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DEFINITIONS
Words used in multiple sections of this document are defined below’ and othcr words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docu:uem are also provided

ih Section 16.

(A) “Sccurity Instrument” means this document, which is dated Jurie 29 2910
together with afl Riders to thiy document,

(B) “Borrewer” is Richard A. Sherman and Donna L. Sherman, husband and w:fe

\rps;.“(‘ée G Beardan N T \‘HQ

Borrower is the frustor under this Security Instroment.
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(€} “Lenier” is Golf Savings Bank .
Lenderis a 4 Washington Stock Savings Bank organized
and existing underthiz laws of the State of Washington . Leader’s address is
B505218th- Sl‘. SW Ste 9, Mountlake Terrace, WA 98043

(D) “Trusice” is Guardian Northwast Title |

(E) “MERS” is Morigage Elecifonic Registration Systers, Inc. MERS is a separate corporation that is
acting solely as a nomince for-Lender and Lender's successors and assigns. MERS Is the beneficiary under
this Security Enstrument, MEKS is organized and existing under the laws of Delaware, and has an address
and telephone number Q.f"P..OL'Box 2026; Flint, M1 48501-2026, tcl. (888) 679-MERS.

(F) “Note™ means thﬁ prmms-aouy uote Mgned by Borrower and dated June 29, 2010

The Note states that Borrower owes Lender One Hundred Forty Nine Thousand Six Hundred
Twanty Five and no/100 . ““Dollars (1.5. $148,625.00  plus {nterest.
Bormower has promised to pay tl'us debl in reguidr Periodic Payments ard to pay the debt in {ull not later than
July 01, 2040 :

(G} “Properiy” means the pmpeﬁy that is described below under the heading *“Transfer of Rights in the
Property.”

(H} “Loan™ meabs the debt evidenced by the Note, pius iriterest, any prepayment charges and late chatges
tue under the Note, and al] sums due under this Su:LLn!y lnstrument plus interest.

{I} “Riders” meaus all Riders o this Secunry 1nstrmnent that are executed by Borrower. The following
Riders ate lo be excouted by Bortower [check box as apphcable]

[ ] Adjustable Rate Rider [ (‘ondomlmwn Rlder T [] Second Home Rider

D Balloon Rider [X] ptanned Unit Deveiopment ther D Other(s) {specify]

[XI {-4 Family Rider l:l Biweekly Payment RJdeI

() “Applicable Law” means all contreliing applicable federal state and !Qcal statutes, regulations,
ordinances and administrative rules and orders (that have the eﬁect of faw) as well as all applicable final,
no-appealable judicial opinions. : :

(K} “Cominunity Association Dues, Fees, and Assessments” means ail dues fees assessments and other
charges that are imposed on Borower or the Property by a condomtmum dssumatmn, homeowners
association or similar organization.

(L) “Electronic Funds Transter” means any transfer of funds, other :hau a lransactmn orlgmatcd by
check, draft, or similar paper instrument, which is initiated through an electronic- termmal telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial, msumtlon todebit or
credit an account. Such term includes, but is not limited to, point-ofsale transfers, anformated: téller machine
transzctions, transfers initiated by telephone, wire transfers, and automated clearmgl'muse mm::fers
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(M) “Escrow Items” mcans those items that are described in Section 3.

(N).. “Miscellanéous Proceeds” means any compensation, seftlerment, award ofdamages, or proceeds paid
by adny third pdrty {other than insurance proceeds paid under tire coverages described in Section 5) for:
(i} damage to, or destriction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii} convéyance in tieu of condemmnation; or {ivy misrepresentations of, or omissions as to, the
vatue dnd/m coudxt;on Gf the, Property

) “Mortgage lnsnmnce means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan .

() “Periodic Paymcm” maam-. thc regularly scheduted amount due for (i) principal and interest under the
Note, plus {ii) any amounts undsr Section 3 of this Security [nstriunent.

(Q) “RESPA™ meaus“..th'e Rﬁal- ‘bsgq;e “Settlement Procedures Act {12 U.S.C. § 260! et seq.) and its
implementing regulation, R&:éuiatmh X (24 C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA" iefrzrs to all réguirements and restrictions that are imposed in regard to a
“federally related mortgage ann e\.en if. the Lvan does not qualify as a “lederally related mortgage loan™
under RESPA. £

(R) “Successor in Interest of Bni‘i‘mi’pr” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obl{gations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solcly as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
tepayment of the Loan, and all renewals, extensions and-inodifications of the Note; and (ii} the performance
of Borrower's covenants and agreements under this, Sccunty Instnuuent and the Note. For this purpose,
Bomawer irrevocably grants and conveys to Trustee, in trist; Wwith power of gale, the following descrzbed

property located in the County S sof L Skagit
{Type of Recording Jumdlulwn} : N [N.mle of Recarding furisdiction]

LOT 36, "PLAT OF SKAGIT HIGHLANDS DIVISION 3", AS PER PLAT RECORDED UNDER
AUDITOR'S FILE NO. 2006605150163, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Tax Account Number{s): 4592-000-036-0000

which currently has the address of 4675 Glacler St

[Street] E 5
Mount Vernon Washington 98273 p Pr A ddress™
1 . - o ,eﬁy Adtiress :
{Cilv} "8 [Zip Code] ( TPery A )
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TOGETHER WITH all the inprovements now or hercafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be govered by this Security Instrument. Ali of the foregoing is referred to in this Security Instasment as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as notminee for
Lender and Lender’s suceessors and assigns) has the right: to exercise any or all of those interests, including,
but not limited, o, the right.to foreclose and sell the Property; and to take any action required of Lender
tncluding, Butnottimited to, releasing and canceling this Security Instrament,

BORROWER COVENANTS that Borrower is tawfelly seised of fhe estate hereby conveyed and has
the rght to grant and convey the-Property and that the Property is unencumbered, except for encumbrances
of record. Borrower Warrants and will defend generally the title to the Property against all claims and
demnands, subject to ainy enciimbrances of record.

THUS SECURITY...JNSTRUMEI)W “combines uniform covenants for national use and non-uniform
covenants with limited vaifations by, jurisdiction to constitute a uniform secwrity instrument covering real
property. et

UNIFORM COVENANTS; Borrower and Lender covenant and agree as follows:

1, Payment of Princip"a!;: Intérest, Escrow Ktems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the pringipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dye under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due-under the Note and this Security Instrument shall be made in U.S.
currency. However, if'any check or other instrument recéived by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lefider may require that any or all subseguent payments
due under the Note and this Security Instrument be 11_1_&&e ity one or more of the following formns, as selected
by Lender: (a) cash; (b) money order; (c) centified. ¢heck, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. =

Payrents are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rekwn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights fo refuse such payment or partial
payments in the future, bur Lender is not obtigated to apply. such paymerits st the time such payments are
accepted. Hf each Peciedic Payment is applied as of its scheduled due:date; thien Lender need not pay interest
o0 unapplied funds. Lender may hold such unapplied funds until Botrower males‘payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender'shall either apply such funds
or retum them to Borrower. If not applied earlier, such funds wift be applied to {he outstanding principal
balance under the Note immediately prior fo foreclosure. No offset of ¢laim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payinents‘due’ under the Note and this
Security Instrument or performing the covenants and agreements secured by fhig Security listrument.

2. Application of Payments or Proceeds. Except os otherwise described 4 this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priatity: (a) interest due
under the Note; (b) principal due under the Note; (¢) mnounts due uader Section 3, Such-paymenis shall be
applied to cach Periodic Payment in the order in which it became due. Any remaining, dmounts shall be
applied first to late charges, second to any other amounts due under this Security-ins&iﬁﬁeﬁt, and:then to
teduce the principal batance of the Note. e
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if Leitder receives @ payment from Borrower for a delinquent Periodic Payment which includes a
sufficienit aniount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If mdr;;f'than oue Periodic Payment is outstanding, Lender may apply any payment received from
Bortiower 19 tﬁe rei:av‘ment of the Periodic Payments if, and to the extent that, each payiuent can be paid in
full. To the extent'that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments sm.h excess may be applied to any late charges due. Voluntary prepayments shall be
applied first-to any prepayivent charges and then as described i the Note.

Any application of paymients, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shali not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Fuads for Escraw Jtems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note'is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessmehts and.other items which can attain priority over this Security Instrument ag a lien or
encumbsance on the Propeﬂy b} leasehold payments or ground rents on the Property, if any; (c) premiums
for nny and all insurance required by Lender under Section 5: and (d) Mortgage Insurance presniums, if any,
or any suns payable by Borrower to_Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the prowsmns of Seclton L0. These items are called “Escrow ltems.™ At erigination or at any
time during the term of thé Logn] Lender may require that Comumunity Asscciation Dues, Fees, and
Assessmetts, if any, be escrowed by Borrower, and such dues, fees and assessments shail be an Escrow ltem.
Borrower shall promptly fumish-to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Es¢row-Ttems ualess Lender waives Bomower’s obligation to pay the Funds
for any or alt Escrow Jtems, Lender-may waive Borrower's obligation fo pay to Lender Funds for any or alt
Fserow ltems at any time. Any such: waiver may only be in writing, In the event of such waiver, Bomrower
shall pay directly, when and where payable, the amounts due for any Escrow ltemns for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may requife, Borrower's obligation to make such payments and
to provide receipts shall for alt purposes be deetiied'to be*a covenant and agreement contained in this
Security Instrument, as the phrasc “covenant and agreenent” is used in Section 9. If Borrowet is obligated to
pay Escrow Items directly, pursuant to a waiver, ‘and Borrower fails to pay the amount due for an Bscrow
ltem, Lender may exercise its rights under Section. 9 .and- pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any sich mmotint-Lender. may revoke the waiver as to any or all
Eserow ltems at any time by a notice given in accordance With Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in‘an anount fa) sulficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to ﬂceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount “of Funds”due*oti the basis of current data and
reasonable estimates of expenditures of future Fscrow items”or uthcrwxse in dcwrdance with Applicabte
Law.

The Funds shall be held in an institution whose deposns dre m%ured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an msntutwn whose deposms are so insared) or in
any TFederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Memsno later than the time
specified under RESPA. Lender shall not charge Bonower for hoidmg and appiymg the Funds, annually
analyzing the escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the
Funds and Applicabie Law permits Lender to make such a charge. Unless an agreement-is madc in writing or
Applicable Lasv reguires interest to be paid on the Funds, Lender shall not be required to pay Botrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shail give to Borrower, without charge, an anmual d(,oountmg ""i the Funds as
required by RESPA, i

If there is a surplus of Funds held in escrow, as defined under RESPA, Lﬁnder shai[ acwum to
Betrower for the excess funds in acoordance with RE SPA If there is a shortage of F uuds thd i escmw as
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dcfmed unier R.E‘?PA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lenderile amount necessary to make up the shortage in accordance with RESPA, but ih no more than 12
mogtlihy: paym_ent’;,_,!f there is a deficiency of Funds heid in escrow, as defined under RESPA, Lender shall
notify Borrawer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
thie deficiency in a¢tordance with RESPA, but in no more than £2 moathly payments.

Upon paymam in full of ali sams secured by this Security Instruinent, Lender shall promptly refund to
Borrower apy Funds held by Lender.

4, Chargcs, Eicns: Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents ow the Property, if any, and Comnmmnity Association Dues, Fees, and Assessments, if any. To
the extent that these.items are” Fserbw ltems, Borrower shall pay thoin in the manner provided in Section 3.

Borrower shall promp:ly dlschm'ge any lien which has priority over this Security Instrument unless
Botrower: (a} agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long'as Borroweg jis pcrfomuncr such agreement; (b) coatests the lien in good faith by, or
defends against enforceinent of e lien it legal proceedings which in Lender's opinion operate to prevent
the enforcement of the liéh while those proceedings are pending, but only until such proceedings are
concluded; or {c) secures {rém the iolder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security lnstnunent, IE Lender defermines that any part of the Property 1s subject to a lien which
can attain priority over this Secunty Inatrumeut Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on whigh that notice is given, Borrower shall satisfy the len or take one or more
of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the- improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards incfuded: within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes-and flcods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be<chosen by Borrpwer subject to Lender’s right to
disapprove Borrower’s choice, which right shall-pot. be e‘cercssed unreasonably, Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a prie-time charge for flood zone determination,
certification and tracking services; or (b} 2 oue-time Lhatrga for flood zone determination and certification
services and subsequent charges each time remappings or:similar changes occur which reasonably might
affect such determination or certification. Borrower shall. dlso be_sesponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecnon Wwith the review of any flood zone
determination resulting from an ohjection by Borrower,

If Borrower fails to maintzin any of the coverages described abovr: Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no o:bhgat:on to purchase any
particular type o amount of coverage. Therefore, such coverage shall cover Lender,but might or might not
protect Borrower, Bomower's equity in the Propetty, or the contents af ttie Pmpcrry, against any risk, hazard
or liability and might provide greater or lesser covemge than Wi previously in effect. Bomower
dcknowlcdgcs that the cost of the insurance coverage so obtained might qlgm[’ cantly ekeeed the cost of
insurance that Bormrower could have obtained. Any amounts disbursed by Lerider under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, Thége: Amodnty. shali Hear interest at
the Note rate from the date of disbursement ard shall be payable, with such mterest upon notice from Lender
to Borower requesting payment.

All insurance policies required by Lender and renewals of such policies shajl’ be subyect to Lender's
right fo disapprove such policies, shall include a standard mortgage clause, and.shall fame’ Lender as
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mortgagee ‘and/o, as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates.:1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal niotices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
dantage to, or destruetion of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Ir the event ofloss, Borrower shall give prompt aotice to the insurance carrier and Lender. Lender may
make proofof 1oss,if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any. insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and cestoration period, Lender shall have the tight to
hotd such insurance proceeds'until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender way disburse proceéds, for the repairs and restoration in a single payment or in a series of Progress
payments as the work i's"cmiiplctcd.__.u:'ﬂess an agreement is made in writing or Applicable Law requires
interest to be paid on stcl insurania 'p_geé‘eeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds; Fees foi public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds-and shafl be the sole obligation of Borrower. If Hie restoration o repalr is
not economically feasible or Lender's:security would be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Securify Instrument; whether or not then due, with the excess, il any, paid
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

if Borsower abandons the Property,-Lender may file, negotiate and settle any available insurance claim
and related matters, 1f Borrower does not respond within 30 days fo a notice from Lender that the insurance
cartier has offered to setile a claim, then'Lender may negotiate and settle the chaim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquites the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a} Bombwer’s rights to any insurance proceeds in an smount
not to exeeed the amounts unpaid under the Note or'this Security lnstrament, and (b) any other of Borrowers
rights tother than the right to any refund of unc;ar‘ﬁcd premiums paid by Borrower) under all Insurance
policies covering the Property, insofar as such rights are applicable fo the coverage of the Property. Lender
may use the inswance proceeds either to repair o testore the Property or to pay amounts unpaid under the

Note or this Security Instrument, whether or not then.due, . .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower’s principal
residence within 60 days alter the execution of this Sec_ﬁiri,ty Instrul'neﬁt and shall continue to occupy the
Property as Borrower’s peincipal residence for at least ofie year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumsstances exist which are beyond Botrower’s control, = e

7. Preservation, Maintenance and Protection of thé Property; Inspections. Borrower shall not
desteoy, damage or impair the Property, atlow the Property fo deteriorate or commnit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deleriarating or decreasing in value due to its condition. Unless it is-determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrawer shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance of vondentnatibn proceeds are paid in
connection with damage fo, or the taking of, the Property, Borrower shall-be fesponsible for repairing or
restoring tiie Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymeirts ai the work is
completed. If the insurance or condemmation proceeds are not sufficient fo Tepair of restore the Property,
Borroswer is not relieved of Borrower’s obligation for the completion of such repair or restorafion.

Lender or its agent may muake reasonsble entries upon and inspections of.,:'rhe*‘l‘?fbpérry, If it has
icasonable cause, Lender may inspect the interior of the improveients ou the Prope*{ty-," Liendér shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable catise.”
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8. Borrower’s Loan Applicalion. Borrower shall be in default if, during the Loan application
process,; Botrower'.or any persons or enfities acting at the direction of Bomower or with Borrower's
knowledge:of consent gave materially false, misleading, or inaccurate information o statements to Lender
(or failed to prowde Lender with material information) in connection with the Loan. Material representations
include, but are mot limited to, representations conceming Bomower’s occupancy of the Property as
Borrower’s pnnupal residence.

9. Protectiop of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (1) Borrower falls t-perform the covenants and agreements contained in this Security Instrament, (b) there
ts a legal pmceedmg that might significantly affect Lender’s interest in the Property andior rights under this
Secwrity Instrument {(such ds:a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforeement of a lien which may_ attain priority over this Security Instrument or to enforce laws or
reguiations), or (¢} | Bortywer has. abandoned the Properly then Lender may do and pay for whatever is
reasonable or appmprlate to protect Lender’s interest in the Property and rights under this Seumty
[nstrument, including pretccting and/or.agsessing the value of the Property, and sccuring and/or repairing the
Property. Lender's actiong can mctude, but are not limited to: {a) paying any sums sectred by a len which
has priority over this Securify Instruinent;’(b) appearing in court; and {c) paying reasonable attoroeys® fees to
protect its interest in the l"rOpéily"m&)’ar" rights under this Security Instrument, including its sectired position
ina b.mkruptcy proceeding, Securmg the Property includes, but is not limited to, entering the Property to
make repairs, change locks, erldcc or board Up doots and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Sectioh 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbutsed by Lender__ :_Li-nder this Section 9 shali becomne additional debt of Borrower
secured by this Security Instrurent. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mtﬁrest upon nohce from Lender to Borrower requesting
payment,

H this Security Instrument is on a lcasehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tifle to the Property, e lea:schold and 1he fee title shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insur&nce as a condition of making the Loan,
Bomrower shall pay the premiwms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender cedses to be ayailable from the mortgage insurer that
previously provided such insurance and Bortower was required fo miake separately designated payments
toward the premiuns for Mortgage Insurance, Borrower shal] pay the prerhitiins reguired to obtain coverage
substantially equivalent 1o the Morgage Insurance previously in effect at-acost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in efféct; from ah glternate mortgayge insurer
selected by Lender, 1f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately destgnated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, usé and retain these payments as 2 non-
refundable loss reserve in liew of Mortgage Insurance. Such loss” réserve shall be non-refundable,
nutwithstanding the fact that the Loan is ultimately paid in full, and Lendér shall not be. required to pay
Borrower ary inferest or earnings on such toss reserve. Lender can no lnngcr require loss reserve pavments if
Mortgage Insurance coverage {in the amount and for the period that Lender Eequires) prov idedhy an insurer
selected by Lender again becomes available, is obtained, and Lender requires separ.ire[y demgrmteci payents
toward the premiums lor Mortgage Insturance. 1f Lender required Morigage Insurance ag a.condition of
making the Loan and Borrower was required to make separately designated payients towa:d the premzu;m
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Modgage ]nsumnce iy e!’f'ect
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or to provide.a non-refundable foss reserve, until Lender’s requirement for Mortgage lnsurance ends in
accordance withvany written agreement between Borrower and Lender providing for such termination or until
termunation i$. required by Applicable Law. Nothing in this Section t0 affects Borrower's obligation te pay
interest at the rate [iro-vi_c_icd in the Note.

Mortgage Instirance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Bomrower dees not repay the Loan as agreed. Borrower s not a party to the Morigage Insurance.

Mortgage insurets evilyate their total tisk oa all such insurance in force from time to time, and may
enter into agreements. with-other parties that share or modify their risk, or reduce losses. These agreements
are on terms anc{'c_e':iditionsj;that are satisfactory to e mortgage insurer and the other party (or parties} to
these agrecmenté. These agreements may require the mortgage insurer to make payments using any source of
funds that the morfgage insurer-aay have available (which may include funds obtained from Mortgage
Insurance premiung). L

As a result of these agieenients, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affilistc.of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charicterized. asy a portion of Bomower's payinents for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a hare of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangetnent is often termed “captive reinsurance.” Further:

(a} Any such agreements yﬁill nel affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other termsof the Loan, Such agreements will not increase the amount
Borrower will owe for Murtgagc' Insuraiice, and tirey will not entitle Borrower to any refund.

(b} Any such agreements witl not affect the rights Borrower has— If any— with respeet to the
Mortgage Insurance under the Homegiwners Protection Act of 1998 or any other law. These rights may
include the right to receive certaim disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated. aiutomatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearyed at the tinie of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procoeds are herchy
assigned to and shall be paid to Lender, s

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible-nd Lender’s security is not lessened. Duriag
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppertunity to inspect such Property to efisure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompHy. Lender may pay for the repairs and
testoration in a single disbursement or in a series of progress paymenty as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inferest to bé paid-oh such Miscelianeous Proceeds,
Lender shalf not be required to pay Bomower any interest or earings.on such Miscellaneous Proceeds. If the
testoration of repair is not economically feasible or Lender’s security sould be lésscued, the Miscellaneous
Proceeds shail be applied to the sums secured by this Security Instiumient, whether or not then due, with the
excess, il any, paid to Borrower. Such Miscellaneous Proceeds shull be applied-in the order provided for in
Section 2, R e

In the event of a total taking, destruction, or loss in value of the Praperty; the Miscellaneous Procesds
shall be applied to the sums secured by this Security Instrument, whether or Aot then due, -with the excess, if
any, paid 10 Borrower. .

ln the event of a paitial taking, destruction, or loss in value of the Property_ i which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in valde is gqual to or greater
than the amount of the sums secured by this Security Instrument immediately before thie partial taking,
destruction, or foss in value, unless Borrower and Lender otherwise agree in writing, the siums Secured by this
Security Instrument shatl be reduced by the amount of the Miscellaneous Procesds multiplied by the
following fraction: (a} the total amount of the sums secured inmediately before the _partial -taking,
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destruction, or-loss in value divided by (b} the fair market vatue of the Property mmediately before the
pdl’tl.dl takmg, destryction, or [oss in value, Any balance shall be paid to Borower.

< Inthe, event of a partial taking, destruction, or loss it value of the Property in which the fair market
value of the: I'__ropc_lj_ty immediatefy before the partial taking, destnuction, or foss in value is less than the
amount of the swihs secured immediately before the partial taking, desfruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by fhils Security Instryment whether or not the sums are then due.

If the Property is abaidoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in‘ the next’sentence) offers to make an award (o seitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Leader is authorized to coliect and
apply the Misceltasicous [’rocccds gither to restoration or repair of the Property or fo the sums secured by this
Security Instrurmeint, whethcr or not then due. “Opposing Party” means the third party that owes Borrower
Miscellancous Pmceeds oF: thc party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds. 5
Borrower shall be’in defaulr :F azly ‘action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could rcsult in forfeiture of the Property or ofher material impairment of Lender’s
interest in the Properly or rights upder this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate g5 provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender'sjudgment, precludes forfeiture of the Property or other materiaf
impairment of Lender’s interost it the Propérty or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Letider.

All Miscellaneous Proceeds that are” not applied to restoratlon or repair of the Property shall be applied
in the order provided forin Section 2. =7

12. BHorrower Not Released; Forbearance By Leuder Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Interest of Bormwer shall not ‘operate to refease the liability of Borrower or
any Successors in Interest of Borrower. Lender :,hall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity amortization
of the sums secured by this Scourity Instrument by reason of any dermand made by the original Borrower or
any Successors in Inferest of Bormower. Any forbearance by Lender. in exercising any right or reme(fy
including, without limitation, Lender’s acceptance of payinents from thlrd persons, entities or Suceessors in
Interest of Borrower or in amounts less than the amaunt’ then due, shaf,l not be a waiver of or preclude the
exercise of any right or remedy, :

13. Joint and Several Liabilily; Co-signers; Sutcessors am} Ass:gns Bound. Borrower covenanis
and agrees that Borrower’s obligations and liability shall be joint and sevetil: However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a“co-mgncr“) (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest [n the Propﬁrty under the ferms of this
Security Iostrument; (b) is not personally obligated to pay the sums secured by this Security lastrument; and
{c) agrees that Lender and any other Bomower can agree to extcnd, modlfy, Afotbear or make any
accommodations with regard 10 the terms of this Security lnstmment OF the Note without the
co-signer’s consent.

Subyject to the provisions of Section 18, any Successor in Interest of Bormwer wha assumes Bormower's
obligations under this Security Instrument in writing, and is approved by"Lender, ‘shalt “ebtain all of
Borrower’s rights and benefits under this Seeurity Instrument, Borrowershall- not be refeased from
Berrower’s obligations and liability under this Security Instrument unless Lender agrees to ‘such release in
writing. The covenants and agreements of this Security Instrument shall bind fe‘ccept as pro\ uied in-Section
20) and benetit the successors and assigns of Lender, .

WASHINGTON— Single Femily —Fannle Mae/Freddie Mac UNIFGRM INSTRUMENT T Rorm 348 1

MERS o sGreatDogs ™,
17 EM 2700110 (0609} T iFage thot 1) .
528-192309

19230 9. -

MMM A

Skagit 00unty Audltor
6/30/2010 Page 10 of 21 1:40PM




14, Loaw:Charges. Lender may charge Bomower fees for services perfonmed in connection with
Borrower's default, for the purpose of protecting Lender's itterest in the Property and rights under this
Secuity- Instrument: including, but not limited to, altomeys® fees, property inspection and vaiuation fees. In
regard to ary Dthef fees, the absence of express authority in this Security lnstrumnent to charge a specific fee
to Borrower shall siot be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressty prohibited by this Security Instrument or by Applicable Law.

If the kban s subjéétdo a law which sets maximum loan charges, and that law is finally interpreted so
that the interest of other la&h;charges collected or to be collected in conpection with the Loan exceed the
penmitted limits; then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded peritted
linuits will be refunded to Borrower. Lender inay choose to make this refund by reducing the principal owed
under the Note or:by inaking 4 direct payment to Borrower. If a refund reduces principal, the reduction wiil
be treated as a partial Jirepayment without any prepayment charge (whether or not a prepayiuent charge is
provided for under the Note) Borrower’s acceptance of any such refund made by dircet payment to Borrower
will constitute a waivernfany gight of action Borrower might have arising out of such overcharge,

15, Notices. All notites given by Bomower or Lender in connection with this Security Instrument
must be i writing. Any notids to. Borrower in copnection with this Securify Instrument shall be deemned to
have been given to Bomawer when mailed by £irst class mail or when acfually delivered to Borrower’s notice
address if sent by other means. Notice to.dny. one Borrower shall constitute notice to all Botrowers unless
Applicable Law expressly reqdirgs otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Botrower shall only report'a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail fo Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Amynotice in connection with this Security Instrurnent
shall not be deemed to have been given fo Lender until actually. received by Lender. I any notice required by
this Secwity Instrument is also required under ‘Applicable Law, the Applicable Law requirement will satisfy
the conresponding requirement under this Security Mistrausent.”

16. Governing Law; Severability; Rules. of Consteiiction. This Security lnstrument shali be
governed by federal law and the faw of the jurisdiction in which-the Property is located. All rights and
obligations contained i this Security Instrument are subject to ‘any requirements and limifations of
Applicable Law. Applicable Law might explicitty ot implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as'a prohibition.against agreement by contract. In the
event that amy provision or clause of this Security Instrument or fhe Note conflicts with Applicable Law, such
contlict shall not aflect other provisions of this Security Instrursient ¢r the Note which can be given effect
without the conflicting provision. £

As used in this Secwily Instrument: {a) words of the masculine gender shall mean and include
cortesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discrétion withoytany obligation to take
any action. I G

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. “¥ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section |8,
“Interest in the Property” means any legal or beneficial interest in the Property; including, but-not limited to,
those beneficial interests transferred in a bond for deed, contract for deed; installment $ales: contract or
eserow agreement, the intent of which is the fransfer of title by Borrower at a fistiré date to a-purthaser.

1€ all or any part of the Property or any Interest in the Property is sold or transféired (orif Borrower is
not a vatural person and a beneficial interest in Bomower is sold or transferred:}-.w”ithbut'_i,-e'ﬁ‘der"s_ prior
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written consent, “Lender may require inunediate payment in full of all swins sccured by this Seeurity
Instrumetit. FHowever, this option: shall not be exercised by Lender if such exercise is prohibited by
Applicablé Law. .

“If Lender’ exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ot less than 30 days from the date the notice is given in accordance with Section 15
within which Boirower must pay all sums secured by this Security instrument. 1f Borrower fails to pay these
sums prior 16 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instnunent without Turthér notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest oft (2) five days before sale of the Property pursuant to any power of sale contained in this
Security [nstrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s
right to reiustate; or (¢ entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender alt sums which then would be due under this Sccurity Instrument and the Note as
i no acceleration had.‘occurned: (b} “cures any default of any other covenants or agteements;
(c) pays alt expenses incuredd in enforcing this Security Instrument, including, but not limited to, teasonable
attorneys” {ees, property inspeé‘tidn_ and Aaluation fees, and other fees lncurred for the purpose of protecting
Lender’s interest in the Property. and-rights vinder this Security Instrument, and (d) takes such action as
Lender may reasonably require to assure that Lender’s inferest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instroment, shall continue
unchanged. Lender may require fhat Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by:Lender: (a} cash; (i} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a fedcral agency, instrumentality or entity; or:{d) Electronic Funds Transfer. Upon reinstatement
by Bortower, this Security Instrument and oblipations secured hereby shall remain fully effective as if no
acceleration had ocenrred. However, this right fo reinstate ‘shail not apply in the case of acceleration under
Section 18. A

20. Sale of Note; Change of Loan Servicers Noticg' of Grievance. The Note or a partial interest in
the Note (together with this Security lnstnmmtif;} ¢an_be sold one or more times without prior notice to
Borrower. A sale might resuft in a change in the entity (knswn-as the‘Loan Servicer”) that collects Periodic
Payments due vnder the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instruunent, and Appiicable Eaw. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the: Note. 1f there: is a change of fhe Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made-and any.‘other-itifprmation RESPA requires in
connection with 4 nofice of transfer of servicing. If the Note is"sold and thereaftér the Loan is serviced bya
Loan Servicer other than the purchaser of the Note, the mortgage loan sérvicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer-and are not assuined by the
Note purchaser unless otherwise provided by the Note purchaser. %

Neither Borrower nor Lender may commence, join, or be joined ' any judicial action (as either an
individual litigant or the member of a class) that arises from the other patty™$ actions pursuant fo this Security
Instrument or that alleges that the other patty has breached any provision of, or aily duty owed by reason of,
this Security Instrament, until such Bormower or Lender has notified the other party (with such notice given
in compliance with the reguirements of Section 15) of such, alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If Applicable’Law provides a
time period which must elapse before certain action can be taken, that time period will be déemed to be
reasonable {or parposes of this paragraph. The notice of accelemtion and opporinity .to ‘cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower--p‘i'ir_s-ﬁarit..-lo""Sectiqn I8
shat] be deemed to satisfy the notice and opportunity to take corrective action provisions.of this Section 20,
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21. Hazardous Substances. As used in this Scction 21: {a) "Hazardous Substances” are those
substanees defined as toxic or azardous substunces, pollulants, or wastes by Environmental Law and the
following substantes: gasoline, kervsene, other flammable or toxic petroleum products, toxic pesticides and
herbiciides, volatile selvents, materals confaining asbestos or formaldetryde, and radicactive materials; (b)
“Environmental Law™ rmeans federal laws and laws of the jurisdiction where the Property is located that
relate to health; safety or envirommental protection; (¢) “Environmental Cleanup™ includes any response
action, rcmedml actiot, ot removal action, as defined in Envirommental Law; and (d) an “Environmental
Condition™ means.a condumn that can cause, confribute to, or otherwise trigger an Environmental Cleanup.

Borrower shatl not cauge’ or permit the presence, use, dmposal storage, or release of any Hazardous
Substances, or threaten to reicaqe any Hazardous Substances, on or in the Property. Bomower shal! not do,
nor allow anyone else to do;: anylh,mg affecting the Property (4) that is in violation of any Environmental
Law, (b} which creatés an Environmentat Condition, or {c} which, due to the presence. use, or release of a
Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to fhe presclige, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmz’x:d to be appropriate to nonnal residential uses and to maintenance of
the Property (incfuding, but-tbt imited toy hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ather action by any govemmental ot ‘regulatdry agency or private party involving the Property and any
Hazardous Substance or Envitomtiental Law ol which Borrower has actual knowledge, (b) any
Environmental Condition, inctuding but‘not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substahce, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any govemunental or regulatory authotity;or any private party, that any removal or other remediation of any
Harardous Substance afiecting the Pfepérty is mecesgary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law Nothing herein shall create any obligation on
Lendes for an Environmental Cleanup. g

NON-UNIFORM COVENANTS. Borroww and Lender further covenant and agree as follows:

22, Acceleration; Reinedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this* Seécurity [nstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify:
(a) the default; (b) the action required to cure the defanit; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice, may result jn acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction-al-a date not iess than 120 days
ie: the future. The notice shall further inform Borrower of thé rlght to.reinstate afier acceleration, the
right to bring a court action to assert the non-existence of a default or auy, otber defense of Borrower
to acceleration and sale, and any other matlers required to be im:luded in ihe notice by Applicable
Law. If ihe default is ot cured ox or before the date specified in the notice, Lender at is option, may
require immedizic payment in full of all sums secored by this Seturity hlstrument without further
demand and may invoke the power of sale and/or any other remedies permltted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the rémedies.provided in this
Section 22, including, but not limited to, reasonable attorueys’ fees and costs of title: evnrience

If Lender invokes the power of sale, Lender shall give written notice to Trus-tea of ke occurrence
of an event of default and of Lender's election to cause the Property to be sold. Tr ustcc and Lender
shall take such action regarding notice of sale and shall give such notices to6 Borrower and to other
persons as Applicable Law may require. Afier the time required by Appltcab[c Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shallsell the: i‘rupertv at
public auction to fhe highest hidder at the time and place and under the terms destgnated in the notice
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of sale n one.or more parcels and in any order Trusice determines. Trustee may postpone sale of the
Property for a "périod or pertods permitted by Applicable Law by public announcement at the time
and: place ﬁxed iri.the notice of sale. Lender or its designee may purchase the Property at any sale.

M'rustee shall deliver to the purchaser 'Frustee's deed conveying the Property without any
covenant or “arrautv, expressed or implied, The recitals in the Trustec’s deed shall be prima facie
evidence of the fruth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the
following order: (z) fo all expenses of the sale, including, bul not limiied to, reasonable Trustee’s and
atforneys’ fecs; (b} to-all syms secured by this Security lnstrumeut' and (c) any cxcess o the person or
persons legally entitleti toiit:or to the clerk of the superlor court of the county in which the sale
took place.

23. Reconveyance. Upon payment of all sums secuwed by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument fo Trustee. Trustee shall reconvey the Property without warmanty to
the person of persons legally entitled to-it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the recanveyane.

24. Substitule Trustee. In aécordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any ‘Frustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor {rustee sball succeed 10 all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25. Use of Property. The' pmpeﬂy 13 fiot used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shallbe entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any tenm of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrurient, shall include w1thout limitation attomeys’ fees incurred by Lender
in any bankrptey proceeding or on '1ppeal '
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L O‘RAL 'AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
Enmacmﬂm UNDER WASHINGEON LAW.

BY SIGNING BI:.LOW Borpower accepls and agrees to the terins and covenants countained in pages |
thmugh 16 of llus SBL‘lll’lfY Instrwment 2nd in sty Rider executed by Borrower and recorded with it.

- (Seal)

Richard A. Sherman e

(Seal) (Seal)

«Borrower -Bonower
Seal (Seat

-Bcgrro\\cz ~Boi‘mwc‘%
WASHINGTON~ Single Funily—Fanole Mac/Freddie Mac UNIFORM INSTRUMENT Form 30451704
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State of Wa‘shihgton }

} §8.
County of § lu@ t )

Ou ti‘us d'w personally appeared before me Donna L. Sherman Q
< Rrichard A Sheoman

o , to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledped that he {she or they}
signed the sameé ag his [het or theu—) free and voluntary act and deed, for the uses and purposes therein
mentioned. :

Given unde; nw hand and o!ﬁc;al seaf this 28 Th day of d une ZO ’D

lary Prblic in and for the Stale of Washington residing ot
STATE OF WASHINGTON ()?fa ﬁ-&

My commission expires:

M 2F-r3

JOSIAH D. WHALEN |
NOTARY PUBLIC |

WASIINGTON - Single Farnily—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT =" Farm 3044 101
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._.i’_i_;ANNED UNIT DEVELOPMENT RIDER

llllS I’LAI\NED UNII DEVELOPMENT RIDER is made this 29th dayof
June 2010 ¢ , and is incotporated into and shall be deemed to amend and supplement
the Mortgage, Deed. ot" Trust, or Security Deed (the “Security Instruinent”) of the same date, given by the
uadersigned (the, “Burmwer“} to secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank .

{the “Lender™) of the same da.te aod cavering the Praperty described in the Security Instnument and located at:
- 4675 Glacier 5t
Mourt Vernon, WA 898273

[Propeny Address]

The Property includes, but is not &imitéa to a pareel of land improved with a dwelling, together with other
such parcels and certain conmion atf:as an{i tac1{1t|es as described in COVENANTS, CONDITIONS, AND
RESTRICTIONS .

(the “Declavation™). The Property isia part of a planned unit development known as
SKAGlT HIGHLAN DS OWNERS ASSOCIATION

[Namﬁ of Planied Unit Doveltopaent}

{the “PUD"). The Propcrty also mt,ludes erower s, mterest in the homeowners association or equivalent
entity owning or managing the conumon areas and f’lclll.ttes ut the PUD (the “Owiers Association”) and the
uses, benefits and proceeds of Botrower's interest: ;
PUD COYENANTS. In addition to the sovenants and agrer:ments made in the Security Instrument,
Bonower and Lender further covenant and agree és follows:

A. PUD Dbligations. Borrower shal pcrfurm alk of Botrower’s obligations under the PUY's
Comstituent Docwments, The “Constituent Documents”™ aré-the '¢1) Declagation; (i) articles of
incorpoeation, trust instrument or any equivalent docuinent which creates the Owners Association;
and (iii} any by-laws or other rules or reguiations ‘of the Owners Association. Bomower shalt
promptly pay, when due, atl dues and asqessmenk lmpmed ‘pursuant to the Constituent
Documents.

B, Pmperty Insurance. Sc long as the Owncrs As-;oclatmn ma:ntams with a gcncral]y
accepted insurance carrier, a “master” or “blankel” policy /insuring ‘the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not{imited to, carthquakes and floods,
for which Lender requires insurance, then: (i} Lender wajves the provision in Section 3 for the
Periodic Payment 1o Lender of the yearly premium installnents for property insurance on the
Property; and (ii} Borrower's obligation under Section 5 to malintain property insurance coverage
on the Property is deemed satisfied to the extent that the required wverage 1&. pmvn]cd by the
Owners Association pol:cy

What Lender requzrfm as a conditian of this waiver can change durmg thc tenn of the loan

Bomower shall give Lender promupt notice of any lapse in requited progcrtyj" msuram:e
covetage provided by the master or blanket policy.

MULTISTATE PUR RIDER—Single Fumily-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT "_En'_r‘:ii 3__15"0 1l
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y In thc event of a distribution of property insurance proceeds in licu of restoration or repait
_,.--faﬂowmg a loss to the Property, Of o coramon ateas and facilities of the PUD, any proceeds
payable 6 Borrower are Yereby ussigned and shall be paid to Lender. Lender shall apply the
proceeds fo thesuns secured by the Security instrument, whether or not then due, with the excess,

if any, paid fo Borrower.

€, Public.Linbility ¥nsurance. Borrower shall take such actions as may be reasonable to
insurg: that-the Owiers Association maintains a public lability insurance policy acceptable in
fonit, amount: and extent of coverage to Lender.

D Condemnation, The procesds of any award or claim for damages, direct or
congequential, payable to Borower in sornection with any condemnation or other taking of all or
any pat of the Property or'the common areas and Facilitics of the PUD, or for any conveyance in
lieu of condeination, s1e Rereby assipned and shall be paid to Lender. Such proceeds shall be
applied by Lender ic:»t}msmns secured by the Security lostrument as provided in Section [ 1.

E. Lender’s Prior Consent, Bomrower shall not, except after notice to Lender and with
Lender's prioriwriften consent, either partition or subdivide the Property or consent to: {i) the
shaodosment of Tepniaition ofAhe PUD, except for sbandonment o fermination tequired by law
in the case of substantia] destruction by fire or other casualty or in the case of a wking by
condemnation Of eminegt damam (i), sy mucndment to aoy provision of the “Constitment
Documents™ if the provision is for the eXpress benefit of Leader; (i) tennination of professional
management atd assumption of self-management of the Owners Association; or {iv} any action
which would have the effect of réndering the public tiability insurance coverage maintained by the
Owners Association uuaccepiablelo Lender.

F. Remedies. If Booower does not pay PUD dues and assessments when dug, then Lender
nay pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower segured by the Sécurity Instrument, Uniess Borrower and Lender agree to other
tenns of payraent, these amounts stiall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notics*fmm't.c&dcr fo Borower requesting payrnent.

BY SIGNING BELOW, Bomower accepl‘s and agrees to ‘the torms and covenants confaitied in pages
| and 2 of this PUD Rider.

14 3. Sherl : T e ‘
Banower Richam A, :Sherrnan -Berowey

(Seat S - Seab

-Bormwer cF i -Borrawer

(Seal) e e

-Borrowes T Borewer

MULTISTATE M/D RIDER—Singlc Family ~Fannie Mae/Froddie Mac UNIFORM INSTRUMENT = ) Fdrm 3150104
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1-4 FAMILY RIDER

{Assignent of Rents)

THIS 1-4 FAMILY RIDER is made this  29th  day of June 2010
and is incorposated.itito and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Securrly Instrument™) of the same date given by the undersigned (the “Borrower™) to
secure BDrrchr s Notc o Golf Savings Bank, a Washington Stock Savings Bank

(the “Lender™) of rhc same datc and -eevering the Property described in the Security Instrument and located at:
4675 Glacier St
Mount Vernon, WA 98273

Property Address)

4 FAMILY CDVEI\A\US ln addltmu to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveniint and agree as follows:

A, ABDITIONAL PROPERTY SUBJECT 'TO THE SECURITY INSTRUMENT. In
addition to the Property described-in Security Instrument, the following items now or hereafter
attached to the Praperty to thie extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: bunilding materials,
appliances and goads of every natire whatscever now or hereafter located in, on, or used, or
intended to be used in connection with the Property; including, but not limited to, those for the
purposes of supplying or dlslnbutmg heating, coolmg, electricity, gas, water, air and light, fice
prevention and extinguishing apparatus, security and aecess control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, rangcs stoves, rcfrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, ‘storm dobrs, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling. and-attached floor coverings, all of which,
including mplacements and additions thereto, shail be deemed fo be and remain a part of the
Property covered by the Security Instrument. All of° the foregomg together with the Property
described in the Security Instrument (or the 'leasehold estate if e Security Instrument is on a
leasehold) are referred to in this (-4 Family Rider and the Security Instruruent as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shafl not seek, agree
to or rmake  change in the use of the Property or jis zon1ng,,~-t.lassxf’ cation, unless Lender has
agreed in writing to the change. Borrower shall comply Veitty all iaws ordmam:cs regulations and
requirements of any goverumental body applicable to the Property, s

C. SUBORDINATE LIENS. Except as permitted by federal law, B{)trower shall not atlow
any lien inferior to the Security Instrument to be perfected agamst lhe Property mlhout Lender's
prior written permission.

D. RENT LOSS INSURANCE. Botrower shall maintain insirance aqmnsl rent loss in
addition to the other hazards for which insurance is required by Section 5. :

E, “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is. dclated

F. BORROWER'S OCCUPANCY. Unless Lender and Bm'rower ntherwnse agree in
writing, Section § conceming Borrower’s occupancy of the Property is deleted. ’

G. ASSIGNMENT OF LEASES. Upon Lender’s request after detault, Borrower shall
assign o Lender all teases of the Property and all security deposits nrade in conncctmn thh 1easeq

MULTISTATE I-4 FAMILY RIDER— Fansie Mae/Freddie Mac UNIFORM INSTRUMENT . Form )] mu
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of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the exjstinig leases and to execute new leases, in Lender’s sole discretion. As used in this
rarapraph G; fhe word “lease™ shall mean “sublease™ if the Security Instrament is ona teasehold,

. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionatly assigns and transfers to Lender all the
tents and réventes {“Rents™) of the Property, regardless of to whom the Rents of the Property are
payable’ Bomrowes ailthorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant-of the l’roperty shiall pay the Rents to Lender of Lender’s agents. However, Borrower shall
receive the/Rents until (1) Lender has given Bommower notice of default pursuant fo Section 22 of
the Security lnstmmcnt and (ii} Lender has given notice to the tenant(s) that the Rents arc to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and
nof an asmgnmrmt for additional sccurity only.

If Lender” gnes notice of default to Borrower: (i) all Reats veceived by Bonower shall be
held by Borrower a€ tiustee for the benefit of Lender only, to be app!lcd to the sums seouted by
the Security Instritment; (i)} Lender shall be entitled to collect and receive all of the Rents of the
Property, (1ii) Borrowei agrees that &ach lenant of the Property shall pay afl Rents due and unpaid
to Lender or Lender’s agen{e. upori Lender’s written demand to the tenant; (iv) unless applicable
luw pravides otherwise, all Rents collectsd by Lender ot Lenders agents shall be applied fust to
the vosts of taking control of and managmg the Property and c.ul!e:,lmg the Rents, including, but
not limited fo, Elttomey 5- fees, feceiver's fees, premivms on receiver's bonds, repair and
maintenance costs, insurance premiwms, tnxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable: to account for only those Rents actually received; and
{vi} Lender shall be entitled to lme 8 receiver appointed to take possession of and manage the
Property and collect the Rents and profits dcrwed from the Property without any showing as to the
inadequacy of the Property as security. ¥

If the Rents of the Property are not suff’ Pient td ¢ cover the costs of taking control of and
mataging the Property and of collecting the Rents ‘any funds expended by Lender for such
purposes shall become indebtedness of Borrower i Lt.nder sccured by the Security Instrument
rursuant to Section 9.

Borrower represents and warrants that Borrmver has niot executed any prior assignment of
the Rents and has not performed, and will not perform. any act that would prevent Lender from
exetcising its rights under this paragraph. -

Lender, or Lender’s agents or a judicially appomtcd recvzlver shall not be required to enter
upon, take controt of or maintain the Property before or after giving notice of default to Rorrower,
However, Lender, or Lender’s agents or a judicially appmnted receiver, may do so at any time
when a default occurs. Any application of Rents shall not cure’or waive any default or invalidate
any other tight or remedy of Lender. This assignment of Rents of the Pmper‘ry shall terminate
when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s defguft of breach under any note or
agreement in which Lender has an interest shall be a breach under ihe Sec,l,mty Instrument and
Lender may invoke any of the remedies permitted by the Security instmmcm :
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BY MGNING BELOW, Bomowsr actepls and agrees to the terms and covenants contained in pages

A lh_mug“b_____} afthis {-4 Family Rider.

{Seai)

Richard A. Sherman ~Bowmower

(Seal) (Seal)

~Boswwer -Bomower

{Seal) (Seal)

-Bumower Torower
MULTISTATE -4 FAMILY RIDER— Panoie MuetEreddie Mar UNIFORM INSTRUMENT “Form 3ureing
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