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DEFINITIONS

Words nsed in multiple sections of this document are defined below and other wnra% a}e defined in Sections
3,11, 13, 18, 20 and 21. Certain rales regarding the wsage of words wsed in'this document are also provided in
Section 16. -

(A} “Security Instrument” means this document, which is dated Augusf'fﬂ, 2010 <together with
all Riders to this document. " B
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(B) “Borrower” is Gary L. Baker, as his separate estate

Botrower is the \m%tm- under thlS Secunty Instroment.

{C) “Lender” is Wh|dbey |s|and Bank -
Lender is a Washington Corporation ... organized
and existing under the laWs_ _bf 'wash_i__n"gt_én . Lender’s address is

450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) “Trustee” is Guardian Northwest Title and Escrow

(E) “MERS” is Mortgage Electronic Registration Sysiems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory nofe signed by Borrowerand dated  August 17, 2010 . The Note
states that Borrower owes Lender One Hundred Thousand and:no/100

£ Dollars (U.S. $100,000.00 )
phis interest. Borrower has promised to pay this debt in regular PE]’lOdIC Paymenls and to pay the debt in full

not lates than ~ September 01, 2040 .

(G) “TProperty” means the property that is described below undcr the hcadmg “Transfer of Rights in the
Property.” : &

(H) “Loan” means the debt evidenced by the Note, plus mlercst any prepaymenl chargeq and late charges
dve under the Note, and all sums due under this Secyrity Instrument, plus mleresl

@) “Riders” means all Riders to this Security Instrument that are executed by Bortower The following
Riders are to be execuled by Borrower [check box as applicable]: : . :

D Adjustable Rate Rider [ _] Condominium Rider D Second Home Rider

D Balloon Rider [::[ Planned Unit Development Rider - VA Rlder
Ef_] 1-4 Family Rider D Biweekly Payment Rider [:I Other(s) [specnfy]
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(J) "‘Applwable Law” means all controlling applicable federal, state and local stamies, regnlations,
ordinances-and. admmislratlve roles and orders (that have the effect of law) as well as all applicable final, non-
appealable JudlClal opmlons

K) “Commumty Assocmtmn Dues, Fees, and Assessments” means all dves, fees, assessments and other
charges that are unpnsad on Borrower ot the Property by a condominium association, homeowners asseciation
or similar orgamzallon

(L) “Electrenic Funds Tr"imsfer means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mslmmenl which is initiaied through an elecirenic terminal, telephonic instrument,
compuler, or magnellc tape. 0 as to arder, instruci, or awthorize a financial institution to debit or credit an
account. Such term inclades, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by tclephone wire: transfera and automaled clearinghouse transfers.

(M) “Escrow Items” means® thos

'Iqms that are described in Section 3.

{N) *“Miscellaneous Pruceed‘s” 'mcans an éompensation setllement, award of damages, or proceeds
paid by any third party (other than’ msurance ‘proceeds paid under the coverages described in Section 3) for:
(i} damage to, or desiruction of, the Propeﬂy, (ii) condemnation or other taking of all or any pan of the
Property; (iii) conveyance in lieu of condemnallon Dr (w) misrepresentations of, or omissions as to, the value
and/or condition of the Property. :

(0) “Mortgage Insurance” means msurance prolectmg Lender against the nonpayment of, or default on,
the Loan.

(P) *“Periodic Payment™ means the regularly schedulcd amount due for (1) principal and inlerest under the
Note, plus (ii) any amounts under Section 3 of this Sccumy Inslmmenl

{Q) “RESPA™ means the Real Estate Sctﬂement Procedurcs Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part 3500); as< they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and Testrictions: that are imposed in regard to a
“federally related morigage loan” even if the Loan does not qudlify as a “federally related mortgage loan”
under RESPA. il oo

(R} “Successor in Interest of Borrower” means any party that has takcn ntle ‘ta, the Property, whether or
not that party has assumed Borrowet’s obligations under the Note and/ov: lhls Secunty Instroment.
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The be‘néﬁcmly'of lhls-Secunty Instrument is MERS (selely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the: Loan and all renewals, extensions and modifications of the Note; and (ii} the performance of
Borrower’s covenants and- agrecmcnts under this Security Insirument and the Note. For this purpose, Borrower
irrevocably grants and conyeys 1o Trusice, in trust, with power of sale, the following described property
located in the Cou ¥ of . Skagit

[Type of Recordmg urisdiction] [Name of Recording Junsdiction]
See Exhibit "A” attached hereto,
Ptn. Lot 2, Biock 3;"NORTH PARK ADDITION TO CLLEAR LAKE, WASHINGTON"

which currently has the address of g 12385 Barll St

S {Strcet]
Clear Lake "-:,‘washmgmn 98235  (“Property Address™):

[City] - Jeip Code

TOGETHER WITH all the improvemenis now or hcreafter ¢rected on the property, and all easements,
appurtenances, and fixtores now or hercafier a part of the property - All replacements and additions shall also
be covered by this Security Instroment. All of the foregoing is feferred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS helds.only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary ti-comply wiih law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise aty or all of those interests, mehding,
but not limited to, the right to foreclose and sell the Property;:and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccunly lnstrument

BORROWER COVENANTS that Borrower is lawfolly Si:lsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencyinbered, except for encimbrances of
record. Borrower warrants and will defend generally the title to the Propcrty aga:nsl all clabns and demands,
subject to any encmmbrances of record. DL :

THIS SECURITY INSTRUMENT combines wniform covenants for ﬁ'alionéh vse and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform sccunly msl:mmcnl covermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol]nws s ‘
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imterest on, the debt evidenced.by. tl__;c __Nolc__ and any
prepayment charges and late charges due under the Note. Borrower shall also pay fﬁn‘ds__-ifo:r'.Escrgw"jIIems
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pursnant tor Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if ‘afiy check or ether instrament reccived by Lender as payment under the Note or this Security
Instrumeit is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is-drawn upon an institution whose deposits are insured by a federal agency, instromentality, or
entity; or (d} Blectronic, Fundq ‘Transfer.

Payments are deem_:ed reecived by Lender when received at the location designated in the Note or at
such other location as may: ’lﬁcldc_s__ignaled by Lender in accordance with the notice provisions in Section 15.
Lender may return any paym'énl orfiarlial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender may accept any payment or partial payment insafficient to bring the Loan current,
without waiver of any rlghts hereunder or prejudice to its rights te refuse such payment or partial payments
in the future, but Lender.is not obllgatcd to apply such payments ai the time such paymenis are accepted. If
each Periodic Payment is applicd as ofits scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such mi’app’ﬁcd’ funds until Borrower makes payment to bring the Loan current. W
Borrower does not do so within-a reasonable period of time, Lender shall either apply such fonds or return
them to Borrower. If not applied earlier, such fands will be applied to the ovtstanding principal balance nnder
the Note immediately prior to foreclosure. No'offset or claim which Borrower might have now or in the foture
against Lender shall relieve Borrowser from:making payments doe wnder the Note and this Security Instrament
or performing the covenants and agreements sccured’ hy this Security Instrument,

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all
payments accepted and applied by Lendér shall be applied in the following order of priority: (a) interest due
under the Noie; (b) principal due under the Néte; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order.in.which it became due. Any remaining amounts shall be applied
first te late charges, second to any other amounts due wnder t]ns Secwrity Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for-a dcllnquent Periodic Payment which includes a
sufficient amouwnt to pay any late charge due, the pay‘ment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if] anid. to, the extent that, cach payment can be paid in full.
To the extent that any ¢xcess exists after the payment is applied to-the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymems shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscellammus Pmceeds to principal due vnder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lendgr on‘the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the “Funds”} to provide: for payment of amounts due for:
(a) taxes and assessments and other items which can attain prierity over this Securﬂy Instrument as a lien or
encumbrance on the Property; (b) lcaschold payments or ground rents on the Propesty; if any; (¢} premiums for
any and all insurance required by Lender wnder Section 5; and (d) Morlgage Insurance prermums if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or at.any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Itcm Bamower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower’ shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation (o pay the Funds for'any or all Escrow
Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Esérow Ttems-at any
time, Any such waiver may only be in writing. Tn the event of such waiver, Borrower shall pay’ di'réggly,"'when
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and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender-and;if Letider requires, shall fornish to Lender receipts evidencing such payment within such time
period’as Lender may.tequire. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be.deerned to be a covenant and agreement contained in this Security Instrument, as the
phrase “covcnar__}t"énd agreement” is nsed in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
tights under Section 9 and pay.such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Iles at any time by a notice
given in accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are thcn requlred under this Section 3.

Lender may, at'any {ime, collect and hold Funds in an ameunt (a) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimaie’ the amount of Funds due on the basis of current data and reasonable
estimales of expenditures ‘of fibre Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held-in‘an iistitition whose deposits are insured by a federal agency, instromentality,
or entity (including Lender, if Lender'is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds id ]iiay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Iigms, wnless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Uniess. an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be reguired to pay Borrower any inlerest or earnings
on the Funds, Borrower and Lender can agre¢ in wriling, however, that interest shail be paid on the Funds.
Lender shall give to Borrower, without chafgf;?-'an annval accounting of the Funds as required by RESPA.

If there is a surphus of Funds held in es¢row, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA, Hthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall noiify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make vp the deficiency in
accordance with RESPA, bui in no more than 12 monthly paymicnts.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund ie
Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all taxes, assessmenls charges fines, and impositions
attribuiable to the Property which can attain priority over this Sccurny_ Instrumeni, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exlent that these items are Escrow ltems, Borrower shall pay themi-in the matiner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over-this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; {b} contesis lhe lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinign ‘operate o prevent the
enforcement of ihe lien while those proceedings are pending, but only until such proceédings are conchided;
or {c) secures from the helder of the lien an agreement satisfactory to Lender sitbofdinating. the lien to this
Security Instrument. ' Lender determimes that any part of the Property is subject to a lied W]uch cati attain
priority over this Security Instrument, Lender may give Borrower a nolice ldcnufymg the llCll Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate fax Vcrlﬁcano "'andfor rcportmg
service used by Lender in connection with this Loan. W :
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Propéi-ty Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property ingured against loss by fire, hazards included within the term “extended coverage,” and any
other lazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall'iﬁe__miai;;fajned in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender réqﬁires pursnant to the preceding sentences can change during the term of the Loan.
The insurance cairiet. providing the msurance shall be chosen by Bormower subject te Lender’s right to
disapprove Borrower’s choice»which right shall not be exercised unreasonably. Lender may require Borrower
to pay, m connection with this'Loan, either: (2} a one-time charge for flood zene determination, certification
and tracking services; 01 £b) a one-time charge for flood zone determination and certification services and
subsequent charges: cach time _remappings or similar changes occur which reasonably might affect such
determination or ceriificatior. Borfower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemenl Agency m connection with the review of any flood zone determination
resulting from an objection'by Borrower...

H Borrower fails to- maiiitain any of the coverages described above, Lender may obtain insvrance
coverage, at Lender’s option and Befrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such, .coverage shall cover Lender, but might or might not protect
Bomower, Borrower’s equity in the Pmpeﬂy, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage ‘than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so oblained might significantly exceed the cost of insurance that Borrower
conld have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. Theqe amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wﬂh such interest, wpon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard morigage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall’have the right to:hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lenderall-feceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage; not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clavse and shall pame Lender as
mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt lmtlcc to ihe msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Ledder and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair'is economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right 1o hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure thie work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promplly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requircs imterest to be paid on such
nsurance proceeds, Lender shall not be required to pay Berrower any intcrest or carpings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall- nof bepaid out of the insurance
proceeds and shall be the sole obligation of Bosrower. If the restoration or repair 15 riot economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the swms.secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Bormwsr Such msurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallab]e mqurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender‘that’the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claimi. The' .Sﬂ-day ﬁeriod
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will begin‘when the.notice is given. Tn either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrowér hereby assigns to Lender (a) Borrower’s rights to any msvrance proceeds in an amount
not to éxceed the, amounts unpaid under the Nete or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, msofar as such rights are applicable to the coverage of the Properiy. Lender may use
the insurance, p}‘qc“e‘e_ds, eil"h_(_ﬁ_r to repair or restore the Property or to pay amounts unpaid under the Nete or this
Security Instrament, whether 61 not then dve.

6. Occupancy. Bortewer shall occupy, establish, and wse the Property as Borrower’s principal
residence within 60 days .a‘fte;t___:_tbp execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal résidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in“writing, which ‘consent shall not be unreasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair. the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is tesiding 'm the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or df:crcasulg in value due to its condition. Unless it is determined pursuani to
Section 5 that repair or restoration is not: economtcal]y feasible, Borrower shall prompily repair the Property if
damaged to avoid further deterlorauon or; damage If insurance or cendemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such. -purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not suflicientio repair or restore the Property, Borrower is net relieved of
Borrower’s obligation for the completion of sueh repair or restoration.

Lender or its agent may make reasonablc cntrles upon and mspections of the Property. If it has reasonable
cavuse, Lender may inspect the interior of the 1mprovemenls on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifyimgsu h reasonable cause.

8. Borrower’s Loan Application. Borrower shall-be. m default if, douring the Loan application
process, Borrower or any persons or enlities acting at the ditection of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or maccurate mionnanon or statements to Lender (or failed to
provide Lender with material information) in connection with the. Loan. Malerial representations include, but
are not limited to, representations concerning Borrower's Dccupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instroment.
If (a) Borrower fails to perform the covenants and agresments contamcd in thls Security Instroment, (b) there
is a legal proceeding that might significantly affect Lender’s:iriterest in' !he Property and/or rights wnder
this Security Instrument (such as a proceeding in bankrptcy, probate; for’ condemnanon or forfeiture, for
enforcement of a lien which may attain priority over this Secority Instromént ot to enforce laws or re gulations),
or (c) Borrower has abandened the Property, then Lender may do and pay for whatever is reasonable or
appropriale 1o protect Lender’s interest in the Property and rights undér this Secugity Instrument, mchiding
protecting and/or assessing the value of the Property, and securing andlf_p'i"-'repairing,t]];:.'Properly. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a-licn whicki'has priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneyé fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured posmon iti a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Prapcrty 1o make 1epairs, change
locks, replace or board up doors and windows, drain water from pipes, elimifiate building or other code
viclations or dangerous conditions, and have tilities turned on or off. Although Lender may takn: actlon under
this Section 9, Lender does not have to do so and is not under any duty or obligation to.do.so; I IS agrced that
Lender incwrs no liability for not taking any or all actions anthorized under this Section'd.
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" "Any dmounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by thig-Secutity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, wpon notice from Lender to Borrower requesting paymeni,

If this Security’ Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires "fc'é-:_ﬁitle to the Property, the leaschold and the fee title shall not merge wnless Lender
agrees to the merger in writing.

10, Morfgage':lnsur'am:e If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prernlums required o mamtain the Morigage Insurance m effect. If, for any reason,
the Mortgage Insurance coverage requ]red by Lender ceases to be available from the morigage inswrer that
previously provided 'such insurance and Borrower was required to make separately designated payments
toward the premivms for, Morl'gage"ESmance Borrower shall pay the preminms required to obfain coverage
substantially cquivalent to the Mortgage Insurance previously m effect, at a cost substantially equivalent to the
cosl to Borrower of the Mortgagc Iugurapge previowsly in effect, from an alternate mertgage insurer sclected
by Lender. If substantially:eqiivalent Morfgage Insurance coverage is nol available, Borrower shall continue
10 pay to Lender the amount of thic séparéitely designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, yse and retain these payments as a non-refundable loss reserve
in licu of Mortgage Insurance. Such loss teserve shall be non-refundable, notwithstanding the fact that the
Loan is whimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer r'eq.ﬁiré loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requirgs __separatély‘designated payments toward the premiums for Mortgage
Insurance. If Lender required Mostgage: Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivms required to maintaiolMorigage Insurance in effect, or to provide a non-refundable Joss
reserve, until Lender’s requitement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for sueh lermmalron' r until tcrmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obhgation to- pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Botrower isnot a party (o the Morigage Insurance.

Morigage insvrers evaluate their total risk on all:such insurance in force from time to time, and may
enler into agreements with other parties that share or modify. Iherr rlsk ot reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) to these
agreements. These agreements inay require the morigage insurer 10 make payments vsing any source of funds
that the mortgage insurer may have available {which may mc]udc funds oblamed from Mortigage Insurance
preminms).

As a result of these agreements, Lender, any purchaser of the Notr: another WMSUTEr, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrectly of indirectly) amounts that derive
from (or might be characlerized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of lhe premlums paid to the
msurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agrged to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wilk not increase the amount
Borrower will owe for Mortgage Insurance, and they will net entitle Borrower to any refund

(b) Any such agreements will not affect the rights Borrower has—if: any—wuth respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other daw: These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insiir'ance', to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insnrance premiums that were unearncd at the time of such cancellation or termination,

1% Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall' b paid to Lender.

If the Propeity .is d'amaged such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity lo inspect such Property to cnsure the work has been completed to Lender’s
satisfaction, provided that sich inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smg]e disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Misceilancous Proceeds,
Lender shall not be required to pay Borrower any interest or eamnings on such Miscellancous Proceeds. If the
restoration or repair is not economlcaﬂy feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied lo thé: sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Bormwer Such Miscellaneons Proceeds shall be applied in the order provided for in
Section 2.

In the event of a tolal lakmg, dcslmcnon, or loss in valve of the Property, the Miscellaneous Proceeds
shall be applied to the sums qecured by thls Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destrucljon, or; loss m value of the Property in which the fair market vahue
of the Property immediately before the parual takmg, destruction, or loss in value is egnal to or greater than
the amount of the sums secured by this Securify Instrument immediately before the partial taking, destruction,
or loss in valve, unless Borrower and Lender-otherwise agree in writing, the sums secured by this Security
Instrament shall be reduced by the amownt of tie Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the soms secured immedialely before the partial taking, destruction, or loss in vahe
divided by (b) the fair market value of the Propéity nnmcdlately bcfore the partial 1aking, destroction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i, valuc of the Property in which the fair market value
of the Property immediately before the partial taking, destructio, or loss in value is less than the amount of
the sums secured immediately before the partial takiﬁg,“ desiriction, or Joss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Preceeds’ shal] be apphed to the sums secured by this
Security Instrument whether or not the syms are then due. o

If the Property is abandoned by Borrower, or if, after notlce hy Lendej‘ to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the nolice “is-giver, Lender ts anthorized io eollect and
apply the Miscellancous Proceeds either (o restoration or repair of the Property or tg the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third, party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a rlght nf acnon m regard to Miscellaneous
Proceeds.

Berrower shall be in defanlt if any action or proceeding, wheiher cwnl or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmeiil of Lender’ s interest
in the Property or rights under this Seeurity Instrument. Borrower can cure sucha défault and, if acceleration
has occurred, reinstale as provided in Section 19, by cansing the action or procc'é'ding to<be dismissed with
a ruling that, in Lender’s judgment, prechades forfeiture of the Property or ather matertal imipairment of
Lender’s interest in the Property or rights under this Security Instroment. The procceds of any‘award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby asmgncd
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Propcrly shall be a,pplled in
the order provided for in Section 2.
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"12. .Bortower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeni or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Inierest of Borrower shall not operate to release the liability of Borrower or
any Successors in Jiterest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intefest.of Boirower or to refuse to extend time for payment or otherwise modify amortization of
the sums bEClﬂ'ed by: this Securlty Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy inchuding,
without limitation, Lender’s ‘acceptance of payments from third persons, entities or Snccessors in Interest of
Borrower or in amounts less’ Ihan thc amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. s

13. Joint and* Several Llahlhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does pot execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only ‘o nortgage; grant and convey the co-signer’s interest in the Property under the
terms of this Security Instruinesit; (b) is not personally obligated to pay the sums secured by this Security
Instryment; and (c) agrees that-Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard 10 lhc 1crms of this Security lnstrument or the Note without the
co-signer’s consent. :

Subject 1o the provisions of Secnon 18 any Successor in Inicrest of Borrower who assumes Borrower’s
obligations under this Security Instrument m___wrltu;g, a_nd is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instroment. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrumeit wnless'Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys tees,: :property inspection and valvation fees. In
regard lo any other fees, the absence of express authouty i this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on thc charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Apphcable Law.

If the Loan is subject to a law which sets maximum-loan chargcs ‘and that law is finally interpreted so
that the interest or ofher loan charges collected or to be collected-in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund. by rcducmg the principal owed vnder the
Note or by making a direct payment to Borrower. If a refund rednces. pruwlpal thie reduction will be trealed
as a partial prepayment without any prepayment charge (whether or not & prepayment charge is provided
for under the Nolc) Borrower’s acceptance of any soch refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecllon with fhis Security Instrument
must be in writing. Any notice to Borrower i connection with this Sectrity Instrusient shall be deemed
to have been given to Borrower when mailed by first class mail or when actually: delivered to Borrower's
nolice address if sent by other means. Notice to any ene Borrower shall constitile noticé to”all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be, the Ptopeﬂy Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bo bwcr 3 change of
address, then Borrower shall only report a change of address through that specified pr-cedure There: ‘may he
only one designated notice address under this Security Instrument at any one time. Any notice-{o Lc\;q_derx shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designatcd another address by notice to Borrower. Any nolice in connection with this Security Instrument
shall niot'be décincd to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrqmeql is also required wnder Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement vnder this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Jaw of ‘the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument: are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly a]low the parties to agree by centract or it might be silent, but such silence shall
not be construed as a prohlbltlon against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provistons
of this Security Instrument or the Nute which can be given effect without the conflicting provision.

Asuvsed in this Securtty Instrument: {a) words of the masculine gender shall mean and include corresponding
nenter words or words of the feminine gender; (b) words in the singular shall mean and include the phral and
vice versa; and {c) the word “may” gives'sole discretion without any obligation to take any action.

17. Borrower’s Copy. B:of‘rowér shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Intevest in Borrower. As wsed in this Section 18,
“Interest in the Property” means any legal 6r-heneficial intesest in the Property, including, bot not limited 1o,
those beneficial interests transferredin‘a hond for deed, contract for deed, imstallment sales contract or escrow
agreement, the intent of which is the lraﬁsfer of title'by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intcrest in the Properiy is sold or transferred (or if Borrower is
not a natural person and a beneficial interest In Bnrrower is sold or transferred) withount Lender’s prior written
consent, Lender may require immediate paynient in full of all sums secured by this Secority Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

I Lender exercises this option, Lender. shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from tlie date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securily Instrament. If Borrower fails to pay these swms
prior to the expiration of this period, Lender may mvokc fmy remedles pemmitted by this Secority Instroment
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelcratlon ]f Bonrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Inslrumem disconitinued at any time prior to the earliest
of: (a) five days before sale of the Property pursyant to any power of sale contained in this Security Instrament;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right 10 reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
ali sumns which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any defanlt of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valation
fees, and other fees incurred for the purpose of protecting Lender’s mtere»it in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably : tequire to assore that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secored by
this Security Instrument, shall continue unchanged. Lender may require that Borrowér pay such reinstatement
sums and expenses in one of more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank cheek, treasurer’s check or cashier’s check, provided any such checkis drawn upon
an mstitution whose deposits are insured by a federal agency, instrumentality or entiiy; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations-secured hereby sha]] remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall’ not apply in the case of
acceleration under Section 18. :
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ZI] Sa]e ofNute, Change of Loan Servicer, Notice of Grievance The Noteora partm] inferest in the
A sale mlghlquéuh m_a _changc in the entity (known as the “Loan Servicer”) that colleets Periodic Paymenis
dve under the Note, aﬁd 1hiis Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccunty lnslmment and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 03 salc of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice:of the ehange wWhich will state the name and address of the new Loan Servicer, the address to
which payments should be’ made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the.Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred o & sucéessor Loan:Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note pumhaser

Neither Berrower ner Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the saember of a ¢lass) that arises from the other party’s actions pursuant to this Secority
Instrument or that alleges that«the other-party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the tequitements'of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving-of suuh-‘liti-tiqﬂ" to take comrective action. If Applicable Law provides a time
period which must elapse before ceram action can be taken, that lime period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opporiunity to cure given to Borrower pursnant
to Section 22 and the notice of acceleratign g_i_:v'éﬁ to Borrower pursyant o Scction 18 shall be deemed to
satisfy the notice and opportonity fo take:€orréctive action provisions of this Section 20.

21, Hazardous Swhstances. As used in this Section 21. (a) “Hazardows Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, oiher. flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile selvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) “Environmenial Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta) protection; () *Environmicntal Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, conlribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cawse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardows Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to de, anything affecting (he Property:(a) that is in:violation of any Environmenia
Law, (b) which creates an Environmesntal Condition, er {¢) which, due 1o the presence, use, or release of a
Hazardous Substance, creales a condition that adversely affeets tic ,__V‘alué of the Property. The preceding two
sentences shall not apply to the presence, wse, or storage on the Property-of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resideniiial wses and to mainienance of
the Property (including, but not limited te, hazardous substances in consumer producs).

Borrower shall prompily give Lender written notice of (a) any invcstigatioh ‘claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving'the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual' knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasé or'threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, vse ot release of a Hazardcus Substance
which adversely affects the value of the Property. If Borrower learns, or is nanﬁed by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazerdovs: Substance
affecting the Property is necessary, Borrower shall promptly take ail necessary remedial aptiqns“'it__l' accardance
with Environmental Law. Nothing herein shall create any obligation on Lender for an En*}irdijlhéhtal Cleannp.
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"NON:UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower’s breéach of amy covenant or agreement in this Seeurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{(a) the default; (b) _:_thé"-?i‘.!.il)]l required to cure the default; (c) a date, not Jess than 30 days from the
date the notjce is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on'or before the'date specified in the netice may result in acceleration of the sums secured
by this Security Instrumeént-and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Berrewer of the right to reinstate after acceleration, the
right to bring a cour't“_ai:'ti‘mi to assert the non-existence of 3 default or any other defense of Borrower to
acceleration and salé, and any other matters required to be included in the notice by Applicable Law,
If the default is not cured on or before the date specificd in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without forther demand and
may invoke the power of saleand/or-any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensesincnired i pursuing the remedics provided in this Section 22, including,
but not imited to, reasonable aﬂorheys fees and costs of title evidence,

I Lender invekes the power of salé, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender 'S electmn ‘to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of yale’ and shall give such notices fo Borrower and (o other persons
as Applicable Law may require. Afier. the time: required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on ‘Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and undcr the terms designated in the notice of sale in one or more
parcels and in any order Trustee determmes Trustee may postpone sale of the Property for a period or
pericds permitted by Applicable Law by puhllc announcement at the time and place fixed in the notice
of sale. Lender or jis designee may purchase the Property al any sale.

Trustee shall deliver to the purchaser Triistee’s deed'conyveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trastee’s deed shall he prima facie evidence of
the truth of the statements made therein. Trusice shall apply the preceeds of the sale in the following
order: (a} to all expenses of the sale, including, byt ot limited to, reasonable Trusice’s and atiorneys’
fees; (b) to all sums secured hy this Security Instrwmen(; nd "(c} any exeess to the person or persons
legally entitled to it or to the clerk of the superior court of t]le county in which the sale took place.

23. Reconveyance. Upon payment of all soms seeured by ihig Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secarity Inslrumcnt and all notes evidencing
debt secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property withont warranty
1o the person or persons legally entitled to it. Such person or persons sh 1}'-pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitwte Trustee. In accordance with Applicable Law Lendet ‘may from time to time appoint
a successor trusiee fo any Trostee appointed hereunder who has ceased fo act. Wlﬂmul conveyance of the
Property, the successor trustee shall suceeed to all the title, power and' dunes confcrred upnn Trustee hercin
and by Applicable Law.

25. Use of Property. The Property is not nsed principally for agrtcultural purpn sés,

26. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable attomcys fees.and costs in any
action or preceeding to construe or enforce any lerm of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrument, shall inclvde without limitation attorneys® fees mcurred by Lender
in any bankruptcy proceeding or on appeal. : : .
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ORAL AéREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE U\DER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 throngh 16 af lhls Securny Instrumenl and in any Rider execnied by Borrower and recorded with it

ﬂf"f / KM’L” (Seal)

(Seal)

Gary L. peier L “Borrower Borrower
_ (Seal) (Seal)

Borruwcr -Borrower

(Scal) (Seal)

Bonowcr _Borrower
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State of Washiington )

Counf;.-.-é'ii 4 %%ﬂ:{ g )

On thig day‘ﬁér_gbl.ia]_‘iyj appeared before me Gary L. Baker

1o me known to be the in:'di_\}idﬁa_l(s) 'c__‘,_lc's‘:c_;ibed in and who execnted the within and foregoing mstrument, and

acknowledged thaghe {she orthey) signed the same M or their) free and voluntary act and deed, for the

uses and purposes thercin mentioned: T eT IR . 5
Given under my hand and official seal this | \ 1 day of CML{,KS\_)‘S‘( 2_{{‘:‘ )

Notary Public in and for the Seate of Washington residing at:

‘__:_'i“f"\%'e:’)\_ N

_=_M%..cé*ihﬁlission expires: | ){(f
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4FAMILY RIDER ismade this  17th  day of August 2010 , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Sccurity
Instrument”™) of the-Same drité_ given by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation
(the “Lender™) of the same date and ¢ covering the Property described in the Security Instrument and located at:

T 12385 Bartl St
_Glear Lake, WA 98235

[Property Address]

1-4 FAMILY COVENANTS In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further cevcnant and agree as follows:

A, ADDITIONAL PROPERTY SUB.I'ECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Secunty Insu'ument, the' foilowing items now or hereafter attached to the Property
to the exient they are fixtures are added o the Property description, and shall also constitute the Property
covered by the Security Instrument: buﬂdi:ng'=-gpateﬁals, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or chstrlbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closels, sinks, ranges, ‘stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curlains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings,’all of which, including replacements and additions
thereto, shall be deemed o be and remain a part of the Property eovercd by the Sccurity Instrument, All of
the foregoing together with the Property described in the Security- Instrument (or the leasehold estate if the
Security instrument is on a leaschold) are referred to in this ]~4 Famlly Rldcr and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seek, agree o or make
a change in the use of the Property or its zoning classification, wnless: Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulalmns and reqmrements of any governmental
body applicable to the Property.

€. SUBORDINATE LIENS. Except as permitted by fecleral law, Bormwer shall not allow any
lien inferior to the Security Instrument to be perfected against the Property w1thout Lender § prior written
permission.

D. RENTLOSS INSURANCE. Borrower shall maintain insurance agamst rent loss in acldmon to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Sectlon 19 I de]eted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwrse agree in vmtmg, Section 6
conceming Borrower’s occupancy of the Property is deleted,

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM II\STRU\IEVT |
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G. ASSIGNMENT OF LEASES. Upon Lender’s request afier default, Borrower shall assign to
Lender all leases of the' ‘Property and all security deposits made in connection with leases of the Froperty.
Upon the assignment;: Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lendet’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Histriiment is on a leasehold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues {“Rents”)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect t]'ie Rents; and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Section 22 of the Sccurlty Instrument, and (ii} Lender has given notice to the tenant(s)
that the Rents are to be paid-to Lender-or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to. Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender t)n]'y, tobe applled to the swins secured by the Security Instrument; (i) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpald to I.cnder or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides otherwrlse all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of laking contrel of and managing the Property and collecting the Rents, including,
but not limited 10, attorney’s fees, receiver’s feel, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxcs, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents ‘or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi)Lender shallbe ‘entitled to have a receiver appointed to take
possession of and manage the Property and collect the chts and- proﬁts derived from the Property without any
showing as to the madequacy of the Property as seounity.

If the Rents of the Property are not sufficient to-cover the cnsts of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security. Ins'lrumeq[_ pursuant to Section 9.

Borrower represents and warranis that Borrower has not execuied any'pnor assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed recewcr sha]l not bc required to enter upon, take
control of or maintain the Property before or after giving notice of defaulf to Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any tifne when a defanlt occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right of remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums securcd by the Secunty Instrument are
paid in full.

I CROSS-DEFAULT PROVISION. Borrower’s default or brcach under any ‘note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. .

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUV[ENT

Form 3170 1/01
MULTISTATE :
ITEM 179012 : GreatDocs“",‘
{042009) (Page Zof3). -

Baker1030010948 | 30010948

MmN

Skagit County Auditor
8/23/2010 Page 18 of 20 3:26PM



BY SIGNING B.ELO;‘}V;.BUrmWer accepts and agrees fo the terms and covenants contained in pages

1 through 3 of this 1-4 Family-Rider.

Gary L. 961(&7 T * -Borrower

B (Seal)

= “Borrower’,

(Sea])

-Borrower

(Seal)

-Borrower

(Seal)

-Bormrower

-Borrower
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“ " Escrow No.: 99906
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 2, Block 3 “NORTH PARK ADDITION TO CLEAR LAKE, WASHINGTON™, as per plat
recorded in Volume 4 of Plats, page 16, records of Skagit County, Washington, EXCEPT the
South 5 feet thereof. .
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