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Refpfp To:

Pécél_és_féaﬁk_ Loan Services Department
P.O.Box233 . -
Lynden, WA 98264 - -

Assessor's Parcel or ?sc:dunt‘Number 4076-071~003-0000 (P1231i24)

Abbreviated Legal Descnpnon Lots 1&2 & ptn Lot 3, Blk 71, Amend Plat of
Burl.

[lnclude lot, block and plat or. secuon mwnshlp and range] Full legal descr iption located on page 3

Trustee: Land Title of Skaglt County , PO Box 445 Iwrlington, WA 98233

LAND TITLE OF SKAGIT C@UNTY
[SPME Above This Line For Recording Data]-

V=«24os  DEED OF TRUST

DEFINITIONS s

Words used in multiple sections of thss docnment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam mLes regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated08/3/: 010 s
together with all Riders to this document.  ° -

(B) "Borrower" is Brad Jchnson and Sandy Johnson, Husbaad and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" s peqpies Bank
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Leﬂdfﬂ' is a Corporation
~ organjzed.and existing under the laws of WASHINGTON
:Lender 5 addfess is PO Box 233 Lynden, WA 98264

"If:nder ig’ the beneficlary under this Security Instrument,

(D) *Trustee" i is. Land Title of Skagit County , PO Box 445 Burlington, WA
982233 C

(E) "Note" means the promissory note signed by Borrower and dated08/ 3/2010

The Note states that Borrower owes LenderOne Hundred Fifty Eicht Thousand Two
Hundred F::.fty and. 00/100 Dollars
(U.S. $158,250.00 - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than 09/1/2040

F) "Property" means the prnperty that is described below under the heading “Transfer of Rights in the
Property."”

(G) "Loan" means lhe debt eVIdenced by the Note, plus interest, any pre >ayment charges and late charges
due under the Note, and all’ suras due under this Security Instrument, plus interest.

(H) "Riders" means all Riders.to this Security Instrument that are exect ted by Borrower. The following
Riders are to be executed: by Borrower [check box as applicable]:

] Adjustable Rate Rlder E] Condommmm Rider {_15tcond Home Rider
Balloon Rider I Planned: Unit Development Rider [x]1-4 Family Rider

[_] VA Rider l:i Bl___weekly P_g;yment Rider o her(s} [specify]

(D "Applicable Law" means all. controlling” applicable federal, state and local statutes, regulations,

ordinances and administrative niles and’ orders (that have the effect of la ¥) as well as all applicable final,

non-appealable judicial opinions. i

{J} "Commumity Association Dues, Fem, and Assessmems" means all lues, fees, assessments and other
charges that are imposed on Borrower or the Propert}r by a condoniinium association, homeowners
associjation ot similar organization.

{K) "Electronic Funds Transfer" means any transt‘er of funds, other than a transaction originated by
check, draft, or similar paper instrument, whlch is initiated through a1 electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is*hot limited: to, pomt-c f-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wue trausfer' and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are descnbed in Secnon 3

(M) "Miscellaneous Proceeds" means any compensation; settlement, aw.rd of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverag *s described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other'tahng of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) rmsrepresent mons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protectmg Lender agamst the nonpayment of, or default on,

the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for () prmclpal and interest under the
Note, plas {ii) any amounts under Section 3 of this Security lnstrument :
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~_{Pj "RESI’A" means the Real Estate Settlement Procedures Act (12 U.S C. Section 2601 et seq.) and its
nnplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor fegisfation or regulation that govems the same subject matter. As used
“in this Sectrity Instrument, "RESPA" refers to all requirements and restr:ctions that are imposed in regard
10" a Mederally Telated mortgape loan” even if the Loan does not qualify as 2 "federally refated tnortgage
loan" under RESPA.
{Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whethter or
not that Qarty has assumed Borrower's obligations under the Note and/or his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secumy Instrament. secures fo Lender: (i) the repayment of the Ioan and all renewais, extensions and

modificationis of the Notei .and (ii) the performance of Borrower's covi nants and agreements under this

Secutity Instrument and . the Note. For this purpose, Borrower irresocably grants and conveys to

Trustee, in trust; with ~power of sale, the following descriled property located in the
 County of SKAGIT :

[Type of Recording Jurisdiction] [Name o Recording Jurisdiction ]

Lots 1,2, and the Easterly 17.00 feet of Lot 3, Blcck 71, "AMENDED PLAT

OF BURLINGTOM, SERGIT COUNTY, WASE.," azs per plat i1ecorded in Volume 3 of

Plats, page 17, r:ecords of. Skagit County, Washingtcn.

Situate in the City of Burlingten, County of Skagil., State of Washington,

Parcel ID Number: 4076-071~003~0000 (?123124} ‘vhich currently has the address of

413-415 8. CHERRY STHEET [Streer}
BURLINGTON [Cnyl - Wasaington 98233 {Zip Codel
("Property Address"): :

TOGETHER WITH all the improvements now' OF.. hereaftér erscted on the property, and all
easements, appurtenances, and fixtures now or hereaftet-a part of the ‘property. All replacements and
additions shall also he covered by this Security Instrument. A}l of the foregnmg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed ofths estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unenci mbered except for encumbrances
of record. Borrower warrants and will defend generally the title to. the: Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants iJr natlonal use and non-uniferm
covenants with limited variations by jurisdiction to constitute a uniformi secunty mstmrnent covering real
property. .
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i .-.'UNIFORM COVENANTS. Borrower and Lender covenant and agre 2 as follows:

g v I’ayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
5'prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

“pursyant to-Section 3. Payments due under the Note and this Security [istrument shall be made in U.S.
currency. However, if any check or other instrurnent received by Lender ¢s payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note-and this Security Instrument be made in one or riore of the following forms, as
selected by Lendér: (a) cash; (b) money order; {(c) certified check, bk check, treasurer's check or
cashier's check, prov:cled any such check is drawn upon an institution w~hose deposits are insured by a
federal agency; msmunentahty, or entity; or (d) Electronic Funds Transfe -,

Payments are deemed received by Lender when received at the locajon designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or pactial payments are insufficient to
bring the Loan current." Lender-may accept any payment or pamal paymnt insufficient to bring the Loan
current, without waiver of- any rights hereunder or prejudice fo its rights o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymeds at the time such payments are
accepted. Tf each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds: Lender-may hold such unapplied funds until Horrower makes paymentto bring
the Loan current. If Borrower does not. do so within a reasonable period « f time, Lender shall either apply
such funds or return them to Borrower, If not apphed earlier, such funds ¥ill be applied to the outstanding
principal balance under the Note munedzately prior to foreclosure. No offset or claim which Borrower
might have now or in the funre agamst ‘Lender shall relieve Borrower f-om making payments due under
the Note and this Security Instrument or performmg the covenants and ag eements secured by this Security
Instrument.

2. Application of Payments or- Proceed& ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ‘shafl be applied in the follow'ng order of priority: (a) interest
due under the Note; (b) principal due under’ the Naorte; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it beca ne due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due urder this Security Instrument, and
then to reduce the principal balance of the Note. -

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and
the fate charge. If more than one Periodic Payment-is outstanding; Lende: may apply any payment received
from Borrower to the repayment of the Periodic Payments if, anid to the extent that, each paymeat can be
paid in full. To the extent that any excess exists after the’ payment is.app ied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges «lue, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the N te.

Any application of payments, insurance proceeds, or Miscellaneous  Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender/on the: day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority-i ver this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground -fents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section:5;-and (d), Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in ljzy of the payment of Morigage
Insurance premivms in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at aay time during the term of the Loan, Lenler may require/that Community
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* Association Dues, Fees, and Assessments, if any, be escrowed by Bo:tower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish 10 Lender all notices of amounts to
‘be paid ‘under this Section. Borrower shall pay Lender the Funds for Es:row Items unless Lender waives
‘Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's

- obligation to-pay to Lender Funds for any or all Escrow ltems at any tine. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, whei. and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

. shall furnish'to' Lender receipts evidencing such payment within such tinie period as Lender may require.
Borrower's.obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenan_t-‘hnd__ agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Seetion9. If Borrower is obligated to pay Escrow Items diiectly, pursuant to a waiver, and
Borrower fils to pay the‘amount due for an Escrow Item, Lender may ¢ xercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Secticn 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items it any time by a notice given in
accordance with- Secuon 15 and upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are ther requxred under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a} suFficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b} not to exceed th: maximum amount a lender can
require under RESPA." Lender shail estimate the amount of Funds due on the basis of current data and
reasonable estimates of expgn;hmres of future Escrow Items or otherwive in accordance with Applicable
Law, P s

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (including: Lender; if Lender is an institution wi ose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the E crow ltems no later than the time
specified under RESPA. Lender shall not charge-Borrower for holding :nd applying the Funds, annually
analyzing the escrow account, or venfymg the Escrow ltems, unless Len jer pays Borrower interest on the
Funds and Applicable Law permits Lender to-make such a charge. Unles: an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shal not be required to pay Borrower
any interest or earnings ¢n the Funds, Borrower and Lender can agree n writing, however, that interest
shall be paid on the Funds. Lender shall’ gwe to Borrower without ch: rge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in ‘escrow, as defined under YESPA, Lender shall account to
Borrower for the excess funds in accordance with 'RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Botrrower as requxred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in.€scrow, as de fined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay fo Leniler the amount necessary to make
up the deficiency in accordance with RESPA, but in no mote than 12 mo uthly paymeats.

Upon payment in full of ali sums secured by this Secunty Instrurn( nt. Lender shall promptly refund
te Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
atiributabie to the Property which can attain priority over this Security hsu'umem. leasehold payments or
ground rents on the Property, if any, and Community Association Dues;” Fees, and Assessments, if any. To
the extent that these iterns are Escrow Items, Borrower shall pay them in’ Ihe manner pmwded in Section 3,
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& Boxrower shall promptly discharge any lien which has priority over this Security Instrument unless

: Borrower- (a) agrees in writing to the payment of the obligation secured Ly the lien in a manner acceptable
10 Lender, but only so long as Borrower is performmg such agreement; b} contests the lien in good faith
- by,-or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o

. prevent thé ‘enforcement of the lien while those proceedings are pending but only until such proceedings
are.concluded; or (c) secures from the holder of the lien an agreement sat (sfactoty to Lender subordinating
the'lien to this Security Instrament. If Lender determines that any part o ? the Property is subject to a lien
which-can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. W1;}1_1n 10 days of the date on which that notice is given, Borrower : hall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender miay ‘require Botrower to pay a one-time charge for a rial estaie tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insutance. Borrower shall keep the improvements no/ existing or hereafter erected on
the Property insured against ‘lo§s by fire, hazards included within the teym "extended coverage,” and any
other hazards including; but not limited te, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible: levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senten es can change during the term of
the Loan. The insurance: carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrowe:r s.choice, which right shall not be exer:ised unreasonably. Lender may
require Borrower to pay, in ¢onnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification’ and tracking services; or {b} a one-time ch:rge for flood zone determination
and certification services and’ subsequent.-Charges each time remapping: or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by thie Federal Emergency Managemen! Agency in connection with the
review of any flood zone determmanon resulting from an objection by B rrower.

If Borrower fails to maintain any of the” ‘coverages described abo e, Lender may obtain insurance
coverage, at Lender's option and Bormwer s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall ¢over Lender, but might or might
not profect Borrower, Borrower's equity in the Propeny. or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than wis previously in effect. Borrower
acknowledges that the cost of the insurance-coverage so obtained migh: significantly exceed die cost of
insurance that Borrower could have obtained.” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thig Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wil 1 such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewa]s of such po icies shall be subject to Lendet's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/for as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender al] receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covérage, 1ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall’ mclud“ 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to'the inst rance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless-Len ler'and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insuraace was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or ; epair is economically feasible and
Lender's security is not Jessened. During such repair and restoration per od, Lender shall have the right to
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K_hold such insurance proceeds until Lender has had an opportumnity to inspect such Property to ensure the

© work has been completed to Lender's satisfaction, prov1ded that such inspection shali be undertaken
__}promptly. Lender may disburse proceeds for the repairs and restoration i a single payment or in a series
* of progress payments as the work is completed, Unless an agreement is m ide in writing or Applicable Law
“requires, ifiterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmngs on siuch proceeds Fees for public adjusters, ar other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be th: sole obligation of Borrower. If
the restoration or repair is not economically feasible ar Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumer t, whether or not then due, with
the excess, 1f any, patd to Borrower Such insurance proceeds shall be ap jlied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related mattérs. If: Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to. setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lerder acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Bor:ower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights- {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance’ policies” covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either t repair or restore the Property or
to pay amounts unpaid under the Note: or this Security Instrument, whethcr or not then due,

6. Occupancy. Borrower. shall oceupy, establish, and use the Iroperty as Borrower's principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the late of occupancy, unless Lender
otherwise agrees in writing, whith €onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s.control.

7. Preservahon, Maintenance -and Protect]on of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Property, allow the:Property to dete iorate or commit waste on the
Property. Whether or not Borrower is residing in. the. Property, Borrow or shall maintain the Property in
order to prevent the Property from deterloranng or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 thal repair or-testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. I insurance or
condernmation proceeds are paid in conmection with damage to, or the tking of, the Property, Borrower
shall be responsible for repairing or restoring the-Property only ‘if Lendzr has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and reszoranon in a single payment or in a series of
progress payments s the work is completed. If the insurance or coriderr nation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspe stions of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvemenits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeetion spec 1fymg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit if, /during the Loan appiication
process, Borrower or any persons or entities acting at the direction :f ‘Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate in’ ‘ormation or statements to Lender
(or failed to provide Lender with material information) in connection with' the Loan. Material
representations include, but are not limited to, representations concern ng Borrower 5 occupancy of the
Property as Borrower's principal residence.
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_ 9 Protection of Lender's Interest in the Property and Rights Un ler this Security Instrument. If

‘(a) 'Borrower fails 1o perform the covenants and agreements contained in tis Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or nghts under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
-enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or (¢) Borrower has abandoned the Propeny, then Lender nay do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Insttument, inéluding protecting and/or assessing the value of the Proper y, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which"has _priority over this Security Instrument; (b) appearing in ccurt; and (¢) paying reasonable
attorneys' fees-to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in-a bankruptcy proceeding. Securing the Property includes, but is oot limited to,
entering the Property to ‘make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous cor ditions, and have utilities turned
on or off. Although Léndeérmay take action under this Section 9, Lender loes not have to do so and is not
under any duty or obligation to.do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under:this Section 9.

Any amounts disbursed by Lender under this Section 9 shall beccme additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest 2: the Note rate from the date of
disbursement and shall be pa}'able wnh such interest, upon notice fron Lender to Borrower requesting
payment.

If this Security [nstmmsnt is on a 1casehold Borrower shall comp .y with all the provisions of the
lease, If Borrower acquires fee title t0 r.he Property, the leasehold and th: fee title shall not merge unfess
Lender agrees to the merger'in writing..” . '

10. Mortgage Insurance. 1f. Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiutns required 16 maintain the Mortgage Insur ince in effect. If, for amy reason,
the Mortgage Insurance coverage reqitired by Lender ceases to be availab'e from the mortgage insurer that
previously provided such insurance aild Borrower was required to mak separately designated payments
toward the premiums for Mortgage Instrance; Borrower shall pay tte premiums required to obtain
coverage substantially equivalent to the-Mortgage Insurance prevmusly in effect, at a cost substantially
equivalent to the cost to Borrower of the “Mortgage Insurance previosly in effect, from an alternate
mortgage insurer selected by Lender. If substantially . equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased.to be in effect. Lender 'vill accept, use and retain these
payments as a non-refundable loss reserve in lev of Morigage Insurznce, Such loss reserve shall be
non-refundable, notwithstanding the fact that the:Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings’on such loss reserve. I ender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount-and for the period that Lender requires)
provided by an insurer selected by Lender agam becomes available, i; obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insura ice. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower was reguirid to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shal pay the premiums required to
maintain Mortgage Insurance in effect, or to provide.a-non-refunda)le loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any ‘written 1greement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate providcd in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchas:s the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is’ not a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in iorce from time to time, and may
enter inte agreements with other parties that share or modify their risk, o réduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insureruid the other party (or parties) to
these agreements, These agreemments may require the mortgage insurer to.make payments using any source-
of funds that the mortgage insurer may have available (which may inclucie. funds obtamﬁd from Mortgage
Insurance premiums). :
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As a result of these agreements, Lender, any purchaser of the Note. another insurer, any reinsurer,

--”:my other entity, or any affiliate of any of the furegomg, may receive {di ectly or 1nd1rect1y) amounts that
derivé _from {or might be characterized as) a portion of Borrower's payn ents for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or red wcing losses. If such agreement
;prov;des’ that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premmms pa1d ta the insurer, the arrangement is often termed "captive reinsurance.” Further:

i {a) Any such agreements will not aflfect the amounts that Bo ‘rower has agreed to pay for
Mortgage [nsurance, or any other terms of the Loan. Such agreemen s will not increase the amonnt
Borrower will owe for Mortgage Insurance, and fhey will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower ha; ~ if any - with respect to the
Mortgage Insirance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request aad obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance termmated autl ymatically, and/or to receive a
refund of any Mortgagc Insurance premiums that were uncarned at 1he time of such cancellation or
termination. :

11, Assignment uf Mlsceilaneous Proceeds; Forfeiture. All Mi:cellaneous Proceeds are hereby
assigned to and shall be paid to Lénder.

I the Property is damaged such Miscellaneous Proceeds shall be aplied to restoration or repair of
the Property, if the restoration or repair is economically feasible and L :nder’s security is not lessened.
During such repair and restoration penqd Lender shall have the right to }old such Miscellaneous Proceeds
until Lender has had an:opperturiity to inspect such Property to ensure he work has been completed to
Lender's satisfaction, prov1ded that such inspection shall be undertaken p omptly. Lender may pay for the
repairs and restoration in a smg]e disbursement or in a series of prc gress payments as the work is
completed. Unless an agreement.is madé inr writing or Applicable Law re 1u1res interest to be pald on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower .y interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economicaily fe isible or Lender's security would
be Jessened, the Miscellaneous Proceeds shall be applied to the sums secired by this Security Instrument,
whether or oot then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section'2. = -

In the event of a total taking, destruction, or loss in value of he Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructmn or loss in value of the | roperty in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in value js equal to or
greater than the amount of the sums secured by-this Security Instrumer t 1mmed1ateiy before the partial
taking, destruction, or loss in value, unless Borrower and Lender other wise agree in writing, the sums
secured by this Security Instrument shal{ be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by Ab) the' fair market value of the Property
immediately before the partial taking, destruction, or loss in value,: Any bilance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss.in. value-of ‘the I'roperty in which the fair market
value of the Property immediately before the partial taking, destriction;-or loss in value is less than the
amount of the sums secured meedwateiy before the partial taking, dest-uction, or loss in value, unfess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proc zeds shall be applied to the sums
secured by this Secunty Instrurnent whether or not the sums are then due, . *

If the Property is abandoned by Borrower, or if, afternotice I:y Lender to Borrower that the
Opposing Party (as defined in the next sertence) offers to make'an awa d-'to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie-notize is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or; repalr of:the Property or to the
sums secured by this Security Instrument, whether or not then due, "Oppising Party” means the third party
that owes Borrower Miscellaneous Proceeds or the pany against whom I!orrower hzs a nght of action in
regard to Miscellaneous Proceeds. : . .
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

:“'i.ender s judgment, could result in forfeiture of the Property or other material impairment of Lender's

interest.in the Property or rights under this Securlty Instrument. Borrowar can cure such a default and, if
‘aceleration has occurred, reinstate as provided in Section 19, by causiig the action or proceeding to be
" dismigsed with a ruling that in Lender's judgment, precludes forfeiture of the Property or other material
“impairment of Lender's interest in the Property or rights under this Sect wity Instrumnent. The proceeds of
any award or claim for damages that are attributable to the impairment o’ Lender's interest in the Property
are hereby assigned and shal be paid to Lender.

- All Miscellaneous Proceeds that are mot applied to restoration o1 repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-modification of a:mrnzauon of the sums secured by this Security [nstrument granted by Lender
to Borrower or any:Successor in Interest of Borrower shall not operate 1 release the liability of Borrower
or any Successors in Intérest of Borrower. Lender shall not be required 0 commence proceedings against
any Successor in Interest: of. Borrower or to refuse to extend time fur payment or otherwise modify
amortization of the sums: secured by this Security Instrument by reason o *any demand made by the original
Borrower or anySuccessors in Interest of Borrower. Any forbearance by Lender in exercising any rlght or
remedy mc]udmg, withoul limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount the n due, shall not be a waiver of or
preclude the exercise of any right or-remedy.

13. Joint and Several Liability;" Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sev ral, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co- signer") (2) is co-signing this
Security Instrument only to-mortgage,” grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is.not-personally obligated to pay he sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agiee to extend, modify, forbear or
make any accommedations with regard o me terms of this Security In:trument or the Note without the
co-signer's consent.

Subject to the provisions of Secuon 18 any Successor in Intirest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Bo rrower shall not be released from
Borrower's obligations and liability under-this Security Instrument unles; Lender agrees to such release in
writing. The covepants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assignsof Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, prope rty inspection and valuation fees.
In regard to any other fees, the absence of express authority.in this. Secur ity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on-the tharging o such fee. Lender may not charge

- fees that are expressly prohibited by this Security Instrument or by Appli :able Law.

If the Loan is subject to a law which sets maximum loan charges, ar d that law is finally interpreted so
that the interest or other loan charges collected or to be'collected-in cor pection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by th: amount necessary to reduce the
charge to the per'mltted limit; and (b) any sums already collected from Brirrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this rcfund by reducing the principal
owed under the Note or by making a direct payment to Borrower. I°a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepa/ment charge (whether or not 2
prepayment charge is provided for under the Note). Borrower's ‘accept: ice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiony Borrower mlght have arising owt
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connect an w1th this Security [nstrument
must be in wrmng Any notice to Borrower in connection with this Secu: ity, Instrument-shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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':ndtlée address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~“unless Applicable Law expressly requires otherwise. The notice addre:s shall be the Property Address

unless Borrower has designated a substitate notice address by notice to _ender. Borrower shall promptly
;Fnonfy ‘Lender of Borrower's change of address. If Lender specifies a pr icedure for reporting Borrower's
change of address then Borrower shal} only report a change of address hrough that specified procedure
notxce to Lender ‘shall be given by delivering it or by mallmg it by fir t class mail to Lender's address
stated herein - unless Lender has desigpated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have be:n given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the” Apphcable Law requirement will satisfy the corresponding requirement under this Security
Insrrument. L

16. G{rvermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law angd the law of the jurisdiction in which the P operty is located. All rights and
obligations contained “in-'this. Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable’Law might explicitly or implicitly aflow the parties to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition 1gainst agreement by contract. In
the event that any provision or clause of this Security Instrument or th: Note conflicts with Applicable
Law, such conflict shall not affect other prowsmns of this Security Inst ument or the Note which can be
given effect without the conflicting-provision.

As used in this SecurityInstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words-or-words of the feminine geuder (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may” gives sole dizcretion without any oblipation to
take any action.

17, Borrower's Copy “Borrower shaIl be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or'a. Beneficinl Interest in Borrover. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transférred in a borid:for deed, contract for (leed, installment sales contract or
escrow agreement, the intent of which is-thie transfer of tide by Borrower at a furure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sld or transferred (or if Borrower
is not a narural person and a beneficial interést-in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shail not be exemsed by Lender i’ such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Insirument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower:

19. Borrower's Right to Reinstate After Acccleration.: If Boirower meets certain conditions,
Borrower shall have the right 10 have enforcement of this Securnty Ins rument discontinued at any time
prior to the earliest of: (a) five: days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable ' Law migat specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment. enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) eures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcmg [hIS Security Inst ument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation. fees; and other fees incurred for the
purpose of protecnng Lender's interest in the Property and rights-under this Secunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's inferest in the Property and
rights under this Secunty Instrument, and Borrower's obhgauon to pay ‘he sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrowe: pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a} cash (b) mcmey order; (c)
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E &_cemﬁed check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon

* an institution whose deposits are insured by a federal agency, instrumen ality or entity; or {d) Electronic
__Funds Transfer. Upon reinstaterent by Borrower, this Security Instrumes t and obligations secured hereby
-shall remain- fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply. in.the case of acceleration under Section 18.

."20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the :Note (together with this Security [nstrument) can be sold one or mcre times without prior notice to
Borrower. A" sale might result in a change in the entity (known as th: "Loan Servicer”) that collects
Periodic_Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obhganons under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, thé address to which payments should be made ani any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note s sold and thereafter the Loan is
serviced by & Loan Servicer otlier than the purchaser of the Note, the mr rtgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suc cessor Loan Servicer and are not
assumed by the Note purchaser ariless otherwie provided by the Note pur shaser.

Neither Borrower nor lénder’ may commence, }om or be joined tc any judicial action (as either an
individual litigant or the meniber-of.a class) that arises from the other party § actions pursuant to this
Security Instrument or that aileges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untﬂ suct Borrower or Lender has n tified the other party (with such
notice given in complignce with the requuemems of Section 15) of suct alleged breach and afforded the
other party hereto a reasonable _peng,d =_:after the giving of such noti:e to take corrective action. If
Applicable Law provides a time period-which must elapse before certa'n action can be taken, that time
period will be deemed to be reasonable for. purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuam o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall-be deemed 1o sansfy the notice a1d opportunity to take corrective
action provisions of this Section 20. R

21. Hazardous Substances. As used in this’ Ssecnon 21: (a) "} azardous Substances” are those
substances defined as toxic or hazardous substances ‘poliutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosene, other flammable or toxic penoleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formalc ehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta! protection; (¢} "Emvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Enwronmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contnbutc to, Gr mhe rwise trigger an Environmentaf
Cleanup.

Borrower shall not cause or permit the presence, use dlsposal stoy age, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
ner allow anyone else to do, anything affecting the Property {a). that'is i1 violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢} which,/due tc tpe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects:the valu s-of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 3 normal residential uses and to
mainienance of the Property (including, but not limited to, hazardous sub:tances in consumer products).

Borrower shall promptly give Lender written notice of () any inve ‘t;ganon, clmm demand, lawsuit
or ather action by any governmental or regulatory agency or private pary involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower lias “actual knowledge (b) any
Environmental Condition, including but not {imited to, any spilling, leakig, dlscharge releasa or threat of
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o K_release of any Hazardous Substance, and (¢} any condition caused by tie presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. if Borrower learns, or is notified
_.by afy. govermnenta] or regulatory authority, or any private party, that :ny removal or other remediation
‘of any Hazardous Substance. affecting the Property is necessary, Borrower shall promptly take all necessary

- remedial.actionis in accordance with Environmental Law. Nothing herein shall create any obligation on
Lem'ler for an Environmental Cleanup.

: NON- UI\EIFORM COVENANTS. Borrower and Lender further covi nant and agree as follows;

|22, Acce!eration Remedies. Lender shall give notice to Borrower prior te acceleration folluwing
Borrower 's-breach of any covenant or agreement in this Security Instrument (but not prior to
acce}erution under Sectmn 18 unless Applicable Law provides otherwi ie). The notice shall specify: (a)
the defuult; {h} the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acce leration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the fature. The notice shall further inform Borrower of the right to ‘einstate after acceleration, the
right to bring a court action to assert the non-existence of a default o1 any other defense of Borrower
to acceleration and sale, and any other matters required to be inclled in the notice by Applicable
Law. If the default is not cired on. or hefore the date specified in the notice, Lender at its option,
may require lmmedlate payment in “full of ali sums secured by th's Security Instrument without
further demand and mnv invoke the power of sale andfor any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incirred in porsning the remedies
provided in this Section 22, mc]udmg, but not limited to, reasonable ttorneys' fees and costs of title
evidence.

If Lender invokes the power ol‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaulf and of Lender's election to cause t'1e Property to be sold, Trustee
and Lender shall take such action rcgardmg notice of sale and shall give such notices to Borrower
and to ofher persons as Applicable Law may require, After the time r zquired by Applicable Law and
after publication of the notice of sale, Trus:ee, without demand on B orrower, shall sell the Property
at public auction to the highest bidder at the time and place and un der the terms designated in the
notice of sale in one or more parcels and in any order Trustee determ ines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Properiy at any
sale.

Trustee shall deliver to the purchaser "T-'r'ustee's deed"convey ing the Property without any
covenant or warranty, expressed ov implied. The recitals in"the Tru itee's deed shall be prima facie
evidence of the truth of the statements made therein. Tristee shall a pply the proceeds of the ssle in
the following order: (a) to all expenses of the sale, mcludmg, bint ‘not limited to, reasonable Trostee's
and attorneys' fees; (b) 1o all suins secured by this Security Instrm nent; and {c) any excess to the
person or persons legally entitled to it or to the clerk of the. supenor i onrt of the county in which the
sale took place.

23. Reconveyance, Upon payment of ali sums secured by ttus 5 *cumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secirity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trusieg shall reconvey the Property
without warranty to the person or persons legally entitled to it. “Such- )erson or: persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lendr; ‘may from time to time appoint
a successor trustee o any Trustee appointed hereunder who has ceased t» ‘act. Without conveyance of the
Property, the successor trostee shall succeed to al] the title, power ani, dunes conferred upon Trustze
herein and by Applicable Law. .
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25 .Use of Property. The Property is not used principally for agrict Itural purposes.

© 26. Attorneys' Fees. Lender shall be entitled to recover its reasonible attorneys' fees and costs in
_any acnon or pmceedmg to construe or enforce any term of this Security (nstrurent. The term “attorneys’
fees;” whetiever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
’ by Lendar in: any bankruptcy proceeding or on appeal.

 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
\CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT.ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BEL.OW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument 2nd in any Rider executed by Borrower and recorded with it,

_§ Lﬁﬁ_' E’i‘ pih {Seal)
Brad J so1. -Borrower
% yétﬁ—” (Seaf)
SandylOchnsin -Borrower

C(Sed) , _ (Seal)

Witnesses:

-lgérgéwEr Fa “Borrower
~Bomrower A -Borrower

(Seal) - (Seal)
-Borrower e -Borrower

B217343-401

WASHINGTON-Sing'e Family-Fannis Mae/Freddie Mac UNIFORM INSTRUMENT -
¥ -61WA) {0811} Page 14 of 15 .5, F JForm.3048 1/01

zmmmgmmmmamm

Skagit County Audltor
_3;11!2010 Page 14 of 1g 3:46PM



- STATE OF WASHINGTON } .
. County of SWA) Y~

P -:*.Qd'this day personally appeared before meBrad Johnson, Sancy Johnsen

to me known i_o beLhe individugl(s) described in and who exegyted the vithin and foregoing instrument,
and acknowledged that he/she/(hey signed the same as hislhe free and voluntary act and deed, for the
uses and purposes therein' mentioned. '

GIVEN under my hand and officialseal this ] **  day of ﬁ—ujw—j— FoIU

C. 4 F o

Notary Public in and for the State of Wa%on , residing al

. My Appointment E tpires on

O 1717
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS ’!—4 FAMILY RIDER is made this 3zd day of Avgust, 2010
and is mmrporated inte and shall be deemed to amend and sur plement the Mortgage, Daed

of Trust,-or Secunty ‘Deed {the "Security Instrument”) of the same date given by the
undersigned (the “Borrower"} to secure Borrower's Note to | I

Peophe Bank, A Washington Corporation
{the
"Lender™} of the same. date ‘dnd covering the Property described in the Security Instrument
and located at: 413-415'S." CHERRY STREET
BURLINGTON, WA 93233 ! .
*. [Property Address]

1-4 FAMILY COVENANTS In addition to the covenants :ind agreements made in the
Security Instrument, Borrower and Lender further covenant and iigree as folbws:

A. ADDITIONAL PROPERTY SUBJECT TC THE SECURITY INSTRUMENT. In addition to
the Property described in“the” Security Instrument, the following items now or hereafter
attached to the Property to the.extent they are fixtures are adde i to the Property description,
and shall also constitute the Property covered by the Security lhstrument: bwldmg materials,
appliances and goods of every naturé whatsoever now or hereafter located in, on, or used, or
intended to be used in connection.with the Property, including, but not fimited to, those for
the purposes of supplying or distributing heating, coolmg, electri sity, gas, water, atr and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stover;, refrigerators, dishwashers,
disposals, washers, dryers, awnings, 'storm windows, storm dcors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling .1nd attached flgor coverings,
all of which, including replacements and-additions thereto, shall be deemed to be and remain
a part of the Property cavered by the Security Instrument. All cf the foregoing together with
the Property described in the Security Instfument {or-the leaiehold estate if the Security
Instrument is on a Ieasehold} are referred to in thls 1-4 Fzmily Rider and the Securlty
instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrow. i shall not seek, agree to or
make a change in the use of the Property or ‘its. zoning .tlessification, unless Lender has
agreed in writing to the change. Borrower shall comply-with all laws, ordinances, regulations
and requirements of any governmental body applicable 1o the Pf( perty,

C. SUBORDINATE LIENS. Except as permitted by federal Iaw, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected 1ga:nst the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mamtam i ,urance against rent loss in
addition to the other hazards for which insurance is requred. by ectlon 5
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. E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Sectio1 19 is deleted.

"S.F‘..-B,O'EiROWEF_t'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT. OF LEASES. Upon Lendar's request after (efault, Borrower shall assign
to Lender-all-leases of the Proparty and all security deposits mede in connection with leases
of the Property. Upon+the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lentler’'s sole discretion, As used
in thia p;gragraph G, the'word "lease” shall mean "sublease” if tt e Security Instrument is on a
easehold. e

H. ASSIGNMENT. OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender alt the rents and
revenues {"Rents"] of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower authtrizes Lender or Lender's agents to colle:t the Rents, and agrees that
each tenant of the -Property shalt pay the Rents to Lender o/ lLender's agents. However,
Borrower shall receive the.Rents untils {i} Lender has given Borrower notice of default
pursieant to Sectien 22 of the Secuyity Instrument, and {ii) Lender has given notice to the
tenant{s) that the Rents are to he paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and.not an assignment for ac ditional security only.

if Lender glves notice of default to Borrower: (i) all Rents rz2ceived by Borrower shall be
held by Borrower as trusted for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; {ii}-Lerder shall be entitled to collec: and receive all of the Rents
of the Property; {iil} Borrower ‘agiees that each tenant of the Property shall pay ali Rents due
and urpaid to Lender or Lender's-agentsiupon Lender's writte demand to the tenant; {iv}
unlass applicable law provides otherwise, :all Rents collected by Lender or Lender's agents
shall be applied first to the costs.of taking control of and managing the Property and
collecting the Rents, including, but not limited-to, attorney's feis, receiver's fees, premiums
on receiver's bonds, fepair and maintenance Costs, insurance poemiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security instrument;
(v} Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and coilect the Rents and profits
detived from the Property without any showing as to, the inidequacy of the Property as
security.

If the Rents of the Property are not sufficient to-cover. the vosts of taking control of and
managing the Property and of collecting the Rents any funds cxpended by Lender for such
purposes shall become indebtedness of Borrower to lendrr secured by the Security
Instrument pursuant to Section &, R i

Borrower represents and warrants that Borrowec has rot e cecuted any prior assignment
of the Rents and has not performed, and will not perform; any et that would prevent Lender
from exercising its rights under this paragraph, T

Lender, or Lender's agents or a judicialy appointed recsiver, shall not be required to enter
upen, take control of or maintain the Property before or after giving notice of defauit te
Borrower, However, Lender, or Lender's agents or a judicially 2ppointed receiver, may do so
at any time when a default occurs. Any application of. Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This-assigiiment of Rents of the
Property shall terminate when ali the sums secured by the Secur ty Instrurnent are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or’ breach under any note or
agreement in which Lender has an interest shall be a breach (nder the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SiGNiN-G BELOW, Borrower accepts and agrees tc the te ms and covenants contained
in this. 1-4 Family Rider.

Brad Johnson " = %, -Borrower Sandy #ohlson -Borrower

{Seal) . . (Seal)
- -Borrower -Borrower
G {éeali : § {Seal}
-~ -Borrower -Borrower
CSeal. L (Seal)

-Bormwer o -Borrower
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