8/30/2010 Page 1 of

When Recorded Return To:
Attn:.Document-Control
Golf Savings Bank ..
PO Box 5010+ .-
Lynnwood WA 98046 ‘

LAND TITLE OF s’KAGﬁ c{iu NTY
[30%343-5

[Qpace Abave This Line For Recording Data]

DEED OF TRUST |[Fea caseno.

561-9705288-729

MIN: 1002050-1000152050- 1

Grantor(s): F
(L) Faviola Lopez, A Marrled Woman as her separate estate
2) :
(3)
(4)
(5)
(6)
Grantee(s):
(1) Golf Savings Bank, a Washmgton Stock Sawngs Bank

(2) Land Title of Skagit County

Legal Description (abbreviated): 1ot 148, Skagit nghlands Dlv V (Phase 2}

TS addmonal tegal(s) on page 2
Assessor’s Tax Parcel ID #: 4948-000-149-0000 lP12725 1

THIS DEED OF TRUST (“Security Instrument™) is made on August 26 201 0
The grantor is Faviola Lopez, A Married Woman, as her separate estate ------ .

(“Bbriiower”). The trustee is
Land Title of Skagit County

« TT’U‘;U:G“) The beneficiary
is Mortgage Flectronic Registration Systems, Inc. (“MERS™) (solely as nommee for.Lender, as hereinafter
defined, and Lender’s successors and assigns). MERS is organized and existing under the laws of Delawarg,
and has an address and telephone number of P.O. Box 2026, Flint, MI 48501- 2(}26 tel. {888) 679-MERS.
Golf Savings Bank, a Washington Stock Savings Bank

(“Lender’} is otgam-zed___and existing

under the laws of the State of Washington S
and has an address of 6505 218th St SW, Ste 9, Mountiake Terrace, WA 98043

>
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Bormwer Hwes Lcndcr the principal sum of One Hundred Ninety Cne Thousand Five Hundred Fifty
Nineand no/100 - Doilars (1).5. $191,558.00 ).
This debt is evideticed “by Borrower’s nole dated the same dale as this Security Instrument (*Nole™},
which provides”for’ menthly payments, with the full debt, if not paid eatlier, due and payable on
September(1,:2040 . . . This Security Instrument secures to Lender: {a) the
repayment ofithe debt evtdcnced by the Note, with interest, and all renewals, extensions and modifications of
the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument! and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and lhg:-NbL_f_; For this purpose, Borrower itrevocably grants and conveys to Trustee, in
trust, with power olsale, the _ﬁi’libxﬁng deseribed property located in Skagit

County, Washington:
Lot 149, “PLAT OF SKAGIT HIGHLANDS DIVISION V (PHASE 2},” as per plat recorded on
January 17, 2008, under Auditor’s File No. 200801170047, recards of Skagit County,
Washington. Situate in'the City of Mount Vernon, County of Skagit, State of Washington.

Tax Account Number(s): 494$_f900~'1_ﬂéﬁq_00

which has the address of ‘ : 463 Tahoma Street

L .___[_Sm:::tJ
Mount Vernon Washington .~ 98273 (“Property Address™);

[City] 77 iZip Code]

TOGETHER WITH all the imnprovements now or hereafter, ergeted on the properly, and all easements,
appurtenances, and fixtures now or hereafter a part of the property-All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is refcrred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only 1egal 1itle to the interests granted by
Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right; to exerfcise any or all of those interests, including,
but not limited to, the right to foreclose and seli the Propertys and to. take any actton required of Lender
including, but not limited to, releasing or canceling this Security Iustrument )

BORROWER COVENANTS that Borrowcr is lawfully seised of thc cqtate hereby conveyed and has
the right w grant and convey the Property and that the Property is unencumbered c‘(cept for encumbrances
of record. Botrower warrants and will defend generally the tille to 111& Properly agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauondl use “and non-uniform
covenants with limited variations by jurisdiction to constitite 2 uniform security mstrumcnt covermg real
property, :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows _ : o
1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prmc1pal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.
2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall mclude ineach
monthly payment, together with the principal and interest as set forth in the Note and any laié charges L sum
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for {aytaxes and =s:pésial assessmenis levied or to be levied against the Property, (b) leasehold payments ot
grourid-tents on. the Property, and (c) premiums for insurance required under paragraph 4. In any year in
which the Lender muse, _pay a morigage insurance premium to the Secretary of Housing and Urban
Development (“‘}ecretary ™), oF it any year in which such premium would have been required if Lender still
held the Security” 1n§trument each monthly payment shall also include either: (i) a sum for the annual
mortgage ingurance’ premlum ‘1o be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
mortgage InSUrance premiuin if this Security Instrument is held by the Sectetary, in a reasonable amount 10
be deterimined by the ?ecret’lry Except for the monthly charge by the Secretary, these items are called
“Escrow Items™ and.the sums paid'to Lender are called “Escrow Funds.”

Lender may, at any time; collcct and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amounl that may be required for Borrower’s escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. §2601 g seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time (“RESPA™), except that the cushion or reserve permitied by
RESPA for unanticipated"disbq}semerit__s.'61' disbursements before the Barrower’s payments are available in
the account may not be based on am'buﬁ'ts due for the mortgage insurance premium.

Il the amounts held by Lender for Escrow: llems exceed the amounts permitied (o be held by RESPA,
Lender shall account to Borrower for-the exeess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient io pay . the Eserow lems when due, Lender may notify the Borrower
and require Borrower to make up the shurtage as penmtted by RESPA.

The Escrow Funds are pledged as additional sécurity for all sums secured by this Security Instrument. 17
Borrower tenders to Lender the full payment of-alt such sums, Borrower’s account shall be credited with the
balance remaining for all installment items {a)',' K(_b)", and (c) and any mortgage insurance premium installment
that Lender has not become obligated to pay 10 the Sceretary, and Lender shall proamptly refund any excess
funds to Borrower. Immediately prior to a‘forgeiosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all instaltments for items (a), (b), and (c).

3. Application of Payments. All payménts undcr péir'aéraphs 1 and 2 shall be applied by Lender
as follows:

FIRST, to the mortgage insurance premium to be’ pa1d by Lender 1o the Secretary or to the monthly

charge by the Secretary instead of the monthly moertgage insyrance premium;

SECOND, to any taxes, special assessments, Ica%hold pavments or ground rents, and fire, flood and

other hazard insurance premiums, as required; :

THIRD, to interest due under the Note; E

FOURTH, to amortization of the principal of the Note; di’ld

FIFTH, to late charges due under the Note. : S

4. Fire, Flood and Other Ilazard Insurance. Borrower qhall insure all improvements on the
Property, whether now in existence or subsequently erectéd, agamst &by hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. Borrower shall alsb insure ail jmprovements on the
Property, whether now in existence or subsequently erected, against loss by floods o ihe exlenl required by
the Secretary. All insurance shall be carried with companies approved by:Lender. The instirance policies and
any renewals shall be held by Lender and shall include loss payable clauseq in favor of, and in a form
acceplable to, Lender. :

In the event of loss, Borrower shall give Lender immediate notice by mail Lendet may ifake proof of
loss if not made promptly by Borrower. Each insurance company concerned ig hereby authorized and
dirceted to make payment for such loss directty to Lender, instead of to Borrowet. and 40 Lender Jomtly All
or any part of the insurance proceeds may be applied by Lender, at its option, either fa) to-the redkgc:u‘gm ofihe
indebiedness under the Note and this Sceurily Instrument, first to any delinquent amounts applied in'the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repiirof the damiiged
Property. Any application of the proceeds to the principal shall not extend or postpone ihe:due ‘datesol” the
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momhh paymcntq whlch are referred to in paragraph 2, or change the amount of such payments. Any cxcess
insurdnce proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Sccurily Instruinent shall-be paid Lo the entity legally entitled thereto.

tn the event of foreciosure of this Security Instrument or other transfer of title to the Property that
extinguishes.the. mdebtedness, all right, title and mterest of Borrower in and to insurance policies in force
shall pass to the purchaser ‘

5. Occupancy, Preqervatmn, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leasehulds Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within w(ty dayq aftcr the.execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Prayserty) and shal] continue to occupy the Property as Borrower’s principal residence for at
least one year afler the’ date of occupancy, unless Lender determines that requitement will cause undue
hardship for Borrower,:of unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify [endar of any extenwating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change ihe Propcrty or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Prcpcrty if the Properly is vacant or abandoned or the loan is in default.
Lender may take rcasonable action to proteet and preserve such vacant or abandened Properly. Borrower
shall also be in default if Borrower,.<hiring the koan applicalion process, gave materially false or inaccurate
information or statements to Lénder Tor failed to provide Lender with any material information) in
conmection with the loan evidenced by. the Note, ingluding, but not limited to, representations concerning
Borrower’s occupancy of the Property as a prmmpal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the pmvmc}m of the lease. 1f Borrower acquites fee title to the Property, the
leasehold and fee title shall not be merged unless.Lendcr agrees to the merger in wriling.

6. Condemnation. The proceeds af any award or claim for damages, direct or consequential, in
conncction with any condetanation or other taking of any part of the Property, or for convevance in place of
condemnation, are hereby assigned and shall: l:i"e paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Néte and this+Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the’ \Iotc and this Security Instrument, first to any
detinquent amounts applied in the order provided in paragraph 3,kan:d then to prepayment of principal. Any
application of the proceeds to the principal shall fotiextend gr posipone the due date of the monihly
payments, which are referred to in paragraph 2, cr'ch'angc the‘amount of such payments. Any excess
proceeds over an amouni required to pay all outstanding_ mdeblcdness under the Note and this Securily
Instrument shall be paid to the entity legally entitled thereto.

7. Charges te Borrower and Protection of Lender’ s_;Rights in the:_Property. Borrower shall pay
all governmental or municipal charges, fines and impositions Lli_atf are not inchuded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is dwed thie payment. IF failure to pay would
adverscly affect Lender’s interest in the Property, upon Lendet’s request. lorrow::r shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required’ bv paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrumenl, ‘or there is a legal proceeding that
may sighificantly affect Lender’s righls in the Property (such as‘a pmcecdmg An. hankruptey, for
condemnation or to enforce laws or regulations}, then Lender may do and pdy whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, mcludmg pdymcm: of taxes, hazard
insurance and cther ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addltanﬂ debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from ‘the: daie of dlsbursement
at the Note rate, and at the option of Lender shall be immediately due and payable. :

Borrower shall promptly discharge any licn which has priority over this Sccunty In‘itrumcnt unless
Borrower: (a) agrees in writing to the payment ol the obligation secured by the tien in a manner ax;ceplable to
Lender; (b) contests in good [aith the lien by, or defends against enforcement ol the lien in, legal proceedings
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whieh~'ih_-tﬁe Lender’c; opinian operate to prevent the enforcement of the lien; or (¢) sceures from the holder
of thé.len an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines thal any part. ol the Property is subject to a lien which may altain priority over this Securily
[nstrument, Lender niey:.. give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more,of the actions set forth above within 10 days of the giving of notice.
8. Fees, Lender may.collect fees and charges authorized by the Secretary.
9.  Grounds for Acce]erauon of Deht.
(a) Default, Lender may, except as limited by regulations issued hy the Secretary in the case of
payment, defaults 're ufrg immediate payment in full of all sums secured by this Security
Tastrument it
(i} Borrower defaultq by failing to pay in full any monthly payment required by this Security
Instrument prior to or.of the due date of the next monthly payment, or
(il) Borm\ir.er-def_z_\_ults by ..fe'ililxg, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
{b) Sale Without Credit.Approval. Lender shall, if permitted by applicable law (including
sectjon 341(d) of the Gaih-St. Gerriidin Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d))
and with the prior approvatsf the becrelary, require immediate payment in full of all sums secured
by this Security Instrumientdf
{i) All or part of the Pmpert),1 or a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise, transferred {other than hy devise or descent}, and
{ii) The Property is not oc__cgpleq..by the purchaser or grantee as his or her principal residence,
or the purchaser or grantee does,.s0 occupy the Property, but his or her credit has not been
approved in accordance with'the requirements of the Secretary.
() No Waiver. If circumstances éecur that would permit Lender to requite immediate payment in
full, but Lender does not require such paymemq Lender does not waive its rights with respecl to
subsequent events. ;
{d) Regulations of HUD Secretary. In many: mrcumbmnccs regulations issued by the Seerctary
will limit Lender’s rights, in the case of paymcnt defaults to require immediate payment in full
and foreclose il not paid. This Sccurily Inslrumenl doeg nol authorize acceleration or foreclosure if
not permitted by regulations of the Secretary’
(e) Mortgage Not Insured. Borrower agrees thal if t,hlS Secunt‘y Instrument and the Note are not
determined to be eligible for insurance under the Natl(}nal Housmg Act within 60 days
from the date hereof, Liender may . at its opticn require immediate
payment in full of all sums secured hy this <~“>ecur1ty Instrunderd. A written statement of any
authorized agent of the Secretary dated subsequent 10560 days™ |
from the date hereof, declining to insure this Security® Imtrument afid “the Note, shall be deemed
conclusive proof of such incligibility. Notwithstanding the foregmng this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender 5 faifure to remit
a morigage insurance premiwmn to the Secrelary. s ;
10. Reinstatement. Borrower has a right to be reinstated if Lender: has rcqmred xmmedlate pavment in
Al because of Borrower's failure to pay an amount due under the Note:or this SecuriLy Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Sec unty dnstrument, Borrower
shall tender in a lump sum all amounts required fo bring Borrower’s account current meludlng, 1o the extent
they are obligations of Borrower under this Security Instrument, foreclosure: costs and teasopable and
customary attorneys’ fees and expenses properly associated with the foreelosure proceedmg Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secuires. shall réinain.in effect
as if Lender bad not requircd immediate payment in {ull. However, Lender is not requited to permit
reinstatement if: (1) Lender has accepted reinstatement after the commencement of foréclosure proceédings
within two years immediately preceding the commencememt of a current foreclosure proceedmg,
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(ii) reitistaterent “will preclude foreclosure on different grounds in the future, or (ili) reinstatement will
adversely affect.the priority of the lien created by this Security Instrument.

11. Borrower Nai Released: Forbearance by Lender Not a Waiver. Extension of the time of
payment or mod1ﬁcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to any succegsor, in mterest ‘of borrower shall not operate to release the liability of the original borrower or
Borrowet’s succesqers in “Interest. Lender shali not be required to commence proceedings against any
SUCCEssoT in interest or refiiseto extend time for payment or otherwise modify amortization of the sums
secured by this Security Tnstrument by reason of any demand made by the original Borrower or Borrower’s
SUCCEessors in interes Any forbcarance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any-tight or remedy.

12. Successors and. Asqlgm Bound; Joint and Several Liahility; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the. provisions of paagraph 9(b). Borrower’s covenants and agreements shall be joint
and scveral. Any Borrower who cos mgns this Security Instrument but docs not execute the Note: (a) is
co-signing this Security Tmtrument piily to morigage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personatly obligated (o pay the sums secured
by this Security Insirument: and- (c) AgreEs. that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodatmns w lih regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

13. Notices. Any notice ta Bm‘r(mcr pmwded for in this Security Instrument shall be given by
delivering it or by mailing it by first c[_ass mail ur_l]ess applicable law requires use of another method. The
notice shall be directed 1o the Property’Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice lo Borrower. Any notice provided for in this Security Instrument shail be
deemed to have been given to Borrower or Lender when given ag provided in this paragraph.

14. Governing Law; Severability. This Security Instaimént shall be governed by federal law and the
law of the jurisdiction in which the Property is lacated.. In tHe, cvent that any provision or clause of this
Security Instrument or the Note conflicts with appl;cablc lav» such ‘conflict shall not affect other provisions
of this Securily Instrument or the Note which can be. giyen effect without the conflicting provision. To this
end the provisions of this Security Instrumnent and the Note are déclated to be severable.

15. Borrower’s Copy. Borrower shall be given one comﬁouned copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or parmlt thc presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Botrérwer shall not ___do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Enviroimental-Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantltles of Hazardous Substances
that are generafly rccognized 1o be appropriate to normal residential udcs and to maintchance of the Property.

Borrower shall promptly give Lender written notice of any mvestlgatmn claity, demand, fawsuit or
other action by any governmental or regulatory agency or privale paity: involving . the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knou ledge If Borrower learns, or
is notified by any governmental or regulatory autherity, that any removal or other remedlauon of any
Hazardous Substances affecting the Property is necessary, Borrower shall” promptlv take dll necessary
remedial actions in accordance with Environmental Law. :

As used in this paragraph 16, “Hazardous Substances” are those subsi_aﬁ_ces dq_ﬁ'hed- as toxic or
hazardous substances by Environmental Law and the following substances: gasolifie, -keroséne, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16, “En\»lron‘mcmal Law”
means federal laws and laws of the jurisdiction where the Property is located that rcIaLe to hcalth safety or
environmenlal proteclion. S A
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NON- U\IIFORM COVENANTQ Borrower and Lender further covenant and agree as follows:

17 Asslgnmem of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower aulhorizes Lender or Lender’s agents to collect the rents and revenues
and hercby direets esch tcnant of the Property to pay the rents to Lender or Lender’s agents. However, prior
to Lender’s -tiotice to Burrm&er of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall cotlect and teceive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower, This- assignment of rents constitutes an absolute assignment and not an assigniment
for additional security Dnly i

If Lender gives-notice of hreach 1o Borrowet: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit.of L.:ndcr only, to be applied to the sums secured by the Security Instrument; (b) Lender
shall be entitled to colleck and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to Lendér or Lender’s agent on Lender’s wrilten demand to the tenant.

Borrower has not exceuted any prlorasmgnmcm of the rents and has not and will not perform any act
that would prevent Lender from. cxer;:lsmg its rights under this paragraph 17,

Lender shall not be reqmred to-enter upon, iake conirol of or maintain the Property before or after
giving nolice of breach to Borrower. However;-Lender or a judicially appointed receiver may do so al any
time there is a breach. Any applicatiern ‘of, repts shall nol cure or waive any default or invalidate any other
right or remedy of Lender. This aSsignm"ént.éf rents of the Property shall terminale when the debt secured by
the Security Instrument is paid in full. = %

18. Foreclosure Procedure. IT Lender rcqulres 1mmedlatﬁ payment in full under paragraph 9, Lender
may invoke the power of sale and/or aniy Q_ther:__remcdles permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not
limited to, reasonable attorneys’ fees and costs'of title evidence.

If Lender invokes the power of sale, Lénder shall give written notice to Trustee of the occurtence of an
event of default and of Lender’s election to cause:the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require. After the time required by applicable law and aftcr publlcauon of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auchpn to the highest bidder at the time and
place and under the terms designated in the notice of sile in ong of more parcels and in any order Trusiee
determines. Trustee may postpone sale of the Property for'a, perfod.or periods permitéed by applicable law by
public announcement at the time and place fixed in the netice Uf sale Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) 1o all
expenses of the sale, including, but not limited to, reasonable Trustee’s aﬁd attotheys” fees; (b) 1o all sums
securcd by this Sceurity Instrument; and (c) any excess to the person or persons lcgally entitled to it or to the
cterk of the superior court of the county in which the sale took place. i

Il the Lender’s interest in this Security Instrument is held by the Secrelary and the Secretary requires
mediate payment in full under paragraph 9, the Secretary may invpke the mmjudrcm‘i power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”} (12 US.C-3751 gt seq) by
requesting a4 foreclosure commissioner designated under the Act to commence foteclosure and to sell the
Property as provided in the Acl. Nothing in the preceding senience shall dcpnvc the’ “,ccretary of any rights
otherwise available to a Lender under this paragraph 18 or applicable law. -

19. Reconveyance. Upon payment of all sums secured by this Securlty Instmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument-and-all notes videncing
debt securcd by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordatlon coetq and thc
Trustee’s fee for preparing the reconveyance. S L
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20. . ‘Substitite Trustee. In accordance wilh applicable law, Lender may from time to time appoint a
successor lrusteg to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Properly, the siccessor trusiee shall succeed Lo all the title, power and duties conlerred upon Trustee herein
and by applicablé law.

L. Uséof Pmpertv The Property is nol used principally for agricultural purposes.

22, Attorneys’ Fees. Eender shall be entitled to recover its reasonable attorneys’ fees and costs in any
aclion or proceeding o comtrue or enforce any term of this Secyrity Instrument. The term “attorneys’ fees,”
whenever used in this Secysity Instrument, shall include without limilation atioreys’ fees incurred by Lender
in any bankruptcy proceeclmg, or on appeal.

23. Riders to.this Secutity Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument; the covenants of each such rider shall be incorporated into and shall
amend and supplement the:covenants and agreements of this Security Instrument as il the rider(s) were a part
of this Security Instrument.™._. ’
[Check applicable box(es)]. .

D Condominium Rider Graduated Payment Rider I___I Growing Equity Rider

- Planned Unit Dcvelopment R]der Adjustable Rate Rider D Rehabilitation Loan Rider

I] Non-Owner Oceupancy R1dcr I:I (Jther [Specify]

WASHINGTON FHA DEED OF TRUST

" grtaToots . -
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ORAL AQR'EEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in pages 1 through 10 of
this Sgeurity Instrument and in any rides(s) executed by Borrower and recorded with it.

G Yy o) _SE 00 (nlde (Seal)

Faviola Lopez Borwwsr  Sergio Valdez _(Seal)
{Seal) (Seal)
-Bogrower Boe)
(Seal) {Seal)
" £ -Bopfower S
Witness: &_ W:itri'é;s:

"1, Sergio Valdez, am executing this Deed of 'Tr'us't solely to subject the
property herein to the lien of the Deed of Trust. 1 am undertaking no
personal responsibility for the payment ofthe debt secured hereby."

WASHINGTON FHA DEED OF TRUST o
" GREATOCS ®_
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State. of Washlngton )

(,ounly of 5 K.a %’r ) . C_; U

Onthls da\f personally appeared befere me Faviola Lopez Q\K‘\\ CLAREX \‘L LPHQ?Z

S _ , 10 me known toe be the individ
described in and who executed th within and foregoing instrument, and acknowledged that he (she dr they)"
signed the same ag-his {her @e\/,ﬁ’ree and voluntary act and deed, for the uses and purposes ¢
mentioned. —n 3

i (-
Giiven under my hand and of‘ﬁmal ‘Eedl this == 1 day of A u‘;}"" -P+ 2ol

Notary Public in and for the State of Washington residing at:

NP W , WA

My commission expires: 5/[3 /:lﬁf ﬂ)

PUBUC
5-18-2013

REQUEQT FOR RECONVE& ANCF
To Trustee:

The undersigned is the helder of the note or noteq sccured by this Deed of Trust. Said note or notes,
together with all other indebiedness secured by this Deed of Trust, have been paid in [ull. You are hereby
directed to cancel said note or notes and this Deed of* TFrust,, whieh are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed 01' Trust 1o the person or persons legally
entitled thereto. :

Date;

WASHINGTON FHA DEED OF TRUST

i GREATD@CS »
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ey PLANNED UNIT DEVELOPMENT RIDER

August 2010

MULTISTATE PUD RIDER — Single Famity-- Fannoie Mae/Freddie Mac UNIFORM INSTRIIMENT

ITEM 1622011 (0805)

528-199095

THIS l’LA\I\ILD UNI [ DEVELOPMENT RIDER is made this 26th day of

: 463 Tahoma Street
i # Mount Vernon, WA 98273

[Property Address]

. , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of lrusr .0f Secunty Deed (the “Security Instrument’™ of the same date, given by the
undersigned (the ‘Borrowe )to secure Borrower's Note to Golf Savings Bank, a Washington Stock
Savings Bank :

(the “Lender”) of the same date and (,ovenng the Property described in the Security Instrument and located at:

The Property includes, but is rmt lmuted to,-a parcel of fand improved with a dwelling, together with other

such parcels and certain commeoit ar&as and fac:htres as described in COVENANTS, CONDITIONS, AND

RESTRICTIONS

(the “Declaration”). The Propetty is a part qf'"é pl'qnf’ié_&. unit development known as

SKAGIT HIGHLANDS WEST NEIGHBORHOOD

[Nanie of Planned Unil Developracent]

(the “PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the comumon areas aid facilities Gf the PUD (the “Owners Association™) and the
uscs, benefits and proceeds of Borrower's interest.

PUID COVENANTS. In addition to the cow enants and agreemcntﬁ made in the Security Instrument,

Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform al] of. Borrower 5 obligations under the PUD’s
Constituent Documents. The “Constituent Documents _ate_the (1) Declaration; (ii) articles of
incorporation, trust instrument or any cquivalent docu ment v»hlch treates the Owners Association;
and (iii} any by-laws or other rules or regulations of the ©wners Association. Borrower shall
promptly pay, when due, all dues and assessinents 1mposed pur'iuant to the Constituent
Documents.

B. Pruperlv Insurance. So long as the Owners Aqsocratlon mamfams, with a generd]ly
accepted Insurance carrier, a “master” or “blanket” pohcy msurmg the Property which is
satisfactory to Lender and which provides insurance coverage’in”the ameunts {including
deductible levels), for the periods, and against loss by fire, hazards included:within the term
“extended coverage,” and any other hazards, including, but not linﬁrerj to, earth_qﬁalg_gs and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in Settion 3 for the
Periodic Payment to Lender of the yearly premium installments {of property insirance on the
Property; and (ii} Borrower’s obligation under Section 5 to maintain property irrs'ijrancc coverage
on the Property is deemed satisfied to the extent that the required coverage s prowded by the
Owners Association pohcy

What Lender requires as a condition of this waiver can change during the tenn of the loan

Borrower shall give Lender prompt notice of any lapse in required pr()pcrty msurancc
coverage provided by the master or blanket policy. &

" orm 3150 P01

3 . GreatDors”‘

\%\ﬁ\t\t\\\\%\%\\%\\\\\\ﬂY&\WWW
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+"Tnthe ‘gvent of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to'the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower ‘are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the suims secured by the Security Instrument, whether or not then due, with the excess,
if any, paid‘to.Bortower, -

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent'of coverage to Lender.

D. Condemnation,. The “proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property.or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; either partition or subdivide the Property or consent to: (i) the
abandonment or termination: of the PUD, except for abandonment or termination required by law
in the case of substantial déstruction by:fire or other casualty or in the case of a taking by
condemnation or eminent domain; {ii).any amendment to any provision of the “Constituent
Documents” if the provision s for the ‘express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the-public liability insurance coverage maintained by the
Owners Association unacceptable to Lender. -

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by, Fender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear ifiterest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees o the:_fie;:éms and covenants contained in pages
f this PUD Rider. I

/
4 Z (Seal)

Seal

ayiola Lopez 6/’ ~Borrower _B‘fmw;
(Seal) e (Seal)

-Bomrawer ioh z -Borrower

(Seal) - s

-Borragwer ’ & ~Borrower

MULTISTATE PUD RIDER—Single Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT © Form 3150101

nﬁtmgs"k .
ITEM 162212 (0608) L S (Pegadotdy . v
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. ADJUSTABLE RATE RIDER

THIS ADJU STABLI-* RATE RIDER is made this

FHA CASE KO.
561-9705288-729

26th  day of August 2010 and is

incorporated into and shall-be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrument?y of the same date given by the undersigned (“Borrower”) to secure Borrower’s
Nate (“Note”’} to Golf Savmgs Bank a Washington Stock Savings Bank

(the “‘Lender™) of the qame date :.md LoVenng the Property described in the Security Institiment and located at:
463 Tahoma Street

Mount Vernon, WA 98273

‘ '; [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RA'!E CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covcnaﬁt and agree as, follows:

INTEREST RATE AND MONTHLY PAYNH!.NT CHAN(‘ ES

(A) Change Dates

The interest rate may change on the first day of - January 2015 , and on that day of each succeeding
year. “Change Date” means each date on which the mterest rate: cou[d cha.nge

(B) ‘The Index

Beginning with the first Change Date, the interest rate mll be based Cm an Index. “Index”” means the
weekly average yield on United States Treasury Securities ad;usted to a Gonstant maturity of one vear, as
made available by the Federal Reserve Board. “Current Index™ means the jnost recent Index figure available
30 days before the Change Date. If the Index (as defined above).is.no loriger available, Lender will use as a
new Index any index prescribed by the Sectetary. As used in this*Rider, “‘S'ccréféi‘y means the Secretary of
Housing and Urban Development or his or her desigtice. Lender will give Botrom:r notlce of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by addmg a margm of Two

. percentage poifits {  2.0000%)

to the Current Index and rounding the sum to the nearest one-eighth Uf one percentage point {0.125%5).
Subject o the limits stated in Paragraph (D} of this Rider, this rounded amount w111 be: the new interest rate

until the next Change Date,

(D) Limits on [nterest Rate Changes S .
"The existing interest rate will never increase or decrease by more than One:.. percentage poink(s}
(  1.0000%) on any single Change Date. The interest rate will never be nmore than ~“Five per(,entagc points

(  5.0000%) higher or lower than the initial interest rate.

MULTISTATE FHA ADJUSTABLE RATE RIDER

ITEM 658211 {0403)

528-199095

(Page 1 of 2 pages)
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(E)" Cilclation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest.which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate-through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no defauit in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of thernew-manthly payment of principal and interest.

(F) Notice of Changes -

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given-at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii} the method of
caleulating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to time. . . . C A

(G) Effective Date of Changes . .

A new interest rate calculated-in atcordance with Paragraphs (C) and (D} of this Rider will become
effective on the Change Date. Borrower shall make 2 payment in the new monthly amount beginning on the
first payment date which occurs'af least-25 days after Lender has given Borrower the notice of changes
required by Paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with Paragraph (E) of this Rider for any payment date oceurring
less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthiy paynient-amounts exceeding the payment amount which should
have been stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower
of any excess payment, with interest thereon: at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note
rate, be applied as payment of principal. Lender’s:obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agress to.the terms and covenants contained in pages |
and 2 of/this Adjustable Rage Kider. ", A i

A / . )
il éﬁf a (@/ ey _Clef 93\)-\ & Ua\\eZ  (se
Faviola Lopez =~ -Bormowet Sef'é-l oV Ydez " Bomower

(Seal) R (Seal)

-Borrower £ 5 -Borrower
(Seal) ST (Seal)

-Borrower Co 0 -Bomawer

[Sign Original Only]
MULTISTATE FHA ADJUSTABLE RATE RIDER
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