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DEED OF TRUST

DATE: July 27,2010 © ©

Reference # (if apphcable) 100038 Additional on page
Grantor(s):
1. ESTATE OF RODNEY E OLSON
2. REO FAMILY PROPERTIES L"C":-.

Grantee(s)
1. Skagit State Bank . :
2. Guardian Northwest Title & Escrow Trustee

Legal Description: Lots 3, b, 6, 7. 8 11 12, 13 and Tract a, "PLAT OF REO FAMILY
PROPERTIES, LLC" (Affects Parcel "A"): Ptn Block 3, "BALL & LEDGER'S FIRST ADDITION TO
MOUNT VERNON" (Affects Parcel"B") and\Schon 30;“Township 34, Range 4; Ptn. SW SE
Parcel No.: P124755, 4898-000-003-0000, P124757, 4899-000-005-0000, P124758
4899-000-006-0000, P124759, 4899-000-007-0000, P124760, 4883-000-008-0000,
P1247863, 4899-000-011-0000, P124764, = 4899-000-012-0000, P124765,
4899-000-013-0000, P124766, 4899-000-999-0000, P26644, 340419-0-194-0000, P
29224, 340430-4-010-0000 L e

Additional on page

Assessor's Tax Parcel ID#: 4899-000-003-0000 (P1 24755) 4899 000-005-0000 (P124757),
4899-000-006-0000  (P124758), 4899-000-007- OOOO +7{P124759),48989-000-008-0000
{P124760), 4899-000-011-0000 (124763), - 4899-000-012-0000 IP124764),
4899-000-013-0000 (P124765), 340419-0-294- 0000 ™ {26644} and 340430-4-010-0000
(P2B224)

THIS DEED OF TRUST is dated July 27, 2010, among REQO FAMILY PROPERTIES, LLC, a
Washington Limited Liability Company, whose address is 305 FREEWAY DR., MOUNT VERNON
WA 98273 and RANDALL J OLSON and STEVEN APPELO, joint personal repreésentatives of the
ESTATE OF RODNEY E OLSON, whose address is 305 FREEWAY DR, MOUNT VERNON, WA
98273 {"Grantor"); Skagit State Bank, whose mailing address is Main -Officg.,-”'30‘[f"E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes-as’ "Lender” and
sometimes as "Beneficiary"}; and Guardian Northwest Title & Escrow, whase mailmg address is
P O Box 1667. Mount Vernon, WA 98273 (referred to below as "Trustee" )
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/ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
~. of entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the “following - described real property, together with all existing or subsequently erected or affixed buildings,
improtvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propetty, incﬁjdihg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty")

|ocated m Skagnt County, State of Washington:

See Schedule C which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its.address is commonly known as 319 Eleanor Lane {Lot 3), 4100 Old
Highway 99 $ (Lot 5),'4126 Old Highway 99 S {Lot 6). 4174 Old Highway 99 S Lot 7) 320
Eleanor Lane (Lot 8] 530 Eleanor Lane (Lot 11), 510 Elenor Lane (Lot 12), 400 Eleanor Lane
(Lot 13), 305 Freeway Dr (Parcel B] and 16788 Britt Rd (Parcel Fj, Mount Vernon , WA

98273. The Real .Property tax identification number is 4899-000-003-0000
(P124755),4899-000:005-0000_ (P124757), 4899-000-006-0000 {P124758),
4899-000-007-0000. (P124759),4899-000-008-0000 (P124760), 4899-000-011-0000
(124763), 4899-000:012- 0000 IP124764), 4899-000-013-0000 (P124765),

340419-0-294-0000 (26644] and: 340430 4-010-0000 (P29224).

CROSS-COLLATERALIZATION: Tn. -addmon_.ro _the Note, this Deed of Trust secures all abligations, debts and liabilities,
plus interest thereon, of either Grantor of Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor of afy one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose: of the Note,-whether voluntary or atherwise, whether due ar not due, direct or
indirect, determined or undetermined; ‘absoluts or commgent liquidated or unliguidated, whether Borrower or Grantor
may be liable individually or jointly with othefs: whether obligated as guarantor, surety, accommodation party ar
otherwise, and whether recovery upan- Suoh amgunts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repav suoh amounts may be or hereafter may become otherwise
unenforceable. :

REVOLVING LINE OF CREDIT. This Deed of Trust Bacilres the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest,.-which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of theiNote and the line of credit has not been terminated. suspended or
cancelled; the Nota allows nagative amortization.  Funds may be advanced by Lender, repaid. and subsequently
readvanced. The unpaid balance of the ravolving line.of credit may at csrtain times be lower than the amount shown or
zero. A zero balance does not terminate the Im_e___of credit or-terminate lLender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, alf of Grantor s rght rrtle. and interest in and to all leases, Rents, and
profits of the Property, This assignment is recorded in. accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate ‘upon therecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which [icen_se"rnéy be revoked at Lender's option and shall be
automatically revaked upon acceleration of all or part of the lndébt‘egnoos;“- :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE-SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wa'rréhts that {a} this Deed of Trust is executed at
Borrower's raquest and not at the request of Lender; (b} Grantor has the-foll power, nght and autharity to enter into
this Deed of Trust and to hypothecate the Property; (c} the provisions of this Deed of.Trust do not conflict with, ar
result in a default undar any agreement or ather instrument binding upon Grantor and do hot result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established: adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial conditioni“and, {e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditWorthiness of Borrower).

GRANTOR’'S WAIVERS. Grantor waives all rights or defenses arising by reason of any *one actlon or "anti-deficiency”
law, ar any other law which may prevent Lender from bringing any action against.. Grantor, -including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender $ cammencement
ar campletion of any fareclosure action, either judicially or by exercise of a power of sale

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borfower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrawer and Grantor agree that. Borrower 5 and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1) rema’m_.in__.p'ossgss-i_on and
cantrol of the Praperty; (2) use, operate or manage the Property; and {3} collect the Rents ffom the Property
(this privilege is 8 license from Lender to Grantor automatically revoked upon default). The followmg ‘provigions
relate to the use of the Property or to other limitations on the Praperty, The Real Property is not used prlnmpalw
for agricultural purposes. Y

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repanrs
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During ..tﬁe .p'ério"c'_l'o¥
Grantor's ownership of the Praperty, there has been no use, generation, manufacture, storage, treatment, disposal, .
release ar threatened raleass of any Hazardous Substance by any person on, under, about or from the Propérty,:~'
{2y Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed té and E
acknowledged by Lender in writing, {a) any breach or violaticn of any Environmenta! Laws, (b} any us_e,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance

on, under, about or from the Property by any prior owners or occupants of the Property, or () any actual or .
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as prewouslv
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S dlsclosed to and acknewledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other

;~autherized user of the Property shall use, generate, manutacture, store, treat, dispase of or release any Hazardous
_Substarice. on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with
ali’ applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
_--'mspectlons and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
‘Property with this section of the Deed of Trust. Any inspections or tests made by Lander shall be for Lender's
purposes: only and shall not be construed to create any responsibility or liability an the part ot Lender ta Grantor or
to, ary ther person. The representations and warranties contained herein are based on Grantor's due diligence in
mvestlgatmg ‘theProperty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender. for:indemnity or contribution in the event Grantor becomes liable for cldanup or ather costs under
any such laviis: and® (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities; ‘damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of thisvéection of the Deed of Trust or as a consequence of any use, generation, manufacture, stiorage,
disposal, release or threatened release accurring prior to Grantor's ownership or interest in the Property, whether
or not the same.wasior should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obllgatlon to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien pf this Deed of Trust and shall not be affected by Lender’ 5| acqwsmon of any interest
in the Property, whethér by taretlosure ar atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on_ar tg" the Property or any partion of the Property. Without limiting the generatity of the
foregoing, Grantor will.not, Femove;. _oF_grant to any other party the right to remove, any timber, minerals (including
oil and gas!, coal, clay, scoria, soil, gravel ar rack products without Lender's prior written consent.

Removal of Improvemema Grantar __-shaH not demolish ar remove any Improvements from the Real Property
without Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory 10 Lender 10 replate such Immprovements with improvements of at least
equal value. &

Lender's Right to Enter. Lender and Lender s agents and representatives may anter upon the Real Property at all
reasonable times to attend to* Lenders intéreats and to inspect the Real Property for purposes of Grantor's
comgpliance with the terms and COndIIIOﬂS of thas Deed of Trust.

Compliance with Governmental Reqwrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or dther Persons:.or entities of every nature whatsoever who rent, lease or
othaerwise use of occupy the Property in any’manner, jwith all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentat authorities apphcable io the use or occupancy of the Property, including without
limitation, the Americans With Disabilities’ Act. firantor may contest in goed faith any such law, ordinance, or
regulation and withhold compliance during any-proceeding, including appropriate appeals, so long as Grantar has
notified Lender in writing priar to doing sa and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or 8 suraty bond, reasonably
satisfactory to Lender, to protect Lender's intergst, :

Duty to Protect. Grantor agrees neither to abandon or leay-é unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this sectién ~which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optjon (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the mterest ‘rate provided for in the Notz or other document
evidencing the Indebtedness and impose such other cond|t|ons #5" Lender. «eems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the-Real ,Propart_y, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right “title or interest in the Real Property; whether
legal, beneticial or equitable; whether voluntary ar inveluntary; whether by outnght sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than thrée {3} years, Jgase-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land. trust halding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If ény'Gr'a'hto’r is.a.corporation, partnership or limited
liability company, transfer also includes any change in ownership of more. thah Jwenty-five percent {25%) of the voting
stock, partnership imterests or limited liability company interests, as the case.may ‘be,-of.such Grantor., However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and i|ens on the F‘roperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all gvents prior to delinquencw _a_;ll: taxe's, _special taxes, assassmeants,
charges (including water and sewer}, fines and impositions levied against or on atcount -of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the inferest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Emstmg Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or c'.aim i.'nmconnectien with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jEDpBI’dIZEd It a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien_arisés or,.if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien; or.if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar ather security sattsfactor\/ to'Lendar in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that cguld agerue as a
result of a foreclesure or sale under the lien. In any contest, Grantor shall defend itself . and ‘Lender_and. shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltlonal
obligee under any surety bend furnished in the contest proceedings. : A5 :

Evidenca of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymem of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at anv tlme a wrltten-
statement of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days befare any work is corﬁ'rhe_n't}éd,'a'n\)

services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiatmen's lien, or .

ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender” .
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such_:‘-'
improvements. i B

PROPERTY DAMAGE INSURANCE. The following provisions relating te insuring the Property are a part of this Deed of

AR
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" ~Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
© roverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
< Preperty in an amaunt sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
fglause’in fayor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
; coverage ‘amounts as Lender may request with Trustee and Lender being named as additional insureds in such
¢ Hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
% hazard, busihess interruption, and boiler insurance, as Lendar may reasonably require. Policies shall be written in
" form, afnoints,-coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonaeiy agceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies ordertificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy alsc
shall tnclude an: endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or défault of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the. Federal Emergency Management Agency as a special fload hazard area. Grantor agrees to
obtain and mamtam Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on_the propert\,r securing the loan, up to the maximum policy limits set under the National Flood
Insurance Prq‘gq’.ﬂm,“er“es d-th‘erwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granfor shall premptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantar fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lendef may,. at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the-reddction of the Indebtedness, payment of any lien affecting the Property, ar the restoration
and repair of the Propérty: If {ender:alects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such: expendlture pay or reimburse Grantor from the proceeds for the reasonable cast of
repair or restoration if Graptor is not in.default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their reeerpt and which Lendar has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceeds after payment in fuII of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.- : o

Compliance with Existing lndebtedness Durlng the period in which any Existing Indebtedness described below is
in effect, compliance with the insurange provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the-insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed-of Trustswould constitute a duplication of insurance requirement. if any
proceeds from the insurance becorme payable @n loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proteeds nct payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request.of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of“insurance showing: {1} the name of the insurer; {2) the risks
insured; {3} the amount of the policy; (4). the property ingsured, the then current replacement value of such
property, and the manner of determining that valde; and (5)--the expiration date of the policy. Grantar shall, upon
request of Lender, have an independent appraiser satlsfactery te Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding i c__e‘n*lmence__d that would materially affect Lender’s interest in
the Praperty ar if Grantor fails 10 comply with any provision of this Peed of Trust or any Related Documents, including
but not limited to Grantar's failure to comply with any obhgatlon 10 maéintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts_Grantor:i§ requnred to discharge ar pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be cbligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on.the Property and paving all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or, paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and at-Lender s option, will {A) be payable on
demand: {B] be added to the balance of the Note and he apportionéd-dmong and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) bae treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment aof these amounts. Such right shall be in eddition to ell- other rights and remedies to
which Lender may be entitled upan Default, P

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownershlp of ‘the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recqrd to the'-'Prpperty in fee simple,
free and clear of all liens and encumbrances other than thase set forth in theReal Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, ar final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the fult rught power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants: énd' v.\il‘i‘i. forearer_ defend the
title to the Property against the lawful claims of all persons. in the event any action or'proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lander under this Deed of Trust, 'Gra_ntor‘.s‘neu defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Uender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tame 1o time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes w1th all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Repressntations and Warranties. All representations, warranties, and agreements made by Grantor in’
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shafl be continuing inv nature and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. : B

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust

Existing Lien. The lien of this Dead of Trust securing the indebtedness may be secondary and inferior:tg e_n'
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtadness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security decuments for such indehtedness.

s
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d No Modn‘lcatlon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trusy, or

~“other security agreement which has priority over this Deed of Trust by which that agreement is modified,
,..-amended .extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

?Proceedmgs " If any proceeding in condernation is filed, Grantor shall promptly notify Lender in writing, and
Grantor_shall promptly take such steps as may be necessary to defend the action and cobtain the award. Grantor
may bé the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
reprasented An the broceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver ar
cause to be delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to; permrt such participation.

Apphcatuon of Net Pcheeds If all or any part of the Property is ¢condemned by eminent domain proceedings or by
any praceeding ar purcbase in lieu of condemnation, Lender may at its election require that all or any partion of the
net proceeds of the awdrd be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shal| mean the award after payment of alt reasonable costs, expenses, and attorneys' fees
incurred by Trustée or, Lendsr i in connection with the condemnation, i

IMPOSITION OF TAXES, FEES AND. ‘CHARGES BY GOVERNMENTAL AUTHORITIES. The fe!'.owmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges 4Jpon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and.take whatever other action is requested by Lender to perfect and continue Lender's lien an
the Real Propertv Grantor .shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectrng or; continuing this Deed of Trust, including without limitation ail taxes, fees,
documentary stamps, and other cherges fcrr recarding or registering this Deed of Trust.

Taxes. The fallowing shall consmute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or-any part ofthe Indebiedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authgfized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3! a tak or this type &t Deed of Trust chargeable against the Lender ar the holder of the
Neote; and (4) a specific tax orr aH oF any pomon of the Indebtedness or on payments of principal and interest
made by Borrower. ;

Subsequent Taxes. If any tax to whrch thrs ‘section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as ap” Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provuded below unless Grantor either (1} pays the tax before it
becomes delinquent, or (2} contests the fax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate sure't'y_:.bbng'or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEM:E_NT._S. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trusy;

Security Agreement. This ingtrument shaill coné’titute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rughts af a secured party under the Unifarm Commercial Code
as amended from time to time. : :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any, time and:without further authorization from Grantor, file
executed counterparts, copies or reproductions of this’ Deed of Trustvas a financing statement. Grantor shall
reimburse Lender far all expenses incurred in perfecting or contrnumg this security interest. Upon default, Grantor
shall nat remove, sever or detach the Personal Property fram the Property. : Upon default, Grantor shall agssembte
any Personal Property not affixed to the Property in a manner and ‘at a place reasonably coenvenient to Grantor and
Lender and make it available 10 Lender within three (3) days after recerpt ef written demand from Lender to the
axtent permitted by applicable law, ) .

Addresses. The mailing addresses of Grantor {debtor) and Lender tsecured party) from which information
cancerning the security interest granted by this Deed of Trust may be obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrsrons relatrng to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from fime to time, upon request e'f .Len_&er, Grénlﬁr will make, exgcute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's désighee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, ‘at.such timeg and in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds Bt trust, secunty deeds, security
agreements, financing statements, continuation statements, instruments of further gssurance,, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable ifr-orderto effectuate, complete,
petfect, continue, or preserve {1}  Borrower's and Grantor's obligations under the. Nete, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Praperty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connectiofy’ wrth Ahe matters referred
to in this paragraph. ] wF

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph Lender may do s¢
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recerdmg, and doing ali
other things as may be necessary or desirable, in Lender's sole opinion, ta accomplish the matters referred to in
the preceding paragraph. : C o

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwrse performs all,
the gbligations imposed upen Grantor under this Deed of Trust, Lender shall execute and defiver 1o Trustee a request fors
full reconveyance and shall execute and daliver to Grantor suitable statements of termination of any frnancmg statement
on file avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall he' pard I
by Grantor, it permitted by applicable law. The grantee in any reconveyance may be described as the person or.
persons legally entitled thereta”, and the racitals in the reconveyance of any matters or facts shall be conclusive preof'
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed

of Trust:
|
AR
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' --Pa_yfhent Default. Borrowaer fails to make any payment when due under the Indebtedness.

' __:"Other Defaults. Borrower or Grantor fails to comply with or to perfarm any other term, obligation, covenant or
conditian contained in this Deed aof Trust or in any of the Related Documents or to comply with or to perform any
';term abligatian, cavenant ar candition contained in any other agreement between Lender and Borrower or Grantor.

Compilanq‘a Default. Failure to comply with any other term, abligation, covenant or condition contained in this
: Deed of Fryst, the Note or in any of the Related Documents,

‘Default on Othar Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
far-taxés of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environfﬁ'éntéi Default. Failure of any party to comply with or perfarm when due any term, obligation, covenant or
COf‘IdIthﬂ contadiped in’ anv environmental agreement executed in connection with the Property,

False Statements Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's ot Grantor's behalf under this Dead of Trust or the Related Documents is false or misleading in
any material respect enther now or at the time made or furnished or becomes false or misleading at any time
thereafter. i . :

Dafective Col’lﬁteraliz“atibn This Deed of Trust or any of the Related Documents ceases to he in full force and
etfect lincluding failure o any ‘collateral document to create a valid and perfected security interest or lien) at any
time and far any reason :

Death or Insolvency: The dlSSOIUTIOﬂ or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrovkgr or: Graitor, the appointment of a receiver for any part of Borrower's or Grantar's property,
any assignment for the benefit of craditors, any type of creditor workout, or the commencemeant of any proceeding
under any bankruptcy or msolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Pro::aedlngs “Commencement of foreclosure or forfeiture praceedings, whather by judicial
proceeding, self-help, repogsession or afy other method, by any creditor of Botrower or Grantor or by any
governmental agency against any-property securing the Indebtedness. This includes a garishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shalk
not apply if there is a good faith, d|spute by Bofrower or Grantar as to the validity or reasonableness of the claim
which is the basis of the creditor of.forteiturg’ proceedmg and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceedmg and:-deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount datermined by Lender in |ts sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach h‘y Borfowe“r or Grantar under the terms of any other agreement between
Barrower or Grantor and Lender that is'fiot rémedied within any grace peried provided thesein, including without
limitation any agreement concerning any’ mdebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later, g

Events Affecting Guarantor. Any of the pféceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes |ncompetent .or revokes or disputes the validity of, aor liability
under, any Guaranty of the Indebtedness. :

Adverse Changa. A material adverse change occurs- in Bérréwér s or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself msecure :

Existing Indebtedness. The payment of any mstallment of pnn(‘,ipﬂ! -at“any interest on the Existing Indebtedness is
not made within the time required by the promussorv note ‘evidenging.such indabtedness, or a dafault ocecurs under
the instrument securing such indebtedness and is not cured during“any applicable grace petiod in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default 0cciqré_ under thig' Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights-and femedi_e_s: _

Election of Remedies. Election by Lender to putsue any remedy shall-not gx'c'_lgqe_ *bq_rsuit of any other remedy, and
an elaction to make expenditures or to take action to perform an obligation"of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall nat affect Lender's right to declare & default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to d_ec';{lare the“érﬁire__Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Tristee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the fight to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent pravided by apphcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedias of a secured party under the Uniform Commercial Code. . .,

Collect Rents. Lender shall have the right, without notice to Borrower or Gran't'dr‘ to ._téke_.'p_dssession of and
manage the Property and collect the Rents, including ameounts past due and unpaid, and apply-‘the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right,-Lender may-require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender:” If the:Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-m fact to endorse
instruments received in payment thersof in the name of Grantor and te negotiate the same ahd collect the
proceeds. Payments Dy tenants or other users to Lender in response to Lender's demand.‘shall sanSfy the
obligations for which the payments are made, whether or not any proper grounds for the defmand existed, Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any paft of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg.'
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abeve the cost off
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lénder's
right ta the appointment of a recejver shall exist whether or not the apparent value of the Property exceeds ‘the
indebtedness by a substantial amount. Employment by Lender shall not disquality a parson from serving as’a,
receiver. EE

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,

Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's .
option, either (1) pay a reasonable rental for the use of the Property, or {2} vacate the Property fmmediatefy
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" upon-the demand of Lender.

’ Other Remedies. Trustee or Lender shall have any ether right or remedy provided in this Deed of Trust or the Note
“or, avallable at law or in equity.

Notice of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or: of the time after which any prwate sale or ather intended disposition of the Personal Property is to be
‘miade. Hsasonable natice shall mean notice glven at least ten (10} days before the time, of the sale or dispasition.
Any sale Gf the Personal Property may be made in conjunction with any sale of the Real Property.

Sale uf the Property To the extent permitted by applicable law, Barrower and Grantar hereby waives any and all
rights to have abe'Prgperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or'any, part of the Property together or separately, in one sale or by separate sales. Lender shall be entitted
to bid at any publlc saie on all or any portion of the Property.

Attorneys’ Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall:-be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upcn any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasanable expenses, Lenderfincurs that in Lender's opinian are necessary at any tlmq far the protection of its
interest or the ‘ehforcament of s rights shall become a part of the Indebtedness payable ion demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered bv this paragraph include,
without limitation, noweyer stbject to any limits under applicabie Jaw, Lender's attorneys’ fees and Lender's legal
expenses, whether or fiot.there.is.a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effarts to modn‘v of va -any automatic stay or injunction}, appeals, and any anticipated post~;udgment
collection services, the cost ef se chmg records, obtaining title reports (including foreclosure reports}, surveyars’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor aiso will pay any 1 court costs; in addition to all other sums provided by law.

Rights of Trustee. Trustee sh__all,‘_have all ‘ofahe rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF-TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part.of this Deed of Trust:

Powers of Trustee. In addition to #ll powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect 1o the;Préperty upon the written request of Lender and Grantor: (a) jein in
preparing and filing a map or plat of.thé. Real Property, including the dedication of streets or ather rights to the
public; (b) join in granting any easement.or.creating any restriction on the Real Property; and (¢} join in any
subordination ar other agreement affectlng this Deed: of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not; be obhgated to notify any other party of a pending saie under any other
trust deed or lien, or of any action or prcceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the action et proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallfrcatlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall ‘have the right t&.foreclase by judicial fareclosure, in either case in
accorgance with and ta the full extem provided by applicable 1aw

Successor Trustee. Lender, at Lender's option, may from trme to. time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and: acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washmgton The instrument shall contain, in addition ta all other
matters required by state law, the names of the origirial Lender, TFrustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the'hame and address of the successor trustee,
and the instrument shall be executed and acknowledged By Lendeér or.its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed 1o all the title, ‘power, and duties confarred upen the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutron of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice requnred OF. allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including ‘without-limitatibn, any notice of default and any
notice of sale shalt be given in writing, and shall be effective when &ctually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natronally recegmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered rAail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of hotices ot foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's _address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this. Deed of Frust'by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 10 keep Lender informed at all times of Grantor's current adoreSs. Subject w applicable taw,
and except for notice required or allowed by law to be given in another manner, if there is more thﬂn ane Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of th!s Deed of Trust

Amendments. This Deed of Trust, togethesr with any Related Documents, constitutes the en‘ure understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteratigh of or Amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partles snught to” bexcharged or
bound by the altgration or amendment. L

Annua! Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish 10
Lender, upon request, a certified statement of net operating income received from the Property “during Grantor s
previous fiscal year in such form and detail as Lender shall require. "Net cperating income” .shalt mean all* cash
receipts from the Property less all cash expenditures made in connection with the operation of the Propertv

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only” and are. not to be
used to interpret or define the provisions of this Deed of Trust. o .

Merger There shall be no mergar of the interest or estate created by this Deed of Trust with any other mterest or"E
estate in the Property at any time held by or for the banefit of Lender in any capacity, without the wrmen consem
of Lender. ENC

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, 10 the extent not _
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provrsrons
This Deed of Trust has been accepted by Lender in the State of Washington. g

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jOInt and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean

LT
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.“each and every Borrawer. This means that each Grantor signing below is responsible for all obligations in this
- Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited liahility company or
-~ similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
rmembigis, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
“refiance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

* No Waiver by Lender. Lender shali not be deemed to have waived any rights under this Deed of Trust unless such
: waivar |8 given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
“shalk-operats as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

shall .not prejudice, or constitute a waiver of Lender's right otherwiss to demand strict compliance with that
provision.'ar dhy ‘other provision of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lendar and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any futire trafisactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such ¢onsent’by Lendsr in any instance shall not canstitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withhetd in the sole discretion of Lender.

Saverability. | o eourt of oompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabld as’to: .any person or circumstance, that finding shall not make tha offendmg provision illegal, invalid,
ot unenforceabile as to.any other person or circumstance. |f faasible, the offending provision shail be considered
modified so that it becom_es legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted_ from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any pravision“of. this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of thrs Beed of Trust:

Successors and Assngns Subject to anv limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall’be binding/upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Praperty becomes:vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantot's succegsorsswith refergnce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing'Grar'\'tor from"the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time |s of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption® Grantor hereby releases and waives all rights and benefits of the homestead
examptian laws aof the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized’ words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts in lawful money
of the United States of Amarica. Words and terms.aised in the singular shall include the plural, and the plural shalf
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the'Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means. Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means ‘R,I“'E. OLSON ENTERPRISES, INC. and includes all co-signers and
ca-makers signing the Note and all their successars and assigns,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest provrsrons relating to the Personal Property and
Rents. g .

Default. The word "Default" means the Default set forth-'in this:Deed of Trust in the section titied "Default”.

Environmental Laws. The words *Environmental Laws"™ fmean amy-and all state, federal and local statutes,
regulations and ordinances relating to the protaction of~hyman health>or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and ‘Liabitity Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and: Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation. Act, 49 U.5.C. Section 1801, et seq.. the Resource
Conservation and Regovery Act, 42 U.5.C. Section 6901, et seq or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Defauit. The words "Event of Default” mean any of the eveﬂts of default set forth in this Deed af Trust in
the events of default section of this Deed of Trust, E

Existing Indebtedness. The words "Existing Indebtedness” mean the mdabtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Granter” means ESTATE OF RODNEY E OLSON; and HEO FAMILY PHOPEHTIES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or aooommodat_ion party of any or all of the
Indebtedness. e

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Leﬁ_de_r, ing udrng without limitation a
guaranty of all or part of the Note. R S

Hazardous Substances. The words "Hazardous Substances" mean materials that. because of their guantity,
cancentration or physical, chemical or infectious characteristics, may cause or pose a presept or potential hazard
to human health or the envircnment when improperly used, treated, stored, disposed of, generated -ianufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in thiir very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without hmrtatlon, petrolaum and
petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future rmprovemems, burldmgs structures
mobila homes affixed on the Real Property, facilities, additions, replacements and other constructlon on. the. Real
Property. . 3

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, c05ts and éxpens;es;-
payable under the Note or Related Documents, together with all renewals of, extensions of, maodificatioris of,”
consolidations of and substitutions for the Note or Related Documents and any amounts expended or- advanced bv
Lender ta discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce” Gramtor's
obligations under this Deed of Trust, together with interest on such amounts as pravided in this Deed 6f Trust.®
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by 1! e .

Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender’
Note. The word “Note” means the promissory note dated July 27, 2010, in the original principal amount

means Skagit State Bank, its successors and assigns.
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of $1 000,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
“refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THENOTE CONTAINS A VARIABLE INTEREST RATE.

Persnnal Property. The words "Personal Property” mean all equipment, fixtures, and ather articles of personal
;properw néw or hereafter owned by Granter, and now of hereafter attached or affixed to the Real Property;
‘together with' all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such
'property,_and together with afl issues and profits thereon and proceeds tincluding without limitation all insurance
proceeds and reflinds of premiums) from any sale or other disposition of the Property.

Property The word "Property”’ means collectively the Real Property and the Personal Property.

Real Propert

"-The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust: °

Reiated Documeénts,. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enwrenmental agreements, guaranties, security agreements, mortgages, deeds of trust. security
deeds, collateral mortgages and all other instruments, agreements and documents, whether now or hereafter
existing, executed ins, connectlon with the Indebtedness.

Rents. The word Rents mesns all present and future rents, revenues, income, |ssues, royalties, profits, and
other benefits derived from- th__e Property.

Trustee. The word " Tru'étaé'" means Guardian Northwast Title & Escrow, whose mailing address is P O Box 1667,
Mount Verngn, WA 98273 and any ‘substitute or Successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TEFKMS :

GRANTOR:

P'rsunal Rspresentat\és of ESTATE OF

RODNEY E OLSON

REQ FAMILY PROPERTIES, LLC

ELEANOR E_QFSON EXEMPTION/FAMILY TRUST, Member of REO FAMILY".

of ELEA.NOR '

of ELEANOR E OLSON

E OLSON

By: b7
TEVEN :
EXEMPTION/FAMILY TRUSA

]
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DEED OF TRUST
(Continued) Page 10

ASSOCIATION ACKNOWLEDGMENT
:.‘STAT-E(.)F u)ﬁ )

) 8§

coumv OF ﬁﬁ La:;z_: + )

On this 3-7 4' A day of /’/M-/\/ .20 £© , before me, the undersigned
Notary Public, personaily appeared RANDALL . OLSON, Co-Pefsonal Reprasentatwes of ESTATE OF RODNEY E OLSON
and STEVEN APPELQ, Co-Pérsonal Reprasentatives of ESTATE OF RODNEY E OLSON, and personally known to me or
proved to me on the basis-¢f satisfactory evidence to be officers of the associationthat executed the Deed of Trust and
acknowledgedhthe Deed of Trust to be the free and voluntary ect and deed of the association, by authority of its Bylaws
(J
ﬁ A

or by rest of its govermng body, for the uses and purposes therein mentioned, and on oath stated that they are
f et 5 ~Frust and in fact exe ced of Trust on behalf of the association,

Residing at 5[&@ /“f' [c; -
[

¥ commission expires /<2 - /S — /v

HRITED AR W’T OWLEDGMENT
sTATEOF (/7 A
COUNTY oF ﬁa@‘f )

On this 02 ? " day of ’J@c—/\/ ,20/0 , before me, the undersigned
Notary Public, personally appeared RANDALLJ OLSON, Co-Pbrsonal Representatwes of ESTATE OF RODNEY E OLSON,
Member of REO FAMILY PROPERTIES, LLC; STEVEN APPELO, Co-Personal Representatives of ESTATE OF RODNEY E
OLSON, Member of REQ FAMILY PROPERTIES, LLC; RANDALL J OLSON, Trustee of ELEANOR E OLSON
EXEMPTION/FAMILY TRUST, Member of REQO FAMILY PROPERTIES, LLC: and STEVEN APPELO, Trustee of ELEANOR
E OLSON EXEMPTION/FAMILY TRUST, Member of REQ FAMILY PROPERTIES, LLC, and personally known to me or
proved to me on the hasis of satisfactory evidence 16 be members of designated agents of the limited liability company
that executed the Deed of Trust and acknowledged the Deed &1 Trist'to be the free and voluntary act and deed of the
limited liability company, by authoritv of statute, its articles of organizaiion or its operating agreement, for the uses and

Rosiding at “3\ 7 (

.y cornrmsslon expires /} —/f—{ 3

REQUEST FORLILE Bkt NVEYANCE

To: , Trustae

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ; o

Date: Benaﬁtgiary:
M

LASER PRO Lending, Ver. 5.51.00.002 Copr. Harland Financial Solutions, Inc. 1997, 2010 AI!__:E@_igh‘t’s::_.r'-‘(e_t_served.
WA MACFALPLAVGOY.FC TR-19292 PR-2 A
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Schedule “C”
Legal Description

The land l'efe'rred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed as follows

PARCEL “A”: S

Lots 3, 5, 6 7 8,11, 12,13, and Tract A as delineated of the “PLAT OF REO FAMILY PROPERTIES,
LLC?”, recorded July 7, 2006 under Auditor's File No. 200607070069, records of Skagit County,
Washington. ;

Parcel “B”:

That portion of Block 3, “BALL & LEDGER’S FIRST ADDITION TO MOUNT VERNON?, as per plat
recorded in Volume [ of Plats, page 1, records of Skagit County, Washington, of vacated Fulton Street
adjoining and of Government Lot 8 of Sectnon 19, Township 34 North, Range 4 East, W.M., described as
follows: : :

Beginning at a point on the North lme of Block 3 ‘of said “BALL & LEDGER’S FIRST ADDITION TO
MOUNT VERNON?”, which point is 12 feet West of the centerline of the main railroad tract of Puget
Sound and Cascade Railroad Company as now located; thence Southeasterly and parallel to and 12 feet
distant from the centerline of said main tract to-the-West line of First Street; thence Southerly along said
West line of First Street to the South line of Fulton Street produced Westerly; thence Westerly along the
South line of said Fulton Street (vacated) produced to the East bank of the Skagit River; thence Northerly
along said East bank of the Skagit River to intersection with the North line of Block 3 of said “BALL &
LEDGER’S FIRST ADDITION TO MOUNT VERNON and the North line of said Block 3 produced
Westerly; thence Easteriy along the North projection line of said Block 3 to the point of beginning;
EXCEPT dike rights of way, if any, AND EXCEPT that portion conveyed to the State of Washington for
highway purposes by deed recorded under Auditor’s File No. 512658, records of Skagit County,
Washington. _

PARCEL “F”:

That portion of the Southwest ¥ of the Southeast ¥ of Section 30, Township 34 North, Range 4 East,
W.M., lying South and West of the county road running along the East side of Britts Slough and being a
portion of Skagit County Short Plat No. 58-81 Revised as recorded in Volume 5-of Short Plats at Page
157 as Auditor’s File No. 8112310065, records of Skagit County, Washington" described’ as follow:

Commencing at the intersection of the West line of said subdivision with the South lme of the Bntt

Slough Road;

thence S 0°06°26” E along said West line a distance of 510 feet to the Southwest corner. of that tract of
land conveyed to Stanton C.G. Olson, Grantee from Julie Marie Olson, Grantor by that instrument dated
January 11, 2002 and recorded January 16, 2002 under Auditor’s File No. 200201160011, records of
Skagit County, Washington; -
thence N 89°53°34” E, along the South line of said Stanton Olson tract to the Southeast corner thereof at
right angles to said West line a distance of 190 feet; o :

**Legal description continues on next page**

LT
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.thence N 0°06°26” W, parallel with the West line of said subdivision along the East line of said Stanton
Olson tract, a distance of 410.99 feet, more or less, to the Northeast corner of said Stanton Olson tract ata
point on a curve along the South line of the Britt Slough Road, at which point the tangent to said curve
bears S 63"05’47” E;

thence ina Southeaster]y direction along the South line of the Britt Slough Road on a curve to the left
having a‘radius of 603.00 feet and a central angle of 18°28°57”, an arc distance of 194.51 feet to the
TRUE POINT OF BEGINNING of this property description;

thence S 3°46 40” E a dlstance of 173.76 fect;

thence S 14°35°367 E, a:distance of 61.38 feet;

thence $ 9°19°37” E, a distance of 65.68 feet;

thence N 86°34°49” E, a distance of 621.95 feet, more or less, to a point on a curve along the Westerly
line of the Britt Slough Road havmg a radxus of 288.31 feet, at which point the tangent to said curve bears
S 15°41°27” E;

thence northerly and westerly along the westerly and southerly line of said road to the True Point of
Beginning.
EXCEPT road;

AND EXCEPT that portion conveyed to Skaglt County for road purposes by deed dated June 30, 1959,
and recorded July 17, 1959, as Auditor’s Flle No. 583297,

ALSO EXCEPT drainage District No. 23 RightS—pf-Way;

DTN IIIMII\
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