Trustee may postpone sale of the Property
for a period or- periods permitted by Applicable Law by public announcement at the tirme and place
fixed in the notice of sile. Lender or its designee may purchase the Property at any sale.

Trusteeshall- deliverto the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressedor implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the foliowing
order: (a) to all expenses of the sale, including, but nat lintited to, reasonable Trustee's and attorneys'
fees; (b) to all sums sceuyed by this Security Instrument; and (c) any excess to theperson or persons
legally enfitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance.  Upon payinent of zll sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property arid shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it.:Stich person or persons shall pay any recordation costs and
the Trustee's fee for preparing the rﬁconveyance

23. Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee .':lppoin'ccd']:u:rm.i.ndc:r= who has ceased to act. Without conveyance of the
Property, the successor trustse shall succced t5 all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property. The Property is nc:t used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover'its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Secunty Instrument. Theterm "attorneys' fees,"
wheneverused in this Security Instrument, shall include without limitatiopattoreys' feesincurred by Lender
in any bankruptcy proceeding or on appeal. )

NOTICE TO BORROWER
Department of Veterans Affairs rcgulatlons at 38 C.F. R 36 4334 prowde as follows:

"Regulationsissued under 38 U.S.C. Chapter 37and in eﬂ‘ect on: the date of:any loan which
is submitted and accepted or approved for a guaranty or for ingurance thereunder, shall
govern the rights, duties, and liabilitics of the parties to such loan and any provisions of the
loan-instruments inconsistent with such regu[abons arehereby amended and snpplemented
to conform thereto." R -
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o SCLLII‘I[}‘ instrument and in any Rider executed by Borrower and recorded with it,

Al Ly by

ALMA HERKING ( " -Borrower

(/F»/: g /4££ € TR

{Seal)
-Borrower

C““Leff ¢. Hé”“r "“K

{Seal)
-Borrower Bimbert C. Herring Sﬁ"‘@g
Acknowledgement of Lien
['\F{:‘"i Jafactibe - /)C/Q
(Seal} (Seal}
-Borrower -Barrower
Witness ' Witness:
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STATE OF -~ Washinglon )

COUNTY OF Skagit .~ } SS:

On this 30th. _ day of August before me personally appeared
Ofelia Saladino .~ , to me known to be the individual described in and
who executed the foregoing mstrument as Attorney in Fact for Alma Herring
And Gimbert C, Herring S and acknowledged that she signed and

sealed the same as  her’, free and vohuntary act and deed as Attorney in Fact for said principal for the uses and
purposes therein mentioned, and on oath stated that the Power of Attorney authorizing the execution of this
instrument has not been revoked and that the sald principal is now living, and is not incompetent.

Given under my hand and ofﬁmal seal the day and year last ahove’ writter.

{Seal) \\\'\“ qmm””! e e AL -
'\\\ Lrlh /’;’ R C S
\"\ Q:.l LanErIrey (9 R I

3 . - %, >
F @Q\..-" TAR ‘-.'O@ Z " Kerry L. Larsn:j
= X a0y Y2 Notary Public id and for the State of Washington
= {g-06-2011:= = " Residingat Mount Vernon
= Wi a3 . . T
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Loan Number: 5217334-401
Case Number: 46-46-6-05738515

PLANNED UNIT DEVELOPMENT RIGER

. ‘THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of
CAUGUST, 2010 , and is incorparated into and shall be deemed (o amerd and
) supplement the Mortpage, Deed of Trust, or Security Deed (the "Security lnstrument") of the same date,
-~ given by Ine undersigned (the "Borrower”) to secure Borrower's Note to PECPLES BANK, A
WASHINGTON CORPORATION
(ke "Lender").of the samne date and covering the Propemy deseribed in the Security Instrument and located at;

701" PYRAMID PEAK FLACE, MOUNT VERNON, WASHINGTON 98273
. . {Property Address]

The Property includes, Butis not limited 1o, a parcel of land improved with a dwelling, together with other
such parcels and certain cémmon areas and facilities, as described in
COVENANTS,;  (ONDITICNS AND RESTRICTIONS OF RECCRD

{the "Deciaration™). The Properiy |s a pa’ri'}juf 2 p.ianned unit development known as

5 KAG IT HI GHLANDS
[Name of !’Jlnned Uit Develepment]

(the "PUD"). The Property also 1nc1udes Botmwer s interest in the homeowners assceiation or equivalent
enlity owning or managing the common areag and Facilities of the PUD {the "Qwners Association” "} and the
uses, benefits and proceeds of Borrower's mtcresl :

PUD COVENANTS. In addition to the covenants and agroementsr made in the Security Instrument,
Horrower and Lender further covenant and agree as follows :

A. PUD Obligations. Borrower shall perfnrrn all nf Burrower s obligations under the PUD's
Constituent Documents. The "Constituent Documents® are the (i) Declaration; (1iy articies of i tncorporation,
Tust instrument or any equivalent dpcument which ereates the Owners Assccmtxon, and (iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptiy pay, wnen due, all dues and
assessments imposed pursnant to the Constituent Documents, :

B. Property Insurance. 3o long as the Owners Assoclatmn mamtams, with i generally aceepted
insurance carrier, a "master” or "blanket” policy insuring the Property which s sallsfaclory to Lender and

MULTISTATE PUD RIDER-Single Family DocMagic EFgrms. #00-649-1362
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and.against
loss by fire, hazards included within the term "extended coverage,” and any cther hazards, including, but
-..0t limited to, earthquakes and flocds, for which Lender requires insurance, then: (i) Lender waives the
- pravision in Section 3 for the Pericdic Payment to Lender of the yearly premium installments for property
insurance an the Property; and (i) Borrower's obligation under Section 5 to maintain praperty insurance
coverage on the Property s deemed sarsfied to the extent rhat (e reguired coverage is provided by the
_<Ovwmers Association policy,
- Whar Lender requires as a condition of this waiver can change during the term of the loan.
~Borrowes shali give Lender promp notice of any tapse in required property insurance coverage provided
“by the'master ot blanke: policy.
In the everlt of a distribution of properly insurance proceeds in lier of restoration or repair following
& loss 10-the Pmpeny, or [0 common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned dnd shail be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security ‘Instruinent, “whether or not then due, with the excess, if any, paid tc Borrower.

c’ Pub[ii;-.t'iahi_lit\} insurance. Borrower shall ake such actions as may be reasonable to insure
that the Owners Agsociation maintains a public liability insurance policy acceptabie in form, amount, and
extent of caverage to: Lendcr

D. Condemnatlan Thc procends of any award or claim for damages, direct or conseguential,
payable to Borrower in conmection with any eondemnation or other taking of al} or any part of the Propeny
or the commen areas and facilities‘'of the’PUD, or for any conveyance in Heu of condemnation, are hereby
assipned and shall be pald to Lender.'Such proceeds shall be applied by Lender to the sums secured by the
Security instrument as pmwdcd in Secnon Ll

E. Lender's Prior Consent Bo:—rawer shall not, except after notice ta Lender and with Lender's
prior wrilten consent, either piitition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, excepi [or abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the €ase of takmg by condenmnation or eminent demain; (ii} any
amendment to any provision of the "Constituent. Docuthents” if the provision is for the express benefit of
Lender; {iii) termination of professional-managemént and assumption of sell-management of the Owners
Assocwtmn or (iv) any action which would fiave the effect of rendering the public liability insurance
coverage maintained by the Owners Assocxat;on unacccptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shidlk-beeome additionat debt of Borrower
secored by the Security Instrument. Unless Borrower and Lerider agree 1o other terms of payment, these
amounts shail bear interest from the date of disbursementat the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payrment..

MULTISTATE PUD RIDER—Single Family D M. i m'.auo'.scs-mssz
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RY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this PUD
- ider,

,M.i_m : f WAILA) Z Y (Seal} (Seal)
© ALMA HERRING =< Borrower -Borrower

Ol dafecin

{Seal) C?f”‘{n"ihi ¢ /’(f r»;»gg bz (Sea{)

-Borrower Gimbert C. Herring Berouex
Ackngwledgement of Lien

Pl Safedive 70

(Seal) (Seal)
.-Burmwcr -Borrower
MILTISTATE PLIC RIDER--SIngle Family Do fe EFomms
Fannie Maa/Fraddie Mae UNIFORM INSTRUMENT cMagic www. dnﬁ;ﬁ :ﬁ
Form 3150 1/01% Page 3 of 3
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Loan Number: 5217334-401
Case Number: 46-46-5-0679915

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE

_“WITHOUT THE APPROVAL OF THE

- DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POLICY RIDER is made this 26th day of AUGUST, 2010 ,
and is incorporated inte‘and shall be deemed to antend and supplement the Mortgage, Deed of Trust, or Deed
ta Secure Debt (" Instrumment™y-of the same. date herewith, given by the undersigned {"Marigagor*) 1o secure
the Mortgagor's Nu[e ( Note) of he seme date lo PEOPLES BANK

("Mortgagee") and cm-enng me_p_ropeny described in the Instrument and located at:
701 PYRAMID, PEAK 'P_'_LAg_E:, MOUNT VERNON, WASHINGTON 98273

(Pmpeﬁy Address)

Notwithstanding anythmg 10 Lhe c.omrary set furlh in the Instrument, Mortgagee and Mortgagar hereby
acknowledges and agrees to the following:

GUARANTY: Should the Department of Veterans A ffairs fail or refuse to issue ils guaranty in full amount
within 60 days from the date thal {his Joan wonid-fiormally become eligible for such guaranty committed
upon by the Department of Veterans Affairs unider the provisions of Title 38 of the U.S. Code "Veterans
Benefits”, the Mortgagee may declare Ihe iudebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any ﬁther r:ghts hercundcr or take any other proper action as by law
provided. o

TRANSFER OF THE PROPERTY: If ali or any part-of thé Propérty or any interest in it is sold or
transferred, this loan shall be imnediately due and payablc upon transfer ("assumplion") of the property
securing such loan to any transferee {"agsumer™), unless the acceptability of the assumpiion and wransfer of
this loan is established by the Depariment of Veterans Affa:rs orits aulhonzed agem pursuant fo section 3714
of Chapter 37, Titie 38, United Sm:es Code.

Arn authorized Iransfer {"assumption") of the property shall a.lso be subject m add:nonal covenznts and
agreements as set forth below: L .

VA ASSUMPTICN POLICY RIDER DocMa ic m 800-649-1342
VAPR.ROR 01/22/09 Page 1 of 2 ’ 4 wwwd‘ncmagw L Gath,
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(a) ASSUMPTION FUNDING FEE: A fee equal (o one-half of 1 percent (.50%) of the unpaid

. principal halance of this joan as of the date of transfer of the property shall be payable at the time of transfer

- to the marigagee or its authorized agent, as trustec for the Secretary of Veterans Affairs. If the assumer fails

:topay this fee at fhe time of transfer, the fee shall constitwie an additional debt to 1hat already secured by tis

/ingtrument, shall bear inferest at the rate herein provided, and, ar the option of the morgagee of the

- indebtedness hereby secured or any rransferee thereof, shall be immediately due and payable. This fee is
L automatically waived if the assumer is exemnpt under the provisions of 38 U.5.C, 3729 (b).

- {bFASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

" assumptions angd transfer of this loan, a processing fee may be charged by the morigagee or its authortized

agentfor determining the creditwarthiness of the assumer and subsequently revising the holder's ownership

records, when-an approved transfer is completed. The amount of this charge shalt not exceed the maximum

established by the Depaniment of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States. Code applies.

{e) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees'io assume sl of 1he obligations of the veteran under the terms of the instruments creating and
securing the'lodn, ml:ludmg e o‘bhgatmn of the veteran 1o indemnify the Department of Veterans Affairs
ta the extent of any c{axm paymem ansmg from the guaranty or insurance of the indebicdness created by this
instrument. : »

IN WITNESS WHEREOF,:-Mongégnf(:é) has exeouted this Assumption Policy Rider.

*{/{»m, %‘[C'rh'kc:’ J/ff

C?Hk[/'qf( Moigly S l(‘gea!]

HERRIRG % - Mortgagor___ ‘ Gimbert C. Herring MR EESOF
Ackrowledgement of Lien
L[LJ~ J \?/(\,ﬂl "L ’)CJQ {' / g
<9 \R f\,/ﬂ [f'[ A }7L
(eai) S (Seal)
Mortgagor LT Mortgagor
_(Sea) EAE (Seal)
Mortgagor i) P Mortgagor
VA ASSUMPTION POLICY RIDER e
VAPRROR 01722108 Page 2 of 2 Dochagic €Farmas 200 645. 1352
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Pregrem
Washington State Howsing Finance Commission

“This Rider, made this 2Bth _dny of August ,20 10 _, is atteched and incorporated into and shall be deemed
ta amend and supplement the Deed of Trust of the same date (the “Deed of Trust™) given by the undersigned ("Grentor") 1o
Seeirs its Mote of the same date {the “Note™} t Land Tite Company R
oy Trustes; for (he benefit of ___ Peoplps Bank
.Athe “Beuelgiury™, which (peludes any sudctssors o assigns thereol). THe Property encumbersd by the Deed of Trust shall
bc called the "Propeny " The Provisions of Lhis Rider shall control any confticting provisions in the Desd of Trust.

Thl: Followmg provisions are hereby incorporated inio the Deed of Trust: :

Aceslération. - ‘As long 25 this Deed of Trusl j5 held by the Washington State Housing Finance Cammission {the
“Cummlssnon 'yor its teustee, or secures or “backs™ a Government Nationel Morigage Associstion (“GNMA™} martgage
pass-lhraugh certificate. the Lerder may, at Lender's aplion, declare sl sums setured by the Mortgage to be immedrately
due Ang paxeble il Boitover omils or misrepresents a fact in an application for the Deed of Trust, including, withoul
limitaliop; anylhing: contained in the Mun.gagar 5 Affidavil exeeuted by the Borrower in conjunction witl this Deed ol Trust,
As 80 allztmate remedy, Bmeﬁcmy may increase the imierest rme provided for in the Nole in an amount nol to exceed that
permilted by apphcnhlu Iaw For purpeses s altemale remedy only, “Beneficiary™ shalt not include the Commissian or its
Lrustee.

Th: Fallgwing paragraph.is added Goticerning transfer of property and assumption precedures:
- _Vransier ol Property; Asmmgtmn, Irall or any part of the Property or an interest therein is sold or transierred by
Borrower without Lender's prior writler egnsent, exciuding
{8) W croation of a lien or encumbranee subordingte Lo this Deed ol Trust,
{b) the creation-of & purehase money seeurity interest for househald appliances, or
(c) a transfer by devise; descert of.by opssavion of kw upon the death of & joint tepant, Lender may, al Lender’s
oplion, dectare all sums sccurcd hy this Decd of Trust to be immediately due end payable. Lender shall waive
such option 10 accelerale i, -
(A} the person to whont the Proparty is to. be-s6ld or tmnsﬁ:rr:d {the “Trans[eree™)
(1) has at the time of sucly’{ranafer iy Annual Family income {as defined below) not in excess of the then curmnt
Maximum Annual F asaily Tricome &% eslablistied by lhc Commission (or persons and families in the statistical area
in which the Properly is located;
(2} ivends 1o use the Properly as hisbr her prmmpﬁl resitience witkin sixly (60) days of lhe dale the Deed of Trust
is assumed and inlends to maintein: tlzc rcs:dencc as his or ber principal residence ps Jong s he or she is liable
under the Note; and
(3} has aol, o any time during the three-year penod endmg on the date the Deed of Trust is essumed. had a presenl
awnership inlerest in o principal residence, (except in the case of & residence in a Targeted Area ns hereinaler
defined) unless Dorower at time this Deed of Trusl was executed was pol reyuired (o be & firsi-time homebuyer
pursuant ta Ssction 143 of the lojernal Revenue.Code of 1986, and the regulatmns thereunder (“Section |43™;
{B) the czedii of \ne Transierez is satisTactory La the Lender:
(C}) 1he enlire-unpaid principal amount of the Mortgage Loan mll conunue o bc msured by a martgage insurcr
acceptable lo the Cammission;
(D) the assumplian by Lhe Transferes has been opproved by the Commission; S
(E) oo the date of transfer the Purchase Price {as dsfined betow) of e Pmpmy d.ees 01 sxottd the Maximum Perchase
Price cstablished by the Commission from time (o time (for the samk, lypc nf msndcm::: in‘the stulistical arca in which the
Property is iocated) in accordance with Section [43;
{F) the Transferce execules a writlen agreement with the Lender assuming (he obl:gauons undsr Lhn Mete and this Deed of
Trust; and
{G) the Transferee exeewtes suth affidavils and documents as arc nocessary to assurc 1|i|: Lender. :hal lhe requirements of this
paragraph ore satisfied.

For purposes of the preoedmg peragraph, the follawing words and phrases have l'oliowmg meaii mgs
(a) "Annual Family lncome” means gross monthly income mulupiw.l by 12..'Grosy mnmhiu ingome is the
stm of moathly gross pay; any edditional income from overtime, part-tinie efployment, boniises, social
securily benefils. unemployment compensation, income from trusts and income received: froin busingss
investments. Information with respect ko gross manthly income may be oblamed l‘rum ava:luble Joati
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documents executed during the 4-month period ending on the date of ciosing of the morgape, provided

) thul any gross munthly income nol included on the Joan dacuments must be faken inlo account.
ik “Purchese Price” means the cost of auqu\nwg, & residence fram the seller as a completed resicential unit,
; including (i} all amounts paid, cither in cash ar in kind, by the purchascr (or a related party or for the
penefit of the purcl\ﬂscr] 10 the seller (or 2 related parly or for the beaefic of the selier) as considerstion
For the resid + (i} if & residence is incomplele, the reasonable cost of completing the residence
. whether or not the tost of completing, constructian is 1o be fnanced with proceeds of (he morgage lvan
.. secured by this Deed of Trust; and {jii) where 2 residence is purchased subject la a ground rent, the
“-capitaiized value of the ground rent; bul excluding (i) the usual and reasonabie settlement or financing
costs, e.g., lilling end (ransfer cosls, lilie insurance, survey fees or ather similar cosls and credit reference
“Fees, legal fees, appraisal sxpenses, “‘poinés™ thal are paid by the buyer or olher costs of financing Lhe
_residence; (1) the value of services perfarmed by the Borrower or members of the Borrower's family in
comulenng Ihe residence; and (iii) the cost of land whigh has been ovwned by the Borrower for at feast

Lwo years prior 1o the dale on which construction of the residence begins.
ey "'!‘argctcd Arca" means the areas wilhin the Stale of Washington listed as Qualified Census Tracts, that
= Y, a7eas in whith m teast 70% of the popoiation mekes 30% or less of the areas® median famity income
nr"arens designé’terd as “Chranically disiressed.”

3.Tax Covepants, The Bnrrower govenanis 1o exscule an affidavit in order Lo comply with Seclicn 143, The Borrower
rovensnis herein &id in- such A dovit. ﬂ'la{

(a) the regidlence Js localed i the State of Washington;

(b) a1 the:time of executioft of this Deed of Trust, Borrower has Annual Family lncoms nat i excess of the
then gurrent Meximurn Annual Family Income as established by the Commission: from time to time;

{5) Borrawer will peoupy sich. residence as his or her principal residence with sixty (60) days of execution

cf (his MangngE:, will ngi use'the residence in a tradc or busincss, 5 an invesiment property or as a

recreational home, and Intetids o use the residence as his or her principal residence as long as

Borrower is lisble Under the Note; ..
{d) Botrawer had fo present ownership inlerest in 2 principal residence (other than the Property) during the

three=year period ending on the daté ol execution of this Deed of Trust (undeas the cesidence is ina

Targeted Aren or Borrawer was olherwlse nal required 1o be a ficsl-time hameowner pursuial to

Seclion 143);

(e} Lhe Purchase Price of the property Iioes not exceed the appropriate Maximum Purchase Price
established by the Commission from time (o yme;

n Borrower had na permanent: morlgag: Imm on the Properly at any time prior lo excculing this Deed of
Trust; apd

(1 the Borrower understands that if rhcre is o continuowd period of al least one year during which the

residence is net Lhe principal residence of at least one of the Borgwers, then no deduction is wliowed in
computing axabie income for interest, lhui accrues with respcc( ® this Deed of Trusl on or sfter he date
such ane-year period began.

The Borrower covenanis Lo Lake no sctipn which would:
(3} cause the foreguing represeniations which ewdmcc uomphance wuh Seetion 143 w be unrue or
) in eny way edversely afTect the eligibility of this-Deéd of Trust and the Nole lor purchase by Lhe
Commission under Section 143.

4, Fallure to Purchase, The Borower Turther agrees thal should thig Dc'ad of Trast and'lhe Noie secured hercby not be
eingtble for purchase by the Commission within seventy-five (75) days oI the date hercof (wrilten slatérnent of the trustee or
servieer for the Commission daled Subsequent o sueh seveniy-five {75) day perigd declining o purc.tnu: said Mote and thig
Deeé of Trust being deemed conclusive proof of such ineligibility} the mortgagae or, holder of smd HNote may, at its oplian
decier all sums seoured hereby immedistely dus and payable,

SIGNATURE OF BORROWER. /im; 1 'H"»( / °j ' '----D'A'Tg-,"C X 3’3 e
Alma. Herrlng

(.. iafe f L f CB
SIGNATURE OF BORROWER ‘/ ‘ DATE Eg_'.a_/_"f._
GimtEry G, Herrm%

Acknuwledgamant o} LlﬂgeZon R (|5 |72)

C"?If}&??j:r a. Lf(n—uS y
Cffﬁ (o $afadiic ~?c]9
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