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Grantor(s):
1. PINNOW, LAF!FW L
2. PINNOW, CLAJ_R.E_S__

Granteels)
1. PEQPLES BANK

2. Land Title Co. of Skaglt County, Trustee

Legal Description: HOLIDAY HIDEAWA_Y NOK__-.-'I 107TS 12 AND 14 BLK 4

Assessor's Tax Parcel ID#: P65913 AND P65915

Additional on page 2

THIS DEED OF TRUST is dated July 29, 2010, among LARRY L PINNOW and CLAIRE S
PINNOW, HUSBAND AND WIFE, whose address is 7159 CHANNEL VIEW DRIVE, ANACORTES,
WA 98221-9083 ("Grantor™); PEOPLES BANK, whose mailing address is ANACORTES OFFICE,
911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Co: of Skaglt County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 {referred to-below as "Trustee”).
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A DEED OF TRUST
" Loan:No: 5028500-402 (Continued) Page 3

' _go‘r‘h_pti‘ance with the terms and conditicns of this Deed of Trust.

' Go"mpli_a_ng:e with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

~compliance, by all agents, tenants or other persons or entities of every nature whatsoever whao rent, lease or
* otherwis&.use or occupy the Property in any manner, with all laws, ordinances, and ragulations, now or hereafter
in étfect, of all governmental autharities applicable ta the use or cccupancy of the Propetty. Grantor may contest
‘in good faith;any such law, ordinance, or regulation and withhold compliance during any proceeding, including
':appropriar.é appeals. so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sofe.gpinion, Lender's interests in the Property are nat jeopardized. Lender may require Grantor to post adequate
security. of a surety:-bond, reasonably satisfactory to Lender. to protact Lender's interest.

Duty to _Er'ét___ecjr". G_ra_[jltor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in-addition:to those-acts set forth above in this section, which from the character and use of the Property are
reasanably necessary to:protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A)} declare immediately due and payable all
sums secured by this“Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebitedriess and impose such other conditions as Lender deermns appropriate, upon the sale or transfer,
without Lender's priof written céhsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethér voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, teasehold interest with a term greater than three (3] years, lease-option contract, or by
sale, assignment, or trangfer of any benéficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyancé of-8n intétestin the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folliﬁwing provif_si_;;ns relating to the taxes and liens on the Property are part of this Deed of
Trust: P s

Payment. Grantor shall pay w:hsh due’(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wo_rk dene on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frea afall ligns-Having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxesdnd gssessments not due and except as otherwise provided in this Deed of
TrUSt. L R

Right to Contest. Grantor may withhold ‘payment of dny tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender'sinterest in the Property is not jeopardized, If alien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice-of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lander cash or a sufficient carporate sursty bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lier, “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish t_p"l'_eri'd,_é‘i-'.. satisfactory evidence of payment of the taxes
or assessments and shali authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at feast fifteer (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Progerty, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on accaunt of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory te Lender/that Grantor. can and will pay the cost of such
improvements. B iof

PROPERTY DAMAGE INSURANCE. The following provisions relating, to insuriﬁg_;{he Property are a part of this Deed of
Trust. G e R

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurange with standard extended
coverage endorsements on a fair value basis for the full insurable valje govering all iImprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance iclause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as'Lender may reasonably require.
Pclicies shall be written in farm, amounts, coverages and basis reasonably.acceptable’id: Lender and issued by a
company OF companies reasonably acceptable 10 Lender. Grantor, upon reguest ofLepder, will defiver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior-written notice to Lender, Each
insurange policy also shall include an endorsement providing that coverage in favor of Lender.will not be impaired
in any way by any act, omission ar default of Grantor or any other person. Should the Real Property be lecated in
an area designated by the Director of the Federal Emergency Management Agenty ‘as™d special flood hazard area,
Grantor agrees to obtain and maintain Federal Flocd Insurance, if available, for the“full‘'unpaid principal balance of
the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and ta maintain.gugh instrance-{for the term
of the loan. e

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage toitﬁe Praperty,~Lender may
make proof of loss if Grantor fails 1o do so within fifteen {185) days of the casualty.! Whether or not'Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds ¢f any insurance and“apply
the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or-the restaration
and repair of the Property. H Lender elects to apply the praceeds to restoration and repair, Grantor .shall:repair.or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satiefactory proct of such expenditure, pay or reimburce, Granter from the praceeds for the reasopabla tost ot
repair or restoration if Grantor is not in default urider this Deed of Trust. Any proceeds-which have not been 5
disbursed within 180 days after their receipt and which Lender has not committed to the repair or ‘restoration: of:
the Property shall be used first to pay any amount owing to Lender under this Deed of trust, then to pay acerued

interest, and the remainder, if any, shall be applied to the principal balance of the Indehtedness. [f Lénder halds B
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest 1o G'ram_or ag o

Grantor's interests may appear. i

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes] liens, security inté‘ﬁesté,
encumbrances, and other claims, (B} 1o previde any required insurance on the Property, or EC) to make repairs {0 the

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's .~ .
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender”

AR AN
20100806

0 0021
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S DEED OF TRUST
* Loan:No: 5028500402 (Continued) Page 5

: de1iver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
; ‘._.--"'Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
) end places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements; financing statements, continuation statemants, instruments of further assurance, certificates, and
dther documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 efiectuate, complete,
iperfect, continue, or preserve (1)  Grantor's ohligations under the Note, this Deed of Trust, and the Related
:Documents, dnd (2} the liens and security interesis created by this Deed of Trust as first and prior liens on the
Property, Whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrafy in wiiting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters’ referred tg in this paragraph.

Attorney—m Fact I Grantor faits to do any of the things referred to in the preceding paragraph, Lender may do so
for and:in-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-rn -fact for the purpase of making, exeeutrng, delivering, fiting, recording, and doing all
other things as may’ “he necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE." If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposad upon Grantor under this* Deed of Trust, Lender shali execute and deliver to Trustes a request for full
reconveyance and shall execute and:deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, it permitted by applicatle Jaw: The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recrtals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of facts.:

EVENTS OF DEFAULT. At Lender 5 optron Geantor will be in default under this Deed af Trust if any of the following
happen:

Payment Default. Grantor falls te make any payment when dug under the indebtedness.

Break Other Promises. Grantor preak_s any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided Ir}_"this-"Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Faiture to comply rrvith"env' other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related-Documents.

Default on Other Payments. Failure of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other pavment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or.gtatepient'made or furnrished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Dacuments is falze or misleading in any material respect, either now or at
the time made ar furnished.

Defective Coliateralization. This Deed of Trust:' .or any of the Related Documents ceases to be in full force and
effect (including fatlure of any collateral document io creale a vahd and perfected security interest or lien) at any
time and for any reason. : B

Death or Insolvency. The death of any Grantor, the msohrencv of Grantor, the appointment of a receiver for any

part of Grantor's property, any assignment for the _benefit of credrtors, ahy type of craditor workout, or the
commencement of any proceeding under any bankruptcy or rnsolvency laws by or against Grantar.

Taking of the Property. Any craditor or governmental agency trres to take any of the Property aor any ather of
Grantor's property in which Lender has a lien. This includes-taking of, garnishing of or lewying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reascnable, and if Grantor gives; {Lerder writfen notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the clerm then this default provision will not

apply. : A
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and

Lender that is not remedied within any grace period provided therein, inglyding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethe,r exrs;rng now or later,

Events Affecting Guarantor. Any of the preceding events ccours with resp'ect 10 a_hyg guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, ‘endorser, surety, ar accommodation party
dies or pecomes incompetent, or revokes or disputes the validity of; ,or, ltabrhty under any Guaranty of the
indebtedness. . : .

Right to Cure. if any defaut, other than a default in payment is curable and if Graﬁtor' *has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve:{12) months it may be cured if
Grantor, after Lender sends written notice ta Grantor demanding cure of such defauit: (1) “‘cures the default within
fifteen {15} days; or (2) if the cure requires more than fifteen {15} days, immediately jnitigtes staps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contlnues aud completes all
reasonable and nacessary steps sufficient to produce compiiance as 500n as reasonah!y practrca!

RIGHTS AND REMEDMES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme thereafter
Trustee or Lender may exercise any gne or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and mav be exercrsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using-any Other remsedy. I
Lender decides to spend maney or to perform any of Granter’s abligations under this Deed of Trust, after Grantor's
tallure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defeult and to exercrse
Lender's remedies. P : .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedlately

due and payable, including any nrenayment penaity whirh Grantor would be required 1o bay.

Foreclosure.  With respect to all or any part of the Real Praperty, the Tiustee shall have the r}ght to exermSe |ts~_::"

power of sale and to foreclose by natice and sale, and Lender shall have the right to foreclose by Juchcra}
foreclosure, in either case in accorgdance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all av any part -of the Personal Property, Lender shall have
remedies of a sequred party unders the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice 1o Grantor 10 take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aover and
above Lender’s costs, against the indebtedness. - In furtherance of this right, Lender may require any tenant of

other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are coltected by":' .

WA
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S DEED OF TRUST
" Loan No: 5028500-402 (Continued) Page 7

:._t= "s"'_DBed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

ﬁC"aption'Head‘mgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
: used (v mterpret or define the provisions of this Deed of Trust.

gMarger- There shall be no metger of the interest or estate created by this Deed of Trust with any other interest or
‘agtate in the Prcperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Guvernlng Law .This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice ‘of Venue if there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several anmhty.,_ AN obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor: shall mean each and every Grantor. This means that each Granter signing below is
responsible for. all obligations in this Deed of Trust.

No Waiver by Lender. G‘rant'ér understands Lender will nat give up any of Lender's rights under this Deed of Trust
unless Lender does so in“writing, The fact that Lender delays or omits 1o exercise any right will not mean that
Lender has given up that fight.Tf:Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will nat have:ta cemph/ with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent ta a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again; ‘Grantor further understands that just because Lender consenis to one or
more of Grantor's requests, that ddes not mean tender will be required to consent to any of Grantor's future
requests. Grantor waives presemment demand for payment, protest, and notice of dishonor.

Severability. |f a court finds-that any’ prowstun of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that therest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsmns of this Deed af Trust aven if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : :

Successors and Assigns. Subject 'to anv' Iimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding Lpon and mure to the benefit of the parties, their successors and assigns. f
ownership of the Property bacomes vested in‘a persair. other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referénce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar fronythe obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the ess;ence i the performance of this Deed gf.Trust,

/ ial-ip any action, proceeding. or

Waiver of Homestead Exemption. Grantor heré’b\} releases a‘rid'"waives aftrights and benefits of the homestead
exemption faws of the State of Washington as to all Indebtetiness secured by this Deed of Trust.

DEFINITIONS. The following wards shall have the following r'r‘iéanings ﬁnén used in this Deed of Trust:
Beneficiary, The word "Beneficiary™ means PEOPLES BANK and its. successors and assigns.

Borrower. The word "Borrowet" means LARRY L F‘iNNOW and CLAIHE S F']NNOW and includes all co-signers and
co-rmakers signing the Note and all their successors and assigns”

Deed of Trust. The words "Deed of Trust" mean this Dead Qf Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prov:smns relatmg to the Personal Property and
Rents. .

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of humar-healthi or ‘the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9801, et seq. ["CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {*SARA™, the Hazardous Materials Transportation Act, 49 U.5.C. Saection’ 1801, et seq., the Besource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal taws, rules,
or regulations adopted pursuant thereto. . :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The werd "Grantor” means LARRY L PINNOW and CLAIRE S PlNNOW :

Guaranty. The word "Guaranty” means the guaranty from guarantor, enderser, suretv. or accommﬁdatton party to
Lender, including witheut limitation a guaranty af all or part of the Note. S : :

Walve Jury. All parties to this Deed of Trust n'g_reby walve the right to
counterclaim brought by any party against any other party. (lnitial Here

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a- presem‘ or poténtial hazard
ta human health or the environment when rmproperiy used, treated, stored, dlsposed of “generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and al! hazardous or toxic substances, materials or waste :as defmed by Or listed
under the Environmental Laws. The term “Hazardous Substances™ also includes, without I|m1ta‘t|on petroleum and
petroleum by-products or any fraction thereof and asbestos. " |

Improvements. The word "Improvements” means sll existing and fuiure improvements, buﬂdlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other COnSﬂ‘UCtIOn OF: the F!eal._
Property. - "

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cgsis and expenseé
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications?of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced; by .
Lender to discharge Grantor's ogbligations or expenses incurred by Trustee of lLender to \enforce Grantor’s-~
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, -
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the”
Cross-Collateralization provision of this Deed of Trust.

Lender. The word “Lender” means PEOPLES BANK, its successors and assigns. The worc&s "SUCCESE0rs OF
assigns" mean any person or company that acquires any interest in the Note. '

ERABRR Mﬁ

Skaglt County Auditor
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