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DEED OF TRUST

DATE: June 28, 2010--"

Reference # (if apphcabie} ek Additional on page ____
Grantor(s): ;

1. ASH [, CHARLES E

2. ASH, LISAM .~

Grantee(s)
1. PEOPLES BANK o :
2. Land Title Co. of Skagrt Countv. Trustee

Legal Description: Lot 113, Pier C, Anchor Cove ‘Marina
£ Additional on page 2

Assessor's Tax Parcel ID#: 4331 OUO ='I;K?n _0@06!P79264

THIS DEED OF TRUST is dated June 28, 2010, among CHARLES E ASH and LISA M ASH,
husband and wife, whose address is 2205 S 19TH STREET MOQUNT VERNON, WA 98274
{"Grantor”); PEOPLES BANK, whose mailing address is MARINE LOAN CENTER, 5600 24TH
AVENUE NW, SEATTLE, WA 98107 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary"): and Land Title Co. of Skagit County, whose mailing address is 117 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "TrUStee 1.
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"".CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry- and possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the : following described real property, together with all existing or subsequently erected or affixed buildings.
cmpmvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock iri utilities with ditch or irrigation rights); and all other vights, royalties, and prnflts" relating to the real
property, iicluding vilthout limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

located in’ SKAGIT Gounty, State of Washington:

PARCEL AT

Leashold Estate in Apartment 113, Pier "C" as shown on survey of Anchor Cove Marina, a
condominium, filed’ under Auditor’s File No. 825123, in Volume 11 of Plats, pages 29 and
30 and as 1dentif‘ ed in ‘Declaration of Anchor Cove Marina, filed under Auditor's File No.
825125, and as ldenhﬁed by Elevation of Piers recorded under Auditor's File No. 825124,

records of Skagit County, Washington.
Situate in the Clty of Anacortes, County of Skagit, State of Washington.

PARCEL "B™:

An undivided 0. 5681 percentage interest in the land fying within Anchor Cove Marina, as
shown on Survey of Anchor Cove Marina, a condominium, filed under Auditor's File No.
825123, in Volume 11 af Plats,. pages 29 and 30, and as identified in Declaration of Anchor
Cove Marina, filed under Audrtor 5 File No. 825125,

EXCEPT those portions Iymg w:thm Tracts 1A and 1 through 26, inclusive, Pier A; Tracts
1B and 27 through 75, mcluswe, Pier .B; Tracts 76 through 125, inclusive, Pier C; and
Tracts 126 through 167, inclusive, Pier.D.

(Said undivided 0.5681 pereentége interest. being a leasehold estate in those portions
delineated as Parcels C, D, E and. F on the face of said survey and the fee simple estate in
the remainder}. s

Situate in the City of Anacortes, Cod'nty%:_ of Skagit, State of Washington.

The Real Property or its address is camfn&‘nfy known as 1600 5TH STREET UNIT C-113,
ANACORTES, WA 98221. The Real Property tax |dent|f|cat|on number is 4331 000 113
0006/P79264.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and habflities,
plus interest thereon, of Grantor to Lender, or any one or more of them, gs well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arlsing, whigther related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not dus,” direct .or.indirect, determined or undetermined,
absgiute or contingent, liquidated or unliquidated, whether Graritor-may.-be [able. individuailly or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise,: and whether recovery upan such amounts
may be or hereafter may become bharred by any statute of limitations, & h, bligation to repay such amounts
may be or hereafter may become otherwise unenforceable, {Initial Here:

Grantor hereby assigns as security to Lender, all of Grantor's right, ttﬂe -and interest In and to alf feases, Rents, and
profits of the Property. This assignment is recorded in accordance with'RCW 65.08.070; the lien created by this
assignment is intendad to be specific, perfected and choate upon the recording of this Deed'of Trust. Lender grants to
Grantor 8 license to coflect the Rents and profits, which license may be revaked -at Lenders option and shall be
autornatically revoked upon acceleration of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY [NTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A] PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED QOF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shail pay to Lender ail
amounts secured by this Deed of Teust as they become due, and shall strictly and in a nmely mannar perfnrm all of
Grantar's obligations under the Nete, this Deed of Trust, and the Related Documents. . .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possasslon and use of the
Property shali be governed by the following provisicns:

Possassion and Use, Until the cecurrence of an Event of Default, Grantor may (1) remam_r possessmn and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically revaked upon default). The following provisions
relate to the use of the Property or to other limitatlons on the Property. Tha Real Property is not used prmcipal[v
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfurm all reparrs,"'-,_
raplacements, and maintenance Necessary 1o pressrva its vajue,

Nuisance, Waste. Grantor shalt not cause, conduct or parmit any nuisance nor commit, permit, ar suffer anv
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantar will nat ramove, or grant to any other party the right to remove, any timber, minerals’ {mcfudmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prier written cansent.

Rermoval of lmpruvaments Grantor shall net demolish or remove any Improvements from the Real Property.
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may regquiré . E
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at lgast . - -
equal value. i

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upen tha Real Property at all".i:
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. ré.és_ona'bb-times to attend to Lender's imterests and to inspect the Real Property for purposes of Grantor's
- gompliance with the terms and conditions af this Deed of Trust.

LCompliance: with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘compiliance by all agents, tenants or ather persons or entities of every nature whatsoevar wha rent, lease aor
‘otherwise use or occupy the Property in any manner, with sll laws, ordinances, and regulations, now or heraafter
in effect; of afl governmental authorities applicable to the use or ccoupancy of the Property. Granter may contest
in-good faith any suych law, ordinance, or regulation and withhold compliance during any praceeding, including
appropriate appeals, so long as Grantor has notified Lender in whiting prior to doing s0 and so long as, in Lender's
sole opinigh, | ender’s interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
securityor a suréty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect.. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Froperty are

reasonably necessary tp'prqt'ept and praserve the Property.

DUE QN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this' Deed of Trust.or (B) increase the interest rate provided for In the Note or other document
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendar's prior written congent, of alt or any part of the Real Property, or any interest in the Real Property. A
»sale or transfer” means the.conveyange of Real Property or any right, title or interest in the Real Property; whather
legal, bensficial or equitable; whether voluntary or involuntary; whether by outright sale, dead, instaliment sale contract,
land contract, contract for deed, leaseoid.intarest with a term greater than three (3] years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land wust holding title to the Real Property, or by any
other method of conveyance of ari interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibitad by federal law or by Washinaton law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and llens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dig fand in all events prior 10 delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and-impositions levied against or on account of the Property, and shall
pay when due all claims for wark dona on’or for services rendered or matearial furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to the interast of Lender under this Deed of
Trust, except for the lign of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : & e

Right to Contest. Grentor may withhold payment of any tax, assessmant, or claim in connection with a good faith
disputa over the cbligation to pay. 50 longag’ Lender’s interast in the Property is hot jeopardized. If & lien arisas or
is filed as a result of nonpayment, Grantor ‘shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings’; -

Evidence of Payment. Granter shail upon demand fumish to :L-'éndar "safg'siactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmiental official to deliver to Lender at ahy time a written
statement of the taxes and assessments against the Property, T

Notice of Construction. Grantor shall notify Lender at least: fiftéen {15). days befora any work i8 commenced, any
services are furnished, or any materials are supplied to the Propeity, if any.méchanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or matstials. “Grantor will upon request of Lender
furnish to Lander advance assurances satisfactory to Lender that:Granter can and will pay the cost of such
improvements. L £

PROPERTY DAMAGE INSURANCE. The following provisions relating tﬁ"‘iﬁéudng-iﬁail"mperty are a part of this Deed of
TI'USt. : g

Maintenance of Insurance. Grantor shall procure and maintain policies of fire instifance with standard extended
coverage endorsements on a replacement basis for the full insurable value govéring all; Improvements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and liabifity insurance as Lerider may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably ‘acceptable to Lender and issusd by a
company or compsnies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender; including stipulations that
coverages will not be cancelled or diminished without at least thirty (30 days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor:ofLender will not be impaired
in any way by any act, omission or default of Grantor or any other persen. Should the Real Propeity be located in
an ares designated by the Director of the Federal Emergency Management Agency as a.spacial flood hazard area,
Grantor agrees to obtain and maintain Federa! Flood Insurance, if available, within 45 days after nétice is given by
Londer that the Property is located in a special flood hazard area, for the full unpaid principal_balanice'of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the ter of the Toan.

Application of Praceeds. Grantor shall promptly notify Lender of any 085 or damage to the Property. Lehder may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-ofr not tender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and spply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the restorgtion:
snd repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender.shall;. upon: *
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable cost'of
repair or restoration if Grantor is not fn default under this Deed of Trust, Any proceeds which have mot begn

disbursed within 180 days after their receipt and which Lender has not committed to the repair of restoration of .~

the Property shall be used first 10 pay any amount pwing to Lender under this Deed of Trust, then to pay. agcrued
interest, and the remainder, if any, shall be applied to the principal balanga of the indebtedness. If Lendér holds.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear, o g

LENDER'S EXPENDITURES, If Grantor faits (A) to keep the Property free of all taxes, liens, security intarests,\;t

encumbrances, and other claims, {B) to provida any required insurance on the Property, or {C} to make repairs to the .
Property then Lendar may do so. If any action or proceeding is commenced that would materislly affect Lender's:.
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¥ interests in-the Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender

: befieves tq be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wiit
“then.beat interast.at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. Alisuch expenses will bacome a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; {B) be:added to the balance of the Note and be apportioned ameng and be payable with any installment
payments to become due during either (1) the term of any applicable insurance poiicy; or (2) the remaining term of
the Mote; or” (C) be treated as a bafloon payment which will be due and payable at the Note's maturity. The Deed of
Trust ‘also will‘'secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
othar rights or any rémadies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be constried as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: ~
Tide. Grantor waprinks that; {al Grantor holds good and marketable title of record to the Property In fee simple,
free and clear of all_liens and encumbrances othar than those set forth in the Real Property description or in any
tile insurance’polity,. fitle report, or final title apinion issued in favor of, and accepted by, Lender in connection
with this Deed'.of Trust, and {b}:Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defonse of Title. Subjert to-the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against thetdWfal claims of all persens. In the event any action or proceeding Is commenced
thet questions Grantér's-title’or the intérest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé. Grantor:may be the nominal party in such proceeding, but Lender shall be entited to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or caus€ to be defivered, to Lender such instruments as Lender may request from time to time
to permit such participation. - )

Compliance With Laws. Graptor ‘warrants. that the Property and Grantor's use of the Property complies with all
existing applicable faws, ordinances, snd.rfegulations of governmental authorities.

Survival of Promiges. Ali promig‘és,:---égreem‘e,nts;_and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery.of this.Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's’Indgbtédness is paid in full.

CONDEMNATION, The following provisions relatmg o condemnation proceedings are a part of this Deed of Trust;

Procesdings. [f any proceeding in condemnation is:filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as:mgy be.necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be antited to participate in the proceeding and to be
represented in the proceeding by counsel 6f ifs own choice all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time ta
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is gendemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation; Lender may-at its election require that all or any portion of the
net proceeds of the award be applied to the (ndebtedness or the.repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all rei;s;bnable costs, expenses, and attornays’ fees
incurred by Trustee or Lender in copnection with the condemnation.

IMPOSITION DF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmantal taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender,-Grantor-shall execute such documents in addition to
this Deed of Trust and take whatever other action s requested by Landér 1o perfect and continue Lender's lien on
the Real Proparty. Grantor shall reimburse Lender for all taxes, asdescribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust; including without limitation all taxes, fees,
documentary stamps, and other charges for recording ar registering thie Deed-of Trust,

Taxes. The folowing shall constitute taxes to which this section'gpplies: (1) a-specific tax upon this type of
Deed of Ttust or upon all or any part of the Indebtedness secured Hy-this'Deed of Trust: (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on _the tidebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nate;
and {4) a specific tax on all or any portion of the Indebtadness or on payments of prifcipal and interest made by
Grantor. : ¢

Subsaquent Taxes. If any tax to which this section applies is enacted subsetiient to the date of this Deed of
Trust, this event shail have the same effect as an Event of Default, and Lehder may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either: (1¥ pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section.and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, S

SEGURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating. te this Deed .of Trust as &
security agreement are a part of this Deed of Trust: T E ‘

Security Agreement. This instrument shall constitute a Security Agreement to the extent -*ény:it;f“.the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform” Commercial Code
as smended from tima to time. e

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested bty Lender to.-perfact
and continue Lender's security interest in the Personal Property. In addition to recerding this Deed of Trust in‘the
real property records, Lender may, at any time and without further authorization from Granter, file executed.
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse .
Lender for all expenses incurred in perfecting or continuing thls security Interest. Upon default, Grantor ghall pot:.
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Praperty nat affixed to the Property in 8 manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three [3) days after raceipt of written demand from Lender to the -~
extent permitted by applicable law.
Addresses. The mailing addresses of Grentor (debtor) and Lander {secured party) from which information.:
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORMNEY-N-FACT. The following provisions relaing to further assurances and. =~
atiorney-n-fact are a part of this Deed of Trust:

MR
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" ‘Furiher ASsurances. At any time, and from tims to time, upon request of Lender, Grantor will make, execute and
. _daliver, or-will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
* Lenider, cause:tc be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriata, any and all such morigages, deeds of tust, security deeds, security
agreements, fingncing statements, continuation statéments, instruments of further assurance, certificates, and
otlier-documénts as may, in the sole opinion of Lendar, be necessary or desirable in order to effectuate, complete,
perfect, cbntinue, of preserve (1} Grantor's obligations under the MNote, this Deed of Trust, and the Related
Docuinents: 'and- {2). the liens and security interests created by this Dead of Trust as first and prior liens on the
Property, whether'now owned or hereafter acquired by Grantor, Uniess prohibited by law or Lender agrees o the
contrary in-writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with tha
matters referred to in this’ paragraph.
Attomey-in-Fact. t#-Grantor fafls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of ‘Graittor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's.attorney-in-fact for the purpose of making, axecuting, delivering, filing, recording, and doing all
other things as mey b nécessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph.”. =
FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and’ delivet to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secufity.interést jn.the:Rents and the Personal Proparty. Any reconveyance fee shall be paid by
Grantor, if permittad by applicable faw: The'grantee in any reconveyance may be described as the "person or persons
legally entitlad thereto”, and the recitais in the reconveyance of any matters or facts shail be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's ‘option, Grantor will be in default under this Deed of Trust if any of the following
happen: -

Payment Dofault. Grantor falls to mé_l__ce:é'ny"i:)aymant when due under the indebtedness.

Break Other Promises. Grantor breaks any p;pmi‘sle"made to Lender or fails to perfarm promptly at the time and
strictly in the manner provided in this Degd-of Trustor in any agreement related to this Deed of Trust.

Compliance Default. Failure to compl’fwith'f-.any: o_.ﬂ\er term, obligatlon, covenant or condition contained in this
Daed of Trust, the Note or In any of the Related.Documents.

Default on Other Payments. Failure of Grantq_#‘ w_iihin t‘he""tihe required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment.:_r_uec:ess._grv 1o prevent filing of or 1o effect discharge of any lian.

Fale Statements. Any reprasantation or statgment m‘éde ot furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Docurnénts is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust orary of the Related Documents ceases to be in full force and
effact {including fallure of any collateral document t@-craate a valid and perfected segurity interest or lien) at any
time and for any reason. A

Death or Insolvency. The death of any Grantor, the insolvenéy of Grantor, the appointment of a receiver for any
part of Grantor's property, any assighment for tha benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy of insphrency faws by or against Grantor.

Taking of the Property. Any creditor or govarnmentsl agerigy tries 1o’ take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes. taking .of, garmishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whethef the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender swritten notice of the claim gnd furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. . ;

Breach of Other Agreement. Any breach by Granior under the terms of any ther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding without:Jimitation any agreement
concerning any indebtedness or other cbligation of Grantor 1o Lender, whether existing now-.or fater.

Events Affecting Guarantor. Any of the preceding events occurs with respect tg' any guarantor, endorser, surety,
or accommodation party of any of the indabtedness or any guarantor, endorses, surety, or accommodation party
dies or becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. G e S

Right to Cure. !f any default, other than a default in payment is curabla and it Grantsr has not beep given a notice
of a breach of the same pravision of this Deed of Truat within the proceding twelve (1 2¥ menths, it may be cured if
Grantor, after Lender sands wiritten notice to Grantor demanding cure of such default: {11 cures thie default within
fifteen (15} days; or (2} if the cure requires more than fifteen (15} days, imrmediately: injtiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereaftar continues and completes all

reasonable and necessary steps sufficient to produce compliance as soon s reasonably p;e_lctic:a!’.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thareafter,
Trustae or Lender may exercise any one or more of the following rights and remadies: N

Election of Remedies. Afll of Lender's rights and remedies will be cumulative and may be exergised along: or
together. An election by Lender to choose any one remedy will not bar Lender from using any-other, remedy. If
Lender decidas to spend money or to perform any of Grantar's obligations under this Deed of Trust, aftor Grantors,
failure to do 80, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness imi'-n.ediat'e_ly '
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exerdise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial -
foreclosure, in ejther case in accordance with and to the full extent provided by applicable law. L

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights And.*
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor to take possession of and manage the i
Property and collect the Rents, in¢luding amounts past due and unpaid, and apply the net proceeds, over and {7
sbove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tanant or .
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.other- user. of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are cnﬂec_ted tgy
" Lefder, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the.proceeds. _Paymants by tenants
~or'other users to Lender in rasponse to Lender's demand shall satisfy the obligations for which tl'_ne payments are
‘made, whethsr or not any proper grounds for the demand existed. Lender may exercise its rights under this
‘subparagraph aither in person, by agent, or through a raceiver.

Apbdiﬁt'" Heéeivéi'. Lender shall have the right to have a receiver appointed 1o take possession of ali_or any part of
the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or Sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; against the Indebtedness. The receiver may sarve without bond if permitted by law. Lender's
right to-tHe appointmént.of & recelver shall exist whether or not the apparent value of the Property exc_eeds the
Indebtedness by:a substantial amount. Employment by Lender shall not disquality a person from serving as 2
receiver, Y

Tenancy at Suffsrance, 1f. Grantor remains in possession of the Property after the Praperty is sold as provided
above or Lender otherwise becomes entitled 10 possessien of the Property upon dafault ot Grantor, Grantor shall
become @ tenant at sufferance. of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for tHe use ot the Property, or (2] vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustéa or Lender shall have any other right or remedy provided in this Deed of Trust ar the Note
or available at law or in gquity, .

Notice of Sale. Lender shall give Grantor reasconable notice of the time and place of any public sale of the Personat
Property ot of the time after which any private sale or other intended disposition of the Personal Property is to be
made.  Ressonable notice shall mean natice.given at least ten {10} days before the time of the sale or disposition.
Any sale of the Persanal Prapérty-may be-fhade in conjunction with any sale of the Real Property.

Sale of the Property. To the &xtent permittad by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its fights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togather or separately, in one:sale or by separate sales. |ender shall be entitled to bid at any
public sale on all or any portion of the Propérty,..- -

Attorneys' Fees; Expenses. If Lender.institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or net any, cotirt actior is involved, and to the extent not prohibited by law, all
ressonable axpenses Lender incurs that in’ Leénder's ogifion are necessary at any time for the protection of its
interest ar the enforcement of its rights shall-become.a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any imits-Under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, ‘including atterneys’ faes and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunctien), appeals, and any anticipated post-judgment
collection serviges, the cost of searching records; obtaining tile reports (including foreclosure reports), surveyors'
reports, ahd appraisal fees, title insurance, and faes for the Trustée, to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sumsg provided by law.

Rights of Trustee. Trustee shall have all of the rights and dﬁ;ieé of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following p’rp\iisions re!atirig 1o the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: = T

Powers of Trustee. In addition to all powers of Trustee arising ag a’'mattér &f law, Trustee shall have the power 1o
take the following actions with respect 1o tha Property upon the written réquest of Lender and Grantor: {a} join in
preparing and filing 2 map or plat of the Real Property, including ‘the  dedication of streets or other rights to the
public; (b} join in granting eny easement or creating any restrigtion on the: Real Property; and () join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify anﬁ‘_pthe_r p’a’i}w: of a pending sale under any other
trust deed or fien, or of any action or proceeding in which Grantor..Lender, or’Trustes shall be a party, unless
required by applicable law, or unless the action or praceeding is brought by Trustee: . -

Trustee. Trustee shall meet all qualifications required for Trustee under appli¢able law. :In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foraclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. G e PR

Successor Trustes. Lender, at Lender's option, may from time to time appoint & siccessor-Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
offica of the recorder of SKAGIT County, State of Washington. The instrument shail contain;”in: addition to ali
other matters required by state law, the names of the criginal Lender, Trustee, and Grantor, thie book and page or
the Auditor's File Numbar where this Deed of Trust is recorded, and the name and. gddress of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its ‘successors [n intérest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and daties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution”of Trustee shali
govern to the exclusion of all other provisions for substitution. L

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ariother manner,
ary notice required to be given under this Deed of Trust, including without limitation any notice. of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when aétually received By
telefacsimile [unless otherwise required by law}, when deposited with a nationally recognized overnight eourler, or; i,
mailed, when deposited in the United States mail, as first class, certified or registered maill postage prepaid, directed ta

the addresses shown near the beginning of this Deed of Trust. All copies of naotices of foraclosure from the héider of: ™
any lien which has pricrity over this Deed of Trust shall be sent to Lender’s address, as shown near the: beginning ot
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, Specifying that the purpose of the notice is to change the person's
address, For notice purposes, Grantor agrees to keep Lender Informed at all times of Gramtor's currentaddress.”
Subject to applicable law, and except for notice required or allowed by law 1o be given in another manner, if there:ig
more then ane Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. i will
ba Grantor's responsibility to tell the others of the notice from Lender.

ASSOCIATION OF UNIT OWNERS. The foliowing provisions apply if the Real Property has besn submitted to it
ownership law or similar laws for the establishment of condominiums or cooperative ownership of the Real Property: 4

Ry

Q0
Skagit County Auditor

7/1/2010 Page & of 8 3:56PM



ey DEED OF TRUST
" Léan No: 5040319-101 (Continued) Page 7

I?o‘ﬁa_r of ‘Attorney. Grantor grants an irevocable power of attomey to Lender to vete in Lender’s discretion on
- “any:maner-that may come before the association of unit owners. Lender will have the right 1o exercise this power
‘ of:ég[o’rney onty. after Grantor's default; however, Lender may decline 1o exercise this power as Lender sees fit.

llisu.rance. Tﬁe ‘insurance as required above may be carried by the association of unit owners on Grantor's bshalf,
and-the progeeds of such insurance may ba paid to the association of unit owners for the purpose of repairing ar
reconstryeting the. Property. If not so used by the assaciation, such proceeds shall be paid to Lender,

Default. Grantof's failure to perform any of the obligations imposed on Grantor by the declaration submitting the
Real Property to.unit.ownership, by the bylaws of the association of unit owners, or by any rules or regulations
thereunder;” shall be an avent of default under this Deed of Trust. If Grantor's interest in the Real Property is a
leasahold interest and such property has been submitted to unit ownership, any failure by Grantor to perform any
of the obligations imposed on Grantor by the lease of the Real Property from its owner, any default under such
lease which might result In. términation of the lease as it pertains to the Real Property. or any failure of Grantor as
a member of an associstion of unit owners to take any reasonable action within Grantor’s power to pravent 2
defaubt under such lease by the:association of unit owners or by any member of the association shall be an Event
of Default under this Deed:of Trust.

MISCELLANEOUS PROVISIONS: The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Whst is written.in this Deed of Trust and in the Related Documents is Grantor's entiré agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust mus{ be’in writing and must be signed by whoevar will be bound or obligated by the change or
amendment. R

Caption Headings. Caption:‘he‘édings in;':this Desd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions.of this Deed of Trust.

NMerger. There shall be no mérger-of the i_ntéref'st or astate created by this Deed of Trust with any other interest or
estate in the Property at any time.held by or for the banefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Tru‘s'f wnll be _gov'oﬁi‘ﬁad by federal law applicable to Lender and, to the extent not
preempted by federal law, the [aws of the"State of ‘Washington without regard 10 its conflicts of law provisions.
This Deed of Trust has been accepted-by _Ik.‘_en__de'rx_in the State of Washington.

Choice of Venue. If there is a lawsuit, Grartar aﬁrees upon Lender's request to submit to the jurisdiction of the
courts of KING County, State of Washingten.:. ~ S

Joint and Saveral Liability. All obligations of _Gran_!:o‘d"unﬂer this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and’eveiy Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. -

No Waiver by Lender. Grantor understands Lender'will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that ‘Lender delays or omits to exercise any right will not mean that’
Lander has given up that right. If Lender does agree in writing to-give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions.of this Deed of Trust, Grantor alse understands
that if Lender does consent to a requaest, that does not mean that Grantor will not have to get Lendar's consent
again if the situation happens again. Grantor further understands that:just because Lender comsents 1o one or
more of Grantor's requests, that does not mean Lender: will“be required to congent to any of Grantor's future
requests. Grantor waives presentment, demand for payment; protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Triist is not valid or should not ba enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provigion afthis Deed of Trust may be found to be
invalid or unenforceable. gy S

Successors and Assigns. Subject to any limitations stated in this Deed of Trugt on wansfer of Grantor's interest,
this Deed of Trust shali be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lénger, without notice to Grantar, may
deal with Grantor's successors with refarence to this Deed of Trust and the Indebredness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability.under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deeil p'f Trust.ﬁh ;

Waive Jury. All parties to this Dead of Trust hereby waive the right to,, qv,jé_: . any action. proceeding, or
counterclaim brought by any party against any other party. (Initial Here ;54 i ey R
Waiver of Homestead Exemption. Grantor heraby releases and waives all right efnd b__eﬁéﬁt’s: of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed. of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trustr
Bensficlary. The word "Beneficiary” means PEOPLES BANK, and its successors and a"f,s'igns._ ; ’

Borrower, The word "Borrower” means CHARLES E ASH Il and LISA M ASH and “inciudes '.all‘. é';-signers and
co-makers signing the Note and all their successors and assigns. e

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lend-éf,..afﬁa Trustee, and
includes without limitation alt assignment and security interest provisions relating to the Personal; Property”.and
Rents. S
Event of Default. The words "Event of Default” mean any of the events of default set forth in this-'éeﬂ"btffust-ih
the svents of default section of this Deed of Trust. ST

Grantor. The word "Grantor™ means CHARLES E ASH Il and LISA M ASH. i

Guaranty. The word *Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatio
Lender, inctuding without limitation a guaranty of all or part of the Note. i

Improvernents. The word "Improvements™ maeans all existing and future improvements, buildings, structures, .
mobile homes affixed on the Real Property, facilities, additions, repiacemants and other construction on the'Real .~
Property. e
Indebtednszs. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses
payable under the Note or Rslated Documents, together with all renewals of, extensions of, modifications of, . -
consolidations of and Substitutions for the Note or Related Documents and any amaunts expended or advanced by .
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. =~

(T

| 0G/79
Skagit County Auditor
e 3!]!2010 Page 7 of

) 8 3:56PM



S DEED OF TRUST
#ALoan No: 5040319-101 (Continued]} Page 8

- &..S"ﬁeciﬂcal_ly, without limitation, Indebtedness includes all smaunts that may be indirectly secured by the
* Cross-Collateralizatian provision of this Deed of Trust.
ie_nt]er. ‘i"-_ha" word "Lender” means PEOPLES BANK, its successors and assigns. The words "sUCCessors or

i agsigns” mean any person or company that acquires any interest in the Note.

‘Mote, The word "Nota” means the promissory note dated June 28, 2010, in the original principal amount

of .$58,250.00 from Grentor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.
Personal Property The words "Personal Property” mean ali equipment, fixtures, and other articles of personasi
property naw. 6r hereafter owred by Grantor, and now or hereafter attached or affixed to the Real Property:
togethar with all“accéssions, parts, and additions to, all replacements of, and afl substitutions for, any of such
property; and together-with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refu:qu of. pr'amiums:- from any sale or other disposition of the Property.

Property. The wo"l;d‘__"F"gup'é{t‘\‘;;' means collectively the Real Property and the Personal Property.
Real Properry.":'Thé' words "Real Property” mean the reai property, interests and rights, as further described in this
Dead of Trust. ™ G R
Related Documents. The words "Related Documents™ mean all promissory notes, credit agresments, loan
agreements, guaranties, gecurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments,-agreémenits and-documents, whether now ar heresfter existing, executed in ¢onnection with
the Indebtedness; provided, that the-environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. -
Rents. The word "Rents” imeans alk pesent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from.tha Property. -~
Trustee. The word 'Truste”e‘?__m_éans ,L-ai'nd""l"nle Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substituta or SUCCassor trustees.
EACH GRANTOR ACKNOWLEDGES Hh_\.‘-lNG READ~ALL THE PROVISIONS OF THIS DEEL: OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. W

GRANTOR:

Q My,
A Sewetray,
. 1 E\Q :(,: .-‘\:‘\:u E){pr:‘;?-f‘? /,’/
INDIVIDUAL ACKNOWLEDGMENT 5 I/ Y % %
o = 0i88 o7, i0Z
STATE OF ) R E S E
county oF <L B 2,5 el B
4 D TE OF WIS
fl;””““m\\\\\

On this day before me, the undersigned Motary Public, personaily appeared ‘CHARLES.E ASH Il and LISA M ASH,
personally known to me or proved to me on the basis of satisfactory evidence “fo bie the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as-their free and voluntary act
and deed, for the uses and purposes therein mentioned. G

Given under my hand and official seal this __ 2\ dayof Al o | , 2010

Residing at-%

Notary Public in and for the State of a]_ﬁ_' My commissin_ﬁ expires gg‘ ﬂ L ?,Z 2{)[&

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. . You “are -hereby:-
requested, upon payment of all sums owing t@ you, to reconvey without warranty, to the persons entitled theretq; the .
right, title and interest now held by you under the Deed of Trust. L

Data: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.52.00.005 Copr. Harland Financial Solutions, lnc. 1567, 2010. Al Hights ﬂeserved___.-': i
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