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ASSfGNMENT OF RENTS

Reference # (if appllcable} 100@38 Additional on page
Grantor{s): ‘
1. ESTATE OF F{ODNEY E OLSON
2. REQ FAMILY PBQPERT!E_S LLC

Grantee(s)

1. Skagit State Bank -
Legal Description: Lots 3, 5,""6',:_7.,_;' 8 11, 12, 13 and Tract a, "PLAT OF REQ FAMILY
PROPERTIES, LLC" (Affects Parcel ""A"):"Ptn....B'Ic_)ck 3, "BALL & LEDGER'S FIRST ADDITION TO
MOUNT VERNON" (Affects Parcel"B"): énd Section 30, Township 34, Range 4; Ptn. SW SE
Parcel No.. P124755, 4899-000-003-0000, P124757, 4899-000-005-0000, P124758
48992-000-006-0000, P124759, 4899 000-007-0000, P124760, 4889-000-008-0000,
P124763, 4899-000-011-0000, . P124764, 4899-000-012-0000, P124765,
4899-000-013-0000, P1247866, 4899 ODO 999- OOOO P26644, 340419-0-194-0000, P
29224, 340430-4-010-0000

Additional on page

Assessor's Tax Parcel ID#: 4899-000-003- OOOO {P1 24755) 4899-000-005-0000 (P124757),
4899-000-006-0000 (P124758), 4899-000-007- OOOO (P124759),4899-000-008-0000
{P124760), 4899-000-011-0000 {124763), " .. 4899.—,_000-01 2-0000 P124784),
4899-000-013-0000 (P124765), . 340419-0-294- 0000_ +(26644) and 340430-4-010-0000
{(P29224) ‘ S :

THIS ASSIGNMENT OF RENTS dated July 27, 2010, is made and ‘executed between REO
FAMILY PROPERTIES, LLC, a Washington: lelted Liability Company ‘whose address is 305
FREEWAY DR., MOUNT VERNON WA 98273 and RANDALL J OLSON and STEVEN APPELO,
joint personal representatives of the ESTATE OF RODNEY E OLSON, _.___whose address is 305
FREEWAY DR, MOUNT VERNON, WA 98273 (referred to below-as " Granitor”) and Skagit State
Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285 Burhngton WA 98233
{referred to below as "Lender"). R
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
”mterest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
frq_m_ the folzlo_wmg described Property located in Skagit County, State of Washington:

§ee Schlié"'dule C. which is attached to this Assignment and made a part of this Assignment
as. If fully set forth herein.

The Property or its ;address is commonly known as 319 Eleanor Lane {Lot 3), 4100 Oid
Highway 99 §: (Lot 5} 4126 Old Highway 99 S (Lot 6), 4174 Old Highway 99 S Lot 7} 320
Eteanor Lane {Lot 8y 530 Eleanor Lane {Lot 11), 510 Elenor Lane {Lot 12), 400 Eleanor Lane
{Lot 13), 305 Freeway ‘Dr (Parcel B) and 16788 Britt Rd {Parcel F), Mount Vernon , WA
a98273. AThe™ - . Property tax identification number is 4899-000-003-0000
{P124755),4899-000- 005 0000 {P124757), 4899-000-006-0000 (P124758),
4899-000-007-0000 .(P__124759},4899-000—003-0000 {P124760), 4899-000-011-0000
{124763), 4899-000-012-0000 P124764), 4899-000-013-0000 {P124765),
340419-0-294-0000_(.26644)- -an'd 340430-4-010-0000 (P29224).

CROSS-COLLATERALIZATION. -in addmon to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest tharean, of either Grantor . or: Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and ‘Gfantor or“any .one or more of them, whather now existing or hereafter arising, whether
related or unrelated to the purpose of the'Nate, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined ar undeterminad, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with~others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery uypon’such amdunts may be or hereafter may become barred by any statute of
limitations, and whether the 0b|lgﬂtion ta repay -such amounts may be or hereafter may become otherwise
unenforceahle. ;

REVOLVING LINE OF CREDIT. This Ass’lgnment' sécures the indebtedness including, without limitation, a revolving line
of cradit, with a variable rate of interest, which. obhgates Lender to make advances to Borrower so long as Borrower
complias with all the terms of the Note and the line of Credit has not bean terminated, suspanded or cancslled: the Note
allows negative amortization. Funds may be advancad ‘by Lender, ropaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at'certain timas be lower than the amount shown or zero. A zero balance
does not terminate the fine of credit or tarminate Lender’s obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain in full force and effect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER-THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansmg bv.reason of any "one action" or "anti-deficiency"
law, of any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extant Lender is otherwise entitied to a tlaim tor deficiency, before or after Lender's commencement
or completion of any foreclasure action, either judiciaily or by exercise.of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender ne&d riot 8l Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the réspc‘msibi'llty for being and keeping informed about
the Property. Barrower waives any defenses that may arise because of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, of any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Asmgnment or.any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become’due, and shall strictly perform all of
Grantor's abligations under this Assignment. Unless and until Lander exercises its rlght ‘to’ collect the Rents as provided
below and sa long as thare is no default under this Assignment, Grantor may: remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the rlght to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceedmg :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantar is entitled to receive the Rents free and clear aof all nghtS, Ioans hens sencumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into th;s A53|gnment and to assign and
convey the Rents to Lender. S

No Prior Assignment. Grantor has not previously assigned or conveyad the Rents to any other person by any
instrument now in force. v .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispase of any. of Grantcr § rlghts in the
Rents except as provided in this Assignment, : . .

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time; and gven theugh no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is’ hereby
given and granted the fallowing rights, powers and authority: . :

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of thus
Assighment and directing all Rents to be paid directly to Lender ar Lender's agent. ; : :

Enter the Propsrty. Lender may enter upon and take possession of the Property; demand, collect anr,l fECQ_ive _fr_orr_.\
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal praceedings

necessary for the protection of the Property, including such praceedings as may be necessary ‘to.fecover .©

possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Prop‘erty.'

Maintain the Property. Lender may enter upon the Praperty to maintain the Property and keep the same in repair;”
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing. costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Praperty.
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;" Cb‘n"rpl'i:ance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
~“Washington and also all ather laws, rules, orders, ordinances and requirements of all other governmental agencies
: ,affecting'-the Propertty.

“ Lease the: Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such ccndltrons as Lender may deem appropriate.

'fEmpIov Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name of in Grantor s name, to rent and manage the Property, including the cellection and application of Rents.

Other Acts .-'Lender may do all such other things and acts with respect to the Property as Lender may deem
approprrate ‘angd’” may:act axclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor far the purposes stated above.

No Requrrement to Act,. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have perforrned one or more of the foregoing acts or things shall not requirg Lender to do any other
specific act or thing.

APPLICATION OF HENTS AII costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its scle discretion, shall
determine the application Gf. Any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and gxperses shall be applied to the Indebtedness. Al expenditures made by Lender under
this Assignment and not reimbirsed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable ofi demand with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. i Grantor pays aII of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under thls Assignmient, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction’of this Assignment and suitable statements of termination of any financing statement on
tite evidencing Lender's security :interest iff the.Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by" apphcable Iaw

LENDER'S EXPENDITURES. If any action qr proceeding is commenced that would materially affect Lender's interest in
the Property or it Grantor fails to compl'y with any provision of this Assignment or any Related Documents, including but
not limited to Grantar's failure to drscharge or pay when due any amounts Grantot is required to discharge or pay under
this Assignment or any Related Documents, Lend&r 6n Grantor's behalf may (but shall not pe ohligated to) take any
action that Lender deems appropriate;; mcludmg bilt not limited 10 discharging ©or paying 'al taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving theiProperty. ~All such expenditures incurred or paid by Lender for such
purpases will then bear interest at the rate charged undér the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses: will become a part of the Indebtedness and, at Lender's option, will (A)
he payable on demand; (B} be added to the balance ‘of the Note and be apporticned among and be payable with any
installment payments to become due during erther {1) the term at any applicable insurance policy; or {2} the
remaining term of the Note; or (C) be treated-as. a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts Such right shall be in addition to all ather rights
and remedies te which Lender may be entitled upon Befault.

DEFAULT. Each of the following, at Lender's aption, shall consti-t'hteﬂ:n Event of Default under this Assignment:
Payment Defauit. Borrower fails to make any pavment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply wrth or to; perform any other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Documents ar to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower ar Grantor.

Default on Other Payments. Failure of Grantor within the time requrred by this Assignment to make any payment
far taxes or insurance, or any other payment necessary to prevent filing of or: to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform wheén due any term, abligation, covenant or
condition contained in any environmental agreement executed in; cennecnon wrth the Property.

False Statements. Any warranty, representation or statement made or furmshed ‘to Lender by Borrower ar Grantor
or an Borrower's or Grantor's hehalf under this Assignment or the Réiated ‘Dacuments is false ar misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. B

Defactive Collateralization. This Assignment or any of the Related Doctrments ceaseé to-be in full force and effect
{including failure of any collateral document to create a valid and perfected securltv |nterest or lien} at any time and
far any reason.

Death or Insolvency. The dissolution or termination of Barrower's or Grantor's exlstence as_a going business, the
insolvency of Borrower ar Grantor, the appointment of a receiver for any part of Borrower g or-Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the: commencement of any proceeding
under any bankruptcy of insolvency laws by or against Borrower or Grantor. B

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs whéther by judicial
procseding, self-help, repossession or any other method, by any creditor of Borrower of- Gfantor or by any
govarnmental agency against the Rents or any praperty securing the Indebtedness. Thig mcludes a garnishment of
any of Borrawer's or Grantor's accounts, including deposit accounts, with Lender, Howéwer, this Event:of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity br reasoiableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor'givés Fender written
notice of the creditor or farfeiture proceeding and deposits with Lender monies or a surety boai far the credltor ar
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an, adequate reserve or
bond for the dispute. : .

Property Damage or Loss. The Property is lost, stolen, substantially damaged. sold, or borrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of fhe“’;
Indehtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of or lrabmw;
under, any Guaranty of the Indebtedness. : 3 :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves he 5

prospect of payment or perfarmance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender

may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided .~

LT
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by law o

o .-Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare
" the entire"Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be
reqmred to pay.

Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor, to take possession aof the

. Property and collect the Rents, including amaounts past due and unpaid, and apply the net proceeds, over and
:._above Lender s'costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided-for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lendér, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to endorse instruments received in
paymentthereof in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
mada, “Wwhethér or not“any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eitherin pérson, by agent, or through a receiver.

Appoint Receiver. Lénder shall have the right to have a receiver appointed to take possession of alt or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or_sale, and, to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againét thé |ndebtedness. The receiver may serve without bond if permitted by law, Lender's
right 1o the appointment-bf a recelver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
receiver. : :

Other Remadiss. Le'h'dep':‘shal'l' ha\;e %II other rights and remedies provided in this Assignment or the Nate or by
Iaw_ : ;‘.. i

Election of Remedies. E'lgdtion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expen_di‘ture_§ or to:take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to performiy.shall not"affé‘ct Lender's right to declare a default and exercise its remedies.

Attornays' Fees: Expenses. If Lender mst:tutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recdver such Bum as the court may adjudge reasonable as attorneys' fees at trial and
upan any appesl. Whether or’not. ariy court ;action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incuts that'in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to eny fimitsdndef applicable law, Lender's attarneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mc!udmg attarneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any’ automatic stay or injunction}, appeals, and any anticipated post-Judgment
collection services, the cost of searching récgrds, obtaining title reports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition.to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miséelianeous prgviéi’qns are a part of this Assignment:

Amendments. This Assignment, together with any Relatéd.Ddciments, constitutes the entire understanding and
agreement of the parties as to the matters set forth jn this Assignment, Mo aiteration of or amendment to this
Assignment shall be effective unless given in wrltmg and srgned by the party or parties sought to be charged or
bound by the alteration or amendment. . r

Caption Headings. Caption headings in this Asslgnment are for convemence purposes anly and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal {aw apphcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washmgton :

Joint and Several Liability. All obligations of Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Barrower. This means that each Grantor signing below is‘responsible for all obligations in this
Assignment. Where any ane or more of the parties is a corporation, partnership, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powers aof any of the officers, ‘directors, partners, members,
or other agents acting or purporting to act on the entity's hehalf, and any obligatinfis made or created in reliance
upon the professed exercise of such powers shall be guaranteed under this’ ‘Assignment.

Merger. There shall be no merger of the interest or estate created by this as'é'ignn;-en"t" with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, wrthour the written consent
of Lender. ; N

Interpretation. {1) In all cases where there is more than one Borrower or Grantor then al| words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context'and construction so
require. {2} |f mare than one person signs this Assignment as "Grantor,” the obligations of eath:Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one ar.maré of the Grantors. |
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that ‘Borrower:nheed not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assigriment are for canvemence
purposes only. They are not to be used to interpret or define the provisions of this Asmgnment :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assrgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising-any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assigniment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliarice with. that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a8 waiver of any of Lender's rights or of any of Grantor's obllgauons as to any,
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such;
cansent by Lender in any instance shall not canstitute continuing consent to subsequent instances wherd _uch
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender

Notices. Subject to applicable law, and except for notice required or allowed by law to be glven i another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), : when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail,“as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written notice

-
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F e ‘the other parties, specifying that the purpose of the notice is to change the party's addrass. Far notice
,-.--'purposes Grantor agrees to keep Lender informed at all times of Granter's current addrass. Subject 1o applicable
' Aaw and-except for notice required or allowed by law to be given in another manner, if there is mare than cne

Granter any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

:'Puwers of Attorney The various agencies and pawers of atterney conveyed on Lender under this Assignment are
sgranted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
'Lender

Severablllty lf a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforteablé as’ ‘toany person or circumstance, that finding shall not make the offending provision illegal, invalid,
ar ungnforceable ds W any other persen ar circumstance. If feasible, the offending provision shall be cansidarad
modified so that. it becomes lsgal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered:.deleted from this Assignment. Uniess otherwise required by law, the illegality, invalidity, or
unenforceablhty af any provision of this Assignment shall not affect the legality, validity or enfarceability of any
other provision of thls Assignment.

Successors and Assigns. Subfect to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be. Binding upon and inure to the benefit of the parties, their sue{:essors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succeséors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without reieasmg Granter from the obligations of this Assignment or liability under the indebtedness.

Time is of the Essence T:me is of the essence in the performance of this Assignment.

Waiver of Homestead Exemp‘tlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State’of Washlngton as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemptlon NOTWITHSTANDING ANY OF THE PROVISIONS TC THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS CF REDEMPTION FROM
SALE UNDER ANY ORDER OR.JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT.JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBS__EQ_UENT TO,THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized~Wwords~and terms shall have the following meanings when used in this
Assignment. Unless specifically stated: to.thé cohtrary, all references to dollar amounts shaII‘ mean amounts in lawful
meney of the United States of America. Words and terms used in the singular shall include ‘the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in‘the Umform -Commaercial Code:

Assignment. The word "Assignment” means this: ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time,, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS trom time to time.

Borrower. The word "Borrower™ means R. E OLSON ENTEHPHISES NC..
Default. The word "Default” means the Default’set forth in thlS Assrgnment in the section titled "Default”.

Event of Default. The words "Event of Default™ mean any oi t‘ne events of detault sel farth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor” means ESTATE OF RODNEY E OLSON and REQ FAMILY PROPERTIES, LLC.

Guarantor. The word "Guarantor” means any guarant.or, sure_tv, or,,e_ccommodatlon party of any or all of the
Indebtedness. * *

Guaranty. The ward "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. i

Indebtedness. The word "Indebiedness” means all prmeapa'., interest, and other amounts, tosis and expenses
payable under the Note or Related Documents, together with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's gbligations or expenses incurred by Lender to-enfprge Grantor's obligations under
this Assignment, together with interast on such amounts as provided jn this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross Collateralizaticn provision
of this Assignment. .

Lender. The word "Lender” means Skagit State Bank, its successors and assrgns

Mote. The word "Note” means the promissary note dated July 27, 2010, it “the 'oriéinal principal amount
of $1,000,000.00 from Borrower to Lender, together with all renewals of, gxtensions:.of, modifications of,
refinancings of, consalidations of, and substitutions for the promissory note or agreement

Property. The word "Property” means all of Grantor's right, title and mterest m and o alf ‘the Property as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissary net‘es,v.z:'redi‘.t'" __a'greements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages,‘de'eds ‘of tryst, security
deeds, collateral mortgages, and all other instruments, agreements and documents;: whether Row or hereafter
existing, executed in connection with the Indebtedness, i

Rents. The word "Rents” means all of Grantar's present and future rights, title and interest in: o»énd uiider any
and all present and future leases, including, without limitation, all rents, revenue, incorpe, issugs. rovatties,
bonuses, accaunts receivable, cash or security deposits, advance rentals, profits and proceeds’ from-thg’ Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and to receive and co!lect payment
and proceeds thereunder. .

AT
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ASSIGNMENT OF RENTS
(Continued) Page 6

THE‘-'UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
:, PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 27, 2010.

GRANTOR

RODNEY € OLBON

By:

EVEN APPELO Co"PersonaI
ROONEY E OLSON

ntatives of ESTATE OF

REQ FAMILY PROPERTIES, LLC -

VEN  APPELD, JWistes” of ELEANOR E OLSON |
EXEMPTION/FAMILY TRU

ASSOCIATION ACKNOWLEDGMENT-.

STATE OF 047 P
) S8

COUNTY OF  H-ae + )
c/

On this .,2 7 # day of ﬁ\/ 20[ before -me, the undersigned

Notary Public, personally appeared RANDALL J OLSON, Co-Pdrsonal Reprasentatlves of ESTATE OF RODNEY E OLSON

and STEVEN APPELO. Co-Personal Representatives of ESTATE OF RODNEY E OLSON, and personally known to me or

proved ta me an the basis of satisfactory evidence to be officers of the associationthat exscuted the ASSIGNMENT OF

RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the _assomatl_on by authority of

its Bylaws o Ky resolution of its govermng bady, for thessmesmgqd purposes therein mentioried. and on gath stated that
s <he Assignment on behalf of the- assoc?u

%, Residing at ‘—gk'%

¥ commission expires, f 2« "! f "’/ \.




ASSIGNMENT OF RENTS
(Continued) Page 7

"7 LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
stateor_A)A )

: E . } S8
countv.or Shrac 7 ]
On this {527 . day of “/ , 20 /™, before me, the undersigned

Notary Public,. personally appeared RANDALL J OLSON, Co-| Persor‘al Raprasentatlves of ESTATE OF RCDNEY E CLSON,
Member of REQO FAMILY PROPERTIES, LLC; STEVEN APPELQ, Co-Personsal Representatives of ESTATE OF RODNEY E
OLSON, Member of RED. FAMlLY PROPERTIES, LLC; RANDALL J OLSON, Trustae of ELEANOR E OLSON
EXEMPTION/FAMILY TRUST, Member of REQO FAMILY PROPERTIES, LLC; and STEVEN APPELO, Trustee of ELEANOR
E OLSON EXEMPTION/FAMILY: TRUST, Member of REQ FAMILY PROPERTIES, LLC, and personally known to me or
proved to me on the basis of satnsfactory evidence to be_ragmbers or designated agents of the limited liability company
that executad the ASSIGNMENT .OF RENTS and apo el e Assngnment to be the frbe and voluntary act and
deed of t ited liahility companv, by authori 2 R es of orgamzatlon ar its operanng agresment, for

Residing at 51’ ‘(,2 ’7 (
My commission exp:res 27 \) a2

LASER PRC Lending, Ver. .51.00. 002 Cﬁpi‘ Ha:!and Flnancml Sclutions, Inc. 1997, 2010. Al Rights Reserved. -
WA M \CFI\LPL\G14 FC TR-19292 PR-2
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Schedule “C”
Legal Description

The Iand referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descrlbed as follows

PARCEL- “A™: c

Lots 3, 5, 6, 7 8, 11, 12 13, and Tract A as delineated of the “PLAT OF REO FAMILY PROPERTIES,
LLC”, recorded July-7; 2006 under Auditor's File No. 200607070069, records of Skagit County,
Washington. : ,

Parcel “B”:

That portion of Block 3, “BALL& EEDGER’S FIRST ADDITION TO MOUNT VERNON?”, as per plat
recorded in Volume | of Plats, page 1, records of Skagit County, Washington, of vacated Fulton Street
adjoining and of Goverament: Lot 8 of Sectlon 19, Township 34 North, Range 4 East, W.M,, described as
follows: _

Beginning at a point on the North line.of BIock 3.of said “BALL & LEDGER’S FIRST ADDITION TO
MOUNT VERNON”, which point is 12 feet West of the centerline of the main railroad tract of Puget
Sound and Cascade Railroad Company as now located; thence Southeasterly and parallel to and 12 feet
distant from the centerline of said main tract to the- West line of First Street; thence Southerly along said
West line of First Street to the South line of Fuiton Street produced Westerly; thence Westerly along the
South line of said Fulton Street (vacated) produced to the East bank of the Skagit River; thence Northerly
along said East bank of the Skagit River to intersection with the North line of Block 3 of said “BALL &
LEDGER’S FIRST ADDITION TO MOUNT VERNON” and the North line of said Block 3 produced
Westerly; thence Easterly along the North projection liné of said Block 3 to the point of beginning;
EXCEPT dike rights of way, if any, AND EXCEPT that portion ¢onveyed to the State of Washington for
highway purposes by deed recorded under Auditor’s File No. 5 12658 rccords of Skagit County,
Washington.

PARCEL “F:

That portion of the Southwest % of the Southeast ¥4 of Section 30, Township 34 North, Range 4 East,
W.M,, lying South and West of the county road running along the East side of Briits-Slough and being a
portion of Skagit County Short Plat No. 58-81 Revised as recorded in Volume 5-0f Short Plats at Page
157 as Auditor’s File No. 8112310065, records of Skagit County, Washmgtcm descnbed as follow

Commencing at the intersection of the West line of said subdivision with the South lme of the Brltt

Slough Road;
thence S 0°06°26” E along said West line a distance of 510 feet to the Southwest corner of that tract of

land conveyed to Stanton C.G. Olson, Grantee from Julie Marie Olson, Grantor by that instrument. dated
January 11, 2002 and recorded January 16, 2002 under Auditor’s File No. 200201160011, records of

Skagit County, Washington; -
thence N 89°53°34” E, along the South line of said Stanton Olson tract to the Southeast corner thereof at

right angles to said West line a distance of 190 feet;

**]egal description continues on next page**

MR

Skagit County Auditor
8/2/2010 Page 8 of 9 10:28AM




thence N 0°06°26” W, parallel with the West line of said subdivision along the East line of said Stanton
- .Olson’ ‘tract; a distance of 410.99 feet, more or less, to the Northeast corner of said Stanton Olson tract at a
point on a curve along the South line of the Britt Siough Road, at which point the tangent to said curve
bears S 63"05 ’47”

thence in-a Southeasterly direction along the South line of the Britt Slough Road on a curve to the left
having a'radius of 603,00 feet and a central angle of 18°28’57", an arc distance of 194.51 feet to the
TRUE POINT-QF. _Bl__EGINNING of this property description;

thence S 3°46°40” E, a distance of 173.76 feet;

thence S 14°35°36™ E, a distance of 61.38 feet;

thence S 9°19°37” E, a distance of 65.68 feet;

thence N 86°34°49” E, a distance of 621.95 feet, more or less, to a point on a curve along the Westerly
line of the Britt Slough Road havmg a radlus of 288.31 feet, at which point the tangent to said curve bears
S 15°41°27E;

thence northerly and westerly, aiong the westerly and southerly line of said road to the True Point of
Beginning. . .

EXCEPT road;

AND EXCEPT that portion conveyed o Skaglt County for road purposes by deed dated June 30, 1959,
and recorded July 17, 1959, as Auditor’s F 1le No 583297,

ALSO EXCEPT drainage District No. 23 Right_s-_qf-Way;

M0 IM\ |HQ W\ wnn\_ |
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