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DEFINITIONS : ©

Words used in multiple sections of this document are deﬁncd below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this document are also provided
in Section 16.

(A} "Security Instrument" means this document, which is datcd JU'NE 10 2010 .
together with all Riders to this document. S

(B} "Borrower" is R s

DUANE E KNAPP, TRUSTEE OF THE DUANE E KNAPP LIVING TRUST,

DATED AUGUST 25. 2003 ' N

Borrower is the trustor uwnder this Security Instrument.
{C) "Lender" is US BANK N.A.
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‘Lenderis a NATIONAL ASSOCIATION
- organized and existing under the laws of THE UNITED STATES OF AMERICA
. Lendcr s'dddress is 4801 FREDERICA STREET, OWENSBORO, KY 42301

(D) "Trustee is ROUTH CRABTREE OLSEN-JAMES MIERSMA

(E) "MERS" is M().ﬂé,dgf: Electronic Registration Systems, Inc. MERS is a separate corporation that is acting

solely as a“nomince for Lender and Lender's successors and assigns. MERS is the heneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P.OBox 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JUNE 10,2010

The Note states that Borrower owes Lender THREE HUNDRED THIRTY NINE THOUSAND FIVE
HUNDRED AND No/:L--o'_n Dollars

(US. § 339,500:00 '_ ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not:later than JULY 1,2040

() "Prnperty" means thc properly Lhat is described below under the heading "Trausfcr of Rights in the

Property."

(H) "Loan" means the debt ev1denccd by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums ‘due under this bccunty Instrument, plus interest.

(I) "Riders" means all Riders to thm Sccurlty Instrument that arc executed by Borrower. The following

Riders are to be executed by Borrower [check box as, applu,able]

E Adjustable Rate Rider |:| Condommmm Rlder El Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [ 14 Family Rider
[ VA Rider [ ] Biweckly Payment Rider [x] Other(s) [specify]

INTER VIVOS REVOCABLE TRUST

() "Applicable Law" means all controlling applicable ﬁ:der'al state and local statutes, regulations,
ordinances and administrative rules and orders (that havc thc cffect of ldw) as well as all applicable final,
non-appealable judicial opinions. -

(K) "Community Association Dues, Fees, and Assessments" mf:ans alI dues, fecs, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeowners
association or similar organization. T

(L) "Electronic Funds Transfer" means any transfer of funds, othcr than d'transaction originated by check,
draft, or similar paper instrument, which is initiated through an electrohic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a ﬁﬁancial_ _insﬁtu_tion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tramsfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clcarmghousc transfcrs

(M) "Escrow Items" means those items that are described in Section 3. .

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of ddma‘ges or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described.in.Section 5) for: (i}
damage to, or destruction of, the Property; {ii) condemnation or other taking of all or any part of the Property;
(iil) conveyance in kieu of condemnation; or (iv) misrcpresentations of, or omissions as to,. thc value and/or
condition of the Property. . -

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment ot or default on, the_
Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and mtcrest undcr the' ':
Note, plus (ii} any amounts under Section 3 of this Security Instrument. 2
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
."impleménti.ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
. or-any-additional or successor legislation or regulation that governs the same subject matter. As used in this
““Seeurity Tnstrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to'a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA."

®) " SuceeSé_or- 'i__[r'l_ht_erest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumecl Borrowcr's obligations under the Note and/or this Security Instrument.

TRANSFER OF RJGHT& IN THE PROPERTY

The beneficiary of this bccunty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) apd ‘the stuccessors-and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenaats. dnd agrccmcntb under this Security Instrument and the Note. For this purpose,
Borrower irrevocably granfs and conveys o Trusice, in trust, with power of sale, the following described
property located in the PUBLIC RECORDS of SKAGIT COUNTY :

[Type of Réc__ordingr]ﬁ;jsdictinn} [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

Parcel ID Number: P104404 o : wluch currcnﬂy has the address of

5638 CAMPEELL LAKE ROAD i |Sirect)

ANACORTES [City] Wabhmgton 98221 (Zip Code]
{"Property Address"): L

TOGETHER WITH all the improvements now or hereatter erected on the property,-and. all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements arid addltibl’l& shall also
be covered by this Security Instrument. All of the foregoing is referred to in this becunty ]mtrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the mr.erests gram:ecl by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as norninee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, mcludmg,
but not limited to, the right to foreclose and sell the Property; and to take any action rcqmred of Lender
including, but not limited to, releasing and canceling this Security Instrument. '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convcycd and has’
the right to grant and convey the Property and that the Property is unencumbered, except for cncmnl_)_raqc_cs
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“of. record. Borrower warrants and will defend gencrally the title to the Property against all claims and
‘demands, subject to any encumbrances of record,

- "THIS. SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
~..covenants w1th limited variations by jurisdiction to constitute a uniform security instrument covering real
propcrty D
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

~.1."Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower s__hall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymeht charges d@nd late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3.-Payments due under the Notc and this Security Instrument shall be made in U.S.
currency. However,if any- check or other instrument received by Lender as payment under the Note or this
Security Instrument is. returned to Tender unpaid, Lender may require that any or all subsequent payments
due under the Note and*this Security Instrument bc made in one or more of the following forms, as selected
by Lender: {(a) cash; (b) moncy order; (¢} certified check, bank check, treasurer's check or cashier's check,
provided any such check-is diawn upon an institution whose deposits are insured by a federal agency,

instrumentality, or entity; or (d) Elcctromc Funds Transfer.
Payments are decmed reccived, by Lender when received at the location dcslguated in the Note or at

such other location as may be designaied: by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment of parfial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may aceept-any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereimder or prejudiee to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated. to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheéduled due.date, then Lender need not pay intercst on unapplied
funds. Lender may hold such unapplied fugds wntil Borrower makes payment to bring the Loan current. If
Borrower does not do so within a rcasonable ‘period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to forcclosure. No “offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {(¢) amounts due under Sectiori 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any rémaining amounts shall be applied first to
late charges, second to any other amounts due under this Sccurlty lnstrumcnt and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delmquent Pcnodxc Payment which includes a
sufficient amount to pay any late charge due, the payment may be appllcd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply:any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to-the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volun!ary prepaymcnts shall be
applied first to any prepayment chargcs and then as described in the Note. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmc1pal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts. duc for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument -as 3.lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) ‘premivms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any;

or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance- premiums in.-.
accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or at any. |
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“time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
[ Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessiments shall be an Escrow ltem,
. Bor'rowcr ‘shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
““shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow lterfis-at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall ‘pay - dlrecﬂy, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has Been waived by Lender and, if Lender requires, shall furnish to Lender reccipts evidencing such
payment within such time. period as Lender may require. Borrower's obligation to make such payments and
to provide rccclpts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Tems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights“under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay (o Lcndcr any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in dccordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, andin such amounts, that are then required under this Section 3.

Lender may, at any time; collect and_hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
requirec under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpeudilurcs'bf'__fumré".Es_ciow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a chargc Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be, required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agrée in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an almual accounlmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required-by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Tender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes ancl impositions
attributable to the Property which can attain priority over this Security Instrument, leasehiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assc—;ssmcnts if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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; Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
‘ Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
. Lender; but-only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

““ defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
cnforcemcm of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures' from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security- Instrumerit. If Lender determines that any part of the Property is subject to a lien which can attain
priority over. this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth ab_pvé jn’this Section 4.

Lender may tequire Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in‘connéction with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against doss by fire; hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires’ pursuant to-the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, whlch right shall not be exercised unreascnably. Lender may require
Borrower to pay, in connection w1t_h_ﬂm_ L__odl__l cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) ‘a one-time charge for flood zone determination and certification
services and subsequent charges each ti-m_e:rcgnappiligs or similar changes occur which reasonably might
affect such determination or certification: Bofrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrawer. .

If Borrower fails to maintain any of the coverages- dcscnbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. _Lo:ndc;' is under no obligation to purchase any
particular type or amount of coverage. Therefore, sueh coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or-the-contents. of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage -than -was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaited might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by ‘Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumcnt These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such mtcrest upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such- p011c1es sha]] be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to/hold the policies and renewal
certificates. If Lender requires, Borrower shall prompty give to Lender all receipts. of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requlred by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcﬂdcr Lcnclcr may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower c_lth_crwmc agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, ‘shall. be
applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible, ard .
Lender's security is not lessened. During such repair and restoration period, Lender shall have: the riéh_t -t'o_' _':
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"hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
“has“beeén completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
. Lender tiay disburse praceeds for the repairs and restoration in a single payment or in a series of progress
““payments as.the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest to be’paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on’such procecds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out-of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economlcally feasible or Lender's security would be Jessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurancé proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
cartier has offered o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is-given. In either event, or if Lender acquires the Property wnder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpau:l under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right-to-any refund of unearned premiums paid by Borrower} under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds ‘either 1o repdir or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether of Dot then due.

6. Occupancy. Borrower shall occupy; ‘establish, and use the Property as Borrower's principal residence-

within 60 days after the exccution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least oné_..y'éar after the date of occupancy, unless Lender otherwise
agrces in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Profection of . the _Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detetiorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dug to- its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly 1epair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for Such"purposes ‘Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of ‘progress ‘payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of Sl_lCh_ repair ‘or. restoration.

Lender or its agent may make reasomable entries upon and inspections. of -the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.‘Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apphcal:lon process,
Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, eor inaccurate information or statements to Lcnder (or failed to
provide Lender with material information) in connection with the Loan. Material represéntations mcludc but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrt)wer 5 prmcrpdl
residence. W
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9.-Protection of Lender's Interest in the Property and nghts Under this Security Instrument. If
_"(a) Borrower fails to perforn the covenants and agreements contained in this Security Instrument, (b) there is
a’legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
" .Secutity-Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement ‘of a lien which may autain priority over this Security Instrument or to cnforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable” or appropriate to protect Lender's interest in the Property and rights under this Securlty
Instrument, including “protecting and/or assessing the value of the Property and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a} paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to
protect its intcrest in'the Property and/or rights under this Sccurity Instrument, including its secured position
in a bankruptcy proceeding:. Securing the Property includes, but is not limited to, entering the Property to
make rtepairs, change locks, réplace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under-this Scction 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agrced that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts d:sbursed by. Lcndcr under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such mtcrcst upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is ona lcaschold Borrower shall comply with all the provisions of the lease.
If Borrower acqulrcs fee title to the Propcrty the leaschold and the fee title shall not merge vnless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lcnder reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by-Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower -shall pay. the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance préviously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage:Insurarice- ¢overage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these, payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to.pay.Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Tender requires separately designated paymcnts toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of miaking the Lodn and Borrower was
required to make scparatcly designaied payments toward the prcmlums for Mortgage Ingurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance withi any written agreement
between Borrower and Lender providing for such termination or until terminationis rcqum?,d by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ¢crtain losses it may
incur if Borrower does not tepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. .

Mortgage insurers evaluate their total risk on all such insurance in force from time. to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are sau,stactory to the mortgage insurer and the other party (or parnes) - these
agreements. These agreements may require the mortgage insurer to make payments using any source of° funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage. Iusuranc:::E
premiums). )
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
Uther entity, or any affiliate of any of the forcgoing, may receive {directly or indirectly} amounts that derive
from (or-might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
~..for sharing-of-modifying thc mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurer's risk in exchange for a sharc of the premiums paid to the
insurcr the arrangement is often termed “captive reinsurance.” Further:

(a} ‘Any such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuram:e, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitic Borrower to any refund.

(h) Any such agréements will not affect the rights Borrower has - if any - with respect io the
Mortgage Insurance under-the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to-receive:certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment -of - Miscéllaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid’to Lender.,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot repair of the
Property, if the restoration: ot tepair is economically feasible and Lender's security is not lessened. During
such repair and rcstoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to-inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such mspechon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglc disbursement or-ir'a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable” Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any ‘intetest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible o1 Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlsccllancous Procceds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misccllaneous Procecds
shall be applied to the sums secured by this Secunty Instrumtnt whethcr or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss. in valuc of 'the Property in which the fair market
value of the Property immediately before the partial taking, destrucuon, orloss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of theMiscellancous “Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately-before’ the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property mnncdlatcly ‘before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in-which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valuye is less than the
amount of the sums secured immediately before the partial taking, destrudtidn or loss-in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds- shall be- apphed to the sums
secured by this .Sccurlty Instrument whether or not the sums are then due.

If the Propcrty is abandoned by Borrower, or if, after notice by Lender to Borrower .that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for dimages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums sécured by this
Security Instrument, whether or not then due. "Opposing Party” means the third parly that owes . Borrower,
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscel}aneous
Proceeds. : e
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Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
_"'Leuder § judgment, could resultin forfeiture of the Property or othcr material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
. .has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in :Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's inferest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for ‘damages-that are attributable to the impairment of Lender's interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous. Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower ‘Not Released; Forhearance By Lender Not a Waiver. Extension of the tme for
payment or modification. of -amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or a-u'y Successor.in.interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Inicrest.of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by thisSecurily Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without hrmiatmn Lender"s' acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Llablllty, Co-mgners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations™ and “liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not-execute. the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally ‘obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any othcr Berrower can agrec to cxtend, modify, forbear or make any
accommodations with regard o the terms of:, thIS Sccunty lnstrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Succcssor i Tnterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is' approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security. Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security-Insirument unless Lender agrees to such release in
writing. The covenants and agreements of this Security lnstrumem shall bmd (cxcept as provided in Section
2() and benefit the successors and assigns of Lender. :

14, Loan Charges, Lender may charge Borrower fees for services perfmmcd in comnection with
Borrower's default, for the purpose of protecting Lender's interest in” the  Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, propefty-inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fces
that are expressly pl'Ohlblth by this Security Instrument or by Applicable Law."

It the Loan is subject to a law which sets maximum loan charges and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with.the-Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums aleady collected from Borrower which-exceeded  permitted limits
will be refunded to Borrower. Lender may choose to make this tefund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; the reduc[mn will be
treated as a partial prepayment without any prepayment charge (whether or not a prcpayment “charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to. Bon'owcr
will constitute a waiver of any rlght of action: Borrower mlght have arising out of such overcharge: .

15, Notices. All notices given by Borrower or Lender in connection with this Sceurity Instrumem must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed (o have ™
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's nofice’ -
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
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“Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
/Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
 Tender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
- ~address; then Borrower shall only report a change of address through that specified procedure.

Theré may be only one designated notice address under this Security Instrument at any one time. Any notice
to*Lender shall' be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lcnder has, designated another address by notice to Borrower. Any notice in connection with this
Se(.urlty Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any noticé required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the.corresponding requirement under this Security Instrument.

16. Governing Law;-Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the faw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Imstriment are subject to any Tequirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be codstrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Nole conflicts with Applicable Law, such conflict shall
not affect other pr0v1s1um of thls Sccunty Instrument or the Note which can be given effect without the

conflicting prov1s1on
As used in this Security’ Instrumcnt (a) words of the masculine gender shall mean and include

corresponding neuter words or ‘words of .the feminine 5endcr (b) words in the singular shall mean and
include the plural and vice versa; and (c) thc word may” gives sole discretion without any obligation to take

any action.
17. Borrower’s Copy. Borrower shall be glvcn one copy of the Note and of this Securny Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond-for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrowér at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is'sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sims secured by this Security Instrument.
However, this option shall not be exercised by Lender if su(_,h_exer_plse is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower ‘notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remecllcs permltted by this Security
Instnunent without further notice or demand on Borrower.

19. Borrower's Right to Reinstate Afier Acceleration. If: Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlsco_nUnucd at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any powet of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for/the‘termination of Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreéments; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited o, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees incurred for the purpose of protcctmg Tender's
interest in the Property and rights under this Sccurlty Instrument; and (d) takes such action-as Lender may
reasonably require to assurc that Lender's interest in the Property and rights under this Security Instriment,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following .~
forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check:
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"or-caghier's check, provided any such check is drawn upon an institution whose deposits are insured by a
fedéral agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower,
- this” Security Instrument and obligations secured hereby shall remain fully effective as if no aceeleration had
““oceurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

_ _'le. Sale ()_:f Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in the
Note (togethier with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under-the'Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice ‘of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. ‘If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of -the Note, thc mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transféreed to a, successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor-Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that thé other party'h'zi’s breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrow:::r or.Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice. to ‘take corrective action. If Applicable Law provides a time
period which must elapse before certain aCtion"é_an'be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Séction 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances; pollutants; or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ﬂanmlab__le- or-toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos t‘)r"__fo"r_'r:naldchyde, and radioactive materials; (b)
"Environmenta] Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental” Law, and (dy-an. "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Envn'onmenr.dl Cleanup.

Borrower shall not cause or permit the presence, use, disposal, ‘storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or i Lhc_P_mpcriy. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the/presence, wie, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pmpcrty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quanutles of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses .mcl to mamtcnancc of
the Property (including, but not limited to, hazardous substances in consumer products), T

Borrower shall promptly give Lender written notice of {a) any investigation, Cldlm demand lawsmt or
other action by any govermmental or regulatory agency or private party involving the Propcrty and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, . (b) “any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o1 thrcat of
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“release-of any Hazardous Subsiance, and (c) any condition caused by the presence, use or release of a
."ﬁ_az"a__r_dt)'us Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
““Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all pecessary remedial
actions in ac¢ordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmerital Cleanup.

"NON:-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section. 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action'required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrgwer, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale ‘of the Property at public auction at a date not less than 12 days in
the future. The notice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cureﬂ_ on or ‘before the date specified in the notice, Lender at its optien, may
require immediate payment in. full of all"sums secured by this Security Instrument without further
demand and may invoke the power of sal¢ and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all éxpenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited fo, _re'ésonahle attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Léndér shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to canse the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time requlred by Applicable Law and after
publication of the notice of sale, Trustee, without .demand. on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee-determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law ‘by. public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not fimited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured hy this Security Instrument;: and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in Wthh the sale took
place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lendcr shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all fotes cvldencmg debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordauon costs and the
Trustee's fee for preparing the reconveyance. o

24. Substitute Trustee. In accordance with Applicable Law, Lender may {tom tune to tlme dpp()l[lt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without cunvc:yance of “the,
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustec hcrcm
and by Applicable Law. : o
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_ 25. Use of Property. The Property is not used principally for agricultural purposes.

"7 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable atiomeys' fees and costs in any
. action or procceding to construe ot enforce any werm of this Security Instrmnent. The term "attorneys’ fecs,”
““whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.

"“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING-BELOW,; Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and'in any Rider executed by Borrower and recorded with it.

W—Kl (Seal)
DURNE £ KNAPP, TRUSTE Bomower

DUANE E KNAPP
LIVING TRUST
UNDER TRUST INSTRUMENT PATED AUGUST 25,2003

Witnesses:

(Seal)

-Borrower

(Seal) o - (Seal)

-Borrower T e -Borrower

(Sealy e (Scal)

-Borrower { : ; -Borrower

(Seal) {Scal)

-Borrower PR -Borrower
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"STATE OF WASHINGTON } .
County of < f g f-

.7 Onthis day personally appeared beforc me

““DUANE E KNAPP

TRUSTEE(S) OF THE DUANE E KNAPP

LIVING .TRUST-

UNDER. TRUST INSTRUMENT DATED AUGUST 25,2003

to me known to be'the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged thagTicishe/they signed the same a@herltheir frec and voluntary act and deed, for the uses
and purposes theréin-mentioned.

GIVEN undeér my hand and. official seal this (At day of\lu__q_ 2012

(07

v
Naqpaily Ppblic in({md for the State of Washington, residing at

A TRl NG YVGLE

. ! FY 4
My Appointfient Expires ong7 1 </ 1 ¢
‘l
WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUME H ME
Qﬂ%ﬁMWM(%ﬂ] Page 15 of 15 Initials: Form 3048 1/01

T

2017006150061
Skagit County Auditor

6/15/2010 Page 15 of 25 3:20PM




' STATE OF WASHINGTON

+ COUNTY O X —+

I"C_;ér.t_if_y_ _t-h*z;ib I' know or have satisfactory evidence that ~ is the

persoii "W:ho_ épbéé"red before me, and said person acknowledged that they signed this instrument,

on oathstated .i__hat they are authorized to execute the instrument and acknowledged it as ,
recalen of i £ LiwWos {Lugt

to be the free and voluntary act of such party for the uses and purposes mentionedin the

instrument.

DATED: Og-i— I‘F Zo:a o

QQJ LE/LM

pittapy Public jn and for the State of Washington
/ L] Pare mpamanc_
Residing &l'__ )70 vact V%OTL(—

My.ct}_&ﬁm_ission expires:s7t vildi

/Wlmlﬂﬁlﬂﬂfﬁjﬂjﬁ!ﬁlﬂllm



~ INTER VIVOS REVOCABLE TRUST RIDER

LOAN: 7884913070

[}EFINITIONS USED IN THIS RIDER.

(A) "Revocablc Trust."The DUANE E KNAPP
LIVING. TRUST ' created under trust instrurent dated AUGUST

25,2003 tor the beneﬁl of DUANE E KNAPP

B% "R.cvocable f rust Truslec(s) "
DUANE
trustee(s) of the Revocahle Trust
Cﬁ 'Rcvocablc Trust Grantor(s) "
DUANE

grantor(s) of the Revocable Tl"us} :s_l'g__nmg .bt_?l_ow.

(D) "Lender." us BAN'K NA e

(E) "Security Instrument.” The Deed of Trustand any riders thereto of the same date as this Rider given
to secure the Note to Lender of the same date ‘made by the Revocable Trust, the Revocable Trust Trustee(s) and
the Revocable Trust Grantor(s) and any other natural persons signing such Note and covering the Property (as
defined below).

(F) "Property.” The property described in tﬁc Sccurity_'_ih_;strument and located at:

5638 CAMPBELL LAKE ROAD

ANACORTES., WASHINGTON 98221 L e
[Property Addrcss] o

THIS INTER VIVOS REVOCABLE TRUST RIDER is made’ tl'us 10TH day of
JUNE 2010 , and is incorporated into’ ant__i___shall_be deemed to amend and supplement

the Security Instrument,

ADDITIONAL COVENANTS. In addition to the covenants- aﬁd agreéﬁlcnts made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revecable Trust Grantorés) and Lcnder further covenant and
agree as follows: 5

A. INTER VIVOS REVOCABLE TRUST.
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S)

The Revocable Trust Trustee(s} certity to Lender that the Revocable Trust is an mtcr vivos revocablc
trust for which the Revocable Trust Trustee(s) are holding full title to the Property as trustee(s). e

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
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_ = The Revocable Trust Trustce(s) warrants to Lender that (i} the Revocable Trust is validly created
under the laws of the State of WASHINGTON ; (ii) the trust instrument creating
.the Revocable Trust is in full force and effect and there are no amendments or other modifications to the trust
mstrument aftcctmg the revocability of the Revocable Trust; (i) the Property is located in the State of
i WASHINGTON ; (v} the Revocable Trust Trustee(s) have full power
and aur.honty as trustee(s) under the trust instrument creating the Revocable Trust and under applicable faw to
cxccute-the Sccurlty Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have exccuted the
Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the Revocable Trust Grantor(s)
have executed the-Security: Instrument, including this Rider, acknowledging all of the terms and conditions
contained therein and agreéing to be bound thereby; (vii) only the Revocable Trust Grantor(s) and the Revocable
Trust Trustee(s) may-hold any :power of direction over the Revocable Trust: (viii) only the Revocable Trust
Grantor(s) hold the power 1o direet the Trustee(s) in the management of the Property; (ix) only the Revocable
Trust Grantor(s) hold the power of revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s)
have not been notified of the existence. or asscrtion of any lien, encumbrance or claim against any beneficial
interest in, or transfer of all or any porﬁoh of any beneficial interest in or powers of direction over the Revocable
Trust Trustee(s) or the Rcvocablc Truqt as thc case may be, or power of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S} OR ‘REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE
OF REVOCABLE TRUST TRUSTEE(S), NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocabie Trust Trustee(s) shall prov1dc tmely notice to Lender prompily upon notice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Tlft_;lS[_EC(S) or the Revocable Trust, as the case may be, or of any
change in the holders of the power of Tevocation over the Revocable Trust, or both, or of any change in the
trustee(s) of the Revocable Trust (whether such change-is tempordry or permanent), or of any change in the
occupancy of the Property, or of any sale, transfer, assigniment or other disposition (whether by operation of law
or otherwise) of any beneficial interest in the Revocable Tryst. -~

B. ADDITIONAL BORROWER(S).

The term "Borrower" when used in the Security lnstrumcnt shall refer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), |0mtly dnd severally. Each party signing this
Rider below (whether by accepting and agreeing to the terms and: covenants contained herein or by
acknowledging all of the terms and covenants contained herein and agreeing to be bound thereby, or both)
covenants and agrees that, whether or not such party is named as "Borrower" on the first page of the Security
Instrument, each covenant and agreement and undertaking of "Borrower" in the Security Instrument shall be such
party's covenant and agreement and undertaking as "Borrower" and shall be enforceable by the Lender as if such
party were named as "Borrower” in the Security Instrument. S

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REV(;)_CABLE
IRUST.

The Tramsfer of the Property or a Beneficial Interest in Borrower covenant of thc Sccurlty
Instrument is amended to read as follows: S

Transfer of the Property or a Beneficial Interest in the Revocable Trust.

Initials: Eg! o
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_ _ If, without Lender's prior written consent, (i} all or any part of the Property or an inferest in the

Property is sold or transferred or (ii) there is a sale, transfor, assignment or other disposition of any beneficial
/intercst.in-the-Revocable Trust, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Tnstrument. However, this option shall not be excrcised by the Lender if exercise is prohibited by
federal law.

I'f Lender ‘exercises this option, Lender shall give the Borrower notice of acccleration. The notice
shall prowde a-period of-not less than 30 days from the date the notice is given in accordance with the Notice
Section within which Borréwer must pay all sums secured by this Security Instrument. If Borrower fails to pay
all sums prior to the éxpitation of this period, Lender may invoke any remedics permitied by this Security
Instrument w1thout turther nonce or demand on Borrower.

BY SIGNING BELOW the Revocable Trust Trustee(s) accepts and agrees to the terms and
covenants contained in this Intcr VIVOS Rcvocablc Trust Rider.

M@Ws’r« , ,
DUANE E KNAPP

Trustee of the DUANE E K_NApp L ) . Trustee of the
LIVING_ TRUST e S
under trust instrument dated -~ under trust instrument dated

AUGUST 25,2003 ._ for.the..~ , for the
benefitof DUANE E KNAPP I benefit of

ABofrg_)'wg:r -Borrower
@g-a?zre(wm (0508) Page 3 of 3 ‘I ““w
6 ’(
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INTER VIVOS REVOCABLE TRUST AS BORROWER -
ACKNOWLEDGMENT

LOAN: 7884513070

BY SIGNING BE.I.‘OW the undersigned, Grantor(s) of the
DUANE E KNAPP LIVING 'I'RUST
under trust instrument clatcd - AUGUST 25,2003 , for the benetit of

DUANE E KNAPP
acknowledges all of the tcrms and covenants contained in this Security Instrument and any r1dcr(5)

thereto and agrees to be bound thcreby

DUANE E mﬁ\%—f

-Tnist Grantor

-Trust Grantor

-Trust Grantor

-Trst Grantos

WASHINGTON INTER VIVOS REVOCABLE TRUST AS BORROWER/ACKNOWLEDGMENT < sios
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LOAN: 7884913070

~ ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE- RATE RIDER is made this 10TH day of JUNE 2010 ,
and is incorparated “.into.-and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security’ Deed (the "Security Instrument”) of the same date given by the
undersigned ({the "Borrower) to secure Borrower's Adjustable Rate Note (the "Note") to
US BANK N.A. :

(the "Lender") of the same date and _covering the property described in the Security
Instrument and located at;: .
5638 CAMPBELL LAKE ROAD/ ANACORTES WASHINGTON 98221

.[Prb'fpe'rfy Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST: ~RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to. the-¢ovenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES =
The Note provides for an initial interest rate of 4 BTG %. The Note
pravides for changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates et

The interest rate | will pay may change on the first day of JULY" L 2013
and on that day every 12th month thereafter. Each date on which. my. interest rate could
change is called a "Change Date." R

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4 2/5 2/6-2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3141 1/01
VMP & B822R (0804).00 -
Wolters Kluwer Financial Initials:%éage 1 of4
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(B} The Index-

Beginhing - with ‘the first Change Date, my interest rate will be based on an Index. The
"Index" 'is the-weekly. average yield on United States Treasury securities adjusted to a
constant maturity. of one year, as made available by the Federal Reserve Board. The most
recent Index flgure avallable as of the date 45 days before esach Change Date is called the
"Current Index.” '

If the Index is no- Ionger available, the Note Holder will choose a new index which is
based upon comparable mformatlon The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by

THREE AND. ONE-QUARTER percentage points
( 3.250 %) to the Current Index. The Note Holder wilt then round the result
of this addition to the nearest- one-e;ghth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, th|s rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determme the amount of the monthly payment that would be
sufficient to repay the unpaid principal th_at | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment

(D) Limits on Interest Rate Changes

The interest rate { am required to pay at the ﬁrst Change Date will not be greater than

6.875 % or less than . %.250 %. Thereafter, my interest
rate will never be increased or decreased on'-._any--sing_l_e -Change Date by more than two
percentage points (2.0%) from the rate of interest | have-been. paying for the preceding 12
months. My interest rate will never be greater than {7 10.875 %.

(E) Effective Date of Changes E

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again. ;

{F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also. the_title- and telephone
number of a person who will answer any guestion | may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4-2/5-2/6 2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Forrri 31141 1/01
VMP ® VMP822R.(0804).00 "
Wolters Kluwer Financial Initials; w&wage 2 of 4

WA

Skagit County Auditor
6/15/2010 Page 22 of 25 3:20PM




B. TRANSEER -OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of ‘the Property or a Beneficial Interest in Borrower. As used in
this Section .18, "Interest in the Property” means any legal or beneficial interest in
the Property, including, - but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of whlch is. the transfer of titte by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or tréhs'ferred)' without Lender's prior written consent, Lender wmay
require immediate payment in.fullof all sums secured by this Security Instrument.
However, this option shall"nat be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender aléo -shall not exercise this option if: {a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan ‘were being made to the transferee; and (b)
Lender reasonably determines that Lenders security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. .

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to:the loan ‘assumption. Lender may also
require the transferee to sign an assumpfion ~ agreement that is acceptable to
Lender and that obligates the transferse to keep ail the promises and agreements
made in the Note and in this Security Instrument, Borrower will continue to be
obligated under the Note and this Security lnstrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require lmmedlate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this- Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this’ period, Lender may
invoke any remedies permitted by this Security instrument WIthout further notlce or
demand on Borrower. . :

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4 2/5 2/6-2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3111 101
VMP @ MP822R.{0804).00 .
Woiters Kluwer Financial Initials: & “Page3of4

A

Skagit County Auditor
6/15/2010 Page 23 of 25 3:20PM



BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

Devet Ko Torcba s
Al - TRUS -Borrower

__(Seal)
-Borrower
DUANE E KNAPP
LIVING TRUST
UNDER TRUST INSTRUMENT DATED AUGUST 25,2003
. _—{(Seal) _(Seal)
~Borrower -Borrower
__{Seal) _(Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 " Faniiie Mae 4-2/5-2/6-2 ARM
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i Form 3111 1/01

VMP &
Wolters Kluwer Financial

7 \NMPR22R (0804).00
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Order No.: 620009389

EXHIBIT “A”

Lot 4 of - SKAGIT COUNTY SHORT PLAT NO. SPT 93-060 as approved January 18, 1984, and
recorded “January 18, 1994, in Volume 11 of Short Plats, page 54, under Auditor's File No.
94011f801’47",-__reooros of Skagit County, Washington; being a portion of Government Lot 4 in
Section 12, T"owosh.i_p-- 34 North, Range 1 East of the Willamette Meridian;

EXCEPT trra_t po'rtion described as follows:

Commencing at a point 660 feet South and 346.5 feet East of the Northwest corner
of said Govermment Lot,'said point being the Northeast comer of Parcel B as
conveyed to Harry Haugland and Ruth J. Haugland, husband and wife, in deed
recorded May23.. 1968 under Auditor's File No. 713954, records of Skagit County,
Washington;, '

Thence South parallel to the West line of said Government Lot to the Southerly
right-of-way line Campbell Lake Road and the true point of beginning;

Thence East along the Southerly right-of-way of said Campbell Lake Road a
distance of 21.8 feet to an existing fenceline;

Thence Southerly along said existing fence and fenceline extended, a distance
of1035 feet, more or less, to the shoreline of Lake Campbeli;

Thence Westerly along said shoreline 31.7 feet, more or less, to a point 346.5 feet
East of the West line of said Government Lot 4

Thence North to the point of begrnnmg, o

TOGETHER WITH the tide and shore lands of the second class situated in front of,
adjacent to or abutting that partion of the above descnbed property

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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