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RETURN ADDRESS:
- Banner Bank

© 77 Gonsumer Loan Servicing
¢ /P.Q<Box 1391

¢ ¢ Walla'Walla, WA

7 /-99862-2181

o or vruy CUARDIAN NORTHWEST TITLE CO.
99634

DATE: June 21, 2016

Reference # (if apphcabie) 99839 Additional on page
Grantor(s):

1. Williams, Terrance Wi

2. Williams, Marcalia M

Grantee(s)
1. Banner Bank @
2. Northwest Financial Corporatlon ‘A Washington Corporation, Trustee

Legal Description: Section 29, Townshlp 34 Range 4; Ptn. NE NW
Additional on page 9

Assessor's Tax Parcel ID#: P28337, ”3_40429-0-1 65-0004

THIS DEED OF TRUST is dated June 21, 2010, among Terry W. Williams and Marcella M.
Williams, husband and wife ("Grantor"); Banner Bank, whase mailing address is Burlington
Branch, 110 Cascade Mall Drrive, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and" Northwe'st"Fmanch Corporation, A Washington
Corporation, whose mailing address is P.0. Box, 907 Wa!la Walla WA 99362 (referred to
below as "Trustee"). R
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DEED OF TRUST

" Loan No: 41047404 (Continued) Page 3

P]"q,pertv,_o} by any other method of canveyance of an interest in the Rea!l Property. Howewer, this option shall not be
exafcised by Lender if such exercise is prohibited by federai law or by Washington law.

':TAXES AN _' LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust;

‘Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
‘charges (including water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when dge all. claims for work done on or for services rendered or material furnished to the Property, Grantor
shall'maintain_the Broperty free of all liens having priority over ar equal to the interest of Lender under this Deed of
Trust,- except far the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ‘over thé obligation to pay, so leng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shail within fifieen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit:with. Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficignt to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure.dr sale under the lien. In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bcmd furmshed in the coniest proceedings.

Evidence of Paymant,_ Grantor shal! upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the appropriate governmental official to deliver to Lender at any time a writtan
statement of the taxes and a“ssessments against the Property.

Notice of Construction. Grantor shall, notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any- materlals are:supplied to the Property, if any mechanic's lient, materialmen's lien, or
other lien could be asserted-gn account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. p

PROPERTY DAMAGE INSURANCE. The followmg prowsuons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shah_ 'p:ro_c'ure angd maintain policies of fire insurance with standard extended
coverage endorsements on a replacement: basis for.ithe full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcatron “of any coinsurance clause, and with a standard mortgagee
clause in favor af Lender, togethar with such ather, hazard and liability insurance as Lender may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or cempanies reascnably acceptable-to Lender. Grantar, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice 1o Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other.person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fload Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood bazard area,..;-'fo_r the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the pmberty securing the loan, up to the maximum palicy
limits set under the National Flood Insurance Program, or as otherwsse requured by Lender, and to maintain such
insurance for the term of the loan. -

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage ta the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment ofany lien ‘affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to ‘restoration ‘and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactqrv -tp Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trdst, Any groceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed. to the repair or restoration of
the Property shall be used first to pay any amount cwing to Lender under this Deed’of Tryst, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall bE pald W|thout mterest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (&) to keep the Property free of é-II }i:axes, h“éns,-:' security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property; or.+{C).to make repairs to the
Property then Lender raay do so. f any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to,-tdke any.action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or'paid by Lenderta the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at'Lender™s option; will (A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be appbrtioned among and be
payable with any installment payments to become due during either {1} the term of any applicablé insurafhce pollcv, ar
{2} the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will'be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts.: The nghts provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be antitied-or account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar. Lender from any
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part cf thls Deed 4
of Trust:

Title. Grantor warrants that; (a) Grantor holds goad and marketable title of recard to the Property in fée .Slmpfa," _
free and clear of all liens and encumbrances other than those set forth in the Real Property description of in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection .
with this Deed of Trust, and {b) Grantar has tha full right, power, and authority to execute and deliver this Deed of-'
Trust to Lender. e

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend the .
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced ;

L) ﬂlﬂlﬂlﬂﬂﬂﬂﬂﬂlﬂlﬂﬁﬂmﬂ
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St DEED OF TRUST
.. Loan:No: 41047404 (Continued) Page 5

finanging -statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall ba paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
sdescribed-ag the "person or persons legally entitted thereto”, and the recitals in the reconveyance of any matters or
-facts sh‘all be co"nclusive praof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defautt under this Deed of Trust if any of the fallowing happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Cradit Agreament. This can
inclide, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial-condition, (B). Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor's action or
inaction adverselv affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain requrred insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account,-transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, “fareclosure byithe holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may e-xerc‘i%g any one or more of the following rights and remedies:

Election of Remedies.: All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An‘election by Lender to choose any one ramedy will not bar Lender from using any other remedy. If
Lender decides to sperid‘monéy ‘or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure to do so, that dec:sron by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. L__e’nd _r:.,s__hél._ll have the right at its opticn to declare the entire Indebtedness immediately
due and payahle. :

Foreclosure, With respect to all or __émjf part of the Real Property, the Trustee shall have the right to exercise its
power of sale and 1o foreclose by potice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance-with and to the full extent provided by applicable law.

UCC Remedies. With respect to all"'d‘r "ény part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerciar Code.

Collect Rents. Lender shall ha\re the r;ght wrthout notice to Grantor to take possession of and manage the
Property and collect the Rents, |nc]ud|ng arfourits past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Inde_btqdness in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly te Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lénder as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name ot Grantor and to nagotlate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's gémand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds-for.the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right'to"have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and prasarve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and. apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver. may’ ser\re without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethar of not'the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment: by ‘Lender shalf not disqualify a person from serving as a
receiver. .

Tenancy at Sufferance. i Grantor remains in possessibn of 'i'n:e" 'P__ra-per-iy after the Property is sold as provided
ahove or Lender otherwise becomes entitled to possession of the Praperty-upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Propertv -and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. i

Other Remadies. Trustee or Lender shall have any other rlght or remedy provnded in this Deed of Trust or the
Credit Agreement or available at law or in equity. N

Notice of Sale. Lender shall give Grantor reasonable notice of the hme and place of any public sale of the Personal
Property or of the time after which any prlvate sale or other intended diSpOSItIDﬂ of the Personal Property is 10 be
made. Reasanable notice shall mean notice given at least ten {10} days:before the’ time of the sale or disposition,
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivés any and all rights to have
the Proparty marshalled. In exercising its rights and remedies, the Trustee of Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be enntled to bid at any
public sale on all ar any portion of the Property. .

Attorneys’ Fees: Expenses. if Lender institutes any suit or action to enforce any of.. the ferms: of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasanable.ds attorneys fees at trial
and upon any appeal. Whether or not any court action is involved, and to the exterit nat“prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time-for:the-‘protection of itg
interest or the enforcement of its rights shall become a part of the Indebtedness payable ofi 'dergand.and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. “Expénses’ ‘covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attornevs fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and. expensges . for
bankruptey proceedings {including efforts to modify or vacate any automatic stay or lnjuncthrﬂ appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining titlg-reports f|nr:lud|ng
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustes, te the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums prowded bv Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatmns of Trustee _1":
{pursuant to Lender’s instructions} are part of this Deed of Trust: ;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in .
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights te the__ 3
pubtic; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust:

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other &

LT
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AN DEED OF TRUST
Loan:No: 41047404 {Continued) Page 7

Sutcessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

;~this'Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns. If

ownership.of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

i dedl with. Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensuon wrthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

'me is of tha Essence. Time is of the essence in the performance of this Deed of Trust.

'Warvar of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptron laws of: the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawrng words shall have the following meanings when used in this Deed of Trust:
Baneflciar\r, The word "Beneflcrar\; means Banner Bank, and its successors and assigns.

Borrower. The word f;'Borrower means Terrance W Williams and Marcella M Williams and includes all ca-signers
and co-makers signing the"Credit Agreement and all their successors and assigns.

Credit Agreemant. The words "Credit Agreement” mean the credit agreement dated June 21, 2010, with credit
limit 0? $99,000,00 ffom Grantor to Lender, together with afl renewals of, extensions of, modifications of,
refinancings of;: consolldatlons ‘of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CDNTAINS A VARIABLE INTEREST RATE,

Daed of Trust. The words "Deedx of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Irmltatlon all as gnment and security interest provisions relating to the Personal Property and
Rents. E EAl

Event of Default. The words’ “Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sect|or‘] of this Deed of Trust.

Grantor, The word Granto_r means Terrar]c:e W Williams and Marcella M Williams.

Improvements. The word "'Impr'overrten't“s means all existing and future improvements, buildings, structures,
mobile homes affixed on the Heal Propertv. facrlltres additions, replacements and other construction on the Real
Property. Lo B

Indebtedness. The word "Indebtedﬂéss" méén_s' all principal, interest, and other ampunts, costs and expenses
payable under the Credit Agreement- or Relgted Documents, together with all renewals of, extensions of,
modifications of, consolidations of andsubstitutions. for the Credit Agreement or Related Dacuments and any
amounts expended or advanced by Lender tg discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obllgatrons under thrs BPeed of Trust, together with interest on such amounts as
provided in this Deed of Trust. :

Lender. The word "Lender” means Banner Bank its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any:interest in the Credit Agreement,

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, -and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and preceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposrtron of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The waords "Real Property"” mean the real: property '*rnterests and rights, as further described in this
Deed of Trust. -

Related Documents. The words "Related Documents” mea_n _a'Il promiss_ory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, sécurity deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements Aare not "Related Documents” and are
not secured by this Deed of Trust. .

Rents. The word "Rents" means all present and future rents, revenues-i inc‘drﬁé,_ ’rjssues, royalties, profits, and
other benefits derived from the Property. e i L

Trustee. The word "Trustes" means Neorthwest Hnancia& Gorporatmp, A Washmgton Corporation, whose mailing
address is P.O. Box 907, Walla Walla, WA 99362 and oy substitute ar successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE . PROVISIONS OF THIS DEEB 'OF TRUST, AND EACH
GRANTOR\AGREES TO ITS TERMS. ) - ;

Terrance W Williams e

X JﬂﬂMxil%x L/r/'t (/U/‘\QQ/{/“—

Marcella M Williams

[
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Schedule “C”
Legal Description

The Iém-d_ ;*eférre;d to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

That péi‘tmﬁ of ‘Ehe Nértheast % of the Northwest Y4 of Section 29, Township 34 North, Range 4 East,
W.M. descrlbed as follows

Beginning at a point ot the East line of Eleventh Street, as now established in the City of Mount Vernon,
295 feet North of the South line of subdivision; thence North along the East line of Eleventh Street 90
feet; thence East 100 feet ; more or less, to the alley between Eleventh Street and Twelfth Street; thence
South 90 fect; thence West 100 feet to the point of beginning.

L
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