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THIS DEED OF TRUST ("Security Instrume.nt") is made on, A‘UGUST 28, 2010
The Grantor is DAVID T OFORTO AND TARMA M OPORTO, HUSBAND AND WIFE

("Borrower"). The trustee is NORTHWEET TRUSTEE SERVICES J:.Lc, 3535 FACTDRIA BLVD SE,
§TE 200, BELLEVUE, WA 58006 A

("Trustee"). The beneficiary is LINEAR FINANCIAL, LP DLBA QUAIJR'AHT HOME I-QANE!

which is organized end existing under the laws of TEE STATE OF DELAWARE T , and
03005728948

NMFL #0333 IWAFD) Rev 2/27/2006
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whuSe:address_ié P.Q. BOX 11701, NBWARE, NJ 071014701

et ("Lender"). Borrower owes Lender the principal sum of
TWO HOUNDRED TWENTY SEVEN THOUSAND FIVE HUNDRED SIX AND 00/100

A Dollars (U, 4, § ***+%%227,506.00),

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”),
which provides for morithly payrments, with the full debt, if not paid earlier, due and payable on
SEPTEMBER 01, 2040 - . This Security Instrument secures to Lender: (a) the repaymenr of the debt
evidenced by the Note,. with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this Secunry
Instrument; and (c) the performance of Borrower’s covenanis and agreements under this Security Instrument
and the Note. For this puirpose; Borrower imevocsbly grants and conveys to the Trustee, in trust, wirh power
of sale, the following described property located in SKAGIT County, Washington:
PLEASE REFER TO LEGAL DESCRIPTICON

THIS Y6 A PURCHASE MONEY SECURTTY INSTRUMENT.
IAX STATEMENTS SEOULD BY SENT.TO; WELLS PARGO HOME NMORTGAGE, F.O. BOX
11701, NEWARK, NJ 071014701

which has the address of 5801 TTMBERRIDGE. DRIVE [Seer]
MOONT VERNON o {Cisy], Washington 98273 [Zip Cote)

("Pro argAddress"); P

%0 ETHER WITH 2l the improvements now of hereafter erected on the property, and all easements,
appurtenances and fixtures 10w or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is teferred to in this Security Instrument as the
"Property.” N e,

RORROWER COVENANTS that Borrower s lawfully seized-of the estate hereby conveyed and Las the
right to grant and convey the Property and thar the Property: is- unencumbered, except for encwmbrances of

record. Borrower warrants end will defend generally the title to the Property against a1l claims and demands,
subject to any encumbrances of record. 2 S

THIS SECURITY INSTRUMENT combines uniform éqvéﬁ‘aqmsrfar national use and non-umform
covenants with limited variatons by jurisdiction to constitute a“uniform security instrurnent covering real
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS. g, e, o

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when-due the principal of, and
interest on, the debr evidenced by the Note and late charges due under the Note;

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthty
payment, together with the principal @d interest as set forth in the Note and any late charges, & sum for (3}
taxes and special assessments levied or to be levied against the Property, (b), Jeasehold payments or ground
rents on the Property, end {(c) premiums for msurance required under paragraph4.- Tn amy year in which the
Lender must pay z mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary”), or in any year in which such repnium would have been required if Lender still held the Security
Instrument, each monthly payment shall also include gither: (i) 8 sum for the annual mortgage. insurance
preminrm to be paid by Lender 1o the Secretary, or (if) a manthly charge instead of a mortgage iasurance
premium if this Security Instoument is held by the Secretary, in a reasonable- amount™. 10 be
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derermined by the Secretary, Except for the monthly charpe by the Secretary, these items are called "Escrow
Itemns" and the sums paid to Lender are called "Escrow Funds.”

Lender may, ar.any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maxivium amount et may be vequired for Borrower's escrow account under the Real Bgtate
Settlement Procedures Act.of 1974, 12 U.S.C. Section 2601 er seq. and iroplementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA-for unanticipated disbuwrsements or disbursements before the Borrower's payments are
available in the account may not be based on amonats due for the morigage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as requized by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make np.the shortage as permitted by RESPA.

The Hscrow Funds are pledged as-additional security for all sums secured by this Security Instrument. If
Botrower renders to Lender the full payment of all such sums, Borrower's account shatl be credited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not bscome obligated.to pay 10 the Secrerary, and Lender shall promptly refund any excess
funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and (e).

3. Application of Payments, All 'payments uader paragraphs 1 and 2 shall be applied by Lender as
follows: - T
First, to the mortgage insuratice premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium,

Second, 10 any taxes, special assessments; leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; L

Third, to interest due under the Note; - &

Fourth, to amortization of the pincipal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure gll improvements on the Property,
whether now in existence or subsequently erecied, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insorance, This insurance shall be maintained in the amounts and for
the periods that Eender requires. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to-the extent required by the Secretary. All Insurance
shall be carried with companies approved by Lender. Theé insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses i favor of, and in a form acceptable to, Lender.

In the event of logs, Borrower shall give Lender immetiate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Bach insurance company concerfied is hereby authorized and directed
to make payment for such [oss directly to Lender, instead of to Borrower and to Lender jointly, All or any
part of the insurance proceeds may be applied by Lender, &1 its option, either (2) to the reduction of the
indebtedness under the Note and this Security Instrument, firstito any delinquent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) 10-the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall nor.extend or pestpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto. - :

In the event of foreclosure of this Security Instrument or other trapsfer of ritle to the Property that
exringuishes the indebtedness, af] right, title and interest of Borrower in and to insurance policies in force shall
pass to the purchaser. _

5. Occupancy, Preservation, Maintenance and Protection of the: Property; Borrower’s Loan
Application; Leasehelds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixry days after the execution of this Security Instrument (or within sixty days of 2 later sale
or transfer of the Propetty) and shall continue w occupy the Properry as Borrower's. principal residence for at
least one year after the date of occupancy, unless Lender determines that requirement will cause wadue
hardship for Borrower, or unless extenuating circumsiances exist which are beyend Borrower's conirol.
Borrower shall notify Lender of any extenuating circumstances, Borrower shall not commit waste. ot destroy,
damage or substamtially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacan: or abandoned or the loan.is -in-default.
Lender may take reasonable action to prorect and preserve such vacant or abandoned Property. Borrower shall
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also. be in-default-if Borrower, during the loan application process, gave materially false or inaccurate
inforfnation or statements to Lender (or failed to provide Lender with any material infermation) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall coraply withi the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
connection with"any ¢ondemsiation or other taking of any part of the Property, or for conveyance in place of
condemnarion, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Leader shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amournts applied in-the order provided i paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2,.6r change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
10 the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositioas that are not included in paragraph 2. Borrower ghall
pay these obligations on time directly to the entiry which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the :Property, upon Lendet’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments. -~ -

If Borrower fails to make these payments of the payments required by paragraph 2, or fails to perform
amy other covenants and agreesnents contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation
or 1o enforce laws or regularions), then Lender may do and pay whatever is necessaty fo protect the value of
the Property and Lender’s rights in the Property; including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amoums disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument. Thege amounts shall bear inerest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately.due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in wrting 1o the payment of the obligatior. secared by the lien in a manner acceptabie to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the tien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender subordinating the'liem to this Security Instrument. Jf Lender
determines that sny part of the Property is subject to a lien which may attain priority over this Seourity
Instrument, Lender may give Borrower a notice identifying the lien. ‘Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of aotice.

8, Fees, Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt. o A
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Inscrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment; 0£..-" * .7 ©
(ii) Borrower defaults by fajling, for a period of thiry days, to perform
contained in this Security Instrument
(b) Sale Without Credit Approval. Lender shall, if permimed by applicable law (including Section
341(d) of the Garn-St. Germain Depository Insticxtions Act of 1982, 12 U.S.C: 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of afl suris. secured- by rhis
Security Instrument if: ST TR
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. (1)-All-or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
. soldor otherwise rransferred (other than by devise or descenr), and
(i) Tte Property is net occupled by the purchaser or prantee as his or her principal residence, or the
purchaser or gramee does so occupy the Property but his or her credit has not been approved in
accordance-with the requirements of the Jecretary.
(¢) No Waiver. If cifoumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
avenrs. Ton Y
(d) Rezulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, i the casé of payment defaults, to require immediate payment in full ard foreclose if nor
paid. This Security Instrumen:™does not authorize acceleration or foreclosure if mot permited by
regulations of the Secretary. -
(& Mortgage Not Insured. Borrower agrees thar if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the dare
hereof, Lender may, at its option, réquire immediate payment in full of all sums secured by this Security

Instrument. A written Statéient of any authorized agent of the Secretary dared subsequent to 60 days

from fhe date hereof, declining to insure this Security Instrument and the Note, shall be deemed

conclusive proof of such ineligihiltty. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability. 6f iasurance is solely due 1 Lender's failure © remit a mortgage
insurance premium to the Secretary. -~ . -

10. Reinstatemsent, Borrower has a right to be reinstated if Lender bas required immediate payment in
full becanse of Borrower's failure to pay &n'amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted, To reinstate the Security Instriument, Borrower shall
tender in & lump sum all amounts required to. bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly assoclated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Ingrrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reingtatemnent if: (i) Lender
has accepted reinstatergent after the commencement of foreclosure. proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (ii} zetnstatement will preclude foreclosure
on diffaren prounds in the future, or (iii) reinstatement will adversely.affect the priority of the lien created by
this Security Instrument. S5

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time of payment
or modification of amortization of the sums secured by this Security Instrument grapted by Lender to any
successor in imterest of Bortower shall not operate to refegse the liability-of the eriginal Borrower or
Bortower’s successor in interest. Lender shall not be required to commence proceedings against any siccessor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original ‘Borrower-or Borrower’s successors in
imterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. S S

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signg this Secunty Instrument but does nor executs the Note: (a) is
co-signing this Security Instroment only to mortpage, grant and comvey that Borrower's. ‘mierest in the
Property under the terms of this Security Instrament; (b) is not personalty obligated to pdy.the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agreeto extend; modify,
forbear or make any accommodations with regard to the rerms of this Security Instrument or the Note without
thar Borrower’s conseat. Ear
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“, 13, Notices. Any notice to Borrower provided for in this Security Instrurent shall be given by delivering
it or'by mailingit by.first class mail unless applicable law requires use of another method. The notice shall be
direcied to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall bie given by first class mail to Lender’s address siated herein or any address Lender desipnates by
notice to Borrower. Any totice provided for in this Security Ingtrumeny shall be deemed to have been given to
Borrower or Lender when given #8 provided in this paragraph.

14. Governing. Law ‘Seyerability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note, eonflicts with applicable law, such conflict shall nor affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Secunty Instrument and the Note are declared 1o be severable.

15, Borrower’s Cupy Bon'ower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Suhstanm Bormwer shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substanc&s on or'in the Property. Borrower shall niot do, nor allow anyone élse to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, uge;. or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzad tn be appropnata 1o notmal residential vses and 1o maintenance of the
Property.

Borrower shall promptly give Lcnder wntten notice of any investigation, ¢laim, derand, lawsuit or other
action by any governmental or regulatory a,gmcy or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authonty, thar any removal or orher remediation of any Hazardous
Substances affecting the Property is nec.essary, Borrower shall promptly take all secessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substam:es" ate those subsrances defined as toxic or hazardous
substances by Environmental Law and the following substanoea ‘gaspline, kerosene, other flammable or toxic
petroleum products, toxic pestcides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in. this paragraph 16, “Environmental Law" means federal
laws and laws of the jurisdiction where the Property is 'ioc,ated t‘hat relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lander further ccwenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents aud revenues and
hereby directs each tenant of the P:opert)r to pay the rents to Lender or Lender’s agents. However, prior to
Lender’s notice tu Borrower of Borrewer's breach of any covenant-or agreemem in the Securiry Instrument,
Botrrower shall collect and receive all rents and revenues of the Property ‘as trustee for the benefir of Lender
and Borrower. This assignment of rents constitutes am absolute asslgnnwm and not an assignment for
additional se:curity only.

If Lender gives notice of breach to Borrower: {a) all rents reeelved by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (£) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’ 5 written demand to the

Tenant,
Borrower has not executed any prior assignment of the rents and has not and w:ll not perfunn any act that

would prevent Lender from exercising its rights under this paragraph 17,
Lender shail nor be required io enter upon, Take control of ot maintain the Propeﬂy befom or after piving

notice of breach o Borrower. However, Lender or a judicially appointed receiver may do’se at any time there
is a breach. Any application of remrs shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of rents of the Property shall terminate when the debt secu:cd by the
Security Instrument is paid in full. . ;
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18.. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph %,
Lender-may invoke the power of sale and any other remedies permitted by applicable law, Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 18,
including, but not Kmited to, reasonable attorneys® fees and costs of title evidence.

If Lender involies the power of sale, Lender ghall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable Jaw may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place-and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or impled. Yhe recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but-not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security-Instrument; and {(¢) any excess to the person or persons legatly
entitled to it or to the clerk of the superior court of the county in which the sale took place.

It the Lender’s interest in this Secority Instrumect is held by the Secretary and the Secrefary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 et 5eq.)
by requesting a foreclosure commissioner tesignated under the Act to commence foreclosure and ta sell
the Property as provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of
any rights otherwise available to a Lender under this paragraph 18 or applicable law,

19. Reconveyance. Upon payment of all sums secured by this Security lustrument, Lender shall request
Trustee to reconvey the Property and shall surrender this “Security, Instrument and all notes evidencing debt
secured by this Security mstrument to Trusiee. Trustee shall teconvey the Property wirhout warranty and
without charge to the person or persons legally eatitled to i, Such person or persons ghall pay any recordation
cOsts. e g

20. Substitute Trustee, In accordance with applicable law, Lender may from time o time appoint a
successor trustee to any Trustee appointed hereumder wha has ceased o act. Without comveyance of the
Property, the successor trustee shall succeed to all the tifle, power and-dutias-conferred upon Trusiee herein
and by applicable law. T T e

21. Use of Property. The Property is not used principally for agi_cfilrural or ;férn;ing purposes.

23, Riders to this Security Ingtrument. If one or more riders are executedby Borrower and recorded
together with this Security Fastrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the ‘rider(s) were a part
of this Securiry Instrument, [Check applicable box(es)]. w0
[ Condominium Rider | Growing Equity Rider [E qué;:- {specify]

X | Planned Unit Development Rider [ Graduated Payment Rider 6\"\6\3\{‘ o\
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: ‘:BY SIGNiNG BELOW, Borrower accepts and agrees o the 1erms conrained in this Seeurity Ingtrament
and in any rider(s) executed by Borrower and recorded with it.
Wxtnesses e _

\\ T @ mt’\‘O (Seal)

DAVID T QPORTO Borrower

\ /)(Nw . 50@ ho (Seal)

TARA ¥ OPORTO -Borrower

(Seal) (Seal)
Bomower ~Burrowar
_ (Seal) (Seal)
5, -Borrower . -Borrower
- (Seal) (Seal)

Barrower <Borrower

STATE OF WASHINGTON County of ° S K& 3 }55,

On this day personally appeared before me DAVID T owme mm:: TARA M OPORTO

to me ¥mown to be the indjviden(s) described in and who exeeuted the w1thm and foregoing instrument, and
acknowledged that helshééy)igned the same a5 his/hee and vahmtaxy act: and deed, for the uses
and purpose therein ment

GIVEN uader my hand and official seal this 1 &7 —‘aﬁ_@ Aigus -

e ,"'{
Public m and for the St _Washmgmn residing

= No LY WY L\ Wi ":\
My Appoiatment Expires °ﬂ5//e éo ; ’3
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" Escrow No.: 10-0330

EXHIBIT “A”

LEGAL DESCRIPTION

LOT 75, “PLAT OF SKAGIT HIGHLANDS DIVISION V (PHASE 2).” AS PER PLAT RECORDED ON
JANUARY 17,2008, UNDER AUDITOR’S FILE NO. 200801170047, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN THECITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

i b‘m' )

T .
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PLANNED UNIT DEVELOPMENT RIDER
R FHA Case No.
566-0040083 703

THIS PLANNED UNIT DEVELOPMENT RIDER is roade this 267TH day of
AUGUET Lo ,2010s , and is imcorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {"Security Instrument”} of
the same date given by the undersigmed ("Borrower") to secure Borrower's Nore {"Note"} w
LINEAR PINANCIAL, LP DBA QUADRANT HOME LOANS

{"Lender") of the same date and covering. the Propetty described in the Security Instrument and located at:
5601 TIMRERRIDGE DRIVE, MOUNT VERNON, Wa 98273

[Prapﬂn} Address]
The Property Address fs a par of a planned unit development (“PUD") known as

[Name of Planned Unit Development]
PUD COVENANTS. In addition to the covenants‘and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to common areas and
facilifies), acting as trustee for the homeowners, maintains, with a generally accepred
inslrance carrier, & "master” of "blanket" policy infuring the Property located in the PUD,
including all improvements now existing ot hereaftér erected on the morigaged premises,
and such policy is satisfactory to Lender and provides insurance coverage in the amounts,
for the periods, and ageinst the hazards Lender requires, including fire and other hazards
included within the term "exrended coverage,” and foss by flood, to the extent required by
the Secretary, then: (i) Lender waives the provision in-Paragraph 2 of this Security
Instrument for the monthly payment to Lender of one-twelfth of the yearly premivm
installments for hazard ingurapce on the Property, and (ii) Borrower's obligation vwnder
Paragraph 4 of thig Security Instrument to meintain hezard insurance coverage om the
Property is deemed satisfied to the extenr thar the required coverage is provided by the
Owners Association policy. Borrower shall give Lender promipt: notice of any lapse in
required hazard insurance coverage and of any loss occurring from a hazard. In the event

FHA Multistate PUD Rider - 10/95
@G-s 89U (8706) [Nay -

Page 1 of 2 Initisls:_x_?
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of a dmmbutmn of hazard insurance proceeds in lien of restoration or repair following a
Joss to'the Property or 10 common areas and facilities of the PUD, any proceeds payable 1o
Borrower aré hereby assigned and shall be paid 1o Lender for application to the sums
-gecured by tlns Secunt:.r Instrument, with any excess paid to the entity legally entitled
therero. -

B. Botrower pmrm,ses to pay all dues and assessmenis imposed pursuant to the legal
instruments creating and gcrvmmg the PUD.

C. If Borrower does not pay PUD dues and assessrents when due, then Lender may pay
them. Aoy amounts disbursed. by Lender under this paragraph C shall become additional
debt of Borrower seéured by the Security Instrument. Unless Borrower and Lender agree to
other terms of paymerit, these amounts shall bear interest from the date of disbursement ar
the Note rate and shall be- p'xyable vith interest, uwpon notice fmm Lender to Borrower
requesting payment. '

BY SIGNING BELOW, Borrower accep:s and agrees to the terms and provisions contained in this

PUD Rider. =
- (Seal) \5 T Ot (Sedl)
“Borrower nav:n T QPGRTO -Borower
(Seal)_ ( LA;\& . ﬁﬂmh (Seal)
-Botrowesr . m M OBORTO -Borower
(Seal) ‘“-¥~*”'“'fff“g (Seal)
-Borrower e : -Borrawer
(Seal) A (Seal)
-Borrower «Borrower
@dsasu {9705) Page 2 of 2
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA

House Xey Program
Washington State Hovsing Finance Commission

This Rider, mgde this_26th  day of AUGUST 2010, is artached and incorporated into and shall be deemed
to-amend and suppl:mcnt the Deed of Trust of the same date (the “Diced of Trust™) given by the undersigned (“Grantor™) to
scewre its Note of the same date (the “Note™) to NORTHWEST TRUSTEE SERVICES LLC .
as Trustze, forthe benafit of _Lmegf_ﬁmmal,_[_m_

{the “Beneficiary”, which iticludes any sugedssors or assigns therenf), The Property encumbered by the Deed of Trust shall
be called the “Froperty " The Provisiong of this Rider shall control any conflicting provisions in the Deed of Trust.

The following pmwswns am hereb}' incomporated into the Deed of Trust;

1. Acceleration.. - As long'as this:Deed of Trust is held by the Washington State Housing Finance Commission (the
“Commission”} or its trustee, or ‘sscures or “backs™ o Government National Morigage Association (“GNMA”) morigage
pass-through certificate, the Lendér may, at Lender’s option, declare all sums secured by the Mortgage to be immediately
due and paysble if Borrower omits or misrepresents a fact in an application for the Deed of Trust, incleding, without
limitsrion, anything contained in the Mortgagur’s Affidsvit exeomted by the Bamower in conjunotion with this Deod of Trust.
As an altemate remedy, Beneficiary may increase the interest rate provided for in the Note in an amount not fo exceed that
permitted by applicable law. For pmpuscs th!s alternate remedy only, “Beneficiary” shall not nclude ihe Cometission or itz
frusiee.

The following peragraph f= added concemmg transfer of property and sssumption proceduras:
2. Transfer of Property: Assumption; If all . of eny.part of the Property or an interest therein is sold or wansferred by
Borrower without Lender’s prior written conserit, excluding
(=) the ereqtion of s lien or encumibrance swbordinate fo this Deed of Trust,
{b) the creation of & purchase money security inferast for household applisnces, or
(¢) a ransfer by devise, descent or by operation of law upon the death of a joint tenant, Lander may, at Lender’s
option, declare all sums secured by thi Dch of Trust to be immediately due and payable. Lender shall waive
such option to accelérate ift
(A) the person to whom the Property is to be sold or trangferred (the “Transfenee !
{1) has at the time of gneh trapsfor an Annwal Family Income(as- defined helow) not in excess of the then curreat
Maximum Annuat Family Income as established by the Cnmmssmn for persons and families in the starietieal arey
in which the Property is located;
(2} intends to use the Property as his or her principsl resldcnce w:thm sixty.{60) days of the date the Deed of Trust
is assumed and irtends to maintain the residencs as his or Her pdnmpal remdencc a3 long as be or ghe is Jiable
under the Note; and
(3} hes not, at any time during the fires.yesr period snding on the date the Deed of Trust is assumed, had ¢ present
ownership interest in a principal residence (except in the case of u.residence in o Targeted Area as hereinafpsr
defincd) unless Borrower 8t time this Deed of Trust was cxocuted 'was noi quumﬂ:d to-be a first-time bomebuyer
pursuant to Section 143 of the Internal Revenue Code of 1986, and the regulat:ons therc-undar (“Section 143™);
(B) the credit of the Transferee is satisfactory to the Lander,
{C) the entire unpaid principal emount of the Mortgage Loan will continue to be’ msureﬂ by A murtgage insurer
acoeptable w the Commission; o
() the asgumption by the Transferee has been approved by the Commission;
(E) on the date of transfor the Purchase Price (as defined below) of the Property does not excced the Maxifnum Purchase
Price established by the Commission from time to fime (for the same type of residence in the statzsncal a:ea in whm‘n the
Property is located) in accordance with Section 143;
(F) the Transferee executes a wrintsn agreement with the Lender assuming the obligations undur the Nute and tl'us Deed of
Trugt; and
{G) the Transferee exacutes sich affidavits and documents 45 are necessary to assure the Lender that the :equ:ramems uftlns
paragraph are satisfied. .

For purposes of the preceding paragraph, the following words and phrases have the following meanings: -
{a) “Annual Family Income™ means gross munthly weoms multiplied by 12. Gross monthly income i rhe
sum of menthly gross pay; any additional income from overtime, part-time employmaat, bonuses; social
security benefits, unemployment compensation, income from trusts and income reesived from business
investments. Information with re¢pect to grose monthly income may be obtained from aveilsble loan

(Rev. 3/24/10) Page 1 of2 (15.17.__1’) s
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docurents executed during the 4-month period ending on the date of closing of the mortgape, provided
- that any gross monthly income not inchuded on the loan documents must be wmlken into account.

= AB). “Purchase Pricc” means the cost of acquiring 2 residence from the scller as a completed residential unit,
3 ", including (i) all amounts paid, either in ¢ash or in kiad, by the purchaser {or a elated party or for the
benefit of the purchaser) to the selter {or a related party or for the bensfit of fhe seller) as consideration
¢ for the residence; (i) if 8 rosidence js incomplete, the reasonable cost of eompleting the residence
. whether or not the cogt of completing constrction: is to be finaneed with proeseds of the mortgage loan
~.secured by this Deed of Trust; and (if) where a residence is purchased subject to a ground rent, the
+ capitafized value of the ground renr; but excluding (i) the usual and reasonabie settierment or financing
. COSts, e, titling and transfer costs, title insurance, survey fees or other similar costs and credit reference
fees, legui fres, appraisal cxpenses, “points” that ars paid by the buyer or other costs of financing the
-residence; (i) the vabue of services performed by the Borrower or members of the Borrower's family in
..-tompleting the residence; and (iff) the cost of land which has been owned by the Borrower for at least

two years prior to'the date on which construction of the residence begins,
(c) “Targeted Arca” means the arcas within the State of Washington listed as Qualified Census Traots, fhat
is, arens ju"svhich ar least 70% of the population makes 30% or less of the areas’ madian family income

or areas degignated s “Chronically distressed.”

3.Tax Covenants, The Bum:we! covenants tn-exetute an affidevit in order 10 comply with Section 143. The Borrower
covenaats herefn and in such Affidgvit that -~ . _

(=) the restdence i5 locgted inthe State of Washingion;

(b} at the time of ex¢cution of this Déed-of Trust, Borrower has Atnual Family Income not in excess of the
then current Maximum Annual Fgmily Income as established by the Commission from time to time;

(¢} Botrower will oc¢upy suich residente as his or her principal residence with sixty (60) days of exeourien

of this Mortgage, will not uze te residence it a trade or business, as ap investmenr property or as g
recreational hame, and interids tn vt the residence ag his or her principal rasidence as long as
Borrower is liable under the Nowe: ™ .+~

() Bomower had 1o present ownership interest in a principal residence (othe: than the Peoperty) during the
three-year petiod ending on the date of exectrion of this Deed of Trust (unless the residence isin a
Targeted Area or Borrower was otherwise not required to be a first-time homeowner pursHant to
Section 143); T

{e) the Purchase: Price of the property does not exceed the appropriate Maximum Purchase Prics
ectablished by the Commission from time 1o 1ime; :

D Borrowet had no permanen? mortgage loan én the -Pr'opefﬁ at.any tims prior to executing this Deed of
Trust; and T
(2 the Barrower onderstands that if there is a comtinuous period of at least one year during which the

residence s not the principal residence of at Jeact one of the Borrowers, then no deduction is ellowed in
computing taxable income for interest that accrues with respect to this Deed of Trust on or after the date
such one-year period began. R

The Barrower eovenants to 1ake no &ction which wonld: i
() cause the foregaing represemations which evidence compliance with Section 143 to be untrie or
() in any wey adversely affect the eligibility of this Deed of Trust and the Nots for purchase by the
Commigsicn under Section 143 a0

4. Failre to Purchase. The Borrower further ngrees that should this Decd of Trust and the Note secured hersby not be

eligible for purchace by the Commission within ssvensy-five (75) days of the date hereaf (watten Staternent of the rustes or

serviger for the Commission dated subsequent 1o such seventy-five (75) day period deelining to purchase said Note and this

Deed of Trust beingr deemed conclusive proof of such ineligibility) the morigagee or hoider of said Note miay. af its Gption

declare all sums secured hersby immediaely due and payable. R

——
(

_Cporo DATE: 5 /zb/c, L |
SIGNATURE OF BORROWER (N&wmq&ﬁb DATE: _&; L.) ':' o
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