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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: August 25, 2010'*

Reference # (if appllcab1e) 1371 20 B Additional on page
Grantor{s): ;
1. RASAR, DAN[EL D

Grantee(s) :
1. WHIDBEY ISLAND BANK
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: PTN GOV. LOT 4 26 36 2 E W.M. (AKA TR. 1, SP #57-89).
A Additional on page 2

Assessor's Tax Parcel ID#: 360226‘-‘(?'—’0 }..4'-:_00"18 PL}"!H (B

THIS DEED OF TRUST is dated August 25, 2010, among DANIEL D. RASAR, as his separate
property ("Grantor”); WHIDBEY ISLAND BANK, ‘whose mailing address is BURLINGTON
OFFICE, 1800 S. BURLINGTON AVE, P.0. BOX 302, BURLINGTON, WA 98233 (referred to
below sometimes as “Lender” and sometimes as “Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose malling address is-11 1 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). L
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DEED OF TRUST
{Continued) Page 3

¢ Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
# all’ applicable federal, state, and local laws, regulations and ordinances, including without limitation all
__----'Enyirbnme’ht_ai Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the

Property with: this section of the Deed of Trust. - Any inspections or tests made by Lender shail be for Lender's
‘purposes anly and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to.any other person. The representations and warranties contained herein are based on Grantor’'s due diligence in
investigating the-Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or cantribution in the event Grantor becomes liable for cleanup or other cosis under
any such laws;-and (2] agrees to indemnify, defend, and hald harmless Lender against any and all claims, losses,
Iiabiiitie§,-da,mé‘ges,':pénalties, and expenses which Lender may directly or indirectly sustaip or suffer resulting from
a breach of this ‘sectisn of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal; release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
ar not the same wag or should have been known to Grantor. The provisions of this sectian of the Deed of Trust,
including the obligation’to.indemnify and defend, shall survive the payment of the indebtedness and the satisfaction
and reconveyance of the lien‘of this Deed of Trust and shall nat be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance. Waste. Graritor .shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ot to'the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor wlll__v_nop_rémpve, or grant to any other party the right 1o remaove, any timbar, minerals (including
oil and gas), coal, clay, scoria; soil, gravel or rock products without Lender's pricr written consent.

Removal of Improven"ients'; ,.-.*G'rantc'ir shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent.. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improverments of at least
equal value. T s

Lender's Right to Enter. Lerider. -é'nd_l;e_ndér’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and cdnditions of this:Deed of Trust.

Compliance with Governmental “Requifements. © Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants™.or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Properfy in any mianner, with all iaws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation-and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor hag notified-Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
security or a surety bond, reasonably satisfactofy to Lender, to protect Lender's interest.

Duty to Pratect. Grantor agrees neither to ah_g'nc__ion or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set farth above in.this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the:Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's gption; (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such atherséonditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of alk or ‘any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real'Praperty of any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether.by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a‘termi greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to'any land trust holding title 1o the Real
Property, or by any other method of cunveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal faw or by, Washington law.

TAXES AND LIENS. The following provisions relating to the taxes é'ndt"liéné _pn'the--}'.—‘r_ppertv are part of this Deed of
Trust: 5

Payment. Grantor shail pay when due (and in all events prior 10 delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furriished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to:the interest of:Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except-gs otherwise provided in this Deed of
Trust. ’ '

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is nat jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after thelien.-arises or if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge_of the liep, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security’ satisfac_;td'}y--'to Lender in an
amount sufficient to discharge the Hien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender. and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall narne Lendef as.an additional
obligee under any surety bond furnished in the contest proceedings. . .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver ta Lender at any t_i_me_,_a--"wﬁitten
statement of the taxes and assessments against the Property. EC
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is‘carhmenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matetialmen's lien, or,
other lien could be asserted on account of the work, services, or materials and the cost exceeds®$1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that. Grantorcan
and will pay the gost of such impraovements. WA A

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed: o_f e
Trust. ) N

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended:’
coverage endorsements on a replacement basis for the full insurable value- covering all Improvements on the ‘Reat
Property in an amount sufficient to avoid appiication of any coinsurance clause, and with a standard mortgagee .
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.

LT

01008270149
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 5

-t{f"p_e'bf Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the bolder of the
Gredit Agresment; and {(4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
~interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of
iTrust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
: available rémedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
‘becomes-delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or-a sufficient corporate surety band or other security satisfactory to Lender,

SECURITY “AGREEMENT:. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agregment ‘gre a part of this Deed of Trust:

Security .A'gree_ﬁ;\entf"jrhis instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtlrés, arid Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time 1o, time.

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue 'Lendér"s security interest in the Personal Praperty. In addition to recording this Deed of Trust in the
real property records,: Lender may, at any time and without further autharization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall not
remove, sever or detach.-the-Pérsenal Property from the Property. Upon defauit, Grantor shall assemble any
Personal Property nét affixed io-the Property in a manner and ai a place reasonably convenient to Grantor and
Lender and make it availablesto Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by appligable law.  ©

Addresses. The mailing addresses.of Grantor {debtor) and Lender {(secured party) from which information
concerning the security intersst-granted by’ this Deed of Trust may be obtained {each as required by the Uniform
Commercial Cade) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed _of'Tru_th__;, S

Further Assurances. At any time, and from time’ to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, ekecuted or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordad, refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation.-statéments, instruments of further assurance, certificates. and
other documents as may, in the sole opinion of Lerider, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2} the liens and security interests created by this Deed of Trust as first
and prior fiens on the Property, whether now owned or hereafter acguired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph. o

Attorney-in-Fact. |f Grantor fails 1o do any of the things referréd 16.in the preceding paragraph, Lender may do so
for and in the mame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole.opinien, to accomplish the matters referred 1o in
the preceding paragraph. T

FULL PERFORMANCE. If Borrower and Grantor pay alf the Indebitedness when due, terminates the credit line account,
and Grantor otherwise periorms all the obligations imposed upon Grantar enderthis Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execyte and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law, The grantee in any
recanveyance may be described as the "person or persons legally entitled -therqtb",__ and the recitals in the reconveyance
of any matters or facts shall be conclugive proof of the truthfulness of anvsuch_ﬂm"at_tgr.sbr_ facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any:6f the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income; assets, liabilities, or any other aspects of
Borrower's ar Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Credit Agreemsnt.
(C} Grantor’s action or inaction adversely affects the collateral or Lender's rights in the cgu'étgral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwalling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation:of.a senior fien on the dwelling
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the-dwelling for prohibited
puUrposes. o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at.any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: Tt S

Election of Remedies. All of Lender's rights and remedies will be cumulative and may He exercigsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from usirig. any other remedy. |f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, .afterGrantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor i defailt'and to exercise
Lender's remedies. R
Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable. S
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its _
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by'judicial -
foreclosure, in either case in accordance with and to the full extent provided by applicable law. R ’

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all th';'e""righ't"s‘.ahd-l‘
remedies of a secured party under the Uniform Commercial Code. A A

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and |
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, -
over and above Lender's costs, against the indebtedness. [n furtherance of this right, Lender may requirg. any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ‘are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse .
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the = '

MR
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DEED OF TRUST
{Continued) Page 7

Ly _Céption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Dead of Trust.

: 'Mergen -There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
,_of ‘Lender,

Govarmng Law This Deed of Trust will be governed by federal {aw applicable to Lender and, to the extent not
presmptéd by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust ‘has been accepted by Lender in the State of Washington.

Choice of_.Ve_r\qe. “if there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referstices to Grantor shall mean each and every Grantor, and all references to Borrower shall maan
each and every Borrower Thns means that each Grantor signing below is responsible for all abligations in this
Deed of Trust. A

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wiriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that-tight. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not kave‘tc comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 10 a request that does not mean that Grantor will not have to get Lender's consemt
again if the situation"happéns-again, “Grantor further understands that just because Lender consents to one or
more of Grantor’s requests,’that does: not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives: presentment ‘demand for payment, protest, and notice of dishonor.

Severability. If a court finds- that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean ‘that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest of the pravisions of thls Deed of Trust even if & provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Sub]ect 1o any hmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding: upon arid inyre to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vésted in a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the. obligatio"ns of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence it the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives ail rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fallowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means WHIDBEY ISLAND‘BA-NK, and its successors and assigns.

Borrower. The word "Borrower™ means DANIEL D RASAﬁ and ANN J RASAR and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assrgns

Credit Agreement. The words *Credit Agreement” mean the credit agreement dated August 25, 2010, with
credit limit of $250,000.00 from Borrower to: Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, arid_substitutions=for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words *Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security lnterest provrsrons relatmg to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws” mean: a'm,' and" all state, federal and local statutes,
regulations and ordinances relating to the protection of human’ ‘health of the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Ligbility- At of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA™}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.SC. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applroable state or federal laws, rules,
or regulations adopted pursuant thereto, :

Event of Default. The words "Event of Default™ mean any of the events of defauit Set fort‘n in thls Deed of Trust in
the events of default section of this Deed of Trust. R .

Grantor, The word "Grantor” means DANIEL D RASAR.

Hazardous Substances. The weords "Hazardous Substances" mean materials that;“because "of:theit quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose-a present or potential hazard
to human health or the enviranment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very proadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defmed by, or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Irmrtatlon, petroleum and
petroleumn by-products or any fraction thereof and asbestos. e . s

Improvements. The waord "Improvements” means all existing and future mprovements burldmgs, struct‘ures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . S R T
Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, cos'ts'and 'expensesh-.
payable under the Credit Agreement or Related Documents, together with all renewals of, extensrons of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documients and. any ¢

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as:’

provided in this Deed of Trust.

Lender. The ward "Lender” means WHIDBEY 1SLAND BANK., its successors and assigns. The words successors'
or assigns" mean any person of company that acquires any interest in the Credit Agreement. S

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
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Attachment “A” to Deed of Trust

To Establish a Separate Estate

Ann J. Rasar ST shall have no separate liability to obligations
herein or secured hereby and executes this instrument only to subordinate any interest
he/she may acquire, including without reservation /her Homestead Rights, to this Deed
of Trust and any riders attached thereto

&

é—w——e—/ Q/ /8,,4,,._,,,\__/ Date _8/25/10

IV VPV VOO VC OO YCY SV V.V

MARGUERITE J. WATTS

4
i
'NOTARY PUBLIG §
. STATE OF WASHINGTON )
p

p

}

COMMISSION EXPIRES

State of WA } WOE:IOEEEUSVEOJL-.

County of  Skagit } SS:

. X .

“Aﬁn?j.“Rasar is
T certify that I know or have satisfactory evidence that4he person (s) who appeared
before me, and said person (s) acknowledged that __she signed this instrument and
acknowledge it to be _her free and voluntary act for the uses and purposes mentioned
in this instrument.

Notary Pﬂéc in and for the State of WA
Residing at: Burlington
My appointment expires: August 25, 2010
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