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DEED OF TRUST

DATE: August 19, _.261_,0 P

Reference # {if apphcab!e} | Additional on page
Grantor(s}:
1. LILLIS, GARI D

Grantee(s}
1. PEOPLES BANK L
2. Land Title Co. of Skaglt County Trustee

Legal Description: Lot 14, Forest Meadgw Dl,\f No. 1
EE Additional on page 2

Assessor's Tax Parcel 1D#: 4380—000.-314‘—'0006 / P80S01

THIS DEED OF TRUST is dated August 19 2010 among GARI D LILLIS, as her separate
property, whose address is 2303 N 18TH PLACE, MOUNT. VERNON, WA 98273 ("Grantor™);
PEOPLES BANK, whose mailing address is MOUNT VERI__\_ION OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 {referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to helow as “Trustee !
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S e DEED OF TRUST
" Loan No; 5716952-1 {Continued) Page 3

B gond faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
x."appropnate ‘appeals, so long as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's
sdlesbpinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adeguate
securlty or & surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Pr__otact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.atdition t¢.those acts set forth above in this section, which from the character and use of the Property are
reasonably necesgary to pratect and preserve the Property.

DUE ON SALE ~CONSENT-BY LENDER. Lender may, at Lender's option, (A) declare immediately due and pavable all
sums secured’ by ‘this Deed:-of Trust or [B) increase the interest rate provided for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lerder's. prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or trapsfer*means the conveyance of Real Property or any right, title or interest in the Real Property;
whather lagal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, instaliment sale
contract, land contract, “eontract_for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale.. assugnment “gr.transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other méthod-of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such EXEfCISE is prohibited by federal law or by Washington law.

TAXES AND LIENS. The f91|owmg prov:snons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shail pa'y when dua (and in alf events prior to delinquency} all taxes, special taxes, assessments,
charges {including water dnc{ sewer),._ifiges and impasitions levied against or on account of the Property, and shall
pay when due all claims for work dore on-or for services rendered or material furnished to the Property. Grantar
shall maintain the Property fregé-ef. all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes a_nd _@ssessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantar may WIthhoId payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so.long as L#nder's interest in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, ‘Grantar shall’ within fifteen {15} days after the lien arises ar, if a fien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufflment corperate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a forectosure or sale under thé.lign. .-n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemeént.dgainst the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in thie contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriaté. governmental official to deliver to Lender at any time a written
statement of the taxes and assessmeants against the Property. .~

Notice of Construction. Grantor shall notify Lender at leagt fifteen £15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, _|f any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, ‘services, or .materials. Grantor will upon request of Lender
furnish to lender advance assurances satisfactory to: Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relafng tu msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain?palicies of_:-fir_E insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug’ covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and liability insuranes a8’ Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon tequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will nat be cancetled or diminished without at least thirty (30} days priar written notice to Lendar. Each
insurance policy alse shail include an endorsement providing that coverage in favor of Lender will not be |mparred
in any way by any act, omission or default of Grantor or any other person.*Shotild the'Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency ds a’'special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within: 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum: amount af Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the lgan, up to-the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and'to maintain such
insurance for the term of the loan. e :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the’ f?rd;jgr‘ty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty.-"Whethet or.nbt Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any irisufance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the, restoratlon
and repair of the Property. |f Lender elects ta apply the proceeds to restoration and repair, Grantor_shaﬂ repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the:réasonable cost:of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have npt been
disbursed within 180 days after their receipt and which lLender has not committed to the repair ‘or- restarataon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then:to:pay accrued.~
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. [f Lgnder holds
any proceeds after payment in full of the Indebtednsss, such proceeds shall be paid without interest to Grantor as -
Grantor's interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails (Al to keep the Property free of all taxes, liens, security i'nge'fésts,'
encumbrances, and other claims, {B) to provide any required insurance on the Property, or (C} to make repairs to :the.k_""

Property then Lender may do so. [f any action or proceeding is commenced that would materially affect Lender’s .~ '

interests in the Property, then Lender on Grantor's behalt may, but is not required to, take any action that Lend '
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender far such purposes’ will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date

of repayment by Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} . )

be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be"

A
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DEED OF TRUST

~ .‘Loén No: 5716952-1 {Continued) Page 5

" ggreements, financing statements, continuation statements, instruments of further assurance, certificates, and

sother t_ipgqmgnts as may, in the sole opinion of Lender, be necessary or desirable in order to etfectuate, complete,

perfect, continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the

Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens

anithe Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees

tb the contrary in writing, Grantor shafl reimburse Lender for all costs and expenses incurred in connection with the
matters réferred to ip this paragraph.

Attorney-in-Fact,. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so
for and in the name of:Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be riecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE., f Grantor pays alt the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligdtions imposed upon Grantor under this Deed of Trust, Lender shall exacuta and deliver to Trustes
a request for full regonveyange dnd; shall execute and defiver ta Grantor suitable statemenis of termination of any
financing staternent on file:évidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid By @rantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or :pérsd“hsllegally entitted thereto”, and the recitals in the reconveyance of any matters of
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will'be in detault under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes 4 mat;?rr’a"l misrepfesentation at any time in connection with the Credit Agreement. This can
include, for example, a false siafement about Grantor's income, assets, labilities, or any other aspects of Grantat's
firancial condition, {B} Grantor.does not meet-the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collatera] or Lénder's rights in the collateral. This can include, for example, failure to
maintain reguired insurance, waste Gt destructive use of the dwelling, failure to pay taxes, death of all persons liabfe on
the account, transfer of title or sale.of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, forectosure by the holder of afiother lien; or:the use of funds ar the dwelting for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. JFin Event of-Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or,moxré_pkf“tr}e following rights and remedies:

Etection of Remedies. All of Lender's rights<and reriedies will be cumulative and may be exercised alone or
together. An election by Lender to choose aiy one remedy will not bar Lenter from using any other remedy. |If
Lender decides to spend money ar to perfarni any’of Grantor's obligations under this Deed of Trust, after Grantor's
tailure to do so, that decision by Lender will nat atfect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the Tight at its option to declare the entire Indebtedness immediately
due and payable. T

Foraclosure. With respect to all or any part of the Real Prqpe}i\,g: the Trustee shall have the right to exarcise its
power of sale and to foreclose by notice and sale, and ‘Lerder shall bave the right to foreclose by judicial
fareclosure, in either case in accordance with and to the {0l gxtentpravided by applicable law,

UCC Remedies. With respect to all or any part of tﬁ_t_a ~Pérsonal__=i3r6perty, Lender shall have all the rights and
remedies of a secured party under the Unitarm Commercial Code, ™ 7

Collect Rents. Lender shall have the right, without notice tg Grartor to. take possession of and manage the
Property and collect the Rents, including amcunts past due and-unpsid;.and apply the net proceeds, over and
above Lender’s costs, against the [ndebtedness. In furtherance of this right, Lender may require any tenant or
othar user of the Property to make payments of rent or use iees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attprnev-inzfaét to endorse instruments received in
payment thereof in the name of Grantor and to negatiate the same dnd collect the proceeds. Payments by tenants
or other users to Lender in raspense to Lender's demand shall safisty the.obligatfons for which the payments are
made, whether or not any proper grounds for the demand existed” “Uenger may Gxercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take posgession of all or any parnt of
the Property, with the power to protect and presarve the Propesty, to opefate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over.and above the cost of
the receivership, against the indebtedness. The receiver may serve withoit.band if-permittad by law. Lender's
right 1o the appointment of a receiver shall exist whether ar not the apparent valus of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shali not disqualify a persor from serving as a
receiver, | S

Tenancy st Sufferance. If Grantor remains in possession of the Property atter the-Praperty is-sold as provided
above ar Lender otherwise becomes entitied 1o pesssssion of the Property upon default.df Grantor, Grantor shalt
become a lenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender s opfion, either {1)
pay a reasonable rental for the use of the Property, ot (2} vacate the Property immediately-upon the gemand of
Lender. S

Other Remadies. Trustse or Lender shall have any other right or remedy provided in this Déed .of*Trust or the
Cradit Agreement or available at taw or in equity. LT

Notice of Sala, Lender shall give Grantor reasonable notice of the time and place of any public sale‘of tha P_eré'qnal
Property of of the time after which any private sale or other intended disposition ¢f the Personal Property is to'be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sate or-disposition,
Anvy sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and allrights to have
the Property marshalled. In exercising fis rights and remaedies, the Trustee or Lender shall be free to seltall or.dny-
part of the Property together or separately, In one sale or by separate sales. Lender shall be entitled to-bid &t ary
public sale on all or any portion of the Property. T

Attorneys’ Fees; Expenses. ! Lender institutes any suit or action to enforce any of the terms of 1his 'E‘i'eed. af

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at frial . :

and upan any appeal, Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of #8
interest ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shait bear
interost at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limftation, however subject to any limits under applicable law, Lender's attarnays’ faes

WA

3
Skagit County Auditor

B/23/2010 Page B of 810:08AM




iNv80:01L 8 o 8 shed 010Z/cZ/8
,ioupnv Aunon ubexns

i

{

eJopy [eruy) “Aued rauyo Aue jsumbe Ayied Aue Aq yBno.q wieoieiunad
1 351 oLl oaRM AQRIBY JSNI )L JO peeQ sl 01 sared iy CAdnf 2alepp

" -io *Blnpasdosd ‘uonor Aue

"1SMU] 40 peag Syl 10 aoueuloped UL Ul BOUSSSE BY) JO S1 W[ "GIUGSST S O S} BuN)

ssaupmqapm 2y Japun AuUGe) 10 15N 30 Padr] Sl 30 suoneBiqe 8yl WoJy JoTuBLD) Buiseaal INGYIIA LIDISUNIXE
10 80URIREQI0) JO-ARM AQ SSOUDSIGIpPU| 841 DU 1SN JO PABY] SIUI 0) 92USIAJA) YIIM SI0SSSIINS §,10IURIG YliMm (Bap
ABwy “0IHBIO 0F.92/10U INOYLM 'ISPUST I0IURIYD) U] JoUl0 Uossad B Uy peisaa s8leaaq ALadold oyl jo dMSIaumMo
1 'suBisse puk §10SS800NS JiBY] 'saiued Ayl Jo JBUEq eyl ¢ Bunul pue dodn Buiptiq &q Heys 18N} JO pa3g Syl
1saxa1u1 5 Jo;uejg 40 Je4suen uo 1S} J0 pasg S} Ul PAIELS suolellwl Aue o1 198(gng -subissy pue siosSesong

: "GESSIOSUN D PHEALY
aq o puno; aq Aetu 1snu_ J0 PasQ] SIU1 40 UGISIADID B J) USAD 18N1} }O PSa(] SIYL J0O SUOISIAcLd SU) JO 1§84 Y] aJ.04ua
i Lnoo B eagpelay] - peliojue Jo PlieA ag 10U UM ISNIL {0 Pa3Q Iy 40 1587 BUT JBYI UBBW 10U |JIMm J18sY Aq 108}
1By ‘pediajua’ aq 30y PINOUS JO PlBA 10U $1 1SNUL JO PBRQ SIUL JO UGISIAOKD Aue 184 SpUYy LMoo B ) “ANpqeisneg

: *I0UOYSIP 10 810U pUE "1se10id ‘JuBWARd 10} PUBILISD ‘TUBWIUGESE.d SealEMm JOIURID "sisenbal
aInIny §,I0IURID 4o AUE 0371udsucD 01 pasnbal aq IIM Japus? URBL JOU SS0P 1By “sisanbal § 0IUBISD O SJOW
1o euo 0} SUESUOD JOpueT esnepaq 1snf JEYI SpuelSiapun Jeyuny JolueiD ulebe suaddey uonenus aul 1 uebe
WwasuUoD §,18pLaY 1860 BABY JOU|im J0IUBID 18yl UBSW lou $80p 1Byl ‘I1senbas B D] JUBSUND SBOP Japuead Jl 1Byl
SPUBISIAPUN OS{E JOTURHD: "I1SN)]: JO PASQ SIUL JO SuOIsIAGLd 110 au) Yum AdWaD 0F sAgy 10U A JOJUBID LBBLY
10U seop jeyd ‘s1ybyes sepud Jo aug dn salb 03 Bunum ul seube saop epua by Ul dn uaaB sey Jepued
JBY) UBBW 10U A Bl AUB“Bsigiexa” 01 SUWO 10 SARSP JBPUBT 1BUI 198} BU) Bunum Ul OS S90p lapusq sseyun
18041 o peaq sy Jepun siybl-s Japuen 40 Aue dn aM15 10U (W JSPUBT SPUBLSISpUN JOBID tiBpUBT Ag JGAIRA, ON

WOIBURISEAA J0 BIBIS ‘AIUNGD | IDVYS 40 §1NaD
41 40 uopapsun] sy M uu.uqns 01 1senbm $,48pua vodn seaifie JOUBID ‘UNSME| B S| QJBLY i ENUSA JO BIOLD

uoﬂiutusem JO B3RS Byl Wi Japua| Ag peidesor ueaq sey isni) Jo pesg Siy)
‘suoisinoid me( §0 SIOIjU0D SI a; piebos jnoyum uolBuiysesy 10 B1B1S BYL JO SMB| BYL ‘me| [erapey Ag pejduwiesgid
JOU JUEIXe Byl 01 "puB IBpPUST 0. ams::qdde ME] (=iaps; Aq peweaoB eg Jim 18Ny jo paeg syl ~meq Buiulenon

“lepua Jo
JUBSUDD LALLM SUY) INOYIIAL ‘AJ,laedeo I\ua . Japuaj §0 Hjausq ey Joj 1o Ag pray swn Aue 1e Alisdoid Byl u) 3jeise
10 183581l 18410 AUE YUM 1SN JO peaa sigl Aq pamam 81€153 10 158i01ul Ayl Jo sobsaw ou aq [jRYS alayy “eBiBpy

=T 1sm 1 10 peaq] syl §0 suoisiaod syl Sgap 4o 19JiisIu 03 pasn
84 ol 10U a8 pue Auo sesod.nd aaualuanuo:: 40 BJB 18] o peeq sy w sBupesy uonden -sBuipesly uondes

UBpUaLwe
10 abueys syl Aq parebiiqo 40 punog aq [iIm JSABOL[M Aq pauﬁrs ay 1snw pue Bunuan Uy 9q 1SNW 1SN o peag syl
0} Juswipusle 10 sBuRYD Aue ‘aAndS|e Bq 0 UISNUL 40 PAFQ SIUI AQ PRIBADD SIBNRW auU) BUiIaousD 18pusT YIim
wewsslBe aunus §J0URID St SlUSWNDO(] pamag ayt U pug 1SS jO P3aQ SIYD Ut USIIMM §I 1BUAN T SIUBLLPUBLUY

1SN} )0 pas( Sl 40 Yed e alg sumsmmd snoauR|Easi Buimolol aYL SNOISIADHD SNOINVYITEOSIN

Japua'1 WO 631I0U 8} J0 SIBYI0 8Y] |81 0) ALJIgISUOdsa) §,J0luBln) a4
iftM 3 saoquRan i 01 usAalb S0110U 9Y 01 PaELUBER SEGIURID AuB O] JOpUST Aq usalB ashou Aue JOIUBID BUC URYL RJOW
81 28U §I “ISUURLY JBYIOUE I ueniB aq 01 ME) Ag pamg)le 10 peinbar.ednou 10} 1de0xs pue ‘me| agesydde o 19siqng
*SS3IPPE JUBLND §J01URID JD SAWl (B 18 gswiap Japus desy 01 saaubBe souesn ‘sesodmnd §9n0U Jod  'SSslppe
s,ucssad s afueyo o1 s) 810U Byl o BsoNd BUY JeYl BusAyasds: ‘suosied Jo uDSISd JAID BYL O} 820U UBLILM
jewisog Butnb AQ 1sni) jo pasg s Jepun S3dlou oy £801ppE Jal Jo siy pBueUD AW uossed Auy 'ISni] O pasg SHp
30 BuiuuBag syl Jeau UMOYS Se ‘SSaUppe §,8puaT 0 JUBS BNIBYS 1sNd) 10 pasg Syl 18n0 Aloud sBy ya[um sy Aue
J0 18p|oY 84y} WO AINSOID8I04 10 SAVN0U 4O $BId0D Iy “ISNiL §0 pedad su jo BuuwBag oyl J2au UMOUS SISSBIPPE Bl
01 paoeap ‘plede.d abrisod lew paisls|Bal 10 pelIaD ‘sSRD IS S8 “IGW $9121S Paliugt o4t ul peusodep uaym ‘pajiewl
3 10 “sBunod ybpruiaao peziuboosr AjeUonNBU B tim palsoden uaym (mel Aq pannba) esimisylo ssajun} suisoeisiel
AQ pamgoal Ajlenide usyMm ‘paISASP A[[BRIDER USUM 2ANOBYS B peys ple ‘Buiium uy usmbB aq fleys e|es JO BIROU
AUB pue JNEJER JO BDJ10U AUE UONBUWI INOYwM Buipnaul ‘ysniy J0pesq sy .oapun uanlf aq o) paanbal aonou Aue
“suuewWw Jayoue v uant ag o) mey Ay pamo)e 10 paimbal aonou 10; 1desxe pue ‘ME[ afqesqdde o1 128igns  'SIDLON

‘uonmpsgns (o} ‘suorsiaasd 18120 {{e 40 UOISNDXB B 03 WaA0B
fBUS B31SNL [0 UCIMIISANS 10) SuNpedod SIy)  ‘me) Bjqedndde Ag pue 1s1)-J0 PRS( SIML Ul 381SNil By uodn
paLIBILas SINND pue “famod ‘aflll 8yl (e 6} Paadans jleys ‘Ausdold Byl o BOUBASAUDD INOUNA ‘881SMI3 J0S8800NS
B4l "IS2UBHUI Ul SI0SSBOINS S1 o Jspus AQ pafipajmauyde pue pencaxas sy HEUS Wwelinasu ay) pue 'easni
08§332NS B4} O SSRIPPE PUB BLIBU 8Y) PUR ‘POPIQTAL S1 ISNUL O PIAQ S MSUM JEQINN SjId §JONPNY By)
10 sbed puUe 300G By} ‘I0JUEID) PUB ‘SBISN.J '1SPUsT |BWIBLIO BY] JO SEWIBU By’ MB| BYEIS ‘g peanbas sisllew Jayla
II2 01 UOHIPDB Ul ‘UIRIU0O JIBYS USWINASW Byl -uolBulyseA 30 31815 'AJUNSD | IDYNS J0 18PI0DS) BYl JO BOIYO
2L W PapJodel PUB JBPUS) AQ POBPB|MOWOE DUR PBINIEXS JUSWINISUL UB AQ 1SN |0 paag s Japun peyujodde
aajsnd| Aug 0] 89lsru} JossaooNs e Jujadde Wl 01 8wl Woly ABW ‘uondo § Japustie’ 'Japua1 *gelsit | 108Se00Ng

‘rae| sjqeolidde Aq papiaoid jusixa fny eqs ‘o1 pue It 23UBPIDDDE
ul BERD JBUWS Ul "AINSO[IB8I0} jeloipn! Ag aso|peso) 0] JYBL Byl BABY M JOpUST pUB 'SES PUR BO1I0U°Aq aso[galo)
01 By 8yl aney |jBYs 8ASNI | Syl ‘Auedald 9ul jo Led Aue so B 01 j08dSas UM 'BADGR U140} 188 sapews. pue
5346 sy 03 UoIIPPE U] “me) ajgeandde Jepun B81sny U0y Pasmbas SUONEIRIEND (B maw {feys posni L, Tos)sni]

ae1sni) Ag yBnoaq s) Suipaaocid 10 UOI2E SY1 sSalUn Jo MB; a;qaalpdde Isq painbai
sseun ‘Alsed & 80 Jleys @81sni} 10 ‘Jepusn ‘JOIURID Yy ui Butpesdoud 1D uonoe Aue o 1o ‘st 10’ peap 1sna
Jayyo Aue sapun ofes Buipuad e jo Ated Jayyo Aue Ajou o) peleBlqo aq 10U [jBUS ©91SNL ‘.q.uoN o; suanuﬁrlqo

"18M4) JO pIe Syl Japun Japust Jo 1sedelul 8yl Jo 1SN Jo pasq s Bundaye Juswesife xeqm i uotieu«pmqns
Aue u ulof (9} pue ‘Alisdold [eay Sul UG UORILIFA) Aug BLNeasd Jo Juaweses Aue Bunueib w wel {4y _~onqnd
sy} o} SJLJBIJ Ia\j3o 10 S19a11s Jo uonedIpep eyl Buipniou ‘Auedaid teay syl Jo jeyd o dew e ﬁuul; pue. Buuadajdu,
Ut Wof () agluesny pue Jepus Jo 1senbal uallum eyl uodn Anadold ayl o1 108dSAS (UM SUORDE ﬁuamo"o; eLn ]
0} 19mod ayy aAey ([eys Salsri] ‘me] jo JaRBW B 5B Buisue 5318n1) 40 SJamod 2 03 UOIHIPPE U] ae;sml Fod 84 mod: s

}1SNAL JO Paa Syl J0 Led 8B (SUORINASUL § Japue‘[ o1 wensznd}
#818nJ | j0 suonefiyqa pue siomad ayl o1 Buneias suoismoid Bumoloy ay) "3318NHL 40 SNOLLYOIE0: GNV sugMQd

"UGIDRS SIUL U1 YHIo) 188 SB Japus Jo saNNp pue s1YBLL BYl Jo e SARY Jeys Balsmu] ‘eelsni) jo s;uﬁru

e AQ pepiacid SWNS JBYI0 (B 01 vOIPPE W ‘S1SDD UN0D Aue ARd |jim 0S|E 10IUBIG ‘me| a|qenydde Aq pamuued
JUBIX3 BUY 0} '881SNIL BUY 10} 889} PUB ‘suRInSUl A1 'S99} (esiradde pue ‘slodal si0ASAINs ‘(8lioder aiNsoioBIo)
Buiprqouy} suoda) &3 Buueigo *spiodal Bulyoieds 4o 1$00 @yl ‘SAOIALSS uonaayoeo wawbpnisod psiedioipbe ¢ -
Aue pue ‘sjgadde *(UozoUN[Ul JO ABIS DIBLIOINE AUE B1ROBA 10 AJPOW 01 SO0 Buipniouy sBuipassaid Aoidnbjueg [
Jo} sesuadxa pue sasy sAsuiontg Buwipniow ‘UNSME| 2 8 BIBY) 10U JO IBLIBUM 'Sasuadxa \eBey sJopua pue

9 abeg {penunuon} 1-2G691L LG ‘ON veo] -

1sndi 40 a3aa




DEED OF TRUST

" Loan No: 5716952-1 {Continued) Page 7

i ..-"Wa‘i\}ar of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the hamestead
vexempt’ioﬁ-#gws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

f)EﬁiN}Tl_QNFS‘." *T_ﬁe- following words shall have the following meanings when used in this Deed of Trust:
?eﬁeﬁcfary. :Q' Tpe weord “Beneficiary” means PEQPLES BANK, and its successors and assigns,

Ep?fower.;"l’h‘é word "Borrower” maans GAR! D LILLIS and includes all co-signers and ce-makers signing the Credit
Agreement and sl their successors and assigns.

Credit Agreemant.”. The words "Credit Agreement” mean the credit agreement dated August 19, 2010, with
credit limit "of $89,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications &f refingncings of, consolidations of, and substitutions for the promissory nate or agreement.
NOTICE TO GRANTOR: . THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Dged of Trust, Thg‘-'iMa'rd_s"- “Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation-all sssignment and security interest provisions retating to the Personat Property and
Rents. A AT L Ty

Event of Defauii“.‘ uThe W_b_'rds ff_E\f&__ht of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectiup ‘of this Deed of Trust,

Grantor, The word "Grantor" ="'r'near“-us GARI [ LILLIS,

improvements, The '{acpra "-hinpr.u've_rﬁé;nts" means all existing and future {mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Real
Proparty. i 3

Indebtedness. The word Indebtedness” imeans all principal, interest, and othar amounts, costs and expenses
payable under the Credit Ag'(eement of Related Docutments, together with all remewals of, extensions of,
madifications of, consolidatichs-of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by{--l:.e_nder to discharge Grantor's obligations or expenses incurred by Trustee or
Lender 10 enforce Grantor's abligations under-this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust, Specifically, without timitation, tndebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender, The word "Lender” means 'PEOP(;E'S__,?BANKL-.jts successors and assigns. The words "successors of
assigns” mean any person or company that_jacquires amny interest in the Credit Agreement,

Personal Property. The words "PersonalProperty” .mean all equipment, fixtures, and' piher articles of persanal
property now or hereafter owned by Granter, 'ar_\.d' now or hereafter attached or affnxgd "m the Real Praperty;
together with all accessions, parts, and additions to, all reptacements of. and. all sgbst)tut}or?s for, any of such
property; and together with all issues and prafits. thereon and proceeds lincluding without limitation all insurance
progeeds and refunds of premiums) from any sale 6 other disposi_t_ian of the Praperty.

Property. The word "Property” means colisctivel\}‘"the Real Propeﬁiﬁ and the Persanal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. A

Related Documents. The words “Refated Documents” wmean gt promissaty notes, cr:dlt aﬁ:ﬁggg;\;,s I«cav?‘r[\i
agreements, guaranties, security agreements, mortgages,:déeds.of trust, security deeds, (20 te;t;;ﬁ mortgages, and
al! ather instruments, agreements and documents, whethar now or hereatier _exnstmg’,ﬂeTeteLé I o are
the Indebtedness; provided, that the environmental indemnity ag;_ee;nen-ts, are not "Rela

not securaed by this Deed of Trust,

Rents. The word "Bents" means a¥ present and future rents, i

i ived fram the Property. L A

:’:::5:.“9:’[;: d\:;:; "Trustee” means Land Title .CD' of Skagit Cdu_n'ty, W_pa%:g.m-ailiqg address is 111 E. George

Hopper Rd, Burlington, WA 98233 and any substitute or successor tmstaeﬁ.- o “ o |

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS&:__DEED DF TRUST, AND GRAN |
AGREES TO ITS TERMS. o ;

e_;;enugs, @ncéme, issues, royalties, profits, and

GRANTOR:

o
GARI D LILLIS

L

0 8230005
Skagit County Auditor
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