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Grantor(s): Gary VanAusdie and Nancy VanAusdle, l-[usb'an.il and Wife .-
Grantee(s): Watermark Credit Union

Legal Description:  SECTION 22, TOWNSHIP 34, RANGE 4; PIN, S8E SE (aka LOT 2, SHORT PLAT NO. 3-79)
PARCEL NQ. £27577,340422-4-014-0006 ]
SEE ATTACHED FOR COMPLETE LEGAL DESC

Assessor's Property Tax Parcet or Account No.:  340422-4-014-0006 Q 175 7 7

Reference Numbers of Documents Assigned or Released:

Account No.: _ 0000304474 - 39

THIS DEED OF TRUST is given on  _June 22, 201¢ ) - i , by
{*Borrower" or "Grantor"), to the Trustee, Trustee Services, Inc., a corporation, whose address ts P.O. Box 2980, Sllverdale WA 98383
("Trustee™), for the benefit of Watermark Credit Union as beneficiary, a credit union organized and cx15tmg under the Iaws of
Washington, whose address is 800 Stewart Street, Seattle, Washington 98101 ("Lender" or "Beneficiary™). ' IR
Borrewer does hereby irrevocably grant and convey to Trustee, in trust, with power of sale, the following dcscnbed property locatcd m
the County of _ SKAGIT , State of WA : :
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| -1 This Deed of Trust is part of the collateral for the Agreement. In addition, other collateral also may securc the Plan.

@ Thiis Deed of Trust is the sole collateral for the Agreement.

which has the stroet-address of _914 BURLINGAME RD, MOUNT YERNON. WA 98274 :
tagether with (i) 4ll improvements, buildings of structures of any nature whatscever, now or hereafter erected on the property, (i1} aII
fixtures, including all:plumbing, heating, air conditioning and ventilating equipment, now or hereafter located under, on or above the
propeity:. (iii) all-Tights, privileges, rents, royalties, mineral, oil and gas rights and pmﬁts tenements, hereditaments, rights-of-way,
easements, uppendages,-dppurtenances, or ripanian rights now or hereafter belonging or in any way appertaining to the property, and {iv)
atl of Borfower's right, title and interest in and lo any strects, rights-of-way, alleys or strips of land now or hereafter adjoining thereto,
including an} rcplact:ments and additions to any of the foregoing. All of the foregoing is cellectively referred to in this Trust Deed as the
"Property."

This Deed of Trust is giv;n tc-'sccurc"to Lender the following {check as applicable):

|Z! Home Equity: Lme of Credlt The repayment of all indebtedness under a revelving line of credit, including principal, finance
charges at a rate which'may vary from time Lo time, taxes, special assessments, insurance, late fees, and any other charges and collection
costs due and 10 become due ("Debt”) under the terms and conditions of the Home Equity Open-end Credit Plan, Truth in Lending
Disclosure Statement and Credit-Agreément made by Borrower and dated the same day as this Trust Deed, including any and all
modifications, amendments, cxfcnsions and reneWals thereof (" Agreement").

[ ] Home Equity Loan: The repa}ment of the indebtedness of a principal sum of U.S. § , a5 pvidenced by
Rorrower's Home Equity Closed-end Note and “Lgan Agreement executed as of the same date as this Mortgage. and extensions and
renewals thereof ("Agreement"), togetherwith interest, finance charges, fees, taxes, and other additional amounts as authorized by the
Note or applicable law ("Debt"). The Maturil}" Datc' of'the Agreement is

2. The payment of all other sums advanced m accordancc therewith to protect the Property, with finance charges thereon al a rate
as described in the Agreement, .

If this Trust Deed secures a Home Equity Opcn-ér_:ld'.Crcdi'tiP.lan as indicaled herein the following provisions apply:

THIS TRUST DEED 18 FOR THE PURPOSE OF, SECURING A CREDIT AGREEMENT WHICH PROVIDES FOR A
REVOLVING LINE OF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST. THE MAXIMUM
AMOUNT TO BE ADVANCED PURSUANT TO THECREDIT AGREEMENT IS $20,000.00 nnless
the limit is increased and a notice of such increase is recorded in the appropriate office in the county where this Trust Deed or
memorandum thereof has been recorded (in Oregon, for purposes of ORS 88:110 and in Idaho, the maximum term or maturity
date of the Plan, including any renewals or extensions is 30 years froim the date of the Plan). This Trust Deed shall secure not
only presently existing indebtedness under the Agreement but also-future advances, whether such advances are obligatory or
to be made at the option of Lender, or otherwise, as are made within_“one hundred-twenty months { 10 ) years
from the date hereof, to the same extent as if such future advances wére'miade-6n the-date of the execution of this Trust Deed,
although there may be no advances made at the time of the execution of this Trust'Déed and although there may be no
indebtedness secured hereby ontstanding at the time any advance is made.i The lien of this:Trust Deed shall be valid as to all
indebtedness secured hereby, including future advances, from the time of its fi ling for recording in the appropriate office in
the county in which the Property is located. The total amount of indebtednéss secuted hereby may increase or decrease from
time to time, but the total unpaid balance of indebtedness secured hereby (incliiding disbursements, which Lender may make
under this Trust Deed, the Agreement or any other document with respect thereof) at-any one-time outstanding shall not
exceed the credit limit set forth above plus interest and late charges accruing thcrcon and any advances or disbursements
which Lender may make pursuant to the terms of this Trust Deed, the Agrecment or any-pther document-with respect thereto,
including but not limited to payment for taxes, special assessments or insurance on the Property.and-the interest on such
disbursements. This Trust Deed is intended to and shall be valid and have prlortty over glt’ subsequent liens and
encumbrances, mc]udmg statutory liens, excepting taxes and assessments (evied on the Property riot yet dueand payable, fo
the extent of the maximum amount secured hereby. The unpaid balance of the revelving credit Ipan may at, certain times be
zero. A zero balance does not terminate the revolving credit loan or Lender's obligation to- achance finds-to Borrower.
Therefore, the lien of this Trust Deed will remain in full force and effect notwithstanding any zero balancc Thie rate of
interest set forth in the Plan is subject to indexing, adjustment, renewal or renegotiation. . :

1. PAYMENT AND PERFORMANCE,

Grantor shall pay to Lender all amounts secured by this Trust Deed as they beceme due, and shall strictly perform d” ot Granlora___
obligations under the Agreement and Trust Deed. P E

2. POSSESSION AND MAINTENANCE OF THE PROPERTY,
Grantor agrees that its possession and use of the Property shall be governed by the following provisions:

a Possession and Use. Unless and until Lender lakes any action under paragraph 15, Grantor may (a) remain in pesscssron and.. ’ |
control of the Preperty, and (b) operate and manage the Property. The following provisions relate Lo the use of the Property or te .-
other limitations on the Property. S
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© THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN

" VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS

< INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
’ =.APPROPR[ ATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES,

. -Idahe: If. the Propert} is located in Idaho, it is either not more than twenty (20) acres or is located within an incorporated city
or v1]lage ’
Washmg;o 1f the Property is located in Washington, it is not used principally for agricultural or farming purposes.

b.- . Duty . to’ ‘\rlamtam Grantor shall maintain the Property in tenantable condition and promptly perform all repairs and
mamtcnancc necessary to preserve its value,

¢. Hazardous Substanccs Grantor represents and warrants that the Property never will be so long as this Trust Deed remains a
lien on the Propcrtv used for the generation, manufacture, storage, treatment, disposal, release or threatened release of any
hazardous substance,.as thos¢ terms are defined in the Comprehensive Environmental Response, Compensation and Liability Act of
1980, as amended, 42 1):5.CSection 9601. et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act ("SARA"),
applicable state laws; 0r regulatiens adopted pursuant to any of the foregoing. Grantor authorizes [ender and its agents to enter upon
the Real Property to make such inspections and fests as Lender may deem appropriate to determine compliance of the Property with
this paragraph. Any inspectioris or tésts:made by Lender shall be for Lender's purposes only and shall not be canstrued to create any
responsibility or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indemnify and hold Lender
harmless against any and all claims and-losses resulting from a breach of this paragraph of the Trust Deed. This obligation to
indemnify shall survive the payment of the- lndcbtedness and the satisfaction of this Trust Deed.

d. Nuisance, Waste. Grantor shail not cause,_conduct or permit any nuisance nor commit or suffer any strip or waste on or o the
Property or any portion thereof. Specifically without limitation, Grantor will not remove, or grant to any other party the right to
remave, any timber, minerals {iric/uding, oil and gas) soil, gravel or rock products without the prior written consent of Lender.

¢. Lender's Right to Enter, Lender and its agcnts and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interest and to mspeq the Propen) for purposes of Grantor's compliance with the terms and conditions of this
Trust Deed.

f.  Compliance with Governmental Reqmrcmems Gramor shall promptly comply with all laws, ordinances, and regulations of
all governmental authoritics applicable to the use ‘ot ogcupancy. of the Property. Grantor may contest in good faith any such law,

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to deing so and so long a5 Lender's interests in the Property are not Jeopardized. Lender may require
Grantor to post adequate security reasonably satisfa‘ct_ory to-Lender, to protect Lender's interest.

g. Duty to Protect. In addition to the acts set forth above in this section, Grantor shall do all other acts that from the character and
use of the Property are reasonably necessary to protect and prcscrvc the Propt_:rty.

3. INDEMNITY.
Grantor shall indemnify Lender and hold Lender harmless from any ami all clalms or liabilitics arising out of or in connection with
the Property or its use, provided that such claims or liabilities anse out of acts or emissicns occurring subsequent to the date Grantor
first holds title to the Property.

4. DUE ON SALE - CONSENT BY LENDER.

Grantor shall not sell, or transfer its interest in the Real Property or any interest or pan thcreof without the Lender's prior written consent.
A sale, assignment, or transfer means the conveyance of real property or any right, title or inferest therein; whether legal or equitable;
whether voluntary or involuntary; whether by outnght sale, deed, installment sale.contract; Tanid contract, contract for deed, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any. Jand frust’ holding titfe to the Real Property, or by any
other method of conveyance of real property interest. Transfer also includes any change tn pwnership of more than fifty percent (50%) of
the interests of Grantor. However, this option shall not be exercised by Lender if exercise is prohibited by federal of state law,

§. LEASES- CONSENT REQUIRED.

Grantor shall not lease or sublet the Property without Lender's prior written consent, Grantor reprcsents and agreces that the Property
will remain owner-occupied.

6. TAXES AND LIENS.
The following provisiens retating 1o the taxes and liens on the Property are a part of this Trust Decd

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assessmcnts charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when dué“all'claims for work
done on or for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having
priority over or equal 1o the interest of Lender under this Trust Deed, except for the lien of taxes and assessmients curreit but not yet
due, except as otherwise provided in this Trust Deed. If Grantor objects in goed faith to the validity or"améunt of any-fax,
assessmenl. or related lien, Grantor at its sole expense may contest the validity and amowr of the tax, assessment, orien. - -

b. Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment of the taxes or assessments and shaII'=
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes’ and asscsamems ’
against the Property. iy

¢. Notice of Construction. Grantor shall notify Credit Union at least 15 days before any work is commenced, any sérvices are .
furnished, or any material are supplied to the property if a construction lien could be asserted on account of the work, sérviees, or ¢
materials, and the cost exceeds $5.000 (if the Property is used for noaresidential or commercial purposes) or $1,600 (1f the Property” {
is used as a residence). Grantor will upon reguest fumnish to Credit Union advance assurances satisfactory to Credit Union that_: ’
Grantor can and will pay the cost of such improvements. :

T
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d Tax Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit

“Union reserves for payment of taxes and assessments, which reserves shall be created by advance payment or monthly pavments of a

* sum‘estimated by Credit Union to be sufficient to producc at least 15 days before due, amounts at least equal to the taxes and

: =.assessments 1o be paid. If 15 days before payment is due the reserve funds are insufficient, Bormower shall upon demand pay any

¢ deficienicy 16 Credit Union. The reserve funds shall be held by Credit Union as a general deposit from Borrower and shall unless

" otherwise require by law, constitute a non-interest bearing debt from Credit Union to Borrower, which Credit Union may satisfy by

payment of the; taxes and assessments required to be paid by Borrower as they become due. Credit Union does not hold the reserve

funds in trust for/Borrower and Credit Union is not the agent of Borrower for payment of the taxes and assessments required to be
paid by Bortower. - ’

PROPERTY DAM.AGE INSURANCE.
The fot!uwmg prows_lons rf:lau_ng to insuring the Property are a part of this Trust Deed.

7. S WARNING

UNLESS BORROWER PROV[DES LENDER WITH EVIDENCE OF THE INSURANCE COVYERAGE AS REQUIRED
BY THE PLAN, LENDER MAY PURCHASE INSURANCE AT BORROWER'S EXPENSE TO PROTECT LENDER'S
INTEREST. THIS INSURANCE MAY, BUT NEED NOT, ALSO PROTECT BORROWER'S INTEREST. IF THE
COLLATERAL BECOMES DAMAGED, THE COVERAGE LENDER PURCHASES MAY NOT PAY ANY CLAIM
BORROWER MAKES OR ANY, CLAIM.MADE AGAINST BORROWER. BORROWER MAY LATER CANCEL THIS
COVERAGE BY PROVIDING “EVIDENCE THAT BORROWER HAS OBTAINED PROPER COVERAGE
ELSEWHERE, BORROWER IS RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY LENDER.
THE COST OF THIS INSURANCE MAY, BE ADDED TO BORROWER'S LOAN BALANCE. IF THE COST IS ADDED
TO THE LOAN BALANCE, THE INTEREST RATE ON THE UNDERLYING LOAN WILL APPLY TO THIS ADDED
AMOUNT. THE EFFECTIVE DPATE OF COVERAGE MAY BE THE DATE BORROWER'S PRIOR COVERAGE
LAPSED OR THE DATE YOU FAILED TG PROVIDE PROOF OF COVERAGE. THE COVERAGE LENDER
PURCHASES MAY BE CONSIDERABLY MORE EXPENSIVE THAN INSURANCE BORROWER CAN OBTAIN ON
BORROWERS OWN AND MAY NOT SAT[SFY WASHINGTON S MANDATORY LIABILITY INSURANCE LAWS.

a. Maintenance of Insurance. Grantor shiall prociire.and maintain policies of fire or property damage insurance with standard
extended coverage endorsements on a replacement:basis for the full insurable value covering all Improvements on the Real Property
in an amount not less than the total unpaid balarice‘'on the' Agreement, and with a standard mortgagee clause in favor of Lender.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
COMmpanies reasonabl) acceptable to 1.ender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stlpulatmns that coverages will not be canceled or diminished
without at least ten (10) days prior written notice to Lender. .

b. Application of Proceeds. In the event that the lmprovemcms are: damaged or destroved by caswalty, Grantor shall promptly
restore the Improvements and Lender shall make the insurance proceéds avaiiable to Grantor for restoration, subject to the following
conditions: (a) Lender shall have reasonably determined that the:Improvements can be restored to as good or better condition as the
Improvements were in immediately prior to the casualty on aceount of which such proceeds were paid; (b} Lender shall have
determined that such net praceeds, together with any funds paid by Grantor to Lender;-shall be sufficient to complete the restoration;
{c) No default and no event of failure which, with the passage of time o the giving of notice, would constitute a default under this
Trust Deed shall have cccurred; (d) At the time of such casualty, there are at’least two (2) years 1o the maturity date of the Note; (e)
Lender shall have approved the plans and specifications to be used in connection with the restoration, which approval shatl not be
unreasonably withheld, and shall have received written evidence, satisfactory:te-Lender; that such plans and specifications have been
approved by all governmental and quasi-governmental authorities having jurisdiction and by alt-other persons or entities required to
approve such plans and specifications; (f) Lender may require that the funds be disbisrsed by, it-or-by a disbursement agent appointed
by it in a manner similar to that utilized for the disbursement of funds under a comstpiction loan,: including without limitation,
requirement of certificates of architect as to percentage of completion and the furnishing ¢f appropriate mechanics and materialmen's
lien waivers, the furnishing of appropriate bonds and other items as reasonably required by Lender. Net'proceeds in excess of the
amount necessary to complete the restoration shall, at the option of Lender, be applicd to: r.he outstandmg indebtedness as a
prepayment thereof.

c. Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property
covered by this Trust Deed at any trustee's or other sale held nnder the provisions of this Trust, Decd or ar. any forec]osure sale of
such Property. . :

d. Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a
report on each existing policy of insurance showing: () the name of the insurer; (b) the risks insured; (¢) the amount of the policy;
(d) the property insured, the then current replacement value of such property, and the manner of determmmg that va]uc and {e} the
expiration date of the policy,

¢. Compliance with Prior Indebtedness. During the period in which any prior indebtedness descnbcd in Scct:on 9 ig-in cﬁcct
compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shall constitute comipliance,
with the insurance provisions under this Deed of Trust to the extent compliance with the terms of this Trust Deed would-constituté'a *
duptication of insurance requirements. If any proceeds from the insurance become payable on loss, the provisions i this Trust Deed |-
for division of proceeds shall apply only to that portion of the proceeds not payable to the holder of the prior indebtedness>.  ~ .

8. EXPENDITURES BY LENDER. :
If Grantor fails to compl} with any provision of this Trust Deed, or if any action or proceeding is commenced that wenld mdtenally A
affect Lender's interest in the Property, Lender on Grantor's behalf may, hut shall not be required to pay all such expenses including .|
but not Himited to taxes, insurance and maintenance costs, and at Lender's option, will {a) be payable on demand, or (b) be added t¢’
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" .the’ principal loan balance and be payable in accordance with the Agreement. This Trust Deed also will secure payment of these
* “ammounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
' entitled.¢n account of the default, Any such action by Lender shall not be construed as curing the default so as to bar Lender from
i =..aﬁj' remedy that it otherwise woultd have had,

9, WARRANTY; DEFENSE OF TITLE; PRIOR LIENS & INCUMBRANCES.
The following pravisions relating to ownership of the Property are a part of this Trust Deed.

a: Title. Grantor warrants that (a) Grantor holds geod and marketable title of record to the Property in fee simple, free and clear of
allichs.and encumbranges other than those set forth in any policy of title insurance issued in favor of or in any title opinien given to,
and sceepted by, Lender-in connection with this Trust Deed and (b) Grantor has the full right, power, and authority to execute and
deliver this Trust Deed to Lender. Grantor expressly covenants and agrees to pay or have payment made of any prior indebtedness
and to prevent-default thereunder.

b. Defense of Titlé: Subjett to the exceptions in the paragraph above, if any, Grantor warrants and will forever defend the title to
the Property against the Tawful.claims of all persons. In the event any action or proceeding is commenced that questions Crantor's
title or the interest of Trustee or:Lénder under this Trust Deed, Grantor shall defend the action at its expense. Grantor may be the
nominal party in such proceeding, but Lender shall be entilled 1o participate in the proceeding and to be represented in the
proceeding by counsel of its"own, cheice, and Grantor will deliver, or cause 1o be delivered, to Lender such instruments as may be
requested by it from time to timé tp-permit such participation.

c. Compliance With Laws, Grantor warrants that its use of the Property complies with all existing applicable laws, ordinances,
and repulations of govcrnmcntal_. authotities.

10. CONDEMNATION, L
The following provisions relating.to proceedmgs m gondemnation are a part of this Trust Deed.

a. Application of Net Proceeds. If dll or.any.part of the Property is condemned, Lender shall apply the net proceeds of the award
in any reasonable manner necessary to satisfy’ Grantor's ebligations under the Agreement of this Trust Deed. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and attorney fees necessarily paid or incurred by Trustee
or Lender in connection with the condcmnatlon Hnwever there shall be no obligation to pay Grantor's costs, expenses or aliorney
fees from such awards.

b. Proceedings. If any proceeding in condemnanon is filed, Grantor shall promptly notify Lender in wniting and Grantor shall
promptly take such steps as may be necessary to‘defend tie action and obtain the award. Grantor may be the nominal parly in such
proceeding, but Lender shall be entitled to participate in the'proceeding and to be represented in the proceeding by counsel of its own
choice, and Grantor will deliver or cause to be dehvcred to Lender such instruments as may be requested by it from time to time to
permit such participation. .

11. IMPOSITION OF TAXES BY GOYERNMENTAL AUTHOR]TIES
The following provisions relating to taxes are a part of this Trust Deed.

a. Taxes Covered. The following shall constitute taxes to which thls section app]les (a) a specific tax upon this type of Trust Deed
or upon all or any part of the Indebtedness secured by this Trust Deed; (b).a specific tax on Borrower which Borrower is authorized
or required to deduct from payments on the Indebtedness secured By this type of Trist-Deed; (c) a tax on this type of Trust Deed
chargeable against the Lender; and (d) a specific tax on all or any pomon of the’ !ndebtedness or on payments of principal and
interest made by a Borrower.

b. Remedies. [f any tax to which this section applies is enacted subsequent to the date’of? thI.S Trust Deed, Grantor shall either (a}
pay the tax before it becomes delinquent, or (b) contest the tax as provided above.in the. Taxes and Liens section and deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to-Lender. .

12, SECURITY AGREEMENT; FINANCING STATEMENTS.
The following provisions relating to this Trust Deed as a security agreement are a part of th|s Trust Dced

a. Security Agreement. This instrument shall constitute & security agreement to the extent any of the Property constitutes fixtures
or other persenal property, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Code,

b. Security Interest. Upen request by Lender, Grantor shall execute financing statements’and take whaieyer other action is
requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addi_tio'ri to-recording this Trust
Deed in the real property records, Lender may, at any time and without further authorization ffom~Grantor, file executed
counterparts, copies or reproductions of this Trust Deed as a financing Statement. Grantor shall réimbutse Lendet for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner
and at a place reasonably convenient to Grantor and Lender and make it available to Lender within lhrec (3) busmess davs after
receipt of written demand from Lender.

¢.  Addresses. The maiiing address of Grantor (debior) and the mailing address of Lender (secured partv) from whu.h mformatwn
concerning the security interest granted by this Trust Deed may be obtained {each as required by the Uniform: C,ommercnal Cc:de of
the state where the Property is located) are as stated on the first page of this Trust Deed. -

13. FURTHER ASSURANCES; ATTORNEY-IN-FACT.
The following provisions relating to further assurances arc a part of this Trust Deed. -
a.  Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and dellver ar’
will cause to be made, exccuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to-be fifed,
recorded, re-filed, or re-recorded, as the case may be, at such times and in such offices and places as Lender may deem appropriatg, 7"
any and all such mertgages, deeds of trust, security deeds, security agreements, financing statements, continuation statcmer_l_.['s, |
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* _instruments of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in
"/ arder (o-effectvate, complete, perfect, continue, or preserve {a) the obligations of Grantor under the Agreement, this Trust Deed, and
“ the-Related Documents, and (b) the liens and security interests created by this Trust Deed on the Property, whether now owned or
" ‘Hergafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse

Lénder for all eosts and expenses incurred in connection with the matters referred to in this paragraph.

T b Attornev—ln-Fact If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the
namie of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atlorney-in-
factfor the purpuse of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in
Lender 5 sole oplmon to accompllsh the matters referred to in the preceding paragraph.

14. FULL PERFORMANCE
Tf Grantor'pays all the Indebtedness, including without limitation all future advances, when due and otherwise performs all the obligations
imposed upan Grantor.under this Trust Deed and the Agreement, Lender shall execute and deliver to Trustee a request for full reconveyance
and shall execute and deliver 5-Grantor suitable statements of termination of any tinancing stalement on file evidencing Lender's security
interest in the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

15. POSSIBLE ACTIONS OF LENDER;
The Lender may take the following actions with respect to your Agreement under the circumstances listed below:
a. Termination and Acceleration,, Exeept as set forth in the Agreement the Lender may, without further notice terminate your
Agreement and require Grantor 10 pay the entlre outstanding balance immediately, and charge Grantor certain fees if any of the
following happen:

(i}  Grantor engages in any fraud or malerial misrepresentation in connection with the Agreement, For example, if there are
false statements or omissions on Grantor's.application or financial statements;

(it} Grantor does not meet the'repayment terms of the Agreement;

(iiy Grantor's actions or inactions adversely affect the collateral or Lender's rights in the collateral. For example, if Grantor fails
to: maintain insurance, pay taxes transfer tltle to or sell the collateral, prevent the foreclosure of any items, or waste of the
collateral.

b. Suspension of Credit/Reduction of Credlt Limit. Lender may refuse to make additional advances on the line of credit or
reduce the credit limit during any period in which the followmg exist or oceur:

(iy Any of the circumstances listed in a., abowe .
(i) The value of Grantor's dwelling securing the Indebtedness declines significantly below its appraised value for purposes of
the Agreement;
(1i1) Lender reasonably believes that Grantor wull not.be able to meet the repayment requirements of the Agreement due to a
material change in Grantor's financial circumstahces;
(iv) Grantor is in default under any material obligations of the Agreement and Trust Deed;
(v) The maximum annval pereentage rate under the Agreement is reached,
(vi) Any government action prevenis Lender from imposing the annu_al percentage rate provided for or impairs Lender's
security interest such that the value of the interest is less than t 20 percent of the credit line.
{vii} Lender has been notified by government agency that contifued zidvances would constitute an unsafe and unsound practice.
¢. Change in Terms. The Agreement permits Lender to make certain changes torthe tenns of the Agreement at specified times or
upon the occurrence of specified events.

16. NOTICE OF DEFAULT.

In the event of a default under Paragraph 15.b{iv), Borrower shall have an opportumty 0 remedy any such default within thirty (30}
days after notice from the holder hereof. Notice shall be deemed to have been given when déposited in the United States mail,
postage fully prepaid, certified or return receipt requested and addressed to Borrower al: the add:ess listed above or to such other
address as may be designated by written notice from Borrower, :

17. ACTIONS UPON TERMINATION.
In the event the Agreement is terminated, Trustee or Lender, at its option, may, not eariler than thlrtv (30) days after Grantor has
been given written notice of the termination, exercise any one or more of the following rights and remedn:s A adchuon to any other
nghts or remedies provided by law,
a. Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nghl to fcreclosc by notlce and sale,
and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and o the full extent pmv:ded
by applicable law.
b. UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles of a
secured party under the Uniform Commercial Code.
c.  Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of any or aII of the Propcrt) 'Mth the
power ta protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to colleet the Ineome from-the,
Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bonid.*
if permitted hy law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds Ee
the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. o
d. Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above: or Lender-
otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at suffefance of |
Lender or the purchaser of the Property and shall, at Lender's option, gither {a) pay a reasonable rental for use of the Property, or (b) Al

vacate the Property immediately upon the demand of Lender.
201 0062800?!
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“’&; Other Remedies. Trustce or Lender shall have any other right or remedy provided in this Trust Deed or the Agreement or by law.

" f_.-Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or
" 6F thé time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall
~_miean‘tiotice given at least ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in
" cofijunction with any sale of the Real Property.
g, Sale of the P'ropertv To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property
marshaled. [ exéreising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or
separately indne sale ot by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

18. WAIVER; ELEC’IT__[ON OF REMEDIES.
A waiver by-dny party of a breach of a provision of this Trust Deed shall not constitute a waiver of or prejudice the party’s rights
otherwise to demandsstrict compliance with that provision or any other provision. Election by Lender to pursue any remedy provided
in this Trust Deed, the Agreement; in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and
an efection to make éxpenditures-or'to take action to perform an abligation of Grantor under this Trust Deed after failure of Grantor
to perform shall not affect Lerder's ri ght to declare a default and to exercise any of its remedies.

19. ATTORNEY FEES; EXPENSES, .

If Lender institutes any suit‘or actiont5 erforge any of the terms of this Trust Deed, Lender shall be entitled to recover such sum as
the court may adjudge reasonablé as-atidiney, fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender which'in Lender's opinion are necessary at any time for the protection of its intetest ot the
enforcement of its rights shall becdme a part'ofthe Indebtedness payable on demand and shall bear interest at the Note rate or default
rate, whichever is higher, fram the date.of expenditure until repaid. Expenses covered by this paragraph include, without limitation
however subject to any limits under-applicable law, Lender's attorney fees whether or not there is a lawsuit, including attomey fees
for bankruptcy proceedings (mcludmg efforts to medify.or vacate any automatic stay or injuncticn), appeals and any antIClpatcd
post-judgment collection services, the cost of searching records. obtaining title reports (including foreclosure reports), surveyors'
Teports, appraisal fees, title insurance, and-fegs for.thé Trustee, to the extent permitted by applicable law. Grantor also will pay any
court costs, in addition to all other sums provided by‘law. In the event of foreclesure of this Trust Deed, Lender shall be entitled to
recover from Grantor Lender's attorney fees and actual_disburs&nie_nts necessarily incurred by Lender in pursuing such foreclosure.

20, RIGHTS OF TRUSTEE.
Trustee shall have all of the rights and duties of Lendcr as set forth in this section.

21. POWER AND OBLIGATIONS OF TRUSTEE. ! _
The fellowing provisions relating to the powers and obligations of ‘Trustee.are part of this Trust Deed.

a. Power of Trustee. In addition to all powers of Trustee arising.ds a-matter of law, Trustee shall have the power to take the
following actions with respect to the Property upon the request of Lendér and Grantor: (a) join in preparing and filing a map or plat
of the Real Property, including the dedication of streets or other rights to the publi¢; (b) join in granting any easement or creating any
restriction on the Real Property; and (c) join in any subordinatiorn or other agreemenl affectmg this Trust Deed or the interest of
Lender under this Trust Deed.

b. Obligations to Notily, Trustee shall not be obligated to netify any other pam of a pendlng sale under anv other trust deed or
lien, or of any action or proceeding in which Grantor, Lender, or Trustee sha]] bea party, unless the action or pmceedmg is brought
by Trustee.

¢. Trustee. Trustee shall meet all qualifications required for Trustee under appllcable statelaw. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property. the Trustée shall have the right to foreclose by netice and
sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case, in accordance with and to the full extem
provided by applicable law, CE :

d. Successor Trustee. Lender, at Lender's option, may from time to time appomt . SUCCessor trustee to anv Trustee appointed
hereunder by an instrument executed and acknowledged by Lender and recorded in the office.of the Recorder of the County where the
property is now located. The instrument shall contain, in addition to all other matters required by;state-faw, the names of the original
Lender, Trustee, and Grantor, the book and page where this Trust Deed is recorded, and the name and address. of the successar toustee,
and the instument shall be executed and acknowledged by Lender or its successors in intereést. The suecessor. trustee, without
conveyance of the Property, shall succeed to all the title, powers, and duties conferred upon the Trustee i this Trust Deed and by
applicable taw. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substltut:on

€. Sale by Trustee. When the Trustee sells pursuant to the powers provided, Trustee shall apply the proceeds of sale to-payment of
(1) the expenses of sale, including the lawful fees of the Trustee and the reasonable fees of Trustee's aftorriey; 2) the-obligations
secured by this Trust Deed, (3) to all persons having recerded liens subsequent to the interest of the Beneficiary arid ‘the. Trust.Deed
as their intercst may appear in the order of their priority and (4} the surplus, if any, to the Grantor or to hls successor i mtercsl
entitled to such surplus. - s

22, NOTICES TO GRANTOR AND OTHER PARTIES, )
Any notice under this Trust Deed, including without limitation any notice of default and any notice of sale to Granwr shall Be in,
writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United States .
mail first class or registered mail, postage prepaid, directed 1o the addresses shown at the top of page cne (1) Any party miay change |
its address for notices under this Trust Deed by giving formal written notice to the other parties, specifying that the purpose pf'the’ |
notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this /'}* |
Trust Deed shall be sent ta Lender’s address, as shown near the top of the first page of this Trust Deed. For notice purposes, Grantor |-
agrees to keep Lender and Trustee informed at all times of Grantor's current address. o

280077
Skaglt County Auditor

6/28/2010 Page T of  1010:59AM




23 MISCELLANEOUS PROVISIONS.
Ihe follovnng miscellangous provisions are a part of this Trust Deed.
“a_-~Amendments. This Trust Deed, together with any Related Documents, constitutes the entire understanding and agreement of the
- pames as-to. thé matters set forth in this Trust Deed. No alteration or amendment of this Trust Deed shall be effective unless given in

writing and stgned by the party or partics sought to be charged or bound by the alteration or amendment.

b. Annual Reports Grantor shall furnish to Lender, upon request, a statement of net cash profit received from the Property during
Granitor's previous fiscal year in such detail as Lender shall require. "Net cash profit" shall mean all cash receipts from the Property less
alt cash cxpendlturcs made in connection with the operation of the Property.

c. Applicable Law Th;s Trust Deed shall be governed by and construed in accordance with the laws of the state in which the Preperty
is located..*

d Captlon Headmgs Capt]on headings in this Trust Deed are far convenience purposes only and are not to be used to interpret or
define the provisions of this Trust Deed.

e. Entire Agreement, The: part]es agree that the Agreement, Trust Deed, and subsequent advance vouchers from Lender to Borrower,
are the entire agreement between the parties and supersede any prior agreements between Borrower and Lender relating to the Property.

f. Merger. Thete shall be no merger.of the interest or estate created by this Trust Deed with any other interest or estate in the Property
at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

g Multiple Parties, Al ‘obligatioris of Giraritor under this Trust Deed shall be joint and several, and all references to Grantor shall
mean each and every Grantor, This means that.esch of the persons signing below is responsible for all obligations in this Trust Deed. 1t is
not necessary for Lender to inquire into the powers of any of the parties or of the officers, directors pariners, or agents acting or
purporting to act on behalf of Grantor, and any’ mdebtedness made or created in reliance upon the professed exercise of such powers shall
be guaranteed under and secured by this Trust Ded. -

h. Severability. If a court of competent, Jll!l__S_dICthn finds any provision of this Trust Deed to be invalid or unenforceable as 1o any
person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances,
and all provisions of this Trust Deed in all other réspectsshiall remain valid and enforceable,

i.  Successors and Assigns. Subject to the limitations-stated in this Trust Deed on transfer of Grantor's interest, this Trust Desd shall be
binding upon and inure to the benefit of the parties, théir successors, and assigns. If ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice 10 Grantor, inay deal with Grantor's successors with reference to this Trust Deed and
the Indebtedness by way of forbearance or extension, wnhout eleasing Grantor from the obligations of this Trust Deed or liability under
the Indebtedness. :

j.  Time is of the Essence. Time is of the essence in th'c performancc of this Trust Deed.

k. Waiver of Homestead Exemption. Grantor hereby releases and waives.all rights and benefits of the homestead exemption taws of
the State in which the property is located as to all Indebtedness secured by 1his Trust Deed.
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=1 7 Reconveyance. Upon payment of all sums secured by this Trust Deed, Lender shall request Trustee to reconvey the Property and
."~shall surrender this Trust Deed and all notes evidencing debt secured by this Trust Deed to Trustee. Trustee shall reconvey the Property
 withoul warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender will charge
* -such person or persons a fee for reconveying the Property.

“EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTO_R; oo GRANTOR:

Nancy Va,n/Ausdle . : | 7 Gary VanAusdie
Print or Type Name : " ._ - : Print or Type Name
GRANTOR: L GRANTOR;

Print or Type Name T _7 : ) Print or Type Name

STATEOF L . rss
COUNTY OF 6124%\( ‘\f’ e

I certify that ] know or have satisfactory evidence that ﬂdn CY - ljdn auf}d [@
is (are} -the perso=__(s) who appear before me, and said person(s)
acknowledpe _éﬂ,hﬁ_ signed this in peittobe o E A free and voluntary act for the uses

and purposes mentioned in this :aemes. - e
pATED: LR -R2010 '{iﬂ'di FZ() e
4@IA_UBLIC for the State of Washingion, residing

o A2, e
y appointment ex_pir?s: L 5’ Q.D LL

STATEOF | OF
COUNTY OF f)\é&(ﬂ s

I certify that [ know or have satisfactory evidence that bﬂ—f&/ L/Clna U5A ”6 L :
is (arc) the persgn(s) who appear before mé, and. said” person(s)
acknowledge _hﬂ_ signed this instrument and acknowledge it to be _E.L free and volﬁntai—y-aé_;_ for t_he'hécg
My‘appointmem expires: j’_, 20

and purposes mentioned in this statement.
paten: 10-22- 2010
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Schedule “C”
Legal Description

The land referfed to in this report/policy is situated in the State of Washington, County of Skagit, and is
dcscnbed as fallows

Lot 2, Skaglt CBUth Short Plat No. 3-79, approved March 23, 1979 and recorded March 29, 1979, in
Volume 3 of Short Plats, page 88, under Auditor's File No. 7903290001, records of Skagit Couaty,
Washington; being a portmn of the Southeast 4 of the Southeast ¥4 of Section 22, Township 34 North,
Range 4 East, W. M .
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