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DEED OF TRUST
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Grantor(s)
(1) M. Neal Mattsan 5
{(2) Sharon L. Mattson As Trustees of the M. Neal Mattson and Sharon
g; L. Mattson Revocab]e Trust Dated Octcber 14, 2008
(5
(6)
Grantee(s):
(1) Golf Savings Bank

oCHICAGO TITLE Ny
Legal Description (abbreviated): LOT 165 CEDAR HEIGHTS P‘i._l__li PHASE 2

Assessor's Tax Pacel IDD #:; 4929-000-165-0000 TS |

DEFINITIONS
Words used in multiple sections of this document are defined beIow and other woirds are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i m tl:ﬂs clocument are also provided

in Section 16,

{A) *Security Instrument™ means this document, which is dated July 27 2010 i
together with all Riders to this document.

(B} “Borrower” is M. Neal Mattson and Sharon L. Mattson As Trustees of the M Neal Mattson
And Sharon L. Mattson Revocable Trust, Dated October 14, 2008

Botrower is the trustor under this Security Instrument.
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(C) “Lender" is Golf Savings Bank .
Lender isaa Washmgton Stock Savings Bank organized
and existing under the'laws of the State of Washington ] . Lender’s address is
6505 218th St SW, Ste 9, Mountlake Terrace, WA 98043

{D) “Trustee™ is Cﬁic__a"gb Title Insurance Company

(E) “MERS” is Mongage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrumcnt, MERS is. orgamzed and existing under the laws of Delaware, and has an address
and telephons number of P O Box 2026 F]mt MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory ndte si gned by Borrower and dated July 27, 2010
The Note states that Borrower owes Lender One Hundred Seventy Seven Thousand Nine Hundred

- Fifty Two and nof100 T ‘Doillars (1.5, $177,952.00 - )plus interest.
Borrower has promised to pay this clebt m regular Periodic Payments and to pay the debt in full not later than
August 01, 2040 ; o

(G). “Property” means the property thai is desonbed below under the heading “Transfer of Rights in the
Pl‘Dpel'ty 3 .

()} “Loan” means the debt evidenced hy the ‘Note, plus interest, any prepayinent charges and late charges
due under the Note, and all sums due under this Secunty Instrument, plus interest.

(I} *Riders” means all Riders 1o this Security Instrumant that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

L___I Adjustable Rate Rider D Condomlmum Rlder e [:I Second Home Rider

l:] Balloon Rider - | X1 Planned Unit Development Rader |Z] Other(s) [specify]
Trust Rider '
. 1-4 Family Rider D Biweekly Payment Rlder

(0 “Applicable Law” means all controlling applicable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) B3 well as all applicable final,
non-appealable judicial opinions. :

(K) “Community Associntion Dues, Fees, and Assessments” means all dues, fbes, assessments and other

charges that are impeosed on Borrower or the Pmp-erty by a condommum assoctatlon, homecwners
association or similar organization,

(L) “Electronic Funds Trapsfer” means any transfer of funds, other than® a:wansaction” originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a finaricial institition to debit or
credit an account. Such term includes, but is not limited to, point-of-sale ransfers, automated felier machine
transactians, transfers initiated by telephone, wire iransfers, and automated clearmghouse transie;rs
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(VD “Es"éruﬁr Ifems” means those iterns that are described in Section 3.

™) “Mlsce!laneons Proceeds™ means any compensation, seftlement, award of damageg, ot proceeds paid
by any third party’ (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to,.r deéstruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissions as ta, the
value and/or' condition of thc-"Broperty.

(0} “Mortgage lnsnrance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan, . . .

() “Periodic Pavment” neans the. regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Sectlon 3 of this Security Instrument.

(Q} “RESPA” means the Real Estate Sett]emﬁnt Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, chulatlon ¥ (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor: 1eglslatlon ortégulation that governs the same subject matter. As used in this
Security Instroment, “RESPA™ refers 1o all requirements #nd restrictions that are imposed in tegard to a
“federally related mortgage loan” even: 1f the ‘Loan does not qualify as a “federally related morigage loan”
under RESPA. . ;

R} “Successor in Fnterest of Borrm’#e mcans any pasty that has taken title 10 the Froperty, whether or
not that party has assumed Borrower’s obhgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as niominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Secunty Instrument secures to Lender: (i} the
repayment of the Loan, and all renewals, extensions and -modifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Secunty Jnstivment and the Note. For this purpose,
. Borrower irrevocably grants and conveys to Trustee,” in'rusty” Wlth power of sale, the following descnbed‘

property located in the Coun J/ 1) ), of Skapgit
[Type of Recording Jurpddiction] [Name of Recording Jurisdiction}
LOT 165, PLAT OF CEDAR HEIGHTS FU HASE 2, ACCORDING TO THE PLAY THEREOF,

RECORDED MAY 31, 2007, UNDER AUDITOR'S FILE NO. 200705310138, RECORDS OF
SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAG]T COUNTY 'WASHINGTON. -

Tax Account Number(s): 4929-000-165-000Q

which currently has the dddress of 4538 Broadway Street
IStree] LT
Mount Vernon , Washington 98274  (“propery Address™:
[City] g [Zip Code] ( p rty )
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' TOGETHER -WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafier u part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower, tunderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Securlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Léndér's suczessors and assigns) has the right: 10 exercise any or all of those interests, including,
but not limited to, ﬂ’\ﬁ nght 1o foreclose and sell the Property; and to take any action required of Lender
including, but not hmlted to, releasing and canceling this Security Instrument.

: BORROWER-COVE_NAI\TS- that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and’ convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbranc&s of record.

THIS SECURITY INS'IP.UMENI' combines uniform covenants for national use and non-uniform
covenants with limited varlatlons hy Jurlsdlctmn to constitute a uniform security instrument covering real
property. L e -

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

1. Payment of Principal, ¥nterést, Escrow Iiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, andinierest on, the debt evidenced by the Note and any
prepayment charges and late charges due nader the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instroment shall be made in U.S.
currency. However, if any check or other'ingtrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Insirument be made in ang or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank ‘check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution: whese c}eposlts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer: ™

Payments are deemed received by Lender when feceived at the location designated in the Note or at
such other location as may be designated by Lender in aqgg)_rdange ‘with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment o partial payments are insufficient to
bring the Loan cwrrent. Lender may accept any payment or partlal payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights 1o. refuse such payment or partial
payments in the future, but Lendet is not obligated to apply such paymants at the time such payments are
accepted. If each Periodic Payment is applied as of its schedaled duc date, then Lender need not pay intarest
on unapplied funds. Lender may hold such unapplied funds until- Borrower makﬁs payment to bring the Loan
current. If Botrower does not do so within a reasonable period of timé, Lender shall either apply such funds
or refurn them to Borrower, If not applied earlier, such funds will be applied to'the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower fiom making payments due-under the Note and this
Security Instrument or performing the covenants and agreements secured by this Secuntv Instrument.

2. Application of Payments or Proceeds. Except as otherwise descnbcd in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {(a) interest due
under the Note; (b) principal due under the Note; (c) amiounts doe under Section 3, Such-payments shall be
applied to each Periodic Payment in the order in which it became duc. Any Temaining amaunts shall be
applied first 1o late charges, second to any other amounts due under this becurlty Instrumem .and then to
reduce the principal balance of the Notc
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If Lender receives a payment from Borrower for a delinquent Perjodic Paymenmt which includes 2
sufficient-amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Pericdic Payment. is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and fo the extent that, each payment can be paid in
full. To the extent that: any excess exists after the payment is applied to the full payment of one or more -
Periodic Payments ‘such’excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment cha.rges and then as deseribed in the Note.
Any applicatien of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds f_er Escrow I_t_ems_. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until-the Note'is paidin full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessmonts and other ifems which can attain priority over this Security Instrument as a lien or
encumbrance on the Propérty; (b) lea.sehold payments or ground rents on the Property, if any; () premiums
for any and all insurance.required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower t Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. Thes¢ items are called “Escrow Items.” At origination or at any
time during the term of the:Lodn, Lender ‘may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by: Bérrower, and such dues, fees and assessments shall be an Bscrow Eem,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow. Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may wiive Bomower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may on]y be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if'Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender'may require. Bomower’s obligation to make such payments and
to provide receipts shall for all purposes be:_d’eemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenait and agreement™ is used in Section 9. If Borrower s obligated to
pay Escrow iems directly, pursuant to a waiver, and Bofrower.fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section .9 and pay ‘'such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all
Escrow Items at any time by a notice given in accordance. Wwith' Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are theti required under this Section 3.
Lender may, ai any time, collect and hold Funds in an amount {4) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not io eiceed the maximum amount a lender can
require uoder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Iiems ‘of-otherwise’ in accordance with Applicable
Law. - : S, .
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually

analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresrnent is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shal] be
naid on the Funds. Lender shall give to Borrower, without charge, an annual aceountmg ‘of the: Funds as
requiréd by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender sha.ll aecount to
Borrower for the excess funds in accordance with RESPA. If there is a shorags of Funds he]d in escrow as
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deﬁned under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender thc amount necessary to make up the shortage in accordance with RESPA, but in no-more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as-required by RESPA, and Bomrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds-held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property whlch can aitain priotity over this Security Instrument, leaschold paymenis or
ground remts on the: Preperty if anyy, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow. [tems, Borrower shall pay them in the manner provided in Section 3,

Bomower shall pmmpﬂv dls(:harge any lien which has priority over this Security Instroment unless
Borrower; (a) agrees inwriting to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long.as-Borrower js performmg such agreement; (b) contests the lien in good faith by, or
defends against enforoement ofthe: Hen in, legal proceedings which in Lender’s opinion operate to prevent
the. enforcement of the lien while those proceedings are pending, but only umtil such proceedings are
concluded; or (¢} secures from the holder of the lien an agreement satisfactory o Lender subordinating the
lien to this Security Instryment. If Lender determines that 2oy part of the Property is subject to a lien which
can attain priority over this Seciyity. nstrument, Lender may give Botrower a notice identifying the lien.
Within 10 days of the date on which that'notice is gwen Borrower shall satisfy the lien ot take one or more
of the actions set forth above in this Section'd.

Lender may require Borrower to pay-a one‘time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insnrance. Barrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, Hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, eanhquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding:Senterices can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender’s right to
disapprove Borrower's choice, which right shall ‘not be .exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or {b) a one-time charge fot flood zene determination and certification
services and subsequent charges each time remappings or s;mﬂar changas occur which reasenably might
affect such determination cr certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in cﬂnnectlon w1th the review of any flood zone
determination resulting from an objection by Borrower. :

If Borrower faills to maintain any of the coverages descnbcd abovc T.énider may obtain insurance
coverage, al Lender’s option and Borrower’s expense. Lender {s undet po’ “vbligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or ligbility and might provide greater or lesser coverage than was' previously in. effect. Bomower
acknowledges that the cost of the insurance coverage so obtained might mgmﬁcanﬂy £xceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender vinder this Section 3 shall
become additional debt of Borrower secuted by this Security Instrument, These amounts shall- bear interest at
the Note rate from the date of disbursement and shall be payable, with such mterest, upon notwe from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies sha]l bs sub;ect to Lender s
right to disapprove such policies, shall include a standard mortgage cianse, and shall name . Lender as
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mortgagée and/or 4s an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates: If. Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewil notices. If Barrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as: ihol‘tgégee and/or as an additicnal loss payee.

In the gvent of 1oss, Bormwer shall give prompt notice to the insurance cartier and Lender. Lender may
make proofof loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procceds, whether or not the underfying insurance was requived by Lender, shal] be
applied to restoration:-or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is'not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance: proceeds imtil- Lénder has had an opportunity to inspect such Property to ensure the work
has been completed to-Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the fepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such jnsurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees, for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall- bié the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Léndet’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security. Insuument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Barrower abandons the Property; Lender miay. file, negotiate and settle any available insurance elaim
and related matters. If Borrowet does rot: r&epond Within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lefider may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eithér event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note:or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of tnearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore‘the Pmpcrty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Dccupancy. Borrower shall occupy, éstablish, aud use ‘the Property as Borrower's principal
residence within 60 days after the execution of this Securlty Tnstriiment-and shall continue to occupy the
Property as Botrower’s principal residence for at least one year afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be unreasonably wnhheld of unless extenuating
circurnstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property, Inspectlous. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or ¢ommit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall ‘maintain the Property in order 1o prevent
the Property from deteriorating or decreasing in value due to its condmon Ynless it is ‘determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid forther deterioration or damage. If insurance or ‘condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible far repairing or
restoring the Property only if Lender has released proceeds for such purposes” Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments 45 the work is
completed. If the insurance or condemnation proceeds ars not suflicient to r-:palr or restore: ﬂ]e Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restorstion:

Lender or its agent may make reasonable entries upon and inspections of the 'Property Af it has
reasonable cause, Lender may, inspect the interior of the improvements on the Property. Lcnder shall give
Borrower notice at the time of or prior to such an interier inspection specifying such reasonab}e cause,
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' 8. Borrowar s Loan Application, Borrower shall be in default if, during the Loan application
process, Bosrower, ér any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent:gave materially false, misleading, or inaccurate information or statements to Lender
(or fajled to provide Lerider with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s pnncxpai residence.

9,  Profection ‘of Lender s Interest in the Property and Rights Under this Secority Instrument.
If () Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this

. Security Instrument’ (such a¥ a proceeding in batkruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which Hiay attain priority over. this Security Insttument or to enforce laws or
ragulations), or {c) Borrower has abandoned the Propezty then Lender may do and pay for whatever is”
teasonable or appropnate to protect Lender’s interest in the Property and righis under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions.gan include, but are not limited to: (1) paying any sums secured by a lien which
has priority over this Security Instrumient; (b) appearing in court; and (¢} paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights-under this Security Instrument, including its secured position
in 2 banlruptey proceeding. Securing’ the Property includes, but is not limited 10, éntering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violaiions or dangcrons copditions, ‘and have utilities turned on or off. Although
Lender may take action under this Section'9, Lender does not have to do so and 15 not under-any duty or
obligation to do so. It is agreed that Lender mcurs no hablhty for not taking any or all actions authorized
under this Section 9.

Any amounts dishursed by Lender umder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon.notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a lcasehold Borrower shall ‘comply with all the provisions of the lease.
If Borrower acqmres fee title to the Property, the leasehoid and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insnrance. If Lender required Morigage Tnsurancc as a condition of making the Loan,
Borrower shall pay the premiums required to maintain thc Mortgage Thsurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be aviilable from the mortgage insurer that
previously provided such insurance and Borrower was required’to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preﬁliums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously'i i’ effect,-at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurarice previously in effect fl‘om ait-afternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance’ coverage isnot dvailable, Barrower shall
continue to pay to Lender the amount of the separately designated. paymcnts ‘that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non
refundable loss reserve in lieu of Mortgage lnsurance. Such loss reserve shall -he non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lendér: shall not be required to pay

" Borrowsr any interest or eamings on such loss reserve. Lender can no longer réquire loss reserve payments if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately dasignétcd payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance a8 a condition of
making the Loan and Borrower was required to make separately designated paynients. toward the premiums
for Mortzage Insurance, Borrower shall pay the premivms required to maintain Mortgage__[nsyran;e in effect,
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or to pmvu:le a non—re.flmdable loss reserve, until Lendes’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termitiation or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate proyided in the Note.

Mortgage Tnsurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower ‘does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigags insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agresments with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the othet party (or parties) to
these agreernents. Thiese agreemcnts may require the mortgage insurer to make payments nsing any source of
funds that the mortgage msurer may have gvailable (which may mcludc funds obtained from Mortgage
Insurance premioms).

As a result of th&se ageements Lendcr any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate.of any of the foregoing, may receive (directly or indirecily) amounts that derive
from (or might be characterized as)-4 portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often telmed captwe reinsurance.” Further:

(a) Any such agreemcnts will' not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or amy other termis of the Loan. Such agreements will not increase the amount
Berrower will owe for Mortgage Insurance, angd‘they will not entitle Borrower o any refunid.

(b) Any such agreements will:not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclogures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insnrance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecous Proteeds; Forfelture All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds sha]l be applied to restoration or repair of the
Property, if the restoration or repair is economically. feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have:the Tight to hold such Miscellaneous Proceeds untl
Lender has had an opportunity 1o inspact such Property-tg ensure the wark has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken’ prbmptly 1Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires mterest to be pa.ld on such Miscellangous Proceeds,
Lender shall not be required. to pay Borrower any interest ot eammgs on-such Miscellaneous Proceeds. If the

testoration or repair is not economically feasible or Lender's security’ wsoulcl be tessenad, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Insinirnent; whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then, due, ‘with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property ify wh.lch the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is. equ__al to or greater
than the amount of the sums secured by this Security Instrument ipunediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums-secured by this
Security Instrument shall beé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: () the total amount of the sums secured 1mmcdlatcly before the *partnal takmg,
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destruchon, or Iass in value divided by (b) the fair market value of the Property immediately before the
partial takmg, destruction, or loss int value. Any balance shall be paid to Botrower.

M the event of a'partial taking, destruction, or loss in value of the Property in which the fair market
valve of the Property. immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secored immediately before the partial taking, destruction, or loss in value, unless
Borrower anid Léndér otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secirify Instriument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the nexi sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanigous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Secutity Instrument, wllether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Ploceeds or the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in- d.efault if any act,lon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result”in-focfeiture of the Property or other material impairment of Lender’s
interest in the Property ar rights-under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstareas provided in Section 19, by causing the action or proceeding to be
dismissed with 2 raling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impainment of Lender’s interest in the Prcpexty or rights under this Security Instrument. The proceeds of any
award or ¢laim for damages that are atu-:butabla to he impairment of Lender’s interest in the Property are
hereby agsigned and shall be paid to Le:nder .

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums secured by this Security Instrument granted by Lender
to Borrower of any Successor in Interest of Borrower shall not operute to release the liability of Borrower o
any Successors in Interest of Borrower, Lender shall not be reqmred to comimence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment ot otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Botrower or
any Successors in Interest of Borrower. Any forbearance by Liender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower of in amounts less than the amount then due shall- rmt be & waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs ant Assagns Bound. Borrower covenanis
and agrees that Borrower’s obligations and hability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but dogs not execute the Note (a. “co—mgner”} (a)is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (k) is not personally obligated to pay the sums secuired by this Secunty Instrument; and
(c) agrees that Lender and any other Borrower can agree to- extend, modify, forbear or make any

. accommodations with regard o the terms of this Security Instrument or the Note without the
co~signer’s consent,

Subject to the provisions of Section 18, any Successer in Interest of Boxrowef who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall“pbtain all of
Botrower’s tights and benefits under this Sectrity Instniment. Borrower shall not-be.teleased from
Borrower’s obligations and liability under this Security Instrument vnless Lender egreées o such Telease in
writing, The covenants and agreements of this Security Instroment shall bind (ex::ept as prowded in Section
20) and benefit the successors and assigns of Lender.
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14, Loan"Charges. Lender may charge Borrower fees for services performed in connection with
Borrewer’s: default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instruiment, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express awthority in this Security Instrument to charge a specific fee
to Borrower shall not bie éonstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly ‘prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Joan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then:-{a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted-limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borfower, Lender may choose to make this refund by reducing the principal owed
under the Note or hy makmg a dxrect payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower's acceptance of any such refund mads by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower-iii connection with this Security Instrument shall be deemed to
have been given to Bomrower when. mailed. by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice'to any‘one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The. notice address shall be the Property Address unless
Borrower has designated a substitute notice sddréss by notice to Lender. Borrower shail promptly notify
Lender of Borrower’s change of address If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only reporta change of address through that specified procedure, ‘There may be
only one designated nctice address under this-Security Instrument at any one time. Any notice to Lender shail
be given by delivering it or by mailing it by, first class mail {0 Lender’s address stated herein unless Lender
has designated another address by notice to Barrawer. Any notice in connection with this Security Instrument
shell not be deemed to have been given to Lender until actually raceived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Security Instrument.  © °

16. Governing Law; Severability; Rules of- Constrnchon. This Security Instrument shall be
governed by federal law and the law of the jl.]l'lSdlCt'.lOl’l in_which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any Jrequircments and limitations of
Applicable Law, Applicable Law might explicitly or lmphcniy ullow itie parties to agree by contract or it
might be silent, but such sifence shall not be construed as a pmhlbmon agdinst agreement by contract. In the
event that any provision or clause of this Security Insirument of the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or: the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: {a) words of the masculmc gcnder shaJl mean and include
corresponding neuter wards or words of the feminine gmder (b} words in the" smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion w1thout any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and-of thzs Sccunty Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As' uscd in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, _mc,ludmg, buihot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, insrallment sales contract or
escrow agreement, the jntent of which is the transfer of titic by Borrower at ¢ future date'to.a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred {or'if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Leqder 5 prior
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written -consent,: Lender may require immediate payment in full of all sums secured by this Security
Instrument;, However, this option shall not be exercised by Lender if such exercise is pl'Dhlbith by
Applicable Law: ;

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not: less than 30 days from the date the notice is given in accordance with Section 15°
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration“of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have’ the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a} five day's before sale of the Property pursuant to any power of sale contained in this
Security Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums ‘which then would be due under this Security Instrument and the Note as
if no acceleration had -ogcurred;” (b) cures any default of any other covenants or agreements;
{c) pays all expenses incurred in-enforcing this Security Instrument, including, but net limited to, reasonable
attormeys' fees, property mspectmn and valustion fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and nghts under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Preperty and rights under this Security
Instrument, and Borrower’s obligation 16 pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender; {(a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposiis are
insured by a federal agency, instrumentality Gr entity; or (d} Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and’ obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Chanpe of Loan Servicer; Notme of Grlevance. The Note or a pa.ma[ interest in
the Mote (together with this Security Instrument) can be sold ane or more times without prior notice to
Bortower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periadic
Paymenits due under the Note and this Security Instrument and’ performs ofher mortgage Joan servicing
obligations under the Note, this Security Instrument, and. Applicablé Lav., There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, If. there i is'a change of the Loan Servicer,
Borrower will be given written notice of the change which will statc the name and address of the new Loan
Servicer, the address to which payments should be made and any other mfonnailon RESPA requires in
connection with a notice of transfer of servicing. If the Note is:s0ld and thercafrcr the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the martgage-loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Semcer and are not assumed by the
MNote purchaser unless otherwise provided by the Note purchaser. ;

Nclther Borrower nor Lender may commence, join, or be Jomed to any Judmal actlon (as either an

Iostrument or that alleges that the other party has breached any pr0v1510n uf or.any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given'
in compliance with the requirements of Section 15) of such alleged breach and afforded the gthier party hereto
a reasonable period after the giving of such notice to take dorjective action. If Applicable Law provides a
time period which must elapse before cerlain action can be ‘taken, that time periad.will-be deémed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity 1o cute, given to
Borrower pursuant o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to ke corrective action provnslons of tlns Sectlon 20.
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21" Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances ‘gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents materials containing asbestos or formaldehyde, and radioactive materials; {b)
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, ‘safety or ‘environmental protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a conditionthat can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nét cause or permit the presence, use; djsposal storage, or release of any Hazardous
Substances, or threaten T.o_:_release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elde to”do; anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates. an’Environmental Condition, or {c) which, due to the presencs, use, or release of a
Hazardous Substance, ¢reates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smali quantities of Hazardous
Substances that are geuerally_yeco_gmzqd to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly: give Lender wiitien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental.or Tegulitory agemcy or private party involving the Property and any
Hazardous Substance ot Enﬁf-gqmeﬁ:tal “Law of which Borrower has acival knowledge, (b) any
Environmental Condition, including bt niot-limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and-(c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely:affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authotity, or a'_ny:private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial zctions in accordance with Envnrortmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup ;

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notice to'Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this: Secur;ty Instrument (but not prior to
acceleration under Section 18 wunless Applicable Law proﬂdes otherwise), The notice shall specify:
(a) the defauli; (b) the action required to cure the default' {c).a date, not less than 30 days from the
date the notice is given to Borrower, by which the defanlt: ‘musthe cured; and (d) that failure to cure
the default on or before the date specified in the notite may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the fature. The notice shall further inform Borrower of ihe. rightio reinstate after acceleration, the

right to bring a court action to assert the non-existence of a‘defanlt or any other defense of Borrower
to acceleration and sale, and any other matters required to be’ iucluded jtr-ihe notice by Applicable
Law. If the default is not cured on or before the date specified in thie notice, Lender at is option, may
require immediate payment iz {ull of all sums secured by this Security Tnstrument without further
demznd and may invcke the power of sale and/or any other remed]es perm]ﬂed by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursninig the remedies’ provided in this
Section 22, including, but uot limited to, reasonable attorneys® fees and Costs of titlé evidence,

Xf Lender invokes the power of sale, Lender shall give written notice €y I‘rustee of the pecurrence
of an event of defanlt and of Lender’s election to cause the Property to bé sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notico@tdi Bortrower and to other
persens as Applicable Law may require. After the time required by Applicable Tsiwe and after
publication of the notice of sale, Trustee, without demand on Rorrower, shall sell“the Property at
public auction to the highest bidder at the fime and place and under the terms demgnated in the notice
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of sale ixi one or move parcels and in any order Trustee determines. Trustee may postpone sale of the
Propefty'for’ a period or periods permitted by Applicable Law by public announcement at the time
and plice fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee 'shall’ deliver (o the purchaser Trustee’s deed conveying the Property without any

covenant or warranty; expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of'the statements made therein. Trustee shall apply the proceeds of the sale in the
following order (a) to aIl expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persoms legally ent:tled to 1t or to the clerk of the superior court of the county in which the sale
took place. #

T 23, Reconveyance Lpon payment of ali sums secured by this Security Instrimment, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Secutity Instriment to Trustee, Trustee shall reconvey the Propetty without warranty to
the person or persons legaily entitled 1o'it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. Inaccordance with Applicable Law, Lender may from time to time appoint a
successor trustée to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeod to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. B

25. Use of Property. The pmperty is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled torecover its reasonable attorneys’ fees and costs in any
action or proceedmg 10 construe or enforce any term of this Security Instrument. The term “atiorneys’ fees,”
whenever used in this Security Instrumeiit, shall inelude without limitation attorneys’ fees incurred by Lender
inany bankruptcy proceeding or on appeaf__ #

WASHINGTON—S$ingle Famify-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3048 m1
MERS Y w5 GrealDocs™
“TEM 2706114 (0608) P (e 14 oF 1A

528-196044 - 196044 .

\W\M\%@%\WQH\H\N\M\W

Skagit County Auditor BPM
7/30/2010 Page 14of 26 1: 2



o ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
_CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
'ENFORCFABLE UNDER WASHINGTON LAW.

BY SIGN[NG BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of this’ Secunty_lnstmment and in any Rider executed by Borrower and recorded with it

YTl T s ,gﬁm_m@an
‘M. Neal Maltson ,- As” Trustee of -Bosower “Sharom L. Mattson , AS [ruSTee  ofBomower

the M. Neal ‘Mattson-and-Sharon L.  The M. Neal Mattson and Sharon L.

Mattson Revocable Trust, Dated Mattson Revocable Trust, Dated
October 14, 2008 For The Benef1t October 14, 2008 For The Benefit
of M. Neal Mattson LT Of Sharon L. Mattson
e (Seal) (Seal)
-Borrower ] : ~Borrower
_(Seal) © (Seal)
P 'Bq_fm\.ﬁfgl'" -Barrower
Witness: Wltness

WASHINGTON—Single Family—Fannie Mae/Ereddie Mac UNIFORM INSTRUMENT 'Fo ro 30481701

MERS e GreatDoca™
ITEM 2708L3E {0609) - : (Fagi 15 of 16):
528-196044 ;

196044 -

I

Skagit County Auditor
7/30/2010 Page 16 of 25 1:28PM



State 'Sﬁ..-Wais'ﬁiﬁgton

On this daypcrsonaliy appeared before me M. Neal Mattson, Sharon L. Mattson

, to me known {0 be the individual(s)
described in and who, execmed thc within and foregoing insoument, and acknowledged that he (she ey

signed the same as “hig: (hm OW&, and vo]untary act and deed, for the uses and purposes thergin
mentioned. -

- 'f 0
Given under my hand and officzal seal this 24 1 K day of 9‘\-(/5 7 / é)
: : p State afWashmgLon res1dmg ar

Nota Puc&'c ina for
o My cormmssmn expires: /.-;—" 7’”},[} /__ E‘}")
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STATE OF Washmgton

) 8.
COUNTY OF Snohomish

B |fy that k w- a _' ha:ve satisfactory evidence thatﬂ_MﬁL/_m-éﬁ d 6(/1()[

. is/are the person(s) who appeared before m&, and said person(s)
ack owledged that he!she/they signed this instrument, on oath sﬁ_ed that he was/she waj}hey WEr!
authe_' ed to executerthe trumentand gcknowledged it as the : of &l

be the free and voluntary act of such party(ies) for the u::*.es't

e dlha s
the State of ashmgton

residing at s
My CommisSion E;plres { 7 Zfﬂf*‘?’

.
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED YNIT DEVELOPMENT RIDER is made this 27th day of -
July 2010 - . and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Sccurlt\ Deed (the “Security Instrument”) of the same date, given by the
undersigned” (the “Bormwer”) to secure Borrower’s Note to Golf Savings Bank, a Washingion Stock
Savings Bank ;

_ (the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:

. 4538 Broadway Street
; ;; Mount Vernon, WA 98274

[Property Address)

The Property includes, but is nc:t llmlted to, 8 parcel of land 1mpr0ved with a dwelling, together with other
such parcels and certain common areas and ﬁaclhties as described in COVENANTS, CONDITIONS AND
RESTRICTIONS )

(the “Declaratior”). The Property i‘s“a part i;fé:plannad unit development known as -
CEDAR HEIGHTS P.U.D. NO. 1 HOMEOWNERS ASSOCIATION

[Name. of Planned Unit Development]

(the “PUD”). The Property alse includes Botrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of, the PUD (the “Owners Asqocmtlon”) and the
uses, benefits and proceeds of Borrower’s interest. E

PUD COVENANTS. In addition to the covenants-and’ agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows, :

A. PUD Obligations. Borrower shall perfonn al] of Borrower’s obli gatlons under the PUD's
Constituent Documents The “Constituent Doctuments”-are- the (i) Declaration; (ii) anicles of
incorporation, trust instrument or any equivalent document “which éreates the Owners Association:
and (iii) any by-laws or other rules or regulations of the Owiists, Association. Borrower shal

_promptly pay, when due, all dues and asscssmcnts lmposed pursuant io the Constituent
Dociments.

B. Property Insurance. So long as the Ownm Assomauon mamtams. with 2 generally
accepted insurance carrier, a “mastet” or “blanket” policy-ifsuring.the Prapery which is
satisfactory to Lender and which provides insurance coverage in the amoumts (including
deductible levels), for the periods, and against loss by fire, hazarc& mcluded within the term
“extended caverage,” and any other hazards, including, but not limitzd to, earthquakes and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in Section 3 for the
Periodic Payment 10 Lender of the yearly premium installments for property insurance on the
Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is desmed satisfied to the extent that the required ooverage is prowded by the
Owners Association pc«hc)

What Lender requlm as a cotdition of this waiver can cha.nge during T.he temy. of the ]oan

Borrower shall give Lender prompt notice of any lapse in reqmrt:d prt:perty 1nsurance
coverage provided by the master or blanket policy. . .

MULTISTAYE PUD RIDER—Single Family—Fannie Mar/Freddic Mac UNIFORM INSTRUMENT = = ¢ F&rr_q_als@_ 1/01
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“1In the event of a distribution of property insurance proceeds in Hen of restoration or repair
:__'follewmg a lods to the Property, or to common areag and facilities of the PUD, any proceeds
‘payable 1o Borrewer are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or net then due, with the excess,
if any, paidto Borrower

C. Public Llﬂblllty Insurance. Borrower shall take such actions as may be reasonable fo
insure that the, Owners' Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award of claim for damages, direct or

" consequentialy payable to Bormwer in connection with any condemnation or other taking of all or
any part of the-Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assighed and shall be paid 1o Lender. Such proceeds shall be
applied by Lender to the sumg secured by the Security Instrument as provided in Secticn 11,

. Lender’s"Prior. Consent. ‘Borrower shall not, except afier notice to Lender and with
Lender s prior written, consent, exther partition or subdivide tlie Property or consent to: (i) the -
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by. fire or other casua]ty or in the case of a taking by
condemmnation or eminent domain; (if) any amendment to any provision of the “Constituent
Documents” if the provision is-for the'express benefit of Lender; (fii) termination of professional
management and assumption of seIf-managemcnt of the Owners Association; or (iv) any action
which would have the effect of rendering the public Hiability insurance coverage maintained by the
Owners Association unaceeptable-toLender, -

F. Remedies. If Barrower doessiot.pay PUD dues and assessments when dus, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Secunty Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall beat.interest from the date of disbursement at the Note rate

and shall be payable, with interest, upon notice from Lendei'" to Borrowgr requesting payment.

BY SIGNING BELOW Borrower accepts and- agrees w0 the terms and covenants contained in pages

1 and 2 of this PUD Rider.

Gy T g (Seal)
M. Neal Mattson, As Trusteze of  -Borrower
The M. Neal Mattson and Sharon L.
Mattson Revocable Trust Dated
October 14, 2008, For the Benefit
of M. Neal Mattson

{Seal)

~Borrower

(Seal)

~Borrower

MULTISTATE PUD RIDER—Single Family—-Fﬁnhle Mae/Freddie Mac UNIFORM INSTRUMENT
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T The: M Nea] Mattson and Sharon L.

Mattson Revocable Trust Dated
October-14,-2008, For the Benefit
of Sharon L. Mattson

(Seal}

~Borrawer

{Seal)

-Borrower
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1-4 FAMILY RIDER

(Assignment of Renis)

THIS [-4 FAMILY RIDER. is made this 2Tth  day of July 2010 :
and is incorporated into and shall be deemed to amend and supplement the Mertgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to'Golf Savings Bank, a Washington Stock Savings Bank

{the “Lender”) of the same date and oovenng the Property described in the Security Instrument and located at:
I : + 4538 Broadway Street
7 Mount Vernon, WA 98274

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreerents made in the Securiy
Instrument, Borrawer and Lender finrthér cow:nant and agree as follows:

A. ADDITIONAL PROBERTY SURJECT TO THE SECURITY INSTRUMENT, in
addition to the Property described in Secunty Jnstrument, the following items now or hereafter
attached to the Property 10 the extent.they are fixtures are added to the Property description, and
shall also constitute the Property. covered: ‘by the Security Instrument: building materials,
appliances and goods of every nafure ‘whatsoever now or hercafier located in, on, or used, or
intended to be used in connection withithe Property, including, but not fimited to, those for the
purposes of supplying or distributing’ heatmg, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus; security and acgess control apparatus, phimbing, bath
tubs, water heaters, water closets, sinks; ranges, stoves,”refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm.dogis, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions thereto, shall be desmed to be and remain a part of the
Property covered by the Security Instrument. All:of the foregomg together with the Property
described in the Secunty Instrument (or the leasehold estate-if the Security Instrument is on 2
lcasehold) are referred to in this 1-4 Family Rider and the ber:unt) Instmment as the “Property ”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrpwer shall not seek, agree
to or make a change in the use of the Properly or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply: ‘with all la.WS ordmances regulations and
requirements of any governmental body applicable io thé Pmpcrty

C. SUBORDINATE LIENS. Except as permitied by federal 1aw Borrower shalt not allow
any lien inferior to the Security Instrument to be perfected agamst the Property wuhout Lender’s
priot written permission,

D. RENT LOSS INSURANCE. Bormrower shal] maintain’: msurancc agamst rent loss in
acldmon to the other hazards for which insurance is required by Section’5.* .

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Ssction: 19 is delcted

F. BORROWER’S OCCUPANCY. Unless Leader and Borrowsr otherwlse agrce in
writing, Section 6 concerning Borrower’s ocenpancy of the Property is deléted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defanlt, Bdrmwer shall
assign to Lender all leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER—Fannie Mne/Freddie Mac UNIFORM INSTRUMENT © S Forma1Tram
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of the Properry Upon the asgignment, Lender shalt have the right to modify, extend or terminate
the. existing ‘leases and fo execute new leases, in Lender’s sole discretion. A3 used in this
“paragraph:(3, the-word “lease” shall mean “sublease” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and reveniues {* “Rents™) of the Property, regardless of 1o whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Inétruinent and (i) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender.or Lender’s agent. This assignment of Rents constitwies an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i} all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (i#) Lender shali be entitled to coltect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
law provides atherwise, all Rents collec’led by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attomey’s fees,: Teceiver’s fees, premiums on receiver's bonds, repair and
maintenance costs, insurance promjums, taxes; assessments and other charges on the Property, and
then to the sums secured by the Securlty Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those' Rents actually received; and
{vi) Lender shall be entitled to havé.a feceiver appoinied to take possession of and manage the
Property and collect the Rents and praﬁts demed from the Propcrty without any showing as to the
inadequacy of the Property as security.

if the Rents of the Property are not suff cient to”cover the costs of takmg control of and
managing the Property and of collecting the Rents any:funds expended by Lender for such
purposes shall beceme indebtedness of BorrOWe‘r o Lender secured by the Security Instrument
pursuant to Secticn 9.

Borrower represents and warrants that Borrower has nDt executed any prior assignment of
the Rents and has not performed, and will not perfonn, any act that wnuId prevent Lender from
exercising its rights under this paragraph,

Lender, or Lender’s agents or a judicially appolnted receiver, sha]l not be required to enter
upen, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appomtecl receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive diiy-default or invalidate
any other right or remedy of Lender. This assignment of Renis of f.'nt: Plopen} shall terminate
when all the sums secured by the Security Instrument are paid in full.

' 1. CROSS-DEFAULT PROVISION. Bomower’s default or breach ‘under any nofe or
agreement in which Lender has an interest shall be a breach under. the Security Instrumeni and
Lender may invoke any of the remedies permitted by the Security In.strument E
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. ".BY'SIGN'DJG BELOW, Borrower accepis and agrees to the terms and covenants contained in pages

1 thmugh 3.0f thas 1-4 Fan'uly Rider.

"72{ /L/ "//M (Seal)
M. Neal Matlson, : AS. irustee of -Bomower
The M. Neal Mattson and Sharon L.
Mattson Revocable Trust Dated
Cctober 14, 2008 Eor The Benefit
of M. Neal Mattson..

{Seal)

-Berrower

© «Bormwer

MULTISTATE 1-4 FAMILY RIDER—Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT

SharonL Mattson, H rustee ov-Borrower
The M. Neal Mattscn and Sharon L.
Mattscn Revocable Trust Dated
October 14, 2008 For The Benefit
of Sharon L. Mattson

(Seal)

-Barrower

(Seal)

~Borrower
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lNTER VIVOS REVOCABLE TRUST AS BORROWER -
ACKNOWLEDGMENT

BY s(Gﬂlus..éELow,the undersignad, Settior(s) of the M, Neal Mattson
and SharonL. Mattson Revocable Trust

under trust instriment, .da'ted October 14, 2008 , for the bensfit of
M. Neal Mattson and Sharon L. Mattson

acknowiedges aﬂ o‘f the terms and covenants contained in this Secumy instrument and any
rider(s) thereta and: agrees to ba bound thereby. .

- "_ii.’.""_'_f7-zz W72 =

-M_ Neal Mattson =Trust Settlor

»//M %//Mu

S‘nar‘on L Ma tt son ~Trust Settior

~Trust Settior

_=Trust Settlor

LOAN NQ.: 195189
MULTISTATE INTER VIVOS REVOCABLE TRUST AS 80 RROWERIACKNOWLEDGMENT .
-373R {0405} 5i04
VMP M ortgage Solutions, Inc.
{800)521-7291
Docprap Servicas, Inc  Foim - VMPITIR-5233 (Rev, 12-2006}
ORIGINAL

N
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- 528-196044
INTER YIVOS REVOCABLE TRUST RIDER

‘DEF INITIONS USED IN THIS RIDER.

(A)“RevocableTrus » The M. Neal Mattson and Sharon L., Mattson Revocable

~1rust Trust created under trust mstrument dated
Oc tober‘ 14, 2008 . for the bepefit of

(B “Revocable Trust Trustee(s).”
= 7 M. Neal Mattson and Sharon L. Mattson

trustce(s) ofthe Revucable Trust.

(C)*Revocable Trust Settlor(s).”

= M. Neal*Mattson and Sharon L. Mattson
settler(s) of the Revocable Trust signing below.

(D) “Lender,”™ ™ ™

' GolfSavings Bank, 2 Washington Stock Savings Bank

(B) “Security. [nsu:ument " The Deed of Trust, Morigage or Security Deed and any riders thereto of the
same date as this Rider given to Secure the Note to Lender of the same date made by the Revocable Trust, the
Revocable Trust Trustee(s) anid the Revocable Trust Settlor(s} and any other natural persons signing such Note and
covering the Property (as. defiried below).

(F) “Propetty.”. The property descnbed in the Security Instrument and located at:

4533 Broadway Street Motmt Vernon WA 98274
: [Property Address)
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 27th day of July 2010
, and is incorporated into and shiall be deemed to amend and supplement the Security Instrument.

ADDITIONAL COVENANTS. Ju addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s) and the Revocable Trost Settlor(s} and the Lender further covenant and
agree as follows:

A. INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND 'WARRANTIES ‘OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trustee(s) certily to Lender that the Revocable Trust is an inter vivos revocable trust
for which the Revocable Trust Trustee(s) harg ho!dmg full title to the Property as m]stee(s)

The Revocable Trust Trustee(s} wanants to Lender that (i) the Revocable Trust is validly created under the
laws of the State of Washington - ; (ii) the trust instrument creating the Revocable Trust is in
full force and effect and there are no amendmenls or other modifications to the trust instrument affecting the
revocability of the Revocable Trust; (i) the Property is located inthe State of Washington
: (iv) the Revocable Trust Trustee(s) have full power and guthority as trustee(s) under the trust instrument creating
the Revocable Trust and under applicable law to execute the Security Instrument, including this Rider, (v) the
Revocable Trust Trustee(s) have executed the Security Instrument, mcludmg this Rider, on behalf of the Revocable
acknowledging all of the terms and conditions contained therein and agreeing to be bound thereby; (vii) only the
Revocable Trust Settlor(s) and the Revocable Trust Trustee(s) may hold any power of direction over the Revocable
Trust; (viii) only the Revocable Trust Settior(s) hold the power.te d]rect the Trustee(s) in the management of the
Property; {ix) only the Revocable Trust Settlor(s) hold the power of-revocation ever the Revocable Trust; and (x) the
Revocabie Trust Trusteels) have not been notified of the existence:or assertion of any lien, encumbrance or claim
against any beneficial interest in, or transfer of all or any portion of : any beneficial interest in or powers of direction
over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may he or power of revocation over the
Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRAI‘\ SFER.OF POWERS OVER
REVOCAEBLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BQTH; NOTICE OF CHANGE OF
REVOCAEBLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice to Lender prompily- upon notice or knowledge
of any revocation or termination of the Revocable Trust, or of any change in the holdérs of the powers of direction
over the Revocable Trust Trustee(s) or the Revocable Trust, as the ease may be, or of any change in the holders of
the power of revocation over the Revocable Trust, or both, or of any change in the trustee(s) of the Revocable Trust
{whether such change is temporary ar permanent), or of any change in the occupancy of the Property; or of any sale,
transfer, assignment or other dlsposmon (whether by operauon of law or otharmse) ofany beneﬁmal Ainferest in the
Revocable Trust. .

B. ADDITIONAL BORROWER(S). o A

The termn “Borrower™ when used in the Security [nstrument shall refer 1o the Revocable Trust the :
Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly and severally. Each party signig this Rider
below {whether by accepting and agreeing to the terms and covenants contained herein or by aclmowledgm“ alk of
the terms and covenants contained herein and agreeing to be bound thereby, or both) covenants and’ agrees that;, -,
whether or not such party is named as “Borrower” on the first page of the Security Instrument, each covenant and
agreement and undertaking of “Botrower” in the Security Instrument shall be such party’s covenant and agre-ement
and undertaking as “Borrower’ and shall be enforceable by Lender as is such party were named as “Bonower” inthe ",
Security Instrument. ‘

Multistate Inter Vivos Rrevocable Trust Rider 372R 12/99; Rev 04/04; Rev 3/09
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T C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
= TRUST,
'Uniform Covenant 13 of the Security Instrument is amended tg read as follows:
“ Transfer of the Property or a Beneficial Interest in Revocable Trust,
: If, without Lender’s pnor written consent, (i} all or any part of the Property or an interest in the Property is
- _sold or tra.nsfened or (ii} there is a sale, transfer, assignment or other disposition of any beneficial interest in the
“Revocable Trust, Lender may, at its option, require immediate payment in full of all sums secuted by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Applicable Law.

. If Lender exercises this option, Lender shall give the Borrower notice of acceleration, The notice shall
prov:de. aperiod of not less than 30 days from the date the notice is given in accordance with Section 1§ within
-which Barrower must pay all sums secured by this Security Instrument. I Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower. '

BY SIGNfNGr ﬁELOW the Revocable Trust Trustee(s) accepts and agrees to the terms and covenants
contained in this Rc:vocable Trust Rider.

"72/\7&/”‘7?/% /s
Borrower Borrower
M. Neal Mattson ST e Shkarow L. Mattson
Trustee of the M. Keal Mattson -_ .:::_ Trustes of the M. Neal Mattson
And Sharon L. Mattson And Sharon L. Mattson
Revocable Trust = .. - Revocable Trust
Trusl under trust instrument dated OCfO.béF '_ - ~ Trust under trust instrument dated October
14, 2008 fm."thé.lt.:?mﬁt'nf.:,‘; 14, 2008 ,for the benefit of

M. Neal Mattson . Sharon L. Mattson

By signing below, the undersigned Revocaﬁlg'Tl;us"theﬁlov(s) acknowledges all of the terms and covenants
contzined in this Revocable Trust Rider and agrees ‘1o be bound thereby.

T Tk e | (Seal) "
Revocable Trust Settlor M, Neal Mattson EA A

Nieren ANplB oy

“Revocable Trust Settlor Sharon L. Mattson

A mgww
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