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THIS LANDLORD'S RELEASE AND CONSENT s enteredinto among WASHINGTON ALDER,LLC ("Borrower"), whose
address is 13421 FARM TO MARKET RD, MOUNT.VERNON, WA 098273-8273; Summit Bank ("Lender”}, whose
address is Burlington, 723 Haggen Drive, PO Box 805, Budington, WA 98233; and DAHLSTEDRT FAMILY PROPERTIES
LLC {"Landlord"), whose address is 13048 FARM TO MARKET RD, MOUNT VERNON, WA 88273. Borrower and
Lender have entered into, or are about to enter.inle, an agreement whereby Lender has acquired or will acquire a
security interest or other interest in the Collateral:, Spme or all of the Collateral may be affixed or otherwise becoms
located on the Premises. To induce bender to extend the Loan to Borrower against such security interest in the
Collateral and for other valuable consideration, Landlord hereby agrees with Lender and Borrower as follows.
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:C-OLgA‘?I'_E.RAL_D-ESCRIPTION. The word "Collaleral” means certain of Borrower's personal property in which Lender has
“acquired or will acquire a security interest, including without limitation the fellowing specific property:

Al Inventq'ryé Chattel Paper, Accounts, Equipment, General Intangibles and Fixtures.

BORROWER'S ASSIGNMENT OF LEASE. Borrower hereby assigns to Lender all of Borrower's rights in the Lease, as
partial Seciirity’ for-the, Loan. The parties intend that this assignment will be a present transfer to Lender of all of
Borrower's.rights-Under ithe Lease, subject to Borrower's rights to use the Premises and enjoy the benefits of the Lease
while not in default ‘on:the Loan or Lease. Upan full performance by Borrower under the Loan, this assignment shall be
ended, without,the necessity of any further action by any of the parties. This assignment includes all renewals of and
amendments. to the Lease'or the Loan, untll the Loan is paid in full. No amendments may be mads to the Lease without
Lender's prior written tonsent, which shall not be unreasonably withheld or delayed.

CONSENT OF LANDLORD. Landiord consents to the above assignment. 1f Borrower defaults under the Loan or the
Lease, Lender may reassign the Lease, and Landlord agress that Landlord’s cansent ta any such reassignment will not
be unreasonably withhiéld, or delayed. So long as Lender has not entered the Premises for the purpose of operating a
business, Lender will have no liability under the Lease, including without limitation liability for rent. Whether or not
Lender enters into possession of the’ Premises for any purpose, Borrower will remain fully liable for all obligations of
Borrower as lessee under the kease. While Lender is in possession of the Premises, Lender will cause all payments due
under the Lease and attributable to_that period of time to be made to Landlord. If Lender later reassigns the Lease or
vacales the Premises, Lerder-wil|have no-further obligation to Landlord.

LEASE DEFAULTS. Both ‘Borrower and Landlord agree and represent to Lender that, to the best of their knowledge,
there is no breach or offset existing under the Lease or under any other agreement between Borrower and Landlord.
Landlord agrees not to terminate: the Lease, despile any default by Borrower, without giving Lender written notice of the
default and an apportunity to cure the default-within a period of sixty (60} days fram the receipt of the notice. If the
default is one that cannot reasonably e cured by Lender (such as insolvency, bankrupltcy, or other judicial proceedings
against Borrower), then Landlord will-not términate the Lease so long as Landlord receives all sums due under the Lease
for the period during which Lender is in‘possession of the Premises, or so fong as bender reassigns the Lease to a new

lessee reasonably satisfactory to Langlord. L

DISCLAIMER OF INTEREST. Landlord hersby consénts to Lender's security interest (or other interest) in the Collateral
and disclaims all interests, liens and claims.which Fandlord now has or may hereafter acquire in the Collateral. Landlord
agrees that any lien or claim it may now have:or may hereafler have in the Collateral will be subject at all times to
Lender's security interest (or other present or future intergst) in the Collateral and will be subject to the rights granted

by Landlerd to Lender in this Agreement. R .

ENTRY ONTO PREMISES. Landlord and Borrower grantto Lender the right to enter upen the Premises for the purpose
of removing the Collateral from the Premises or gonducting sales of the Callateral on the Premises. The rights granted
to Lender in this Agreement will continue until a:regsonable time after Lender receives natice in writing from Landlord
that Barrower no longer is in lawful possession of the Premises. If Lender enters onto the Premises and removes the
Collateral, Lender agrees with Landlord not to remove any Collateral in such a way that the Premises are damaged,
without either repairing any such damage or reimbursing Landlord forthe cost of repalir.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement: This Agreement
shall extend to and hind the respective heirs, persenal representatives, successors and assigns of the parties to this
Agreement. The covenants of Borrower and Landlord regpecting subordination of the claim or claims of Landlord in
favar of Lender shall extend to, include, and be enforceable hy‘any transferee or endorsee to whom Lender may transfer
any claim or claims to which this Agreement shall apply.. Lendgr nged not accept this Agreement in writing or
otherwise to make it effective. This Agreement shall be governed by arid constryed in accordance with the laws of the
State of Washington. If Landlord is other than an individual, ary-agent or.ather.person executing this Agreement on
behalf of Landiord represents and warrants to Lender that he or she has full power and authority to execute this
Agreement on Landlord's behalf. Lender shall not be deemed to have waived any rights under this Agreement unless
such waiver is in writing and signed by Lender. Without notice 1¢ Landlord and without affecting the validity of this
Consent, Lender may do or not do anything it deems appropriate or necessary with.respect to the Loan, any abligors on
the Loan, or any Collaleral for the Loan; including without limitaticn extending, renewing, rearranging, or accelerating
any of the Loan indebtedness. B

AMENDMENTS. This Agreement, together with any Related Documents, constifutes ‘the entire undsrstanding and
agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties seught to be charged or bound
by the alteration or amendment. i ; S

NO WAIVER BY LENDER. Lender shall not be deemed to have waived any rights under this Afreement unless such
waiver Is given in writing and signed by Lender. No delay or omissian on the part of Lendér in“exercising any right shall
operale as a waiver of such right or any other right. A waiver by Lender of a provision .of this Agreement shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliancs with that provision or any other
provision of this Agreement. No prier walver by Lender, nor any course of dealing between Lander.and Landlord, shall
constitute a waiver of any of Lenders rights or of any of Landlord's obligations ‘as:ip.<any* futyrg" transactions.
Whenever the consent of Lender is required under this Agreement, the granting of sich consent‘by- Lender in any
instance shall not constitute continuing consent to subsequent instances where such consent i$ required and in all
cases such consent may be granted or withheld in the sole discretion of Lender.

SEVERABILITY. If a court of competent jurisdiction finds any provision of this Agreement.t6 b illegal, invalid, or
unenrforceable as to any circumstance, that finding shall not make the offending provision -illegalinvalid, or
unenforceable as to any cther circumstance. If feasible, the offending provision shall be oonsidsfed,mo'diﬁédﬁéo that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be corisidered deléted
from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Agreement shall not affect the legality, validity or enforceability of any other pravision of this Agreement. = = &

DEFINITIONS. The following capitalized words and terms shall have the following meanings whe-i_"l"' gééd_ﬁ"_thi’s,_
Agreement. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts inlawful

money of the United States of America. Words and terms used in the singular shall include the plural, and-the plural

shall include the singular, as the conlext may require. Words and terms not otherwise defined in this Agreement shall
have the meanings attributed to such terms in the Uniform Commercial Code: R

Agreement. The word "Agreement" means this Landlord's Release and Consent, as this Landlord's Release.and’
Consent may be amended or modified from time fo time, together with all exhibits and schedules attached 0 thix_s ;

Landiord's Release and Consent from time to time. L

Borrower. The word "Borrower” means WASHINGTON ALDER,LLC and includes all co-signers and co~make_\'r5'_=:_-"'
signing the Note and all their successors and a_ssigns.

L
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v K__.-C'bllatera_l, The word "Collateral" means all of Borrower's right, title and interest in and fo all the Collateral as

described in the Collateral Description section of this Agreement.
Z:Landlcrd - The word "Landlord" means DAHLSTEDT FAMILY PROPERTIES LLC , and is used for convenience

i purposes gnly. Landlord's interest in the Premises may be that of a fee owner, Iessor sublessor or lienholder, or
: that of any ather holder of an interest in the Premises which may be, or may become, prior to the interest of
Leﬂder .

Lease The word | gase" means that certain lease of the Premises, dated December 17, 1997, between Landlord
and” Borrower The Lease was recorded as follows: RECORDED MAY 15,1998 UNDER SKAGIT COUNTY
AUDITORS NUMBER 9305150005

Lender The word "Lender means Summit Bank, its successers and assigns.

Loan. The word "Loan means any and all loans and financial accommodations from Lender to Borrower whether
now or hereafter exlstmg, and however evidenced.

Note. The word "Note" means the Note executed by WASHINGTON ALDERLLC in the principal amouni of
$8,400,000.00.-dated June’?, 2010, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subsmutlons for the note or credit agreement.

Premises. The word "Premises means the real property located in SKAGIT County, State of Washington,
commonly known as 13421 FARM TO MARKET RD., , , MOUNT VERNCN, WA 98273, and legally described as:

SEE ATTACHED SCHEDULE A Preperty tax ldentification number is 340309-2-005-0009.

Related Documents. The. words "Reiated Documents" mean all promissory notes, credit agreements, loan
agreements, environmental’ agreemeénts, guaranties, security agreements, morigages, deeds of trust, securily
deeds. collaleral mortgages,-and all other ‘instruments, agreements and documents, whether now or hereafter
existing, executed in connectign mth the L6an,

BORROWER AND LANDLORD ACKNOWLEDGE HAVING READ ALL THE PROVISIONS OF THIS LANDLORD'S RELEASE
AND CONSENT, AND BORROWER AND LANDLORD AGREE TO ITS TERMS. THIS AGREEMENT 1S DATED JUNE 7,
2010.

BORROWER:

WASHINGTON ALDER,LLC

RICHARD D TINNEY, PRESIDENTICEO of WASHINGTON ALDER.ELC

NALDERLLC <

LANDLORD:

DAHLSTEDT FAMILY PROFERTIES, LLC

Authorlzed Signer for AHLSTEDT FAMILY PROPERTIES LLC

LENDER:

SUMMIT BANK
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On this Aﬁ“é v day of ju“‘e- ,2010 ) be A’RFBH e
Notary Public, personally appeared RICHARD D TINNEY, PRESIDENT/CEQ of WASHINGTON AL Edfﬂus pF L J
TINNEY, Member of WASHINGTON ALDER,LLC, and personally known to me or proved to m "Hd“th‘é asis of

satisfactory evidence tb bg members or designated agenls of the limited liability company that executed the Landlord's
Release and Consent and acknowledged the Agreement to be the free and voluntary act and deed of the limited liability
company, by authorlty of statute, its articles of organization or its operating agreement, for the uses and purposes
therein mentioned, “and on"gath statad that they are authorized to execute this Agresment and in fact executed the

Agreement an behalf of the |imited liability company.

BYW

Notary Public in and for the &St_ate_ of WA . My commission expires OY-A9-1x

Residing at _fANacortes
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LIMlTED LlABlLITY COMPANY ACKNOWE
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On this 3 l-ﬂ of Ok (. .20 (@.‘ £ e;,'tﬁe undersigned

da bg@;{
Nota&PubllC persona_([appeared I{ (o }M\l H DOALSTE DT AN UATRACL R

and personally known to me or proved to me on the basis of satisfactory evidence to be (a) member(s} or de3|gnated
agent(s} of the limited liability company that executed the Landlord’'s Release and Consent and acknowledged the
Agreement to be the free and veluntary act and deed'of the limited habfllty company, by authority of statute, its articles
of organization or its operating agreement, for the uses and purposes.therein mentioned, and on cath stated that he or
she/they isfare authorized to execute this Agreement and in, fact executed the Agreement on behalf of the lmited

liability company. A
By m/i)( b/(} J',LQ ‘/\DM ) Restdlng atm&%&j‘ U@U’L{,{l}\

Notary Public in and for the State of L_();ﬁl&-f N G'IWN My oomnisslon explres
MARCIE K. PALECK T R

LENDER AC KNOWLEDGM ENT

STATE OF \N{p( )
COUNTY OF ﬁ\w‘(ﬂ/\ ) SN
On this ?‘ju\d day of JUVLL .20

Notary Public, personally appeared ¥ ST and personally known TE or proved to me
on the basis of satisfactory evidence 1o be the LCA Q‘Fﬁ(,{/ﬁa , ‘authorized agent for Summit
Bank that executed the within and foregoing instrument and acknowledged said instrument to pe the free.and voluntary
act and deed of Summit Bank, duly authorized by Summit Bank through its board of directors or . otherwise,. for the uses
and purposes therein mentioned, and on oath stated that he or she is authorized to execute-this sald |nstrument and in

act axecuted this rlf instr nt o?/ﬁra‘llf\of Summit Bank.
m n/( Residing at

F
Not u I In and for the State of S,[L-‘io( My commission expires_ AL
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EXHIBIT "A"
Legal Descripition

| . For APN{Parcel ID{s):  P21284
“'Fof Tax Map ID(s): _340309-2-006-0009

“':I'he'"SZQ_uth;QGG,OO feet of Lot 3 of SKAGIT COUUNTY SHORT PLAT NO. 7-88, approved March 1, 1889 and recorded
Mareh 2, 1989.in Volume 8 of Short Plats, pages 112 and 113, recards of Skagit County, Washington, being a portion of
Ahe Southwest Quarter of the Northwest Quarier of Section 9, Township 34 North, Range 3 East of the Willamette
iMeridian, ¢ .

“..._.EXCEPT ttie East 210,00 feet thereof;

" “AND EXGEPRT any portion thereof lying Northeasterly of & line drawn paralle! with and 25 feet Southwasterly of
the Southwesterly bank of the existing drainage ditch maintained by Drainage District No. 19, running along the
stoeof thehill. =~

ALSQO EXCER_T- -1hat'pc|rtion conveyed for right of way in deed recorded June 17, 1999. under Auditor's File No.
9906170004 recerds af Skagit County, Washington.

AND ALS'O,-EX(__:‘EPT }I{y,é1 portion, if any, conveyed by deed recorded on January 22. 1898, under Auditor's File
No. 9801220067, records.of Skagit County, Washingion.

Stuated in Skagit County, Washirgton.
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