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DEED OF TRUST

DATE: August 25, 2010

Reference # (if appilcable) 137278 O Additional on page
Grantor(s): ;

1. TOBIASON, STEVEN L

2. TOBIASON, HOLLY:, I e

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County Trustee

Legal Description: Lot 4, SP 97- 0041; Ptn W 1/2 Of NE 1/4, 2933-4 E W.M.
Additional on page 2

Assessor’s Tax Parcel ID#: 330429~1~oo"320500 (P99752)

THIS DEED OF TRUST is dated August 25, 2010, among STEVEN L TOBIASON and HOLLY D
TOBIASON, husband and wife, whose address is. 21214 ESTATE DR, MOUNT VERNON, WA
98274-7043 ("Grantor"); Skagit State Bank, whose malhng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 treferred to-below sometimes as "Lender”

and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 {referred.to beiow as "Trustee”).




DEED OF TRUST
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
- of entry and.pdssession and for the benefit of Lender as Baensficiary, all of Grantor's right, title, and interest in and to
‘the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements gnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mciudmg stock ip utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, incleding without limitation ali minerals, oil, gas, geothermal and similar matters, {the "Real Property"}

Iocated m Skaglt County, State of Washington:

Lot 4 of Short Plat No. 97-041, recorded August 13, 1999, under Auditar's File No.
1999_08130025,-: records of Skagit County, Washington, and being a portion of the
Northeast 1/4 of Séction 29, Township 33, North, Range 4 East, W.M.

TOGETHER WITH »a- non-exclusive easement for access and utilities, over and across
Trophy Lane (prlvate mad) as shown on the face of the short plat.

Situate in the County .of Skaglt, State of Washington.

The Real Property o;..ité éadre'ss:_is commonly known as 19687 Trophy Lang, Mount Vernon,
WA 98274. The Real Property-tax identification number is 330429-1-003-0500 (P99752).

Grantor hereby assigns as seéurity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment ds recorded in accordance with RCW 65.08.070; the fien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prohts which license may be revoked at Lender's option and shall be
autornatically revoked upan acceleratron of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL FROPERTY, IS GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE' ‘NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNME_NT_OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN'EVENT-OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beceme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Reiated Documents,

POSSESSION AND MAINTENANCE CF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisians:

Possession and Use. Until the occurrence of an Event:. rjf Default.‘f Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage.the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automhtically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on_ the F‘roperty The Real Property is not used principally
far agricultural purposes. w

Duty to Maintain. Grantor shad maintain the Property in good COndltIOn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value; R

Compliance With Environmenta! Laws. Grantor represents and w'arrants 'to Lender that: {1} During the period of
Grantor's ownership of the Praperty, there has been no use, generatlon manufatture, storage, treatment, disposal,
release at threatened release of any Hazardous Substance by any pefson on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except a_s previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of ‘anfy Environmiental Laws, (b] amny use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Proparty by any prior owners or occupants:of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any persan relating to sucH. matters ard (81 Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nof-any tenant contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Praperty; and (b} any such activity shall ba condugted:in compliance with
all applicable federal, state, and local lsws, regulations and ordinances,: including without limitation all
Envirgnmental Laws. Grantor authorizes Lender and its agents to enter upon, thé Propertv to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detérminé compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall'be for Lender's
purposes only and shall not be canstrued to create any responsibility or liability on the part of Lender to Grantor or
te any other person. The representations and warranties contained herein are based on Grantor '3 .due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any:future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or-Gther-Gosts under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any ang-all.claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or. suffer resultmg from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,. whether
or not the same was or should have been known to Grantor. The provisions of this section of the‘Deed of Trust,
including the ohligation to indemnify and defend, shall survive the payment of the Indebtedness and, the sat|sfact|on'~-__
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqunsmon of: any mterest b
in the Praoperty, whether by fareclosure or otherwise. A4

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or ___suff_ef'a_-ny

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of: th'euu-""‘_.
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (sncludlng A

oil and gas}, coal, clay, sceoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Prcip_ai:'ty
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least -
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_ _;e‘q:uai"‘halue
v K_Lender s, Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
“repsanable-times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
Gompllance Wwith the terms and conditions of this Deed of Trust.

}'Comphanca with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘complianceé by all agents, tenants or ather persons or entities of every nature whatsoever who rant, lease or
‘otherwise use op-occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in. effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good’ falth ary._such law, ordinance, or regulation and withhold compliance during any proceeding, inctuding
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sale opinign, Lénderg interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security.or a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 13 those acts set farth ahave in this section, which from the character and use ot the Property are
reasonably Negessary 1o prqt_act and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER. Lender may, at Lender's option, [(A) declare immediately due and payable all
sums secured by this Deed of Trust ar (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditicns as Lendar deems appropriate, upon the sale or transfer,
without Lender's priar written consent of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means‘the’ con’vevance .of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethér voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Preperty, or by any
other method of conveyance of an interest in.the Real Property. However, this option shalt not be exercised by Lender
if such exarcise is prohibited by: federal law or by Washington law.

TAXES AND LIENS. The followmg prows'ons relatlng to the taxes and liens on the Property are part of this Deed of
Trusi: ’

Payment. Grantor shall pay when due {and in- all ‘events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines™ “and fmpositions levied against or on account of the Property, and shall
pay when due all claims for work dong, on er for services rendered or matesial furnished to the Property. Grantor
shall maintain the Property free of all liens haying prierity aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. s

Right to Contest. Grantor may w:thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ag Lender's interest in the Property is not jeopardized. If alien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice.of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient:corporate suretv hand or other security satisfactory to Lender in an
amount suffictent to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any gontest,“Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
chligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furriish"to Leride{' satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental officiattg delwer to Lender at any time a written
staterment of the taxes and assessments against the Property” ¢ :

Notice of Construction. Grantor shall notify Lender at least f|fteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s hen, or
other lien could be asserted on account of the work, services,, ot materials,” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender “that Gfantor can and will pay the cost of such
improvermnents. g 3

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the F’roperty are @ part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies o'f fira insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug covermg all- lmprovements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as” Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably accéptable to Lefider and issued by a
company of companies reasonably acceptable to Lender. Grantor, upen request of Lender will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory te: Lender, mcludl g stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prigr written’ ‘notice to Lender. Fach
insurance policy also shall include an endorsement providing that coverage in favar-of-Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan. Sheuld the Real Property be Iocated in
an area designated by the Director of the Federal Emergency Management Agency as & spegial-flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days aftér, notice s given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balarite 4t the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set undér the Natiapal Fiood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the térm'of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F"ro'ﬁertv. Le"nder‘mav
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or.fiot Lerder's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance:and appty
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o the restoratuon
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantot shall repair or .
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall.“upgn;
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable” cgstuo‘f
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have'n_ot been .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of-

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued .

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender.jhdids"'
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor-as

MR

Skagit County Auditor
8/26/2010 Page 3 of 8 3:25PIY'I




DEED OF TRUST
{Continued) Page 4

LENDERS EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, fiens, security interests,
;-?encumbrances and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
: Property-‘thefi Lender may do so. If any action gor preoceeding is commenced that would materially affect Lender's
“intergsts. in“the“Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender far such purposes will

then bear interest:at the rate charged under the Nate from the date incurred or paid by Lender to the date of repayment
by Grantor. Afl such expenses will become a part of the {ndebtedness and, at Lender's option, will (A] be payable on
demand; (BJ be added to the balance of the Note and be apportioned among and be payable with any installment
pavmems ‘to biecame_due during either (1) the term of any applicable insurance palicy; or {2) the remaining term of
the Note! or (C) be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of

Trust also wnII secure payment of these amounts. The rights pravided for in this paragraph shall be in addition to any

ather r|ghts ar‘any femediés to which Lender may be entitled on accaunt of any default. Any such action by Lender

shall not be’ canstrued as curmg the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTLE The following provisions relating to ownership of the Praperty are & part of this Deed
of Trust:

Title. Grantar wa"rre_nt's__ thati Aa} Grantor holds good and marketable title of recard to the Property in fee simple,
free and clear“of all liens and encumbrances other than those set forth in the Real Property deseription ar in any
title insurance policy, title-report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Titla. Sunject to tH’e e'xceptmn in the paragraph above, Grantor warrants and will forever defend the
titie to the Property agairist: the lawful.claims of all persans. In the event any action or proceeding is commenced
that queastions Grantor's tltle or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor’| may: be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding-and to be rgpresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causé-to be dehvered to Lender such instruments as Lender may request from time ta time
to permit such participation. ’

Compliance With Laws. Granter warrants that the Property and Grantor's use of the Property complies with all
existing applicabla laws, ord:nances and regulatnons of governmental authorities.

Survival of Promises. All promises; agreements and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shali remain in full force
and effect until such time as Grantor's Indehtedness is. paid in futl.

CONDEMNATION. The following provisions relatlng to condemnatlon proceedings are & part of this Deed of Trust:

Proceedings. [f any proceeding in condemna_tlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, .but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its ‘gwn choice all_at Grantor's expense, and Grantar will deliver or
cause to be delivered to Lender such instrumants and documentatmn as may be requested by Lender from time to
time to permit such participation. .

Application of Net Proceads, If all or any part of the Propertv is condemned by eminent domain praceedings or by
any proceeding or purchase in fieu of candemnation, Lender may at its electian require that all or any portion of the
net proceeds of the award be applied to the Indebtedneéss or the .repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment. of all. reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT{ES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Feas and Charges. Upon reguest by Lender, Cirantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is reguested by Lendar to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes,"as descnbed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trusi, including without limitation all taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Tri‘xst‘-

Taxes. The following shall constitute taxes to which this section appheé {1} & specmc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness segured by ‘this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from paymentsion the Indebtedriess secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against-thé Lenider or the holder of the Note:
and (4) a specific tax on all or any portion of the Indebtedness or on pavments of pruncupal and interest made by
Grantar. ; S

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to-the dete ot this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender ‘may exercise ‘any or all of its
available remedies for an Event of Default as provided below unless Grantor either. .(1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens secnon and deposnts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendes! e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any, of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umferm Commercral Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by’_Lender-.-_;o:perféct
and continue Lender's security interest in the Personal Praperty. In addition to recording this Deed of Trust in the.
real property records, Lender may, at any time and without further authorization from Grantor, file executed ©
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest., Upon default, Grantor shalknot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assémble any
Personal Property nat affixed to the Property in a manner and at a place reasonably convenient to Grahtor :and.’
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the 5
extent permitted by applicable law. o

Addrasses. The mailing addresses of Grantor {debtor} and Lender (secured party] from which mforrnatlon

concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Code} are as stated on the first page of this Deed of Trust. B
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FURTHER ~“ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atternav in- fact are a part of this Deed of Trust:

- “Furthe Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of.will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
‘Lehder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
sand places/as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
':agreements, ﬂnancmg statements, continuation statements, instruments of further assurance, certificates, and
other. dﬂcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
peTiect,: con'nnue, or preserve (1)  Grantor's obligations under the Mote, this Deed of Trust, and the Related
Documents and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property;’ whether npw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary _in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters” referred to in thls paragraph.

Attorney-in-Fagt. If Grantcr fails to do any of the things referred to in the preceding paragraph, tender may do so
for and in the name cf Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's’ attorney sin-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be’ necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under thls Daéd of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute: ang delnver to Grantor suitable statements of termination of any financing statement ¢n
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in’ the, reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or, tacts

EVENTS OF DEFAULT. At Lendér's: optmn Grantor will be in default under this Dead of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor bréaks a_ny promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this‘D‘ged_ _p‘“f Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to complykwith'"any otFn'er term, obligatian, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related DOcuments

Default on Other Payments. Failure of Grantor Wlthln the time required by this Deed of Trust to make any payment
for taxes of insurance, or any other pavment necessary 10 prevent filing of ot to effect discharge of any lisn,

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behaif
under this Deed of Trust or the Related Documents is false or mrsleadmg in any material respect, either now or at
the time made or furnished. b =

Defactive Collateralization. This Deed of Trusr or any of "th& 'Hé1ated Documents ceases to be in full force and
aftact (including tailure of any collateral document to create a vahd and perfected security interest or lieny at any
time and far any reason. . :

Death or Insolvency. The death ¢f any Grantor, the |nsolvencv of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the bansfitiof . cre_d_ltors any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or. insolven'cy laws, by or against Grantor.

Taking of the Property. Any creditor or governmental agency: trigs to take any of the Property or any other ot
Grantor's property in which Lender has a lien. This includes faking of: garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good farth whetharithe claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives:Lender wrltten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfv the im;-then this default provision will not
apply. e,

Breach of Other Agreement. Any breach by Grantor under the terms of 'a"nv'dther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludlng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, Whether emstrng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respéctito any: guarantor endorser, surety,
or accommodation party of any of the Indebiedness or any guaranior, endorser, surery, o1 accommodation party
dies or becomes incompeatent, or revokes or disputes the validity of, or Ilabrlrty under, any Guaranty of the
Indebtedness. : i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Tru t at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:®

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from usmg an\,,f ‘other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust,.after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor ind default and to exercise
Lender's remedies. N

Accelerate Indebtedness. Lender shall have the right at its option 10 declare the entire \ndeb‘redness |rnmed|a‘te|y
due and payable, including any prepayment penalty which Grantar would be required to pay. : . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght te exerc: its
power of sale and to foreclase by notice and sale, and Lender shall have the right to foreclose bv ;udac:al
foreclosure, in either case in accordance with and to the fuli extent provided by applicable law. * .

UCC Remedies. With respect to all or any part of the Persenat Property, Lender shall have all tha nghts and 7
remedies of a secured party under the Uniform Commercial Code. . :

Collact Rents. Lender shall have the right, without notice to Grantor 10 take possession of and ménagje ¥
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over iapd-

above Lender's casts, against the Indebtedness. In furtherance of this right, Lender may require any tenant.or .

other user of the Property 10 make paymems of rent or use fees directly to Lender. 1f the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are .~
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_.:=fr'n';_ade“, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

£ __subpa_r__a_graph either in person, by agent, ar through a receiver,

" Appoint.Receiver. Lender shall have the right to have a receiver appointed to take possession of alf or any part of
the Property; with tha power to protect and preserve the Property, to operate the Property preceding or pending
¢ foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
 the receu_f.ershnp, against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's
“right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
'1ndebtedness by ‘a substantlel amount. Employment by Lender shall not disqualify a person from serving as a
reteiver: 5

Tenangy: at Suﬁerance If Grantor remains in possession of the Property after the Property is sold as provided
above or I'ender. otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shalt
become’a tendnt at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay & reasonable rental fer the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. e .

Other Ramadiee.'.:-’l‘rué-tee ‘QrfLender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at.law or-in‘equity.;

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of the time_ after’ which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable netice shall‘mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sala of the Property. To’ th_e extent_permatted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.: In exercising its rights and remedies, the Trustee or Lender shall be free ta sell all or any
part of the Property together or sepsdrately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on aif or any portlon mf the Property

Attorneys’ Fees: Expenses. If’ Lender institutes any suit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to- recever such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whethst of not_any’caurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender inclurs.tHat in-ténder's opinion are necessary at any time for the protection of its
interast or the enforcement of its rights Shall become a part of the Indebtedness payable on demand and shall besr
interest at the Note rate from the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any lirfiits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, lncludlng attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatm stay or injunction}, appeals, and any anticipated post-]udgment
collection services, the cost of searching'records, obtaining title reports (including fareglasure reports), surveyors'
reports, and appraisal fees, title insurance’ and fees for the Trustee, to the extent permitted by appiicabie (aw.
Grantor also will pay any court costs, in additio'n to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the: ri"ghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns reiatmg td the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust B

Powers of Trustee. In addition to all powers of Trustee ansmg as'a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon thewritten request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real F‘roperty, ncluding. ‘the dedication of streets or ather rlghts to the
public; (b) join in granting any easement or creating any restrictien“on,_the Real Property; and (¢) join in any
subgrdination or other agreement affecting this Deed of Trust ar the mterest of Lender under this Deed of Trust.

Obligations to Notity, Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is: brought bv Trustee

Trustee. Trustee shall meet all gualifications required for Trusteg under_ pplicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Piap ty,.the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose’ by ]udlClal foreclosure. in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's optian, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackhowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington, The instrurnent shall contain, in addition to all other
matters required by state law, the names of the ariginal Lender, Trustee, and Grdhtor, the book and page or the
Auditor’s File Number where this Deed of Trust is recordad, and the name and eddresa of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its succeseors in interest. The successor
trustee, without conveyance of the Property, shalt succeed to all the title, power; and.duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedura for substnutron af Trustee shell govern to the
exclusion of all other provisions for substitution. g .

NOTICES. Subject to epphcabie law, and except for notice required or allowed by law to be glven m another manner,
any notice required to be given under this Deed of Trust, including without limitation any ndtice .of defauit and any
notice of sale shall be given in writing, and shali be effective when actually delivered, Wwhen getiially received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized’ overnight cdurier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, difected to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosuré from the holder of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown hear the beginhing of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust-by qiving farmal
written natice to the other person or persons, specifying that the purpase of the notice is to change the_persan's
adgdress. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address:
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if therg’is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to zll Grantors At il
be Grantor's responsibility to tell the others of the notice from Lender. :

MISCELLANEQUS PROVISIONS. The following miscellaneaus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreefnent_...
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to”
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be. '
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' u ed to interpret or detine the provisions ot this Deed of Trust.

Merger._ There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or
~est4te in the Property at any time held by or for the benefit of Lender in any ¢apacity, without the written consent
cf Lender

}'Govermng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
: preempted- by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
'Thls Deed of Trust has been accepted by Lender in the State of Washington.

Jomt and Several Llablllty Ali obligations of Grantor under this Deed of Trust shall be joint and several, and all
references-‘to Granter shall mean each and every Grantor. This meaps that each Grantor signing below is
responSIble far=gll obl|gat|ons in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender ddaes so in.writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that dees not
mean Grantor will not hae“to comply with the other provisions of this Deed of Trust. Grantor alse understands
that it Lendee-does ‘consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation” happens :again. Grantor further understands that just because Lender consents 1o one or
more of Grantor's reqtiests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds.that dny provision of this Deed of Trust is not valid or should net be enforced, that
fact by itself wili not:méan:that-the.rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provrsums of thIS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unentorceable. :

Successors and Asslgns Subject to' ‘eny timitations stated in this Deed of Trust on transfer of Grantor's interest,
this, Deed of Trust shall be. bmdmg upen and inure to the benefit of the parties, their successors and assigns. |f
ownersh\p of the Property bécomes.vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantof's' BLCCEssOrs wnth reference to this Deed of Trust and the Indebtedness by way of forbearance or
e,xtensmn witholt’ rel'easmg Gramor from the obhgatrons of this Deed of Trust or liability under the Indebtedness.

Tlme is of the Essenco T:me is of the eSSence in “the performance of this Deed of Trust.

Waiver of Homestead'Examptlon Grantor hefebv releases and waives all rights and benefits of the homestead
exemption Jaws of tr;re State of Washington ag' to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawmg words shall have the followmg meanings whean used in this Deed of Trust:
Beneficiary., The word "Beneficiary” means Skag_rt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means':': STEVEN L TOBIASON and HOLLY D TUBIASCN and includes all
co-signers and co-makers signing the Note and gli their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and Security mterest provrsrons relating to the Perseonal Property and
Rents.

Environmental Laws, The words "Environmental L_aWSJ." mean"'g ai_w and all state, federal and local statutes,
regulations and ordinances relating to the protectian ©f human health or the environment, including without
limitation the Comprehensive Environmental Response . Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund Amengments.and Reautherization Act of 1986, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Transportation Act;"42 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ; PR

Grantor. The word "Grantor” means STEVEN L TOBIASON and HQLLY D TQBIASON

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, or accammodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matena'.s thfﬂ bhecause of iheir quantity,
congentration or physical, chemical or infectious characteristics, may cause.or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored: disposed of,-generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used il their very broadest sense and
include without himitation any and all hazardous or toxic substances, materials’ or-waste gsdefined by or listed
under the Environmental Laws. The term "Hazardous Substances” also nncludes w:thout hml[atlcn petroleum and
petroleum by-products or any fraction thereaf and asbestos. :

Improvaments. The word "Improvements” means all existing and future improvemedts hutldings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and cther (;onstructlcn on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interast, and other amaunts costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions -of, modrfrCanons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or‘advahced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender tp*enforce’ Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in thrs Deed of Trust

"

Lender. The word "Lender" means Skagit State Bank, its successors and assigns. The words s-ucce.ssors ‘or
assigns" mean any person or company that acquires any interest in the Note. : :

Note. The word "Note" means the promissory note dated August 25, 2010, in the orlglnal prlnclpal
amount of $760,000.00 from Grantor to Lender, together with all renewals of, extensions of; modlhcatlons 7
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles G‘f pe"rsona'l :
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,u"‘
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such ..~
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsurance"'
proceeds and refunds of premiums} from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

A
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_.Real Proparty. The words "Real Praperty” mean the real property, interests and rights, as further described in this
: Deed of Trust.

’ Relatad Ducuments The words "Related Documents” mean all promissory notes, credit agreements, loan

‘agréements,: environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

;deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
35-_ egustmg, executed in connection with the Indebtedness.

‘:Fl'ents The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts and
other beneflts denved from the Property.

Trustee. <The: word :Trustee” means Land Title Company of Skagit County, whose mailing address is P O Bax
448§, Burllngtan WA 98233 and any substitute or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTHR:

X

} 88
COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared STEVEN L TOBIASON and HOLLY D
TOBIASON, personally known to me or provedito. me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust,.and acknowledged that they signed the Deed of Trust as their free

and voluntaty act and deed, for the uses and purposes:therein ment:oned _
Given wnder my hand and official seal this %‘,\/ ,A U 6]4@,&1 .20 ’ D
' ‘ y e : Resldlng at : WR
\J

" _~"My-commission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal ewner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, A0 the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. i g :

Date: Benef_i_ciau 3
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