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THIS ASSIGNMENT OF RENTS dated July g, 2010 is made and executed between STEVE L
BENSON (referred to below as "Grantor"] ahd Summit Bank, whose mailing address is 723
Haggen Drive, PO Box 805, Burllngton WA 98233 (referred to below as "Lender").
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ASSIGNMENT For valuable consideration, Grantor herehy assigne, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

"Ses” SCHEDULE C, which is attached to this Assignment and made a part of this
Ase_lgqmernt as if fully set forth herein.

The Property or its address is commonly known as 19813 NELSON RD, MT VERNON, WA
98273. The Property tax identification number is 330408-4-003-0008.

CROSS-COLLATERALIZATION.. In addition to the Note, this Assignment secures all obligations, debts and labiities,
plus interest thereos, of Graritor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or migre of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluritary of otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guaranter, sursty, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may becoms’ barred by any statute of limitations, and whether the cbligation to repay such amounts
may be or hereafter may become olherwlse unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECUHE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALl OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE "Except. as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounis-sgcured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and untit Lender exercises its right to collect the Rents as provided
below and so long as there is no default under.this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the. Rents, provided that the granting of the right to collect the Rents shalf
not constitute Lender's consent to the: use of cash collateral in g bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAHRANTIES Grantcu' warrants that:

Ownership. Granlor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full rlghl power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not prewously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assmn encumber or othenwse dispose af any of Grantor's rights in the
Rents except as provided In this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collgct and recewe the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authonty E

Notice to Tenants., Lender may send notices to any and “all, tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lenders agent.

Enter the Property. Lender may enter upon and take possession: of the Property demand, collect and receive from
the tenants or from any other persons liable therefor, all of the' Rants; institute and carry on all legal proceedings
necessary for the protection of the Property, including such proceedings’ as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property,

Maintain the Property. Lender may enter upon the Propenry to mamtam the Propeity and keep the same in repair;
to pay the costs thereof and of all services of all employees, includirig- their equrpment and of all continuing costs
and expenses of mamtaming the Property in proper repair and condition, and also to pay.all taxes, assessments and
water Ltilities, and the premiums on fire and other insurance ettected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply ‘with the laws of the State of
Washington and also ail other laws, rules, orders, ordinances and requrremerlts of all other govemmental agencies
affecting the Property.

Leass the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropnate. gither in Lender's
name or in Grantor's name, to rent and manage the Property, including the collectlon and. appllcatlon ‘of Rents.

Other Acts. Lender may do all such other thlngs and acts with respect to the Properfy ag” Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to ha\re aH of the powers of
Grantor for the purposes stated above. s

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or lhings ‘and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not raquire Lender to do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses ingurred by Lender in connection with the Preperly shalr be for
Granlor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discrétion, Shali:,
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are ™,
not applied to such costs and expenses shall be appiied to the Indebtedness. All expenditures made by Lénder tnder

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this =

Assignment, and shall be payable on demand, with intergst at the Note rate from date of expenditure until paid.
FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the opllgatieﬁs__

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver 16 7 7
Grantor a suilable satisfaction of this Assrgnmenl and suitable statements of termination of any financing statementon.” :
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shialt be S

paid by Grantor, if permitted by applicable law. fE
LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interest_;,

A
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-encyribrarices, and other claims, (B) to provide any requirad insurance on the Property, or {C) to make repairs to the
" Property then: Lender may do so. ) any action or proceeding is commenced that would materially atfect Lender's
interasts in the Propery, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
belleves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes witl
then bear inferest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantgr. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B) be added to the balance of the Note and be apperiioned among and be payable with any installment
paymentsto become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; of (T) “be.treated as a balloon payment which will be due and payable at the Note's matunty The
Assignment also will se¢ure payment of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights or-any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be constiued as‘curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. A1 Lender"é o'ptib'h Grantor will be in defautt under this Assignment if any of the following happen:
Payment Defaull Grantor fBIlS to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or faiis to perform promptly at the time and
strictly in the manner prq_wded in this Assignment or in any agreement related to this Assignment.

Default on Other Paymenis. Faiiure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, of any- other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of: Third Parties, - Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreement, or ahy ‘other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property or ab|||ty to perform Grantor's obligations under this Assignment or any of the
Related Documents.

Environmentai Default. Fallure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any enwmnmentaf agreement executed in connection with the Property.

False Statements. Any representatlan or statement made or fumished to Lender by Granter or on Grantor's behaii
under this Assignment or the Helaled Documents is false or misleading in any material respect, either now or at the
time made or fumished. : .

Defective Collateralization. This Assugnr’nenf oF any of the Related Documents ceases to be in tull force ang effect
(including failure of any collateral docurnent to create Aa valid and perfected security interest or lien) at any time and
for any reason. ;

Death or Insolvency. The death of any“Gfantqr,- the insol\fency of Grantor, the appointment of a receiver for any
part of Grantor's propenly, any assignment for the benefit of creditors, any type of greditor workout, or the
commencement of any proceeding under an-y ba'nkruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or govemmantal agency tries to take any of the Property or any cother of

Granlor's property in which Lender has a lieh. This includes laking of, garnishing of or levying on Grantor's

accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender wrilten notice of the claim and fumishes

Lender with monies or a surety bond satistactory to ].ender to sallsfy the claim, then this default provision will not

apply. A :

Praperty Damage or Loss. The Property is lost, stolen; substantlally damaged sold, or borrowed against,

Events Affecting Guarantor. Any of the preceding events ocours with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarahtor, .endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the. VElNdIW of OF. liability under, any Guaranty of the
Indebtedness. P :

Insecurity. Lender in good faith believes itself insecure.

Cuwre Provislons. |f any default, other thar a default in payment is curabla and it Grantor has not been given a
notice of a breach of the same provision of this Assignment within the pregeding twelve {12) months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding cure“of.such default: (1) cures the
default within fifteen (15) days; or (2) if the cure requirgs mare than-fifteer (15). days immediately initiates steps
which Lender deems in i.ender's sole discretion to be sufficient to cure the default and thereafter continues and
campletes all reasonable and necessary steps sufficient to produce complrance as sooh as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the aceurrence of any Event of Defaul and'at’ any time thereaiter, Lender
may exercise any cne or mare of the following rights and remedies, in additior. to any other rlghts or remedies provided
by law: .

Accelerate Indebtedness. Lender shall have the right at its option withowut ncmce 10 Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penafty that Grantor would be required to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, o lake possessron of the: Property and
coltect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the" rlghts provided for in the
Lender's Right to Receive and Collect Rents Section, above. If tha- Fents ara collected by’ Lendes, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received.in payment-thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by teharits:ortther users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are ‘made; whéther or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph ellher in
person, by agent, or through a receiver,

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of aII or. any part of:
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendirig *
foreclosure or sale, and to collect the Rents from the Properly and apply the proceeds, aver and abovethe cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitled by law, Lendsr's

right to the appointment of a receiver shall exist whether of not the apparent vaiue of the Property” axceeds the - o
Indebtedness by a substantial amount. Employment by Lender shall not disquality a person from servmg as B e f

receiver.

Other Remedies. Lender shall have all other rights and remedaes provided in this Assignment or the Note or by
faw. :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to thoose any one remedy will not bar Lender from using any ather remedy. ¢

M RMRA A
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:.-':Lender decides to spend money or to perform any of Grantor's obligations under this Assignment, after Grantor's

“ {ailire-to-do so, that decisign by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender‘s remedies.

; Expenses. |f Lender inslitutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
5. entitied 1 recover such sum as the court may adjudge reasonable. Whether or not any court action Is involved,
“and“to the axtent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion arg
’ -necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses‘covered by this paragraph include, without limitation, however subject to any limits under
apphcab"le iaw, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay-br injunction), appeals, and any anticipated post-judgment collection sevvices, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustes; to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to
all other sums prowded ‘by:law.

MISCELLANEOUS PROVISIONS ,The following miscellanecus provisions are a part of this Assignment:

Amendments. What is .wrmen in this Assignment and in the Related Documents is Grantor's entire agreement
with Lender concerning’ the' matters covered by this Assignment. To be effective, any change or amendment to
this Assignment must be m wntlng and must be signed by whoever will be bound or obligated by the change or
amandment. L

Caption Headings. ‘Capﬁon-headings"in this Assignment are for convenience purposes only and are not to be used
to interpret or define the p’rovisions»of this Assignment,

Governing Law. Thisi_Aé__signmenf-ﬁnl _be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington,

Choice of Venus. If there is a lawswt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgtrm

Merger. There shall be no marger ofthe. mtarest or estate crealed by this assignment with any other interest or
estate in the Property at any timg held by or for the benefit of Lender in any capacity, without the written consent
of Lender. A

lnterpretation. (1) In all cases where Ihere is more than one Botrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have béen used in the plural where the context and construction so
require. {2) It more than one person sigRs thi§ Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings-a lawsuit, Lender may sue any one or mare of the Grantors. If
Borrower and Grantor are not the same petson, Lender need not sue Barrower first, and that Berrower need not be
joined in any lawsuit, (3) The names given.to paragraphs or sections in this Assignment are for convenience
purposes only. They are nol 1o be used o interprst or define the prowsnons of this Assignment.

No Waiver by Lender. Grantor understands Lender will not give:up any of Lender's rights under this Assignment
unless Lender does so in writing. The fact that Lender delays.or.omits fo exercise any right will not mean that
Lender has given up that right. If Lender does agree in wrltlng toigive up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of ‘this Assignment. Grantor also understands that
if Lender does consent to a request, that does not méan.that Grantor will not have to get Lender's consent again if
the situation happens again. Grantor turther understands that just because Lender consents to one or more of
Grantor's requests, that doss not mean Lender will b requiréd to consent to any of Grantor's future requesis.
Grantor waives presentment, demand for payment, protest, and. notlce of dlshonor

Notices. Subject to applicable law, and except for notice reqwred or a_llo_t__'vad by law to be given in another
mannet, any nofice required to be given under this Assignment ghall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise reguired by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when déposited in the United States muail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the begmnmg of this
Assignment. Any person may change his or her address for notices.under this Assignment by giving formal
writien notice to the other person or persons, specifying that the pumpose.of the notice Is to change the person's
address. For nolice purposes, Grantor agrees to keep Lender informed af all times"of: Grantor's current address.
Subjecl to applicable law, and except for nofice required or allowed by law to be giveniin ancther manner, if there
is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce given to all Grantors.
it will be Grantor's responsibility to tell the others of the notice from Lender.

Powers of Attorney, The various agencies and powers of attomey conveyed on Lendar under this Assignment are
granted for purposes of security and may not be ravoked by Grantor until such tlme as the same are renounced by
Lender. 3

Severability. !f a court finds that any provision of this Assignment is not valid or shou!d not be enforced that tact
by itself will not mean that the rest of this Assignment will not be valid or enforced,” Therefore, a caurt will
enforce the rest of the provisions of this Assignment aven if a provision of this Asmgnmenl may be -found to be
invalid or unenforceable. AT

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of G ntar 's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and -assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lendsr, without ngtice to Grantgr, may
deai with Grantor's successors with reference to this Assignment and the Indsbtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the’ Indabtedness

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneiits of the hcmestead*:":-
exernption laws of the State of Washington as to all Indebtedness secured by this Assignment. - 3

DEFINITIONS. The following words shall have the following meanings when used in this Assignment:

Assignment. The word "Assignment” means this ASSIGNMENT QOF RENTS, as this ASSIGNMENT OF RENTS may:‘.
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Botrower. The word "Borrower” means STEVE L BENSON.
Event of Default. The words "Event of Defallt" mean any of the events of default set forth in this Assrgnment |n _;

N
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' _:.r'GIé.n:té'r.._ The word "Grantor" means STEVE L BENSON.

E ' Guarénty:.__ The word "Guaranty" means the guaranty from guarantor, endorsér, surety, or accommodation party to
- Lender, including without limitation a guaranty of ail or part of the Note.

. Indebtetiness. The word “Indebledness® means all principal, interest, and other amounts, costs and expenses

L payable under-the Note or Related Documents, together with all renewals of,- extensions of, modifications of,

=, consglidations 6f and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lenider {c” distharge Grantor's obligations or expenses incurred by Lender to enforce Granter's obligations under
this Assigriment, fogether with intarest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness inciudes all amaunts that may be indirectly secured by the Gross-Collateralization provision
of this' ASS|gnment

Lender. The word” "Lender" means Summit Bank, its successors and assigns. The words "successors ar assigns”
mean any perspn of’ company that acquires any interest in the Nots.

Note. The word”Note*'means the promissory note dated July 9, 2010, in the original principal amount of
$196,010.55 trom Giantor to Lender, together with all renewals of, exiensions of, modifications of,
refinancings of, consolidatiohs:of, and substitutions for the promissory note or agreement,

Property. The word_":-ﬁraperty" means all of Grantor's right, tile and interest in and to all the Property as
described in the “Assfgnment“ section of this Assignment.

Related Documerits,~ The words *Related Documents” mean all promissory notes, credit agreements, loan
agreements, enwronmentai agreements, guaranties, security agreemenls, mortgages, deeds of trust, security
deeds, collateral morigages, and all jother instruments, agreements and documents, whether now or hereafter
existing, executed in connection wﬂh the Indebtedness.

Rents. The word "FIents“ means aII of Grantor's present and future rights, title and interest in, to and under any
and all present and future lzasas, - mciudmg. without tirnitation, ail remts, revenue, income, issues, royallies,
bonuses, accounts receivable, cash or sacurity deposils, advance rentals, profits and proceeds from the Property,
and ather payments and benefits dafived or to be derived from such leases of every kind and nature, whether due
now of iater, including without llrmtahon Grantors right to enforce such leases and to receive and collect payment
and proceeds thereunder, .

THE UNDERSIGNED ACKNOWLEDGES HA:. 'ING HEAD AlLL THE PROVISIONS OF THIS ASBIGNMENT. THIS
DOCUMENT IS EXECUTED ON JULY 9, 2010 ‘

GRANTOR:

STEVE L BENSON

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \,L Q)k\y&\—r‘r\ --)’
COUNTY OF X Cie N I S
\T . 8
On t ay befare me, the undersigned Notary Public, personally apheared STEVE L BENSON, personally known to me

or-provedyto me on the basis of salisfactory evidence o be the mdmdual descnbed in and who exsculed the
ASSIGNMENT OF RENTS,

“and deed, purposes the:qrn mentiphed.

‘my hand and| official seal this

Given

LASER PRC Lending, Ver. 5.52.10.001 Copr. QT T‘W s, inc. 1997, 2010, AII nghts Reserved -
WA K\CFI
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E;GTOW No.: 99167

EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL "B" .

The East 20 rods of the West % of the Northeast % of the Southeast % of Section 8, Township 33
North, Range 4 East, W .M., EXCEPT the following described tracts:

1.} The South 20 feet thereof]

2.} That portion thereof conveyed to Edgar Pearson, et ux, by deed recorded April 12, 1961
as Skagit County Auditor's File No. 606410;

3.) That portion thereof conveyed to Darwin Pearson, et ux, by deed recorded December 12,
1986 as Skagit County Auditor’s File No. 8612220026;

4.y County road rights-of-way, if any; -

5.) Drainage District No. 17 rights-of-way, if any.
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