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R DEED OF TRUST
# Loan No: 5038383-201 (Continued) Page 2

GCONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
of entry afid possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the” followiiigdescribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and:fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inclyding stock in utllities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

THE LAI_\ID_ REFERRED TO HEREIN 1S SITUATED IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON, ‘AND IS DESCRIBED AS FOLLOWS:

LOT 8. BINDING SITE PLAN NO. SW-01-93, (SUNSET INDUSTRIAL PARK), RECORDED IN
VOLUME 11 OF SHORT PLATS, PAGES 83 AND 84, UNDER AUDITOR'S FILE NO.
9406100051, RECORDS OF SKAGIT COUNTY, WASHINGTON, BEING A PORTION OF THE
SOUTHWEST 1/4. OF THE SOUTHEAST 1/4 OF SECTION 23, TOWNSHIP 35 NORTH,
RANGE 4 EAST, W.M:, ‘AND TRACTS 14 AND 15, "SEDRO ACREAGE", AS PER PLAT
RECORDED IN VOLUME 3, PAGE 35.

TOGETHER WITH A"':NCSIN""EXC.LUSIVE EASEMENT FOR INGRESS, EGRESS AND UTILITIES
OVER, UNDER AND ACROSS SUNSET PARK DRIVE, AS SHOWN ON THE FACE OF SAID
SITE PLAN. '

The Real Property or its édor'é's-s. is "'oornmonly known as 625 SUNSET PARK DRIVE, SEDRO
WOOLLEY, WA 98284, The Raai Proparty tax identification number is 8003-000-008-0007
{P105293).

CROSS-COLLATERALIZATION. In addltlon 0 the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender. or any -one or more of them, as well as all cleims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whethér due~or. not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation.party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, angs phligation to repay such amounts
may be or hereafter may become otherwise unenforceable {Initial Here

Grantor hersby assigns as security to Lender, all of Grantor s right, title, and interest in and to all lsases, Rents, and
profits of the Property. This assignment is recorded in accordance: with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licerise.-may. be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANDx THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT-OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may (‘]) ramain in possession and
cantrol of the Property; {2} use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked’ upon defailtt. The following provisions
relate to the use of the Property or to other limitations on the Property. The Reai Property is not used principally
for agricultural purposes. . : ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. S .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit' per’mrt, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthout limiting theg- generahty of the
foregeing, Granter will not remove, or grant to any other party the right te remove, any timber; munerals {including
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent, .

Removal of Improvemants. Grantor shall not demolish or remove any Improvements’ from‘ the 'Real. Property
without Lender's prior written consent. As a condition to the removal of any Improvements; Lender Jmay require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
equal value. 2 - Ea

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the: Fleal Propérty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall proi‘r)ptl\i: cause <

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now"or:hereafter; :

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, aor.

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grangor has’ .

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the”

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably_._:"'m

satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other

lmm 10 60 lﬂ
Skagit County Auditor
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R DEED OF TRUST
“ Loan No: 5038383-201 {Continued) Page 4

intefests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
malnfalm'ng and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at.the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor All-such expenses will becorme @ part of the Indebtedness and, at Lender's option, will {A) be payable on
demand;. (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance palicy; or (2} the remaining term of
the Note or (C} be treated as a balloen payment which will be due and payable at the Note's rmaturity. The Deed of
Trust.aiso will’secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: S

Title. Grantor wa’rran’ts Ihat {a} Grantor holds good and marketabie title of record to the Property in fee simple,
free and clear of-all listis ' and encumbrances other than those set forth in the Real Property descnptaon or in any
title insurance poligy, title teport, or final titie opinion issued in favor of, and accepted by, Lender in connection
with this Deed of: Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender : :

Defense of Tltla Subject to the .exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against th_e lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and“te. be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such partncnpation

Compliance With Laws. Grantor warrents that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances ang regulatlons of governmental authorities.

Survival of Representationg and Warrantles All reprasentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive theé exscution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force and effect until such tume @8 Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following prOV|smns_rei§_3t|ng to ‘condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemination is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as:may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel.of its“own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part'of'the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnauon, Lender may-at its election require that all or any portion of the
net proceeds of the award be applied to the Indébtedness or'thé.repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment-of all.réasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon ’

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor $hall-execute such documents in addition to
this Deed of Trust and take whatever other action is requested by:Lender-to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes; ag described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trugt, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstermg this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectnon appliés:. (TI .a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured-by this Deed of:Frust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments an the lndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agaihst'the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payrnents of prmmpal and interest made by
Grantor. : E

Subsequent Taxes. If any tax to which this section applies is enacted Su‘bsequent&to t_h'e date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either.“(1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens se ibn‘and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender .

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commermal Code
as amended from time to time. 2 g

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the Rents and Personal Property. In addition to recerding this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement,. ~"Graritor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon: default; Grantor
shall not remove, sever or detach tha Personal Property from the Property. Upon default, Grantor:shail assemble -

any Personal Property not affixed to the Property in a manner and at a pilace reasenably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the

extent permitted by applicable law.

Addresses. The malllng addresses of Grantor (debtor) and Lender (secured party) from which mformatlon"'

concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlform

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances “and
attorney-in-fact are a part of this Deed of Trust: ’

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and -

.
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ey DEED OF TRUST
“ Loan No: 5038383-201 {Continued) Poge 8

'r&medles of a secured party under the Uniform Commercial Code.

'Collect Bents. Lender shall have the right, without notice to Grantor to take possession of and manage the
~Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
" above’lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
othéer user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or bth_er_..u'sers to-Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whéther or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint.Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with. thé pewer to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or salé, and to-collect the Rents from the Property and apply the proceeds, over and above the cost of
the recegivership, agdinst‘the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appoifitmeént of & receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by LN substent:a{ amount. Empleyment by Lender shall not disqualify a person from serving as a
receiver. : i

Tenancy at Surferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at syufferance-of Lénder or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the uge-of the Property, or (2) vacate the Property immediately upon the demand of
Lender. : L

Other Remedias. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equlty -

Notice of Sale. Lender shall’ grve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after whlch_any‘_prwate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean.notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property:may be made in‘conjunction with any sale of the Real Property.

Sale of the Property. To the extent "bermittéd by applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. In exercisirig’its nghts ‘and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in 6ne sate or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Feas; Expenses. |f Lender mstl.tute_s'an-y suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such’suri as the court may adjudge reasonable as attorneys’ fees at trial
and upen any appeal. Whether or not any ‘court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shatl bear
interest at the Note rate from the date of the expenditure until repald Expenses covered by this paragraph inciude,
without limitation, however subject to any limits under applicable faw, Lender's attornays' fees and Lender's legat
expenses, whether or not there is a lawsuit, including atfornéys" fées and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or.ihjunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtainirig title reports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees for the Trusteg, to the extent permitted by applicable law.
Grentor also will pay any court cests, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutigs of{ender .as"get forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsuons relatlng to: the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powars of Trustee. In addition to all powers of Trustee arising as. a‘ matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written reduest-of Lender and Grantor: {a} join in
preparing and filing a map or ptat of the Real Property, including the- dedlcatlon of ‘'streets or other rights to the
public; (b} jeoin in granting any easement or creating any restriction ongthe” Real Property. and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest:of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other. pérty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender;.or Trustee shalt be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicabla I'a'w. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by 1udrc1a| forec1osure in either case in
accordarnce with and to the full extent pravided by applicable law. . <

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and. recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall‘contaifn, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and. page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sSuccessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successers in interest’. The
successor trustee, without conveyance of the Property, shall succeed to all the fitle, power, and dtties.conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner )
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any:"”
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually, recsived by
telefacsimile {untess otherwise required by law), when deposited with a nationally recognized overnight courier, . or, it :
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected t_o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of/
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning:of .~
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written .~
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notlce--‘”
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable iaw,

and except for notice required or allowed by law to be given in another manner, if thers is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given ta all Grantors.

N“lmml 0080600
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S DEED OF TRUST
* Loan No: 5038383-201 {Continued) Page 8

:.LsﬂiIer" The word “Lender” means PEOPLES BANK, its successors and assigns.

“Nots. The word "Note™ means the promissory note dated August 2, 2010, in the original principal amount
-of $116,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

" refinanicings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE" NOTE CONTAINS A VARIABLE INTEREST RATE.

Persunal Property The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together” ‘with all”secessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;“and-together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds an'd refunds'"of premiums) from any sale or other disposition of the Property.

Propartv The word "Propertv" means collectively the Real Property and the Personal Property.

Real Propertv The words "Heal Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Docum_ent_s;\."_ --_The'- kwgords "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral martgages, and
all other instrunients, agréements. and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, 'that the environmental indemnity agreements are not "Related Documents™ and are
not secured by this Deed.of Frust.

Rents. The word "Rents” méeans, all: -present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the. Froperty

Trustes. The word "Trustee means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES" HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS:

GRANTOR:

INDIVIDUAL ACKNQWLEDGM
STATE OF IUMM(/I‘I?YL ': v

COUNTY OF gﬁa J;lpv _ S I

On this day before me, the undersigned Notary Public, personally appeared MARC W. HUSON and DEBRA D. HUSON,
personally known to me or proved to me on the basis of satisfactory évidende to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Frust-as thelr free and voluntary act
and deed, for the uses and purposes therein mentioned. e -

Giver der my hand and gfficial seal this C

Notary Public in and for the State of MD{’

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tru'ét” .\u(ou.are II'ereby
reguested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneticiary:
By:
Its:
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