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LINE OF CREDIT TRUST DEED
e ACCT #XXXXXX4920
Grantor(s): Robert Rosenfsld and Rebecca L Rosenfeld husband and wife
Grantes(s): TwinStar Credit Uman .
PO Box 718

Qlympia, WA 98507-{)718
Legal Desecription:

Ptn Gov. Lot 5, 25334EWM ;

{For complete Iagal description see attached Exhlblt A)
Assessor's Proparty Tax Parcel or Account No.: 3_:304257__4-005-0003 /P17238

Reference Numbers of Documents Assigned or Hele.és_e'd_: N/A

THIS LINE OF CREDIT TRUST DEED IS DATED July 24,2010 , AMONG, Robert Rosenfeld and Rebecca Rossnfeld,
whose address is 22887 Lakeside Lane, Mount Vermnon, WA 98274 (referred to below as “Grantor™); TwinStar
Credit Unicn, whose address is, PO Box 718, Olympia Washington 88507 ($ometimes

refsrrad to bslow as "Lender” and sometimesas "Beneficiary”); and Land Title Company , whose address is,

PO BOX 445.8urlington.Wa 98233, (referrad to below as 'Trustee 7).

This Line of Credit Trust Deed secures the Hame Equity Credit Account Agreement (the "Agreement”} dated

July 24, 2010, in the maximum principal amount at any one time of $40,000.00. For. purposes of security,

the maximum term of your Account and the Agreament is twenty five (25! years w'mch includes the specific draw
and repayment period including any renewals or extensions thersto, S

1. CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustée for the benefit of Lender as
Beneficiary el of Grantor's right, title, and interest in and to the real property described above {Real Property),
tagether with all existing or subsequently erected or affixed buildings, improvements and-fixtures; all easements,
rights of way, and appurtenances; all water, water rights and ditch rights {including stock in-utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propertv, |nclud|ng withaut limitation
alf minerals, cil, gas, geothermal and similar matters.

2. DEFINITIONS. The following words shali have the following meanings when used in fhis‘=- Trustbeed'

a. Indebtedness. The word Indebtedness means all principal and interest payable undsr the Homie Equlty
Convertible Line of Cradit Account Agreement and any amounts advanced or expended by Lendsr.to discharge
obligations of Grantor or expenses incurred by Trustee or Lender to enforce ghligations of Grantor-under
this Trust Deed, togethsr with interest on such amounts as provided in this Trust Deed. This Trust Daad”
secures your Equity Line of Credit Account or Home Equity Account under the Agreement. The term.-Equity’ Line
of Credit is a revolving line of credit account which obligates Lender to make advances to Grantoy-in the -~ -
maximum principal amount at any one time as set fourth above until the Agreement is terminatsd or suspended —
ot if advances ars made up to the maximum credit limit, and Grantor complies with the terms of thie Agraement ’
Funds may be advanced by Credit Unian, repaid by Grantor, and subsaquently readvanced by Credit Union in
accordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Trust
Deed secures the total indebtadness under the Agrasment. The Home Equity Account permits Borrower 1o quuas‘t
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additional advances after the initial advance subject to the Cradit Union's credit and security verification.
The unpaid balance of your account under the Agresment will remain in full force and effect notwithstanding a
' Zero outstanding balance on the line from time to time.

~Personal Property. The words "Personal Property" mean all equipment, fixturas, and other articles of persanal
property owned by Grantor, now or hereafter attached or affixed to the Real Property; togather with all accessions,
parts; and additions to, all replacements of, and all substitutions for, any of such property; and together with all
proceeds (including without limitation all insurance procesds and refunds of premiums} from any sale ar other
dlsposmon of the Propsrtv

c. Propert_y.. 'The- word Property means collectively the Real Property and the Personal Property.

d. Helatsd:_Do.cl.imoht_s. The_ words "Related Documents” mean and include without limitation all advance vouchers,

loan agresments, guaranties, security agraements, mortgages, deeds of trust, and all other documents, whether
now or hereafter exis't'mg-, 'axeouted in sonnection with Grantor's Indebtedness to Lender.

3. PAYMENT AND PERFORMANCE Grantor shall pay to Lender all amounts secured by this Trust Dead as they become
due, and shall strictly perform all of Grantor's obligations under the Agreement and Trust Deed.

4, POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that its possession and use of the Property
shall be governed by the fol!owmg pro\nslons

a. Possession and Use. Unless and untnl Lénder takes any action under paragraph 16, Grantor may {a} remain in
possession and control of the- Property, and{b) operate and manage the Property. Tha following provisions relate to
the use of the Praperty or to:athst: hmltatlons on the Property.

THIS INSTRUMENT WILL NOT AL__LOW USE.OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
THE PERSON ACQUIRING FEE TITLE. 7O THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs and
maintenance hecessary to preserve its valus

¢. Hazardous Substances. Grantor represents an'd Wr_arrants that the Property never will be so long as this Trust
Deed remains a lisn on the Property, used for tha.genaration, manufacture, storags, treatment, disposal, release
or threatenad release of any hazardous substances, as those termig are defined in the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, 42U.5.C. Ssction 9601, et seq. {("CERCLA"), the
Supsrfund Amendments and Reauthorization Act ("SARAY), applicable state laws, or regulations adopted pursuant
10 any of the foregoing. Grantor authorizes Lender and its agents to-enter upon the Real Property 1o make such
inspections and tests as Lender may deem appropriate to determine coifiplianceof the Property with this paragraph.
Any inspections or tests made by Lender shall be for Lender's purposas anly and shall not be construed to create
any responsibility or liability on the part of Lender to Grantor or to gny other'parson. Grantor agrees to indemnify
and hold Lender harmless against any and all claims and losses rasultmg from a breach of this paragraph of the
Trust Deed. This obligation to indemnify shall survive the payment af the lndebtedness and the satisfaction of
this Trust Deed. y .

d. Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit:or suffer any strip or
waste on or to the Property ar any portion thereof, Specifically without limitation, Grantor will not remove, ar grant
to any other party the right to remove, any timber, minerals {including oil and gss) soﬂ gravel or rock products
without the prior written consent of Lender.

o. Lender's Right to Enter. Lender and its agents and representatives may enter upo’n t'ha Real. Property at ail
reaschable times to attend to Lender's interast and to inspect the Property for purposes of Grantor § compiianca
with the terms and conditions of this Trust Deed.

f. Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinarces, and
regulations of all governmental autharities applicable to the use or occupancy of the Praperty.” Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding;-inciiding
approprlats appeals, so long as Grantor has notified Lender in writing prior to doing so and so' long gs-Lender's.
interasts in the Property are not jeopardized. Lender may require Grantor to post adeguate security reasonably E
satisfactory to Lender, to protect Lender’s interast. .

g. Duty to Protect. In addition to the acts set forth above in this section, Grantor shall do all ather acts that from the
character and use of the Property are reasonably necessary to protect and preserve the Property.

5. INDEMNITY. Grantor shall indemnify Lender and hold Lender harmless from any and all claims or labilities arié’ijr'\g“ '

out of or in connection with the Property or its use, provided that such claims or liabilities arise aut of acts or
omissions occurring subsaquent to the data Grantor first holds title to the Property.
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6 DUE ON SALE - CONSENT BY LENDER. Grantor shall not sell, or transfer its interest in the Real Praperty or any
“interest or part thereof, without the Lender’s prior written consant. A sale, assignment, or transfer means the
conveyance of real property or any right, title or interest therein; whether legal or equitable; whether veluntary or
involunitary; whether by outright sale, deed, installment sale contract, land contract, contract for dead, lease-option
‘cantract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
- Property; 6r by.any other methad of conveyance of real property interest. Mowever, this option shall not be
: exarmsed by Lender if exarcise is prohibited by federal law or by Washington law.

7. TAXES AND LIENS Tha following provisions relating to the taxas and lisns on the Property are a part of this
Trust Daed :

Payment. _.-Gr_ant'pr shall pay when dus before they become delinquent all taxes, special taxes, assassmants,
charges{including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Trust Deed,
except for the lien of taxes-and assessmsnts currant but not yet due, axcept as otherwise provided in this Trust Deed.
If Grantor objeéts. in good falth to the validity or amount of any tax, assessment, or related lien, Grantor at its sols
expense may contest the' vallchty -and amount of the tax, assessment, or lien.

Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or
assessments and shall authorize the: appropriate governmantal official to deliver to Lender at any time a writtsn
statement of the taxes and assassmants against the Property.

8. PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this
Trust Deed.

WARNING

Unless Grantor provides Lender WIth ewdenco of the insurance coverage as required herein, Lendsr may purchass
insurance at Grantor's expense to protect Len_der s interest. This insurance may, but need not, also protect
Grantor's interest. If the Property becomes damaged, the coverags Lender purchases may not pay any claim Grantor
makes or any claim made against Grantor. Gran‘lor may later cancel this coverage by providing evidence that Grantor
has obtained property coverage elsswhere. :

Grantor is responsible for the cost of any insurance purchased by Lender. The cost of this insurance may be added to
the Note balance. If the cost is added to the Note balance, ths-intarest rate on the Note will apply to this added
amount. The effective date of coverage may be the date Grantor '§ prlor coverage lapsed or the date Grantor failsd

to provide proof of coverage. .

The coverage Lender purchases may be considerably mdre expensive than insurance Grantor can obtain on Grantor's
own and may not satisfy any nesd for praperty damage mvarage or, any mandatory liability insurance requirements
imposed by applicable [aw. S

. Maintenance of Insurance. Grantor shall procure and maintain policies of fire nsurance with standard extended

coverage endersements on a replacement basis for the full insurablé.value cdvering all Improverments on the

Raal Propertv in an amount not less than the total unpa|d balance on.the:Agresment; and with a standard mortgagee
clause in favor of Lender. Policies shall be written in form, amounts, covarages and.basis reasonably acceptable to
Lender and issued by a company or companiss reaschably acceptable to Lender. Grantor, upon raquest of Lender,
will deliver to Lender from time to time the policies or certificates of insurahce in form’ satisfactory to Lender,
including stipulations that coverages will not be canceled or diminishad wnthout at least tenA{10) days prior written
notice te Lender.

Application of Proceeds. In the event that the improvements are damaged or destroyed by casualty, Grantor

shall promptly restore the Improvements and Lender shall make the insurance procesds available to"Grantor for
restoration, subject to the following conditions: {a} Lender shall have reasonably determined that the.

Improvements can be restorsd to as good or better condition as the Improvements wera in immediately prior to

the casualty on account of which such proceeds were paid; (b) Lender shall have determiried thvat-such-nat proceeds,
tagether with any funds paid by Grantor to Lender, shall be sufficient to complete the restoration: (¢} no default

and no event of failure which, with the passage of time or the giving of natice, weuld constifute-a default under this
Trust Deed shall have occurred; (d) at the time of such casualty,thare are at least twa {2) years to tha matirity date
of the Note;(e) Lender shall have approved the plans and specifications to be used in connaction.with thé restoration,
which approval shall not be unreasonably withheld, and shall have received written evidence, satisfactory to- Lerdar,
that such plans and specifications have been approved by all governmental and guasi-governmental authorities, havmg
jurisdiction and by all other persons or entities required to approvea such plans and speclﬂcatlons {f} Lender may :
require that the funds be disbursed by it or by a disbursement agent appeinted by it in a manner similar.to:that ut|I|zad
for the disbursemaent of funds under a construction loan, including without limitation, requirement of certifigates of
architect as to percentage of completion and the furnishing of appropriate mechanics and materialmen's lien walvers, A
ths furnishing of appropriate bonds and other items as reasonably required by Lender. Net proceeds in excess of tha T
amount nacessary o compiets tha restoratlcn shall, at the option of Lender, be applied to the outstandin~ o
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' 6. Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensefit of, and pass to, the purchaser
“ .+ of the Propserty covarad by this Trust Deed at any trustee’s or ather sale held under the provisions of this Trust
" ‘Deed, or at any foreclosure sale of such Property,

“d.~"Grantor's Report on Insurance. Upon request of Lander, however not more than once a year, Grantor shall fumnish
~to Lendei a report on each existing policy of insurance showing: (a} the name of the insurer; (b} the risks insured;
e, thé aimount of the policy; (d) the property insured, the than current replacement valueaf such property, and the
‘manner of determmlng that value; and (8} the expiration date of the policy.

9. EXPENDITURES BY LENDER. lf Grantor fails to comply with any pm\ns'.on of thiz Trust Deed, or if any action or
proceseding.is commenced that would matarially affect Lendar's interest in the Proparty, Lender on Granter's behalf
may, but shall.not bie réquired to pay all such expenses including but not limited to taxes, insurance and
maintanance costs, and at.Lender's option, will (a) ba payable on demand, or {b) ba added to the principal loan
balance and be payable in actordance with the Agreement. This Trust Deed also will secure payment of these amounts,
Tha rights provided for in‘this paragraph shall be in addition 1o any other rights or any remedies to which Lender may
be entitled on account of the dafault. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramady-that-it otherwise waould have had.

10. WARRANTY; DEFENSE OF TITLE Ths fD“OWlng ptovisions relating to ownership of the Property are a part of this
Trust Desd. .

a. Title. Grantor warlrants th’ét {a} Grantm‘ holds goad and markstable title of record to the Property in fea simple,
free and clear of all liens and encumbrancas other than these set farth in any policy of title insurance issuad in favor
of or in any title opinion given to, and acceptad by, Lender in connection with this Trust Deed and (b} Grantor has
the full right, power, and author:ty to execite and deliver this Trust Deed to Lender.

b, Defense of Title. Subject to the e__xcapttons in-the-paragraph abovse, if any, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the svent any action or procesding is
commenced that questions Grantor's. title'or the intarast of Trustee ar Lender under this Trust Deed, Grantor shall
defend the action at its expense. Grantor-may:ba the nominal party in such proceeding, but Lender shall ba
gntitled to participate in the proceeding and to be representsd in the proceeding by counssl of its own choice,
and Grantor will deliver, or cause to be delwered to Lender such instruments as may be requested by it from time
te time to permit such participation. :

¢. Compliance. With Laws. Grantor warrants that its use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities,

11. CONDEMNATION. The following provisions relating to procaédin'gs in ‘condemnation are a part of this Trust Deed.

a. Application of Nst Proceeds. If all or any part of the Property is.condemnad, Lender shall apply the net
proceeds of the award in any reasonable manner hecessary to satisfy ‘Grantor's obligations under the
Agresment of this Trust Deed. The net proceeds of the award shall mean the award after payment of ali
reasonable costs, expenses, and attorney fees nacassarily paid of incurred by Trustee or Lender in connsction
with the condemnation. However, there shall be no obligation to pay Grantnr 5 cosis, expenses or
attorney fees from such awards, .

b. Proceedings. If any proceeding in condemnation is filed, Grantor shall prom'ptly notify ‘Lender in writing
and Grantor shall promptly take such steps as may be necessary to defend the action &nd obtain the award.
Grantor may be the nominal party in such procesding, but Lender shall be entitied to ‘participats in the
proceading and to be represented in the proceeding by counssl of its own choice, and Grantor will deliver or
cause to be deliversd, to Lender such instruments as may be requested by it fram ttms to time to parmit such
participation.

12, IMPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES. The following prowsmns relatmg o taxas are a part
of this Trust Deed.

a. Taxes Covared. The following shall constitute taxes to which this section applies: (a} a. spamflc tax upohn this
type of Trust Deed or upon all or any part of the Indebtedness secured by this Trust Deed; (b a:specific tax
on Borrower which Barrower is authorized or required to deduct from payments on the Indebtedness securad by this
type of Trust Deed; (c) a tax on this type of Trust Deed chargeabls against the Lender; and {dh a spaclflc tax on
all or any portion of the Indsbtedness or on payments of principal and interest made by a Barrower, :

b. Remaedies. If any tax to which this section applies is enacted subsequent to the date of this Trust ::D_aiaﬁd, G{aqto'r .
shall either {a) pay the tax befors it bacomes delinquent, or (b) contast the tax as provided above in the Taxes _
and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security. satlsfactory E
1o Lendsr. ' ;

13, SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Trust Deed as & secuntv

agreement are a part of this Trust Deed,
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' 8. Security Agreemant. This instrumant shall censtituta a sacutity agreemsnt to the extent any of the Property

14.

15.

16.

17.

.. sconstitutes fixturas ar other personal property, and Lender shall have all of the rights of a secured party
" 7 under the Uniform Commercial Coda.

‘b~ Seturity Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever

~"other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Trust Deed in the real property records, Lender may, at any
“ time and without further authorization from Grantor, file executed counterparts, copiss or reproductlons of
: this Trust-Deed as a financing Statement, Grantor shall reimburss Lender for all expenses incurred in perfacting
“pr-continuirg this security interest, Upon default, Grantor shall assemble the Personal Property in 8 manner
and at.a‘place reasonably convenient to Grantor and Lender and make it available to Lender within threa
{3) business days after receipt of written demand from Lender.

. Addresses. The.."mai_lin'g"a_ddress of Grantor (debtor) and the mailing address of Lender (secured party} from
which information.concerning the security interest granted by this Trust Desd may be obtained {each as required
by the Uniform Commerclal Code of the state where the Property is located) are as stated on the first page of this
Trust Deed.

FURTHER ASSURANCES; ATTORNEY IN-FACT The following provisions relating to further assurances are
a part of this Trust Deed,.

a. Further Assurances. At any tlma and fmm time to time, upon request of Lender, Grantor will make, exscute
and deliver, or will cause to bs made, executed or delivered, to Lender or to Lender's designes, and when
requasted by Lender, cause to be filad, facorded, re-filed, or re-recordsd, as the case may be, at such times
and in such offices and places, as:Lendar.may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreemants _fmancmg stataments, continuation statements, instruments of further
assurance, certificates, and othar documents as‘may, in the sole opinion of Lender,be necessary or desirable
in order to affectuats, complete, perféct, coritinue, or praserva (a) the obligations of Granter under the Agresment,
this Trust Deed, and the Related Documents, and (b) the liens and security interests created by this Trust Deed
on the Property, whether now awned or hersafter acduired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

b. Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense.  For such purposes, Grantor hersby irrevocably
appoints Lender as Grantor's attorney-in-fact for the purposs of making, axecuting, delivering, filing, recording,
and doing ail other thlngs as may be necaessary or desurab[e in- Lender s sole opinion, to accomplish the
matters referred to in the praceding paragraph. : :

FULL PERFORMANCE. If Grantor pays all the Indebtedness',.incfuc_ling without limitation all future advances, when due
and otherwise perfarms all the abligations imposed upon Graritor_under this Trust Deed and the Agreement, Lender
shall exacute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Gre_mtor if permittad by applicable law.

CLOSING COSTS. Grantor agrees to pay all other fees and charges related.te the-line of credit Account as set

farth in the Agreement and Disclosure, including any annual fees and other charges such as filing fees, charges due
Lender for costs incurred in verifying Grantor's credit eligibility, appraising the value of the security, obtaining a title
insurance policy in the amount of the credit limit, flood hazard determination fees, escrow:feegs, and upon releasing the
security upon full payment and a reconveyance fee for preparing documents in conngction with-the release of security.

POSSIBLE ACTIONS OF LENDER. The Lander may take the following actions with ra_spi-_:ct‘ to your Agresment under
the circumstances listed below: = R

a. Termination and Accelsration. Except as set forth in the Agresment the Lendar may, withaut further:notice
terminate your Agreement and require Grantor to pay the entire outstanding balance immediately, and charge
Grantor certain fees if any of the following happen: (i} Grantor engages in any fraud or miaterial misreprasentation
in connection with the Agreement. For example, if there ere false statements or omissions an Grantor’s application
or financial statements; (i} Grantor does not meet the repayment terms of the Agreement; (i) Granitor's actians
or inactions advarsely affect the collateral or Lendsr's rights in the collateral. For example, if Grantor-fails. to:
maintain insurance, pay taxes; transfer title to or sell the collateral, prevent the foreclosure of any |tems, ar’
waste of the collateral. R

b. Suspension of Credit/Reduction of Credit Limit. Lender may refuse to make additicnal advances on ths ine "
of credit or reduce the credit limit during any period in which the following exist or oceur; (i} Any of the .
circumstances listed in a., above; (i} The value of Granter's dwaeliing securing the Indebtedness declines” .~
significantly below its appraised value for purposes of the Agreement; {iii) Lender reasonably believes that™ .-~
Grantor will not be abla to meet the repayment requirements of the Agreement due to a material change in
Grantor's financial circumstances; (iv) Grantor is in default under any material obligations of the Agreement y
and Trust Deed; {v) The maximum anhual percentags rate under the Agreement is reachad; {vi} Any government:"
action prevents Lender from imposing the annual percentage rate provided for or impairs Lander's security intsrest

WA

Skaglt Cou nty Auditor
7:’27[2010 Page 5of 10 3:30PM



18

19.

20,

21,

such that the value of the interest is less than one hundred twanty parcent {120%) of the credit line; {vii! Lender
.- has been notified by government agency that continued advances would constitute an unsafe and unsound
" ‘practice.

¥ "éhdﬁgs in Terms. The Agreement permits Lendar to maka certain changes to the terms of the Agresment

< at, specmad times or upon the occurrence of specified avents,

NOTICE OF DEFAULT In the event of a default under Paragraph 16.b(iv}, Borrower shall have an opportunity to
remedv any sdch default within twanty (20} days after notice from the holder hersof. Notice shall be deemed to have
been given. when deposited in the United States mail, postage fully prepaid, certifisd or return receipt requested and
addrassed.to Borrower at tha address listed above or to such other address as may be designated by written notice
from Borrowef )

ACTIONS UPON TERMINATION In the event the Agreemant is terminated, Trustee or Lender, at its optlon may,
not eatlier than twanty-{20}). days after Grantor has been given written notice of the termination, exercisa any one or
more of the followlng rlghts and remedies, in addition to any other rights or remedies provided by law.

a. Foreclosure. With resp.e‘ct t_o'all--or any part of the Real Property, tha Trustee shall have the right to foreclosa
by notice end sale, and Lendst shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent-provided-by applicable law.

b. UCC Remedies. With resp':act to all 6r :iany part of the Parsanal Property, Lender shall have all the rights and
remedias of a secured pa'rty under tha.Un'lform Commercial Code.

c. Appoint Receiver. Lender shaH have tha nght to have a receiver appeinted to take possession of any or all of the
Property, with the power to protagt and preservs the Property, to operate the Property preceding foreclosure or sals,
and to collect the Income from the. Property anid-apply the proceeds, over and above cost of the receivership,
against the indebtedness. The recsiver may sérve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whather or'not the apparent value of the Property exceeds the Indebtedness
by a substantial amount. Employmaent by Lander shall-not disqualify a person from serving as a recaiver.

d. Tenancy at Sufferance. If Grantor remaing:in passession of the Property after the Property is sold as pravided
above or Lender otharwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
becoms a tenant at sufferance of Lender or the purchaser of tha Property and shall, at Lender's aption, sither
{a) pay a reasonable rental for use of the Property, or (b) vacata the Property immediataly upon the demand
of Lender.

o. Other Remedies. Trustee or Lender shall have any other rlght at remedy provided in this Trust Deed or the
Agreement or by law. R

t. Notice of Sale. Lender shall give Grantor reasonable notlce of tha time and-place of any public sale of the Personal
Proparty or of the time after which any pnvate sala or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days baefore the time of the sals or disposition.
Under Oregon law, reasonable notice far the sala of any personal proparty shall mean notica given at ieast
fiftean (15) days before the time of sale or disposition. Any sale'of Persmal Pmperty may be made in
conjunction with any sale of the Real Praperty. e

g. Sale of the Property. To tha extant permttted by applicable law, Grantor heraby walves any and all rights to
have the Property marshaled. In exercising its rights and remediss, the Trustes or Lander shall be free to
sell all or any part of the Property together or separately, in one sale or by saparate sales Lender shall
be sntitled to bid at any public sale on all or any portion of the Proparty. :

WAIVER:; ELECTION OF REMEDIES. A waiver by any party of a breach of a prowsmri of this Trust.Beed shall not
constitute & waiver of or prejudice the pariy's rights otherwise to demand strict complignge with ‘that provision

or any other provision. Election by Lender to pursue any remedy provided in this Trust'‘Deed; the Agreement in any
Rslated Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Trust Deed after tailyre of Grantor to
perform shall not affect Lender's right 1o declare a default and to exercise any of its remedies. - .

ATTORNEY FEES; EXPENSES. If Lendar institutes any suit or action to enforce any of the terms of thls Trust ’
Dead, Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorney fees.at trial -

and on any appeal Whether or not any court action is invelved, all reasonable expenses incurred by Lender whichi m .
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights L
shall become a part of the Indebtedness payable on demand and shall bear interest at the Nots rate or default )
rate, whichever is higher, from the date of expenditure until repaid. Expenses coversd by this paragraph include, .~
without limitation however subject to any limits under applicable law, Lender's attorney fees whather or not - )
there is a lawsuit, including attorney fees for bankruptey proceedings (including efforts to modify or vacate any.” .
automatic stay or injunction}, appeals and any anticipated post-judgment collsction services, the cost of searching 7 -
records, obtaining title reports {including foreclosura reports), surveyors' reports,appraisal fees, title insurance,
and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. In the svent of foreclosure of this Trust Dsed, Lander shall ba

TR
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' erititled to recover from Grantor Lender's attorney fees and actual disbursemants necessarily incurred by Lender

22,
23.

" in‘pursuing such fareclosure,

-RIGHT$ OF TRUSTEE. Trustes shall have all of the rights and duties of Lender as set forth in this section.

P'.OWER-A'ND"Q_BL!GATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes

'.-'ara part of this 'Trust Deed.

a. ‘Pawer of Trustee In addition to all powsrs of Trustea arising as a matter of law, Trustee shail have the power
to taks. the following actions with respect to the Property upon the request of Lender and Grantor: {a) join
in praparing and filing a map or plat of the Real Property, including the dedication of streets or other
rights to tha pdblic; (k) join in granting any easement or creating any restriction on the Real Property;
and {c}.join tn-ahy subordination or other agreement affecting this Trust Deed or the interest of
Lender under this Trust Deed.

b. Obligaticns to thffy. ':.Trd's_tae shall not be obligated to natify any other party of a pending sale under any other
trust deed or lfen; or of any ‘action or proceading in which Grantor, Lender, or Trustee shall be a party, unless
the action or pr'oceading"is brought by Trustee.

c. Trustes. Trustee shall: mest all qualifications required for Trustes under applicable state law. In addition
to the rights and remedies.set forth ahove, with respect to all or any part of the Property, the Trustee
shall have the right to fordclose by notice and sals, and Lender shall have tha right to forsclosa by
judicial foreclosure, in etther casa in accordance with and to the full extent provided by
applicable law. :

d. Successor Trustes. Lender, at Lendar ] op‘non may from time 1o time appoint a successor trustes to any
Trustee appointad haraundar by an.instrument executed and acknowladged by Lender and recorded in the
office of the Recorder of the County where th# property is now located. The instrument shall contain, in
addition to all other matters required. by state law, the names of the original Lender, Trustes, and Grantor,
the book and page where this Trust Deed s recorded, and the name and address of the successor trustes, and
the instrumeant shall be executed and acknowledged by Lender or its successors in intersst. The successor
trustee, without conveyance of the Property, shall succesd to all the title, powaers, and duties conferred
upon the Trustes in this Trust Deed and by applicable law, This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions. far substitution.

e. Sale by Trustes, When the Trustee sells pursuant o the powers provided, Trustes shall apply the proceads
of sale to payment of (1) the expenses of sale, including the'lawful fees of the Trustes and the reasonable
teas of Trustes's attorney, (2} the obligations securad by this Trust Deed, {3) to &l persens having recorded
liens subsequent to the interest of the Beneficiary and the Trust Deed as their interest may appear in the
order of their priority, and {4) the surplus, if any, to the’ Gramor or to h|s successor in interest
entitled to such surplus. .

24, NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar t_h'sg'frust oé;ed, including without limitation

25.

any notice of default and any notice of sale to Grantor, shall be in writing and shall be effective when actually
dslivered or, if mailed, shall bs desmed sffective when deposited in the:United States mail first class or
registered mail, postege prepaid, directed to the addresses shown at the. top of page ofie {1). Any party may
thange its address for notices under this Trust Deed by giving formal written riotice to'the other parties,
specifying that the purposs of the notice is to change the party's address. Adl copies of notices of foraclosure
from the holder of any lien which has priority aver this Trust Deed shall be sent to Lendar’s address, as shown
near the top of the first page of this Trust Deed. For notice purpases, Grantor. agrees o kaep Lender and Trustee
informad at all times of Grantor's current address.

USE. Grantor agrees with Lender this Trust Desd is a residential Trust Deed, and that the property i not used
principally for agricuttural or farming purpose. ! . .

26. MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Trust Deed

a. Amendments. This Trust Deed, togsether with any Related Documents, constitutes the entlre understandmg
and agreemant of the parties as to the matters set forth in this Trust Deed. No alteration of amendment’
of this Trust Deed shall be effactive unless given in writing and signed by the party or parties sought
1o be charged or bound by the alteration or amandment. -y

b. Applicable Law. Lender's exercise of remedies on default shall be governed by the law of the state in.
which the Property is located. ln all other respects, this Trust Deed shell be governed by and construad
in accordance with the laws of the State of Washington.

¢. Caption Headings. Caption headings in this Trust Deed are for convenience purpeses only and are not to
be used to interpret or define the provisions of this Trust Deed.

Page 7 of 9 |
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d Entire Agreement. The parties agrea that the Agresmant, Trust Deed, and subsequent advance vouchers
from Lender to Borrower, are the entire agreement between the parties and supsrsaede any prior agreements
" .between Borrower and Lender relating to the Property,

8. Mor@er There shall be no mergar of tha interest or astate created by this Trust Deed with any other interest
~or gstate in.the Property at any time held by or for the benefit of Lender in any capacity, without

ths wrltten consent of Lender.
f. Multiple Partles All obligations of Grantor under this Trust Deed shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each of the persons signing
below.is rasponsrbla for all obligations in this Trust Deed. It is not necessary for Lender to inguire
into the powers of any of the parties or of the officers, directors, partners, or agents acting or purporting
to act oh behalf of Granter, and any indebtedness made or created in reliance upon the professed axatcise of
such powers shall be guaranteed under and secured by this Trust Deed.

g. Severability. If a- c}.'uuré of'cnmpetent jurisdiction finds any provision of this Trust Deed to be invalid or
unenfarceable’as-to any person of circumstanes, such finding shal not render that provision invalid or
unenforceabls as to any-Btharpersons or circumstances, and all provisions of this Trust Deed in all other

respects shall remain valid and enforcaab’le

Successors and Asslgns Subject 1o tha limitations statad in this Trust Deed on transfer of Grantor’s

h,
interest, this Trust Deed shall be binding upon and inure to the benefit of the parties, their successors,
If ownership of the Property bacames vested in a person other than Grantor, Lender, without

and assigns. i e
notice to Grantor, may deal with.Granter's successors with reference to this Trust Deed and the Indebtedness
by way of forbearance or extansion without releasing Grantor from the obligations of this Trust Deed or
liability under the 1ndebtadness

Titne is of the Essence. Time is of the Bssence ln tha performance of this Trust Deed.

j- Waiver of Homestead Exemption, Grantor hersby releases and waives all rights and benefits of any applicable
homestead axemption laws as to all lndebtedness sacufad by this Trust Deed.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH
GRANTOR AGREES TQ ITS TERMS. .

INDIVIDUAL ACKNOWLEDGMENT -~ <

STATE OF WASHINGTON

County of FHuETT gy ss,

On the _2¥7*_ day of e , 20 /¢ | before me the undersigned Notary F'uinc,
personally appeared c7 Ko and Lekteen floimimitd
known to me to be said Individual{s} that executed the Trust Deed and acknowledged the Trust Desd to ‘be the free and
voluntary act of his/her/their will, by authority of statute, for the uses and purposes tharein mentioned, and on oath
stated that he/she/they was/wsra authorized to execute this Trust Deed and in fact exscuted the Trust Deed

\\\\\\‘ \\'l\|1 By: QW [,J’M/hé‘@ﬂ’?ﬁ"’-’
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REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have bean paid in full}

..-The Undersignad is the lspal owner and helder of all Indebtedness securad by this Trust Deed. All sums secured by
this' Trust. Deed have been fully paid and satisfied. You ars hereby directed, upon payment to you undsr the terms of
this Trust Deed or pursuant to any applicable statute, to cancel the Agreement secured by this Trust Deed {which is
delivered-to y8u togéther with this Trust Deed), and to reconvey, without warranty, to the parties designatad by the
terms of this Trust Deed, the estate now held by you under this Trust Deed. Please mail the recanveyance and Related
Documents to: ]

Date:

Beneficiary:

By:

Its:

Page 90t 9
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" DESCRIPTION

Thatporuon of Govemment Lot 5 in Section 25, Township 33 North, Range 4 East, W.M., described as
follows: -

~

Begmmng ata pomt on the East right of way line of the Northern Pacific Railway, 673.65 feet South and
1,838.33 feet East of the Northwest corner of said Government Lot 5;

thence North 55°34°30” East 243 03 feet, more or less, to the Shore of Lake McMurray;

thence Southeasterly along said Lake McMuray to a point which bears North 55°34°30™ East 267.8 feet
from a point on the East line of the Northern Pacific Railway right of way that is 764.15 feet South and
1,902.08 feet Bast of the Northwest corner of said Government Lot 5;

thence South 55°34°30” West 267.8 feet to the East right of way line of said Northern Pacific Railway
right of way;

thence Northwesterly along the East }mc of said Noxthe.m Pacific Railway right of way to the point of

beginning,
EXCEPT the Southeasterly 8 feet thereof

Sifuate in the County of Skagit, State of Washmgton

MmN
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