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DEED OF TRUST 299805802
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Lendeyr NMLS§ 2119

DEFINITIONS : :

Wm'ds used in multiple sections of this document are: dcﬁncd bcl{)w and other words are defined in Sections
3,11, 13, 18, 20 and 21. Ceniain rules regarding the usage of words uwd in this document are also provided

in Section 16.

{A) "Security Instrument” mcans this document, which is d,;ued S 7/14/2010

together with all Riders to this document. R

(B) "Borrower" is

Crisei Franulovich ﬁ—é@ﬂ#ﬁm an

Nick Franulovich §& ) -‘ﬁ t\hd husbumf

Borrower is the srustor under this Security Instrument.
{C) "Lender™ is
NATIONSTAR MORTGAGE LLC
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Vi S S 299805802
Lenderis s A LIMITED LIABILITY COMPANY
organized and existing undor the laws of  THE STATE OF DELAWARE
Lender’ saddrc:%;q is v 350 HIGHLAND DRIVE

e LEWISVILLE, TX 75067-4177

am “Trustee is FIRST AMERICAN TITLE INSURANCE COMPANY,

800 EELLEVUE WAY STE 300, BELLEVUE, WA 98004
(Ey "MERS" fs Mmtgage Etectronic Registration Systems, Inc. MERS is a separate corporation that is autmg
solely as a nominee for IA,nda,r snd Lender’s successors and assigns, MERS is the benefictury under this
Security Instrament. MERS is organized and exisling under the faws of Delaware, and has an address and
telephone number of PO, Bbx 2026, Flint, MI 48501-2026, el (888) 679-MERS.

(F) "Note” means (he. pmm;ssmy nofe signed by Borrower and dated 7/14/2610
The Note states that Botrower owes undcr

TWO HUNDRED EIGHT"!’ TH’O THOUSAND & 007100 Dollars
(S8 282,000,00..) plus: interest. Borrower has promised to pay this debt in regolar Periodic
Payments and o pay the debiin-full not Jaier than 8/01/2040
(G) "Property” means the pmperty th‘v; is desmhed below under the heading "Transfer of Righty in the
Property.”

(if) "Loan" means the debt cwdenced by lhn, N{)tc plus mterest, any prepayment charges and late charges
due under the Note, and all sums dué under this Security Instrument, plus interest,

(I} "Riders” means all Ridors o this E__iw_umy Instrument that are executed by Bortower, The following
Ridexs are to be execuied by Borrower in":hu_-:‘bk béi a3 applicable}:

D Adjustable Rate Rider C‘ Condomimmn Rider ] Second Home Rider
Balloon Rider Planned Unit Development Rider | 114 Family Rider
VA Rider [:] Biweekly Payment Rider - [x] Other(s) {specify]
LEGA

(J¥ "Applicable Law"” means all controlling applu,abfe tederal state and local stamtes, regulations,
ordinances and administrative rules and orders (that ha\m lhe iui ol Faw) as well as afl applicable final,
non-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Asses.smentq“ meam a.'li dues, fees, assessments and other
charges that are imposed on Bormmower or the Property by a condominium associallon, homeowners
assopciation or similar organization.

(L} "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check,
drafL, or similar paper instrument, which is initiated through an- eieumm(,_l:__tg,m]_mal elephonic instrument,
camputer, or magnetic 1A so as to order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but i not limited to, point-of-sale transfers, antomated weller machine
transactions, transfers nitiated by wlepbone, wire ransfers, and awomated deannghou&c fransfers.

(M) "Escrow Items” means those items that are described in Section 35

(N} "Miscellanegus Proceeds” means any compensation, seftlement, award of. ﬁiamageq or proceads paid by
any third party {other than insurance proceeds paid under the coverages described in®Section 5) Tor: (i)
damage to, or destruction of, the Property: (ii) condemnation or other taking of all or anv part of the Property:
{1ii) conveyance in len of condemnation; or {iv) misrepresentations of, ot omnssmns 45 to; 1he value and/or
condition of the Property. :

{0} "Mortgage Inserance” means insurance protecting Lender againgt the n(anpaymem nf Gl‘ dcfaul[ on, the
Loan.

{P) "Periodic Payment” means the regularly scheduled amount due for (i) principal dnd mlcrust undcr the
NMote, phus (i) any amounts under Section 3 of this Security Instrument. S
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; S 2939805802

{Q) "RE‘SPA" ‘means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and s
ioplementing regulation, Regulion X {24 CFR. Part 3500), as they might be amended from time 1o time,
or any addigionat or suecessor legislation or regulation thal governs the same subject matter, As used in this
Security Tnsuument, "RESPA" refers 10 all requirements and restrictions that are imposed n regard
1o a "lederally related mﬂﬂgagc loan™ even if the Loan does not quality as a "federally relaied mortgage loan”
under RESPA. ¢

(R) "Suceessor in Inttrest ot Borrower" means any party that hag taken title 10 the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of thiy ch_tifi;y'"]nslru-l_ncm it MERS (solely a5 nominee for Lender and Lender™s successors

and assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i} the

repayment of the Loan, and.all renewals, extensions and modifications of the Note; and (ii} the performance

of Borrower's covenants and- ag,mcmcnl.a under this Security Instrument aed the Note. For this purpose,

Borrower irrovocably grants “and’ convcyx 1o Trosiee, I trust, with power of sale, the Tollowing dﬁcnbcd

property located in the ~ COUNTY . . of RETTED Skffé,rr‘ g /
[Typeof Rmordm,, Jﬂmdmmm] [Name of Recording Junisdiction]

LOT 26, "SKYLINE NO. 9"y J}CCORD];NG TO THE PLAT THEREQF RECORDED IN VOLUME

9 OF PLATS, PAGES 75 THRcitjGn-~,__*71-', RECORDS OF SKAGIT COUNTY, WASHINGTON.

Parcel ID Number: 1 5 wh;ch currently has the address of

2009 Piper Circle T [Sirget]

Anacortes {City] ,Washingfmz 98221 [Zip Code]
{"Property Address™: Pl

TOGETHER WITH all the improvements now or herealter crected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacernents and additions shall also
be covered by this Security Tastrament. All of the foregoing is referred (o in this Somriljf Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title o the intercsts granted by
Borrower in this Security Instrument, but, if necessary to comply with law or castom, 'MERS (s nominee for
Lender and Lender’s successors and assigns) has the right: (0 cxercise any or all bf those interests, including,
but not limited 0, the right 1o foreclose and sell the Property; and 1o take any acuan rcquxrcd of Lendor
including, but not lmited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfilly seised of the estae hcmhy wnwyui and has
ihe right to grant and convey the Property and that the Property is unencumbered, except for. engu_mhrancea
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oi rcvord Bmmwer warranrs and will defend generally the title w the Property against all clabins and
demands; subjecio any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm
covenangs with’ Jimiged variations by jurisdiction to constitute a uaiform security instrument covering real
properiy.

UNIFORM C@VENANTS Borrower and Lender covenam and agree as follows:

. Payment of Prmupal Interest, Escrow Items, Prepayvment Charges, and lLate Charges.
Borrower shall>pay when due-the principal of, and interast on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
prrsuant o Scction 3, demcm,s duc under the Note and this Sccurity Instrument shall be made in US.
currency. However, if-any check or other instrumnent received by Lender as payment under the Note or this
Security Instrument is retwned to Eehder unpaid, Lender may require that any or all subsequent payments
due eoder the Note and '{hls Security Instrument be made in one or more of the Iolluwmg, forms, as selecied
by Lender: (a) cash; (b) moncy order; xc) certilied check, bank check, weasurer’s check or cashier’s check,
provided any such check s drawn uponian instittion whose deposits arc insured by a federal agoncy.
instrumentality, or entity; or (d) Electroni¢ Funds Transfer.

Payments are deemed received by Lender when received at the location deaignated in the Note or at
such other location as may be dﬁﬁgnatcd Py Lender in accordance with the notice provisions in Section 15,
Lender may return any payment of pamai pdymgm if the payment or partial payments arc insufficient © bring
the Loan current, Lender may accept-any. payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice (o its rights to refuse such payment or partial payments in
the futwre, but Lender is not obligated to apply such payments at the Gme such payments are accepied. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay mterest on unapplied
{funds. Lender may bold such onapplicd fu_nd-;_ tintil Borrower makes payment o bring the Loan current, Iff
Borrower does not do so within a reasonable’period of time, Lender shall either apply such funds or return
thero © Borrower. if not appizod carticr, such:funds will be applicd 10 the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
Tutwre against Lender shall relieve Borrower from making payments duc under the Note and this Sconrity
Instrument or performing the covenants and agreaments secuired by (his Sceurity Instrument.,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note: {¢) amounts due under Section 3. Such payments shall be applied
cach Periodic Payment in the order in which it became dise. Any remaining amounts shall be applied [irst 1o
late charges, sceond 1o any other amounds duc noder this Smumy Instrumcnl and then w reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2 delmquent Permdu, Payment which inclades a
sufficient amount 1o pay any late charge due, the payment may bé apphc(i it-the delingquent pavment and the
late charge. ¥ more than one Periodic Payment is outstandiog, ender nidy apply any payment received (rom
Borrower to the repayment of the Periodic Payments if, and to the extent that, éach payment can be paid in
full. To the exient that any excess exists after the payment is applied 4o the full payment of one or more
Periodic Payments, such cxcess may be applied w0 any lae charges: duc. Voiuntary “prepaymenis shall be
applied first 0 any prepaymeni charges and then as described in the Note, "™

Any application of payments, insurance procecds, or Miscellaneous’ Prmceds m pnnupal due ynder the
Note shall not extend or postpong the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Htems. Borrower shall pay to Lender on the day Periodic Pavments are due under
the Note, uniil the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
txes and assessments and other ifems which can atzin priority over this Security. Imtmment as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property; if-any; (¢) premiums
tor any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower o Lender in lieu of the payment of Mortgage Insurance Ppremiums in
accordance with the provisions of Section 10, These items are cafled "Escrow ltems.” At origination or at any
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timé dunug the tcrm of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssmmls, if. any, be eserowed by Borrower, and such dues, fees, and assessments shali be an Escrow Ttem,
Borrower shatl, prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lendet the Funys for Escrow Items unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow” ILcms, Lender may waive Borrower™s ohligation w pay 1o Lender Funds for any or afl
Escrow ftems at any, time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived-by Lender and, il Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may reguire. Borrower's obligation to make such payments and
to provide receipts shall for all-puifposes be deemed to be a covenant and agreement congined in this Security
Insirument, a5 the phrdsu "covenant and agreement” is used in Section 9. If Borrower is obligated o pay
Escrow Items direcily, pursuam 10 a: wmvcr and Borrower fails to pay the amount due for an Escrow liom,
Lender may exercise its rights under Setti(m 9 and pay such amount and Borrower shail then be obligated
under Section 9 1o Tepay . Lender my such amount. Lender may tevoke the waiver as to any or alf Escrow
Tiems at any time by a notice” given in aucordancc with Section 13 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any Lime, colicet and hg—}d Funds in an amount {3 sufficient (o permit Lender o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate’ the amount of Funds due on the basis of current data and
reasonable cstimates of expendiwres of futare Esc_:t‘ji\j;-l tems or gtherwise in accordance with Applicable Law.,

The Funds shall be held in an institution whose deposits are msured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an inistitition whose deposits are o insured) or in any Federal Home
Loan Baok. Lender shali apply the Punds*‘w{pay the Escrow Hems no lawer than the time specified under
RESPA. Lender shall not charge Borrower:for holding and applying the Fonds, annually analyzing the
escrow account, or venifying the Escrow Iterhss unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless.an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shal not be required to pay Borrower any interest ot
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds, Lender shall give to Borrower, without ulmrgc: an dﬁl}ud] .at,countmg, of the Funds as required by
RESPA,

If there is a swplus of Funds held in escrow, as dermeil ‘under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Iftherc is a shortag{: of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, bot in no more than 12
monthly payments, If there s a deficiency of Funds held in escrow, as, dcfm»d under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the dmount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Lipon payment in full of alt sums sccured by this Sccurity Insu*umcm, Lmdm,r qhdlt prompily refund 10
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all mxes, dssesxments« Lharves tm% and itnpositions
atributable fo the Property which can aftain priority over this Security Insmtmcm Icmh(>l(f payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner prov;ded in Se& tion 3.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTHUMENT WiT S
@D, -6AWA) (0811) Page 5 of 15 initials:&ﬂ #~ Form 3048 1/01"

MMJMMIWMM AT

Skagit Count
yAudltor
.7_711912010 Page Bof 19 4 39




299805802

Burwwer xha}i promptly discharge any lien which has priority over this Security Insaroment unless
Borrower: {4 agreeg in writing to the payment of the obligation sccured by the lien in a manner acceptable o
Lender, but obly so long as Barrower is performing such agreement; {b) conicsts the lien in good faith by, or
defends against enfurc,em::m of the lien in, fegal proceedings which in Lender’s opinion operate 10 prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from thie holder of the en an agreement satisfactory to Lender subordinating the liea 1o this
Security Instrument. If Lendér determines that any part of the Property is subject to a lien which can antain
priority over this Sccurity Instrament, Lender may give Borrower a notice identifying the lico. Within 10
days of the date on whicti that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above. ifi this Section 4.

Lender may reyuiré Borrowér fo'pay a one-lime charge for a real estate 1ax verification and/or reporting
service used by Lender in mnnccuon with this Loan.

$. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Ioss by, fire, i:za/atds included within the term "extended coverage.” and any other
hazards including, but not limiled 1o, earthquakes and [oods, for which Lender requires insurange. This
insurance shall be maingained in the AMOUnLS {inctyding deductible levels) and for the periods that Lender
requites, What Lender reguires pufsuant W 1hc praﬂimg, sentences can change during the term of the Loan.
The insurance carrice providing the lmurancn shall be chosen by Borrower subject o Lender’s right o
disapprove Borrower's choice, which: nglu shall not be exercised unreasonably. Lender may require
Borrower 1o pay, in connection with this Lodn c:ihq (a) a one-time charge for (Tood zone determinarion,
certification and tracking scrvices; or (b). a amc—umc charge for flood zone determination and certification
services and subsequent charges each time remiappings or similar changes oceur which reasonably might
affect such determination or cortification. Borrower shall also be responsible for the payment of any foes
imposed by the Federal Emergency Management Agency in cnnnecmm with the review of any flood zonc
determination resulting from an objection by Bogfower,

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’'s option and Borrower's cxpense.-Lender. is under no obligation 0 purchase any
particular type or amount of coverage, Therefore, such:Coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s oquity in the Property, or the conitents of the Property, against any risk, hazard
or liabitlity and might provide greater or lesser coverage than was previously in offect. Borrower
acknowledges that the cost of the insurance coverage so obtained nright significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dishursementi and shall be pa}able wnh suah ml;erest,, upon notice from Lender
10 Borrower requesting payment. -

All insurance policies reguired by Lender and renewals ef augh pollum ahall be subject to Londer’s
right to disapprove such policies, shall include a standard morigage ‘clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the Tight to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give 10 Lender 4ll receipts of paid preminms and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destraction of, the Property, such policy shall include a ‘ifdl’i{!drﬁ :uortgag,e classe and shall
nainc Lender as morigagee and/or as an additional loss payee.

In the event of foss, Borrower shall give prompt notice to the nsurance mmer ané Lander Lender may
make proof of loss il not made promptly by Borrower, Unless Londer and Bomm er othmflsc agres in
writing, any insurance proceeds, whether or not the underlying insurance was rcquu'cd by Eender, shall be
applied fo restoration or repair of the Property, if the restoration or repair is economigally” feasible and
Lender’s security is not lessened. During soch repair and restoration peried, Lender :sha]’_i__.__ha_’isfﬁ_lhé right 10
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hold stch insuranceproceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been compldted to Lender's satisfaction, provided that such inspection shall be underiaken promptly.
Lender may digburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments-as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid op such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such.proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the:Insurance proceedu and shall be the sole obligation of Borrower, I the restoration or repair is
1ot economically feasiblé or ender’s sceurity would be lesseoed, the nsurance procecds shall be spplied 1o
the sums secured by this Semmy Instrument, whether or not then due, with the excess, if any, paid w
Borrower. Such insurance proceeds.shall be applied in the order provided for in Section 2.

If Borrower sbandons the-Property. Lender may fike, negotiaic and sertle any available insurance claim
and related matters. I Bor"chr does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim,‘then Lender may negotiate and settle the claim. The 30-day period will
begin when the sotice is given, In uih{-r evenl, or i Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns. 10 Lénder (a) Borrower’s rights to any insurance proceeds in an amount
ot to exceed the amounts unpaid: under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right 10 apy relund” oi ‘gnearncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar ag’ ‘;u{:h -rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either t repuir or restore the Property or fo pay amounts unpaid under the
Note or this Security Instrument, whether-ornot then due.

6. Occupancy. Borrower shall occupy, cstablist, and use the Property as Borrower’s pring ipal residence
withinn 60 davs after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at feast one year after the date of occupancy, unfess Leander otherwise
agrees in writing, which consent shall not bc unrca.\ﬂnablv wﬂhheid or unless extenualing circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property, allow the Pmperiv 1o ‘deteriorate or commit waste on the Property.
‘Whether or not Borrower is residing in the Property; Bofrower 5h4ﬂ maintain the Property in order o prevent
the Property from deferiorating or decreasing in value doe o 8 condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is not economically fCi.'E.‘aib[C Barrower shall promptly repair the Property if
damaged to avoid further deterioraion or damage. If insurance of condemnation proceeds are paid in

connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such pueposes, Lender may disburse proceeds
for the repairs and restoration in a single payment or in . wenes “of progress payments as the work is
completed. If the insurance or condemnation proceeds are nof sufficient 0 répair or restore the Property,
Barrower is not relieved of Borrower's obligation for the completion of such Tepair or resioration.

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable causce, Lender may inspect the interior of the improvcmmﬁ on the Property. Lender shall give
Borrower notice a1 the time of or priot to such an interior inspection sp(mf ying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defalt if, dii¥ing the Eoan application process,
Borrower or any persons or enfities acting at the direction of Borrower or with Borrgwer's knowledge or
consenl gave materially false, misleading, or inaccurale information or statements 10 Lénder {or failed 1o
provide Lender with marerial information) in connection with the Loan. Material® represenmﬁons include, but
are not limited to, reprosentations concerning Borcower’s occgpancy of the P’r{}pmy as, Borrowcr s principal
residence. < i}
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9 Pmtecﬂsn «of Lender’s Interest in the Property and nghrs Under this Security Instrument. If
{a) Borrowerfails w0 perform the covenants and agreements contained in this Security Imu‘umcm (b} there is
a legal proceeding that might significantly affect Lender’s inferest in the Property andjor rights under this
Secumy Instrument (such as a proceeding in hankruptcy, probate, for condemnation or forfeimre, for
enloreement of a lien” which may aitain priority over this Securily Tnstrument or w caforee laws ot
regulations), or (¢} Borfower has abandoned the Property, then Lender may do and pay for whatever is
reasonablc or appropriate, o protect Lender’s inferest in the Property and rights under this Sec:umy
Instrament, ncluding pmtex,ung and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums scoured hy a lien which
has priority over this Security Tostrament; {b) appearing in court: and (¢) paying reasonable atorneys’ foes 1o
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
n a bankrupicy procesthng. Seciring the Property includes, but is not imited 1o, entering the Property o
make repairs, change locks; replace or board up doors and windows, drain water from pipes, climinate
building or other code violations or dangerous conditions, and have utilitics wrned on or off. Although
Lender may take sction under 1his Stetion 9, Lender does not have W do so and is not under any duty or
obligation to do so. It is agrée?d that Lender incurs no liability for not mking any or all actions anthosized
under this Section 9,

Any amounts disburscd hy Lmdg,r uadér this Section 9 shall become additional deht of Borrower
secured by this Security Instrardent.- These amounts shall bear interest at the Noie raie from the daie of
dishursement and shall be payable, thh \uch interest, ypon notice from Lender to Bomrower requesting

YIICNL.
¥ If this Sccunty Instrument is on a lcas«s,held Bo;rowbr shall comply with all the provisions of the Iease.
If Borrower acquires fee ltle to the Propeﬁ} the. feasehold and the fee title shall not merge unless Lender
agrees (o the merger in writing.

16. Mortgage Insurance. IT Lender rcqu;red Morigage Insurance as a condition of making ibe Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage reguired by:Londer ceases-to be available from the mortgage insurer that
previously provided such insurance and Borrower was reqmn,d 10 make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall | pay the premiums reqoired to obtain coverage
subsiantially equivalent to the Mortgage Insurance previously in effect, at a cost substwmtally equwalcm 0
the cost w0 Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer
selecied by Lender. 1f substantially cquivalent Morlgage Insurance coverage is not available, Borrower shall
continge to pay 1o Lender the amounl of the scparately dc*s:g“mnd pdymcms that were due when the insurasice
coverage ceased to be in effect. Lender will accept, use and rétain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is altimately paid in full. and Lender shall not be required (0 pay Borrower any intgrest or carnings
on such loss reserve. Lender can no longer require loss reserve: paymenty if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an-dnsurer selecfed by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Iosurance as a condition of making the Loan and Borrower was
required ¢ make separately designaied payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required 10 maintain Morigage Insarance in effect, or to provide:a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordanice-with' any writien agreement
between Borrower and Leoder providing for such termination or unil tcrminaiion’ is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intercst al the rawe provided in the Note.

Morigage Insurance reimburses Lender {or any entity that purchases (he:Note) for.certgin losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Murrgage Tnsurance.

Mortgage insurers evaluate their total risk on all such ingurance in force from time o time, and may
enter ingo agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satistactory © the morigage mswrer and the other party (ur parﬂc;e.} 1o these
agrecments. These agreements may require the morigage insurer o make payments using any.source of funds
that the mortgage insurer may have available (which may include funds oblained from Mmgage Insur&ncc
premiums). :
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-, A% a result of thesc agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other ehitity, or ay. aflilialc of any of the foregoing, may receive (directly or indirectly) amounis thal derive
from {or nght he ah‘imdenzed asy a pomon of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
alfilialc of Lender takes a share of the insurer’s risk in exchange {or 4 share of the premiums paid W the
insurer, the arrangenient is often termed "captive reinsurance,” Further:

{a) Any such @r%ents will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance;.or any other terms of the Luan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the ngilts Borrower has - if any - with respect to the
Mortgage Insurance wnder the Homeowners Protection Act of 1998 or any ather law. These rights may
include the right to réceive certain disclosures, to request and obtain cancellation of the Mertgage
Insurance, to have the Murtga“e Insurance terminated automatically, and/or o receive 4 refund of any
Mortgage Insurance premiums that were unearned at the time of sach canceliation or termination.

11. Assignment of Miscellaneous - Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid o Lender.

If the Property is damaged, such- Miscellancous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lenider shall have the right to hold such Misceflancous Procecds uniil
Lender has had an opportumily (0 inspect ‘suCh Property o ensare the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in-a series 0 progress payments as the work is completed. Unless an
agreement is made in writing or Applicablg Law requizes interest ©0 be paid on such Miscellaneous Procesds,
Lender shall not be roquired to pay Borrpwer any inlerest or gargings on such Miscellaneous Proceeds, IF the
restorafion or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid 1o Bosrower. Such Miscellancous Procecd% shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss, in »alue ot the Property. the Miscellancous Proceeds
shall be applied to the sums secured by this Sccority. Emlrument wholhcr or not then due, with the excess, if
any, paid 1 Borrower.,

In the event of a partial taking, destruction, or lcm in miue of the Pmpe;n) in which the fair market
value of the Property immediately before the partial taking,.destriction, ar loss in value is equal (© or greater
than the amount of the sums sccured by this Sceurity Instrament ishriediately before the partial taking,
destruction, or Ioss in value, onless Borrower and Lender otherwise agree in writing, the sums secured by thig
Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
toﬂawmg fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in valee divided by (b) the fair market value of the Property ammcd:ais.ly before the partial king,
destruction, or loss in valuc. Any balance shafl be paid w Borrower, -+ »

In the event of a partial aking, destruction, or loss in valee of the Pmpvny in which the fair markoy
value of the Property immediatcly before the partial taking, destruction, or loss mn value is less than the
amoent of the sums sccured Ammedmwl) hefore the partial taking,destruction, o -loss in vaiue, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proweds shali be apphed to the sums
secured by this Security Instrument whether or not the suros are then due. ;

If the Property is abandoned by Borrower, or if, after notice by Lender: 10y Bmmwcr ihal the Opposing
Party (as defined in the next sentence) offers w make mn award to setle a claim for ddma&,u} Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender i§ apthorized to collect and
apply the Miscellaneous Proceeds cither 10 restoration or repair of the Property or 16 the-Sunis scoured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party thiat owes. Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action iy *ard o th,llaucrm\
Proceeds. o
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Bom)wer shali be i default if any action or procceding, whether civil or criminal, 15 begun thal, n
b(,ndcr § }udgrnt,ﬂt Jould result in forfeitare of the Property or other material impairment of Lender’s interest
in the Property or nghtb under this Secarity Instrument. Borrower can cure such a defanlt and, if acceleration
has occuirred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiiure of the Properly or other material impairment of
Lender’s interest in-the Property o rights under this Security Tnstrument. The proceeds of any award or claim
for damages that are. attributable to the impairment of Lender’s inierest in the Property are hereby assigned
and shall be pard. 0 Lénder. © .,

All Miscellaneous Procéeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for it Section 2.

12. Borrower Not Releaseéd:. Forbearance By Lender Nol a Waiver, Extension of the time for
payment or modification’ of amertization of the sums secured by this Scearity Instrament granied by Lender
to Botrower or any Successor in Inierest of Borrower shall not operate to release the liability of Bomrower or
any Successors in Interesi of Borrower. Lender shall not be reguired to commence proceedings against any
Successor in Interest of Barrower or . refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Secuiity Jostrament by reason of any demand made by the original Botrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inchuding, without limitation, Lender s acceptance of payments from third persons, entities or Successors in
Interest of Borrower ar in amounnts_less’ ﬂ'iaﬂ ﬂxe amount then due, shall not be a waiver of or preclade the
exercise of any right of remedy. ™ %

13. Joint and Several Lmbjht} ; ¢ u-m;,men s; Speeessors and Assigns Boond. Borrower covenanis and
agrees that Borrower’s obligations and liability .shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execite the Note (a "co-signer™): () is co-signing this Sceurity
Instrument only (¢ mortgage, grant and cﬂ'n).'ﬁé'}{ the co-signer’s interest in the Property under the terms of this
Security Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree lo extend, modify, forbear or make any
accommedations with regard w the terms of this Securu} Instrumem or the Note without the co-signer’s
conscnl.

Subject 1o the provisions of Scction 18, any Succcqxor n Intcrcen of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security -Instrament. Borrower shall not be released from
Borrower’s obligations and Hability under this Security Instiument ynless Lender agrees to such rclease in
writing. The covenants and agreeoents of this Securiry Inb;rumcm sha,ll bm{l {excepl as provided m Section
201 and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charpe Bomrower fem Eor scrvzcm performed in connection with
Borrower’s default, for the purpose of proteciing Lender™s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees, In
regard 10 any other fees, the absane of express authority in this-Secarity-Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lemier may aot charge feos
that arc expressly prohibited by this Sccurity Instrument or by Applicable Law.

II" the Loan is subject 1o a law which sels maximom loan charg% and that Jaw is finally interpreted so
that the inlerest or other loan churges collected or w be collected in“connection with the Loan exceed the
parmitted limits, then: ¢a) any such loan charge shall be reduced by the amoust necessary o reduce the charge
to the permitted limit; and (b any sums atready collected from Borrower which'cxceeded permitied Himits
will be refunded to Borrower, Lendar may choose to make this refund by reducing the.grincipal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will he
treated as a partial prepayment without any prepayment charge (whether or-not a-prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security, Instrument must
be in wnﬂ:mg Any notice 10 Borrower in connection with this Security Instrument shall be_desmed to have
heen given to Borrower when mailed by first class mail or when acmally delivered o Bafrower’s notice
address if sent by other means, Notice 1o any one Borrower shall constitute notice to all Berrowers unless
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Appiu,abl Law e\pressh requires therwise, The notice address shall be the Property Addregs unless
Borrower has desigriated a substitate notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Bortower shall only report a change of address through that specified procedure.

There may be only oné designated notice address under this Security Instrument al any one time. Any notice
10 Lender shall be given by delivering it or by mailing it by first class mail © Lender’s address stared herem
unless Lender has. designated another address hy notice o Borrower. Any notice in connection with this
Security Instrument shall. not be deemed 10 have been given to Lender uuiil actually received by Lender. 1F
any notice required by this Sceurity Tnstrurent is also required wnder Applicable Law, the Applicable Law
requireinent, will satisl'y thic coresponding requirement under this Security Instrurnent.

16. Governing Law; Severabitity; Rules of Construction. This Security 1nstrument shall be governed
by lederal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrumerit are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or 1mphuiiy allow the partics 10 agree by contract or it might be sileat, but
stich silence shall not be constryed as’a prohibition against agreement by contract In the event that any
provision or clause of this Sccarify Instrament or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of ﬂ'us ecurity lnmrumcm or the Note which can be given effect without the
conflicting provrston ’ ;

As uged o this Sccurity Irscu'umcm (;t} words of the masculing gender shall mean and foclude
corresponding neuter words or words of the’ feminine gender; (b) words in the singular shall mean and
include the ploral and vice versa; and (L) ﬁn word "md:, gives sole discretion without any obligation o mke
any action.

17. Borrowes’s Copy. Borrower shail b gwan one copy of the Note and of this .‘)ccunty Instrament.

18. Transfer of the Property or  Beneficial Interest in Borrower. As used in this Seciion 18,
"Interest in the Property” means any lkegal orbeneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in a bond for.deed. contraet for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of fitle by Borrower at a future date 0 a purchaser.

if all or any part of the Property or any Interest inthe Pr{‘}peny is sold or wansferred (or if Borrower is
nol a natural person and a beneficial interest in Borrower is sold ortrans{erred) without Lender’™s prior wrillen
consent, Lender may require immediate payment in fuli of all sums securcd by this Sccurity Instrument.
However, this option shall not be exercised by Lender if such’ exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall givé Berfower nefice ol acceleration. The notice shall
provide a period of not less than 30 days from Lhe date the potice is given m accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may mvokc any rcmcdm permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bormwcr meets cerlain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carlicst of: (&) five days before sale of the Property pursuant {0 any power of sale condained in this
Security Instrument; (b} such other period as Applicable Law might specily for the' termination of Borrower™s
right 10 reinstate; or (¢} entry of a judgment enforcing this Sccurily Instrument, These conditions are that
Berrower: (a) pays Lender all sums which then would be due under this Sécurity Instrument and the Note as
if no acceleration had occarred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred i enforcing this Security Instrument, including, but not limited 1o, reasonable atorneys’
fees, property inspection and valuation fees, and other fees mcurred for the purpose of protecting Lender’s
interest in the Property and righss ander this Sccurity Instrament; and {(d) takes-such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinslatement sums and expenses in onc or moré of (hic following
forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check; treasurer’s ‘check
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of ca.shxer § c‘neck ‘provided any such check is drawn upon an institution whose deposits are insured by a
federal dguncy, msimmcnmh[y or entity; or (@) Electronic Funds Transler. Lipon reinstatement by Borrower,
this Sucumy Instrument and obligations sccured hereby shall remain fully effective as if no acceleration had
occarred. However, thistight to reinsiate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance, The Note or a partial interest in the
Note {together with lhﬂ Securaty Instrument} can he sold one or more times without prior notice 1o Borrower.
A sale might result in a-change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this”Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer nnrelated 1o-aSale of the Note, If there is a change of the Loan Servicer, Borrower will ba
given writlen notice of ‘the”change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of mansfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mﬁrtgaszg loan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Nose purchaber

Neither Borrower nor Lender Ty wmmcnac join, or be joincd 1w any jodicial action {as ¢ither an
individual litigant or the member of a ¢lass) ‘that arises {rom the other party’s actions pursuant to this Security
Instrament or that alleges that the otherparey has breached any provision of, ot any duty owed by reason of,
this Security Instrument, until such Borrawer or Lender has notificd the other party (with such notice given in
compliance with the reguirements of Sumon 1%} of such alleged breach and aff ordedt the other party herelo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapsc before certain action can be taken, that tme period will be decmed (¢ be reasoaable
for purposes of this paragraph. The notice of acteleration and oppertunity (0 cure given 10 Borrower pursuant
w Section 22 and the notice of acceleration given to Borrower pursuant t Section 18 shall be deemed 1o
satisCy the notice and opporiunily 1o take corrective actionprovisions of this Section 20.

21. Hazardous Substances. As used in this Scetion 23 (a) "Hazardous Substances" arc those
substances defined as txic or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other {lammable OF {oxic petroleum products, toxic pesticides and
herbicides, volatle solvents, matcrials containing ashestos or fonnaldchydc and radicactive materials; (b}
"Environmental Law" means federal laws and Isws of the jurisdiction where the Property is locatad that relate
to health, safetly or cnvironmental protection; {¢) "Environmenial Cleanup” includes any response action,
remedial action, or removal action, as defined in Envarummma! Law; and {d) an "Environmental Condition"
means a condition that can cause, contribute 1, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or ig the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creales an Environmental Condition, or {¢) which, due 1o the presence, use, or release of a
Havrardous Subsianee, creates a condition that adversely affects the valie 01" ihe Prtrpcrty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally recognized o be appropriale to normal re:sidentlai uses .?Jld iD maintenance of
the Property (including, but not limited to, hazardous substances in consumer ;amdu{:h)

Borrower shall promptly give Lender written notice of (4} any investigation, tlaim demand, lawsuit or
other action by any governmental or regulatory agency or private party mvoivmg he E’mpm{y and any
Harardous Substance or Environmental Law of which Borower has actugl kamwiedge {(b) any
Environmental Condition, including but not imited to, any spilling, leaking, diﬂchgu’ge, relea% or thre;it of
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reledse uf an} Haza;rdous. Substance, and {¢) any condition caused by the presence, use or release of a
Hazardous Stibstarice which adversely affects the value of the Property. If Borrower learns, or is notitied by
any govermpental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance aft'euiug the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance’ wnih Eovironmental Law. Nothing hercin shall creale any obligation on Lender for an
Environmental (;ieanup L

NON-UNIFORM COV ENANTS. Botrower and Lender further covenant and agree a3 follows:

22, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower's breach of any-covenant or agreement in this Security Instrament (but not prior to
acceleration imder Section 18 unless Applicable Law provides otherwise), The notice shall specify: (2)
the default; (b) the action required te cure the default; (¢) a date, aot less than 39 days trom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of ti:e Property at public auction at a date not less than 120 days in
the future. The notice shail fm‘ﬁler inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to a‘iSél‘t the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mattem required to be included in the notice by Applicable
Law. If the default is not cured on or- hefprg the date specified in the notice, Lender at its option, may
require immediate payment in foll of ail sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expemee incurred in pursuing the remedies provided in this
Section 22, inciuding, but not limited Ao, reasonable attorneys’ fees and costs of title evidence,

I Lender invokes the power of sale; Liender shall give written notice to Trastee of the occurrence
of an event of default and of Lender’s e.légtion to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall-give such notices to Borrower and to other
persons as Applicable Law may require. After the timerequired by Applicable Law and after
publication of the notice of sale, Trustee, without'demand on Borrower, shall selt the Property at
publi¢ auction fo the highest bidder at the time and place and ander the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods perinitted by Appl;cabie La“ by public announcement at the time
and place fixed in the notice of sale. Lender or its designee niay purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shail apply the proceeds of the sale in the
following order: (a) to afl expenses of the sale, incliding, but not limited to; reasonable Trustee's and
attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess 1o the person or
persens legally enfitled to it or to the clerk of the superior conrt a(}f the counzv in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this becu:my En%lrum'.m Lender shall request
Trusice to reconvey the Property and shall surrender this Security Instrument and-all notes evidencing deht
secured by this Security Instrument to Trusice. Trustee shall reconvey the Prbpéfzy withéi’n warranty 1o the
persott or persons legally entitled to it. Such person or persons shall pay ém} r{:mrdauon {:f)sts and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Truostee. In accordance with Applicable Law, Lender m&y Frum nmc LO ume appoint a
successor rusee 10 any Trustee appointed hereunder who has ceased o act. Withour amwb}am,c of the
Property, the successor trustee shall succeed 10 all the title, power and duties Loniefred upor: 1ma[ee herein
and by Applicable Law, -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WiTH grst
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25; Use ot Pruperty The Property is not used principally tor agriculinral purpmes

26. Attorsieys’ Fees. Lender shall be entided 1o recover its reasonable atomeys’ (ces and cosls in any
achon o procwdmg o consiruc or enforce any term of this Security Instrument. The term “atiorneys’ fees,”
wheneverised in this Security Instrument, shall include without limisation attorneys” fees incurred by Lendar
in any bankrupicy prc}cc{‘dhlg or on appeal.

ORAL A(nREEMFNT.S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TG FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORC E,ABLF UNDI&R WASHINGTON LAW,

BY SIGNING BELOW Burmwu accepts and agroees o the wrms and covenants contained in his
Security Instrument and in; a_ﬂy Rider cxecuted by Borrower and recorded with if.

Witnesses:

CMH Franulov:.ch

~Borrower

’Zq@fﬂ/ (Seal)

Nigk Franulovich

-Bartower

(Seal) « & . o (Seal)
-Borrower & P -Rortower
-Hommower s . " -Borrower
(Seal) S (Seal)
Borrower ; ) ~Borrower

WASHINGTON-Single Family-Fannie Mae/Fraddie Mag UNIFORM INSTRUMENT WITH MERS " L
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STATE OF WASHIN(,T()N
County of -~ - REBSAR. S\su:,-
On; tins day perspnally appeared before me
~ & Crissi Franulovich
'_ Nick Franulovich

Ok ‘[// _ 299805802

S8

to me known to be the mdi{;lduai(‘:} described in and who executed the within and foregoing instrument, and
acknowledged that heishafthe) qxgned the same as hivherfhelr free and voluntary act and deed, for the uses

and purposes therein mgitioned:
GIVEN under my haﬂd and ol‘ﬁcml seal this 14th dayvof JULY, 2010

T (A SH TV PR

Novary l‘ubhc in and for the Saie of Washingion, re“d ing al

Notary Public : &
$tate of Washington ) My Appointment Expires on

KAY TRUSCINSKI-BLANEORD s
| My Appoiniment Explres Mar 19,2012 [ - \du&.ﬁ N 2-0) °©
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT E}EVELQPMENT RIDER is made this 14th day of

JULY, 2010 , and Is incorporated into and shall be

deemed to amend.and suppiemeni the Morigage, Deed of Trust, or Security Deed (the

"Security Instrument?) of the same date, given by the undersigned (the “Borrower”) to
secure Borrower's Note'to ¥
NATIONSTAR MORTGAGE LLc

{ihe "Lender) of the same da’fe and covermg the Property described in the Security
Instrument and located at: e
2009 P:.per C:chla
Anacortes . WA 88221
{Property Address]
The Property includes, but is not limited -to, a parcel of land improved with a dwelling,
together with other such parcels and tertain cemmon areas and facilities, as described in

SEE BELOW *
{the "Declaration”). The Properly is a part cn‘ a pfanned unit development known as
SKYLINE/WEST ?IDALGO ISLAHD

{Name of Planned Unft Development}
{the "PUD"). The Property also includes Borrower’s interestin the homeowners association
or equivalent entity owning or managing the common areas: and facilities of the PUD (the
"Owners Association”} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agre® 4s foilows:

A. PUD Obligations. Borrower shall perform all of Bermwers -obligations under the
PUD's Constituent Documnents. The “Constituent Documents” are the (i) Declaration; (i)
articles of incorporation, trust instrument or any equivalent. document which ¢reates the
Owners Association; and (iii) any by-laws or other rules or’ reguiations of the Owners
Association. Borrower shall promptly pay, when due, all dues and aSsessments imposed
pursuant fo the Constituent Documents. ,

MULTISTATE PUD RIDER - Single Family - Fannie Mae#Freddie Mac UNIFORM
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B. Property !nsurance S0 long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender-and which provides insurance coverage in the amounts {including
deductible levels), fer ihe periods, and against foss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not limited to, sarthquakes and

floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to:Lender of the yearly premium instaliments for property
ingurance on the Property; and i) Borrower’s obligation under Section 5 to maintain
property insurance coverage on‘the Property is deemed satisfied to the extent that the
required coverage is provided by.the Owners Association policy.

What Lender requires. as 4 condltion of this waiver can change during the term of the
loan.

Borrower shall give Lender pmmpt notrce of any lapse in required property insurance
coverage provided by the masteror bianket policy.

in the event of a distribution of. property insurance proceeds in lieu of restoration or
repair following a loss to the Property,-or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, wheather or not
then due, with the excess, if any, paidio.Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reascnable
to insure that the Owners Association maintains. a public liability insurance policy
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of ‘any award or claim for damages, direct or
consequential, payable to Borrower in connection with-any condemnation or other taking of
all or any part of the Property or the common, areas and-facilities of the PUD, or for any
conveyancs in lieu of condemnation, are hereby asmgnad and.shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured’ by the Security Instrument as
provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not except aﬂer notice 10 Lender and with
Lenders prior writlen consent, either partition or 5ubdmde the Property or consent to: (i)
the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other ¢asualty or in the case
of a taking by condemnation or eminent domain; {ii} any amendmeni o any provision of the
“Constituent Documents” if the provision is for the exptess benem of Lender; (i)
termination of professional management and assumption. of self- management of the
Owners Association: or (iv) any action which would have the effect of rendering the public
fability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. I Borrower does not pay PUD dues and assessmenis ‘when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
hecome additional debt of Borrower secured by the Security Instrumeént. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest. from the
date of disbursement al the Note rate and shall be payable, with interest, upon nctw,e from
Lender to Borrower requesting payment. .
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BY SIGNING BELOW Borrower accepls and agrees to the terms and covenanis comntained
in this PUD Rider. ¢

:w"ss" Franulm’mh ; . -Borrower m"k Franulovich _Borrower
L (Seal) (Seal)

- -Borrower -Borrower

. (Seal) _(Seal)

-Borrower ‘ -Barrower

(Seal) " B - (Seal)

-Borrower 7 0 -Borrower
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