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DEED OF TRUST

DATE: May 19, 2010___.-4'"

Reference # (it applrcable} Additignal on page
Grantor(s): * :
1. No Wake Lakes Inc

Grantee(s) T
1. U.S. Bank National Assotiation
2. U.S. Bank Trust Co-mpany,,.N'a'ti'dhal Association, Trustee

Legal Description: LOT 3 PLAT OF. BOW HILL LAKE VOL 16 PGS 224-225, LOT 4 PLAT OF
BOW HILL LAKE VOL 16 PGS 224- 225 '
Additional on page 11

Assessor's Tax Parcel ID#: P11 3076‘:a_r'1(:j P1 13077

THIS DEED OF TRUST is dated May 19 2010 among No Wake Lakes, Inc, a Washington
Corporation, whose address is 18055 Bow Lake. In,/Bow: WA 98232-9558 ("Grantor"); U.5,
Bank National Association, whose mailing address is The Private Client Group, 1420 5th
Avenue Suite 2100, Seattle, WA 98101 (referred to-below sometimes as “"Lender” and
sometimes as "Beneficiary"}; and U.S. Bank Trust Company, MNational Association, whose
mailing address is 111 SW Fifth Avenue, Portland, OR 97204 {referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
Lof entry” and possessron and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fDIIowmg déscribed real property, together with all existing or subsequently erected or affixed buildings,
imprévements and. fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inclading stock/irt utilities with ditch or irrigation rights); and all other rights, rovalties, and proﬂts relating to the real
praperty, mcludlng without limitation all minerals, oil, gas, gectharmal and similar matters, {the "Real Property")

Iocated m aglt County State of Washington:

See Exhrblt A, whlch is attached to this Deed of Trust and made a part of this Deed of Trust
as if fullv set forth herein.

The Real Property or’its ‘address is commonly known as Vacant land on Bow Hill Lake, Lot 3
and 4, Bow, WA~ 98232 -9558. The Real Property tax identification number is P113076 and
P113077.

Grantor hereby assiﬁ;ns as 'securi_tv' t'o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assighment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be Spetific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect ifie Renis and profits, which ficense may be revoked at Lender's option and shail be
automatically revoked upon.acceleratitii‘of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} FERFORMANCE OF
ANY AND ALL OBLIGATIONS-UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIiS
DEED OF TRUST IS GIVEN AND: ACCEPTED ON- THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full pawer, right, and authority to enter into
this Deed of Trust and to hypathecatg-the Property, {c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement_or Dther instrument binding upon Grantor and da not result in a violation of any
law, regulation, court decree or order appllcable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information abeut Borrower's financial condition; and (e} Lender has made no
representation to Grantor abhout Borrower (incliding withcm"limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all nghts ot defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lénder from bringing any action against Grantor, including a claim for
deficiency 1o the extent Lender is otherwise entitledto a claim for deficiency, before ar after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as other\'r'v.ise;prr}vided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it bécomes due; and Borrower and Grantor shall perform all their
respective obligaticns under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bﬁrrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by tha fgllowrng promsrcns

Possession and Use. Until the occurrence of an Event of Defauly; Grantar may (1) remain in possessicn and
control of the Property; {2} use, operate or manage the Prr’j’perty, and-. (3} collect the Rents from the Property
(this privilege i5 a license from Lender to Grantor automatically revoked upon default), The following provisions
relate to the use of the Praperty or to other limitations on the Property “The Real Proparty is not used principally
for agricultural purposes. s :

Duty to Maintain. Grantor shall maintain the Property in tenantable r:ondmon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value, = :

Compliance With Environmental Laws. Grantor represents and warrants o Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture .storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persgn on, under, about ar from the Proparty;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (al any Bbreach ar vioclation of ‘any Environmergal Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened-release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants “of.the Property, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledgad by Lender in writing, (a) neither Grantor nor any” tenant, contractor agent or other
authorized user of the Property shall use, generate, manufacture, stare, treat, dlspose of of reléase any Hazardous
Substance on, under, about or from the Praperty; and (b}l any such activity shall:be conducted in‘compliance with
all applicable federal, state, and local laws, regulations and ardinances, mcludmg without limitation all
Environmental Laws. Grantor authcrizes Lender and its agents to enter uponthe F'ropertv ta make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to detefmlne'compllance of the
Property with this section of the Deed of Trust. Any inspections ar tests made by Lender shall befar Lender's
purposes only and shall not be construed to create any responsibility or liability on the part gf Fentler.to Grantor or
to any other persen. The representations and warranties contained herein are based on Grantgr's die dlhgence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futuré claims
against Lender far indemnity or contribution in the event Grantor becomes lable for cleanup o¢ other costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any dnd’all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultlng from
a breach of this section of the Deed of Trust or as a conseguence of any use, generatron manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, :.whether:,
or not the same was ar should have been known to Grantor. The provisions of this section of the Deed of Trust, :
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfattion :
and recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisitien of ‘any mte.rest-:-'
in the Property, whether by fareclosure or atherwise.

Without atherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior wri:tte'n"‘ :
consent, remove or permit the removal of sand, gravel or topseil, or engage in barrow pit operations, or uge or .=
permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning of
burying of any matarial or product which may result in contamination of the Property or the groundwater or which
may regquire the issuance of a permit by the Environmental Protection Agency ar any state or local government
agency gaverning the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
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_us‘e classification, or cut or remave ar suffer the cutting or remaval of any trees or timber frem the Property.

A its. sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
with all.. Ernvironmental Laws with respect to the disposal af industrial refuse or waste, andg/or the discharge,
processrng, manufacture, generation, treatment, remcval, transportation, storage and handling of Hazardous
Substances; and pay immediately when due the cost of removal of any such wastes or substances from, and keep
‘the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall notinstall or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos-and.-deerned hazardous by federal, state or local laws, rules, regulations or orders respecting such
mateiial. @ramtor. shall further not install or permit the installation of any machinery, equipment or fixtures
containing polychrorrnated hiphemyls {PCBs) en or in the Property. With respect to any such material or materials
currently preserit in‘pf on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regardrng the safe: removal thereof, at Grantor's expense.

Grantor shall rndemnrfy ar\d defend Lender and hold Lender harmless from and against all loss, cost, damage and
expense {including, wlthout limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of glaims). that Lender may incur as a result of or in connection with the assertion against Lender of any
claim relating tosthe presence of removal of any Hazardous Substance, or compliance with any Environmental Law.
No notice from any governmental body has ever been served upon Granter or, to Grantor's knowledge after due
inquiry, upon any prior owher.6f the Property, claiming a viclation of or under any Environmental Law or concerning
the environmental state; condition or quality of the Property, or the use thereof, or requiring or calling attention to
the need for any waork, repairs. gonstruction, removal, cleanup, alterations, demoliticn, renovation or installation
on, or in connection with, -the“Property in order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor shall/take any and all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor's expense In the event Grantor faits to do so, Lender may declare this Deed of
Trust to be in default.

Nuisance, Waste. Grantor: shall -Not_ cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or té “the Property or any portion of the Praperty. Without limiting the generality of the
foregoing, Grantor will not remave, or'grant to any other party the right to remove, any timber, minerals {including
cil and gas), coal, clay, scoria, serl gravel ar’ rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolrsh ar remove any Improvements from the Real Property
without Lender's prior written consent: As.a ¢ondition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satrsfactory to Lende o replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender 8 agents and representatives may entar upon the Real Property at all
reasonable times to attend to Lender's ‘intérests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of,‘thrs Deed of Trust.

Compliance with Governmental Requirements: Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other pérséns or entitigs, of every nature whatsoaver who rent, lease or
otherwise use or occupy the Property in any marnner, with alf laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorities applicable to the use .of, occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantgf may contest in good faith any such law, ardinance, or
reguiation and withhold comgliance during any proceedrng including appropriate appeals, so long as Grantor has
natified Lender in writing prior to doing so and sa leng as, in.Lender's sole opinion, Lender's interests in ihe
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither t¢ abandon or Ieave unattended the Property. Grantor shall do all other
acts, in addition to those acts set farth above in this section, whrch from the character and use of the Praperty are
reasanably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's op'tio"n (A declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provrded for-in the Note ar other document
evidencing the Indebtedness and impose such other conditions as Lender deems’ approprrate upen the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, o any intérest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title;or/interestiin the Real Property; whether
legal, heneficial or equitaple; whether voluntary or involuntary; whether by outrlght sale, deed installment sale cantract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, |gase-option contract, or by
sale, assignment, or transfer of any beneficial interest in ar to any land trust hoidrng titie to the-Real Property, or by any
other methad af conveyance of an interest in the Real Property. If any Grantor is-a“corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five’ percent.(25%) of the voting
stock, partnership interests ar limited liability company interests, as the case may be, of such Grantor. However, this
opticn shall not be exercised by Lender if such exercise is prohibited by federal law or: b\/ Washrngton Iaw

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, sp‘ecial,-taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the_-Pr_operty,__' and shall
pay when due all claims for work done on or for services rendered or material furnished tg'the Property' Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Leénder-under; this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provrded n thrs Deed of
Trust. A

Right to Contest. Grantar may withhald payment of any tax, assessment, ar claim in oonnection wa‘f‘h a "good fai_th
dispute over the obligation to pay, so long as Lender’s interest in the Preperty is not jeopardized ':If a'lien arises, Or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,’ rf a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested [
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender iri an |
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could:accrde asa’

result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender sand- shall

satisty any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltlonal_,- .

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the i'axe.s""
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
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PE se?wcés are furnished, or any materials are supglied to the Praperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00,
.-Grantor il upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will'pay the cost of such improvements.

PROPERTY DANIAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

Mamtenance of lhsurance. Grantor shall procure and maintain policies of fire insurance with standard extendad
coveraga,. endarsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in.én_amount sufficient to avoid applicatien of any coinsurance clause, and with a standard mortgagee
clause in. favor -of Lender. Grantor shail also procure and maintain comprehensive general liability insurance in such
coverage amounts gs-Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance:policies. Additionally, Grantar shall maintain such other insurance, including but not limited to
hazard, business interfupﬁ{)n and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages:and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptabte to kender. All policies shall provide that the pO|ICI€S shall not be invalidated by any waiver
of the right of subrogatlon by any insured and shall provide that the carrier shall have no right to be subrogated to
Lender. Grantar, upon fequest.of Lender, will deliver to Lender from time to time the policies or certificates of
insurance in form satusfactory o Lender, including stipulations that coverages will not be cancelled or diminished
without at least thirty (30)-days prmr written notice to Lender. Each insurance policy also shall include an
endorsement prowdmg that coverage in favor of Lender will not be impaired in any way by any act, omissicn or
default of Grantor or-any other person, Should the Real Property be located in an area designated by the Director
of the Federal Emergency’ Management Agency as a special flood hazard area, Grantor agrees to obtain and
maimtain Federal Flood Insutance, if available, within 45 days after notice is given by Lender that the Property is
tocated in a special flood: hazard areaz far the full unpaid principal balance of the loan and any prior liens on the
property securing the loar, up to the maximum policy limits set under the National Flood Insurance Program, cor as
otherwise required by Lender, anci to malntam such insurance for the term of the loan.

Application of Proceeds. Granter shall pramptly notify Lender of any lass or damage tc the Property if the
estimated cost of repair or repladement exceeds: $1,000.00. Lender may make proof of loss if Grantor fails 10 do
so within fifteen (15) days of the. casualty Whether or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds ‘of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien’ affecting:the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration’ and repair, Grantor shall repair or replace the damaged or destroyed
Impravements in a manner satisfactory to: Lender Aender shall, upon satisfactary proof of such expenditure, pay
or reimburse Grantor from the proceeds for the réasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds. _wh|_eh hdve not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair of restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness: |If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without.interest to Grantor as Granter's interests may appear.

Unexpired Insurance at Sale. Any unexpired instrance shall- inuré to the benefit of, and pass 1o, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale of mher sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lende__r,-ihoweverfngt more than once a year, Granter shall furnish
to Lender a report on each existing policy of insurance showing:7 {1} the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4} the property insured,-the-then current replacement value of such
property, and the manner of determining that value; and {57the gxpiration“date af the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determme the cash value replacement cost
of the Property. ;

TAX AND INSURANCE RESERVES. Subject to any limitations and consxstent wnth any requirements set by applicable
law, Lender may require Grantar to maintain with Lender reserves:fc: payment of annual taxes, assessments, and
insurance premiums, which reserves shall be created by an initial deposit and “subsequent monthly payments, or
payments at such other interval as payments under the Note may be dug, of a sum-estimated by Lender to be sufficient
to pay the total annual taxes, assessments, and insurance premiums Lendef (éasonabjyi.anticipates to be paid from
these reserves. The reserve funds shall be held by Lender as a general depesit from Grantor, which Lender may satisfy
by payment of the taxes, assessments, and insurance premiums reguired 1o: b paid by Grantor as they become due.
Lender shall have the right to draw upon the reserve funds to pay such items, and Lender shall not be required to
determine the validity or accuracy of any item befare paying it. Nothing in the Deed of Trust shall be construed as
requiring Lender to advance other monies for such purposes, and Lender shall not incur-any’ liability for anything it may
do or omit to do with respect to the reserve account. Subject to any limitations set’ by applicable law, if the reserve
funds disclose a shortage or deficiency, Grantor shall pay such shartage or deficiency as reduired by Lender. All
amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lendef is heraby autharized
to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Eyent<of Defagll. Lender shall not
be required to pay any interest or earnings on the reserve funds unless required by law-or agreed to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Lender is not Grantor's agent for payment of
the taxes and assessments required to be paid by Grantor. : :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materialI\i"‘éffect"l_'éhder s interest in
the Property or if Grantoer fails to comply with any provision of this Deed of Trust or any Retated Documents including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is reqguired to dlscharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's bebaif may (but shall not.be obligated to).take
any action that Lender deems appropriate, including but not limited to discharging or paying all taXes, ligns; sécurity
interests, encumbrances and other claims, at any time levied or placed en the Property and paying all cests-forinsuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purfoses. will thén
hear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment hy”
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} “be payable-dn .
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any 1nstaltment ;
payments t¢ become due during either (1) the term of any applicable insurance policy; or {2] the remaining-lerm of

the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Déed'of

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies t
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
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free and clear of all liens and encumbrances other than those set forth in the Real Property descrspt;on or in any

“<"titté insurance policy, title report, or final title apinion issued in favor of, and accepted by, Lender in connection
with this"Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust 10 Lender

:Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the; Property against the lawful claims of all persons. In the event any action or progeeding is commenced
that quastions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actlon at Gfantor s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
patticipate in the proceedlng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, br cause to be delivered, to Lender such instruments as Lender may reguest from time to time
to permit'sych participation.

Compliance With Laws: Grantor warrants that the Froperty and Grantor's use of the Property complies with all
existing applicatile laws, ordinances, and regulations of governmental authorities.

Survival of RepreéEnta"'tic'{ns:ﬂ_and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of T:r'tjs_t-'sh_‘ail_su}’.-vi__\.!e the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in:full for-ce':and:eff-ect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The followmg prDVISiCInS relating to condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings.: Grantor shall immediately notify Lender in writing should all or any part of the Property
become subject to any Gondemnatmn or expropriation proceedings or other similar proceedings, including without
limitation, any candémination,~confiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Praoperty, of any part or parts of the Praperty. Grantor further agrees to promptly take
such steps as may be necessary and-proper within Lender’s sole judgment and at Granter's expense, to defend any
such condemnation or expropriation pr'oceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or comprqmme ar any condemnation of expropriation claim without Ltender's prior
wiritten consent. -

Lender's Participation. Lender r_n'ay,_--'at Lender's sole option, elect to participate in any such condemnation or
expropriation procaedings and be _répresented by counsel of Lender’'s choice. Grantor agrees to provide Lender
with such documentation as Lender may '_request te permit Lender to so participate and to reimburse Lender for
Lender's costs associated with Lender’s participation, including Lender's reasonable attorneys' fees.

Conduct of Proceedings. |f Grantor fails to" defend any such condemnation ar expropriation proceedings to
Lender's satisfaction, Lender may undertake/the defenss of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lendér as:Graritor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudlcate Settl€, or otherwise compromise such condemnation or expropriation
claims; it being understood, however, that, £inless one or more Events of Defauit {other than the condemnation or
expropriation of the Property} then exists under, this Deed of Trust, Lender will not agree to any final settlement or
compraomise of any such condemnation ar expropfsauon claim without Grantor's prior approval, which approval
shall nat be unreasonably withheld, : :

Application of Net Proceeds. Lender shall have the right to.reg i"v.e all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent demain, inversecondemnation, ar any permanent or temporary
requisition or taking of the Property, or any part or parts of-the Property {"condemnation proceeds”). In the event
that Grantar should receive any such condemnation procéeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. All condemnation proceeds, -which. are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's sale o"ptitjn -and.-disgretion, and in such manner as Lender may
determine (after payment of all reascnable costs, expenses . and attorneys fees necessarily paid or incurred by
Granter and/or Lender), for the purpose of: (a) replacing or restorlng the condemned, expropriated, confiscated, or
taken Property; or {b) reducing the then outstanding balance of the Indettedness, together with interest thereon,
with such payments being applied in the manner provided i"h ‘this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as prowded m thls Deed of Trust shall not affect the
lien of this Deed of Trust. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES The following provisions relating
to governmental taxes, fees and charges are a part of this Oeed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shafl'execute "'su'c:h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as descnbed below, fogether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, incliding witheUt limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Truét

Taxes. The following shall constitute taxes to which this section applies: [1) g specific. tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on‘the. Indebigdness. secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeahle against.the Lehder'br the holder of the
Note; and (4) a specific tax on all or any portien of the Indehtedness or on payments Df prm(:lpal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the datﬁ of thIS Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerclse any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1}° pays.the-tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens sectlon and depos . with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. & 4 :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as ]
security agreement are a part of this Deed of Trust: ;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any {}f ‘the Property
constitutes fixtures, and Lender shali have all of the rights of a secured party under the Uniform Commercnal Code
as amended from time to time. : S

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

and continue Lender's security interest in the Rents and Personal Property. In additien to recording this'Deed of~"
Trust in the real property records, Lender may, at any time and without further authorization from Grantor,” file -

executed counterparts, copies ar reproductions of this Deed of Trust as a financing statement. {Grantor fshall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Praperty fram the Property. Upon default, Grantor shall assemble

any Personal Property not affixed to the Property in a manner and at a place reasanably convenient to Grantor and
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L __Lender and make it available to Lender within three (3) days after receipt of written dermand from Lender to the
" extent permitted by applicable law.

'Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) fram which information
gonearning, the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cdmmercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASS‘UéANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fect are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantar will make, execute and
deliver, or.will: cause ‘tp be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be. filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as’ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fingncingstatements, continuation statements, instruments of further assurance, certificates, and
ather documents asmay, in the sole apinicn of Lender, be necessary or desirable in ordar to effectuate, complete,
perfect, continue; or - ﬁreserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents. and (2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Praperty; Whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary’ii writing, Grantar shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred 1o m this paragraph.

Attorney-in-Fact. |f Grantor fails*to-do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of___Grantor:_and at. Grantor's expense. Far such purposes, Grantor hereby irrevocably appaints
Lender as Grantor’s attorney-in-fact Tor. the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be recessary or desnable in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.?

FULL PERFORMANCE. If Borrower and Grantor ‘pay all the Indebtedness when due, and Grantor otherwise performs alt
the obligations impesed upon Grantgr.andet this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full recanveyance and shall execute and-deliver toc Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, it permitted by applicable”law, - The grantee in any reconveyance may be described as the “parson or
persons legally entitied thereto"”, and the 'récit_ale'i__n tHe reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or-facts, ’

EVENTS OF DEFAULT. Each of the foliowmg, at Lender S optlon, shall constitute an Event of Default under this Dead
of Trust:

Payment Defauit. Borrower fails to make-.any_ p‘aym'ent when due under the Indebtedness.

Other Defaults. Borrower or Grantor fai|5‘-i;o ._g'bmpiy with or to perform any other term, obligation, covenant ar
condition contained in this Deed of Trust or in any of the Related Dacuments or to comply with or to perform any
term, obligation, covenant or condition contairied in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any “other termy obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Decuments

Default on Other Payments. Failure of Grantor within the tlme reqwred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary tg prevent; frlrng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement madd or furnished to Lender by Borrower or Grantor
ar on Borrower's or Grantor’s behalf, or made by Guarantor, orany, other guarantor, endorser, surety, or
accommodation party, under this Deed of Trust or the Related Dotuments in connection with the obtaining of the
Indebtedness evidenced by the Note or any security document drrectly or indirectly securing repayment of the Note
is false or misleading in any material respect, either now or at the time made or furnished or hecomes faise ar
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuil force and
affect {including failure of any collateral documeant toc create a vahd and perfectecl security interest or lien) at any
time and for any reason. .

Insolvency. The dissolution ar termination of Barrower's aor Grantd‘r's existenne as a going business, the
nsolvency of Borrower or Grantor, the appointment of a receiver for any part of Barréwer's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout; or. the commencement of any proceeding
under any bankruptcy or insalvency laws by or against Borrower or Grantor ’ ;

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedrngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor ofsBerrower of: Grantor or by any
governmental agency against any property securing the Indebtedness. This |nc}udes a garmshment af any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this.Event of Defauit shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity 6r- feasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor-givés Lender wiritten notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond farthe-greditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretian, as being an edequate reserve or: bond for the
dispute. : i ;

Execution; Attachment. Any execution or attachment is levied against the Property,: and suc;h executlon or
attachment is not set aside, discharged or stayed within thirty (30) days after the same is Ie\ned g 5

Change in Zoning or Public Restriction. Any change in any zoning aordinance or regulatlon or an\g ‘other: public
restriction is enacted, adopted or implemented, that limits or defines the uses which may be made-of the, Property
such that the present or intended use of the Property, as specified in the Related Documents, would be m v1olat|0n
of such zoning ordinance or regulation or public restriction, as changed. :

Default Under Other Lien Documents. A default occurs under any other mortgage, deed of trust .or securlty
agreement covering all or any portion of the Property. . 4

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment for the:'

payment of money involving more than ten thousand dollars {$10,000.00) against Borrower or Granidr.-and the .

failure by Borrower or Grantoer ta discharge the same, or cause it to be discharged, or bonded off to Lender's™ .
satisfaction, within thirty (30) days frem the date of the order, decree or process under which or pursuant to Whlch-"
such judgment was entered.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betWeen -
Barrower or Grantor and Lender that is not remediad within any grace period provided therein, including without
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_Iirn'itation any agreement concerning any indebtedness or other abligation of Borrower or Grantor to Lender,
Whether exrstrng now or later.

Events Affectmg Guarantor. Any of the preceding events occurs with respect 1o any Guarantor, or any other
guarantor,.endorser, surety, or accommadation party of any of the Indebtedness ar any Guarantor, or any other
guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the
“validity of, orliability under, any Guaranty of the Indebtedness.

Adverse Change A material adverse change cccurs in Borrower's or Grantor's financial condition, or Lender
bel__ ves the prospect of payment or perfermance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lefider:may exgrcise any one or more of the following rights and remedies:

Electian6f Rerined-ies.' _Etection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make éxpenditures or to take actien to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure 1o perfcrm shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its aption to declare the entire Indebtedness immediately
due and payabie; ancludmg any prepayment penalty which Borrower would be required to pay.

Fereclosure. With respect,-to afl or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreglose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either _c-a'ee in accoidance with and to the full extent provided by applicabte law.

UCC Remedies. With-Tespect ™10 all ‘or any part of the Persanal Property, Lender shall have all the rignts and
remedies of a secured party gnder the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and'collect the ‘Rents, including amounts past due and unpaid, and apply the net proceeds,
over and abave Lender's costs, agamst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Pr&perty to-make payments of rent or use fees directly to Lender. [f the Rents are
collected by Lender, then Graptor.~irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse
instruments received in payment thereaf iri“the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or- ﬂther users to Lender in respanse 1o Lender's demand shall satisfy the
abligations for which the payments. are, made whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in parsan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the rrght to have A receiver appointed to take possession of all or any part of
the Praperty, with the power ta protect: and preserve ‘the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents f__rom the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness.. ‘Thé receiver may sarve without bond if permitted by law. Lender's
right to the appointment of a receiver shallexist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recaiver. A :

Tenancy at Sufferance. If Grantor remains in possession of the.Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the ‘Property upon default of Borrower or Grantor,
Grantor shall become a ienant at sufferance of Lender ar “the purchaser of the Property and shall, at Lender's
option, either {1} pay a reasonable rental for the USE of the Prnperty, or (2} wvacate the Property immediately
upan the demand of Lender. 2 :

Other Remedies. Trustee or Lender shall have any other rrght ar. remedv provrded in this Deed of Trust or the Note
or available at faw or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Proparty is to be
made. Reasonable notice shall mean notice given at least ten {10) days befgre the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with-any s‘ale‘of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrpwer nd Grantor hereby waives any and ali
rights to have the Property marshalled. In exercising its rights and remedies the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Preperty.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enfprge_any of-the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable-as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any.-time for the pratection of its
interest or the enforcement of its rights shall become a part of the Indebtednessipayable an demand and shall bear
interest at the Note rate fram the date of the expenditure until repaid. Expenses covered by His paragraph include,
without limitation, however subject to any {imits under applicable law, Lender's attornéys®fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses.for b_ank_r_up__tcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure” reparts; surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extant permrtred by’ applrcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powaers and ohlrgatlons of T_ ustee
{pursuant to Lender’s instructions) are part af this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of {aw, Trustee shall I"\,av-e' the _p"qwe'r to
take the following actions with respect to the Property upon the written request of Lender and Grent'or: ta)join m
preparing and filing a map or plat of the Real Property, including the dedication of streets or othér rights tosthe ;
public; (b} join in granting any easemaent or creating any restriction on the Real Property; and (g) join i any ;
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this Deed Df Trust”

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under” any other & .
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess”
required by applicable law, or unless the action or proceeding is braught by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the righ'{s
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
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._ac'éor'd.ance with and to the full extent pravided by applicable law.

Successqr Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the'recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
:rna'tters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the
‘Auditor's File’Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the in‘étmment shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee wrrhout cenveyance of the Prcperty, shall succeed to all the title, power, and duties conferred upon the
Tristee.in thns Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern o the
exclusmn of alk other prowsmns for substitution.

NOTICES. Sub;ect' tc apphcable law, and except for notice required or allowed hy law to be given in another manner,
any notice regquired-1a: be gtven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givenin writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise "r_equired by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited inthe United States mail, as first class, certified ar registered mail postage prepaid, directed to
the addresses shown ﬁee'r the Beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prlorlty over this.Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may-change its address for notices under this Deed of Trust by giving formal written
notice to.the other parties, gpecifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees ta'keep Lender.informed at all times of Grantor's current address. Subject ta applicable law,
and except for natice reqwred or-allowed by law to be given in another manner, if thera is more than one Grantor, any
notice given by Lender to any Gra‘ntor is degmed to he notice given to all Grantors.

MISCELLANEOUS PROVISIONS. : The ronow'{ng miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as-1o the matters’ set forth in this Deed of Trust. No alteration of or amendment 1o this
Deed of Trust shall be effectiVé Unlgds given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. [If the Prcperty is used- for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement’ ‘gt net operating income received from the Property during Grantor's
previous fiscal year in such form and- detqn__as_ ‘Lender shall require. "Net operating income" shall mean ali cash
receipts from the Property less all cash ekpénditures made in connection with the operation of the Property.

Caption Headings, Caption headings in trtis"'Deed ef Trust are for convenience purgoses onby and are not to be
used to interpret or define the provisions of thls Deed of Trust.

Merger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by fedgril law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washmgton

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of King County, State of Washingtan.

Joint and Several Liability. All obligations of Borrower: and Grantor under this Deed of Trust shall be joint and
sevaral, and all referances to Grantor shall mean each andevery Grantor and all references to Borrawer shall mean
each and every Borrower. This means that each Grantor 5|gn|ng beiowr- is: responsible for all obligations in this
Deed of Trust. Where any ane or more of the parties is a cofporation, paftnership, limited liability company or
similar entity, it is not necessary for Lender 1o inquire into the powers of any of the officers, directors, partners,
members. or other agents acting or purporting to act on the entity!s behalf; and any oblfigations made or created in
reliance upon the prafessed exercise of such powers shall be guatanteed-under this Deed of Trust.

No Waiver by Lender, Lendar shall not be deemed 1o have waived &ny fights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on-thespart of Lender in exercising any right
shall operate as a waiver of such right ar any other right. A waiver by Lénder of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand 'strict compliance with that
provision or any other provision of this Deed of Trust. Ne prior waiver:by Lender, por any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's® rlghts or of anyof Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required “undér this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to-$ubsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole“discretion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust o ‘e illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending- provision. I?Iegal invalid, or
unenfarceable as te any other circumstance. If feasible, the offending provisian ghall-be censidered modified so
that it becemes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the itlegality, irvalidity, ar
uvnenforgeability af any provision of this Deed of Trust shall not affect the legality, va'.'.d'.t\; of enterceabmw of any
other provision of this Deed of Trust.

Non-Liability of Lender. The relationship between Borrower and Grantor and Lender created'by this 'Deed of, Trust
is strictly a debter and creditor relationship and not fiduciary in nature, nor is the relationship to- be construgd as
creating any partnership or joint vernture between Lender and Borrower and Grantor. Borroveér and Granter “are
exercising Borrower's and Grantor's own judgment with respect to Borrower's and Grantor's’ b__usrne_ss Al
infarmation supplied to Lender is for Lender's protection only and no other party is entitled’to; raly: on stth
information. There is no duty for Lender 1o review, inspect, supervise or inform Borrower and-Grantor of any ™,
matter with respect to Borrower's and Grantor's business. Lender and Borrower and Grantor intend ‘that Lender
may reascnably rely on all information supplied by Borrower and Grantor to Lender, toget’her with all
representations and warranties given by Borrower and Grantor to Lender, without investigation or conﬂrmatron by
Lender and that any investigation or failure to investigate will not diminish Lender's right to so rely.

Sole Discretion of Lender. Whenever Lender's consent or approval is required under this Deed of Trust "th"e )

decision as to whether or not to consent or approve shall be in the sole and exclusive discretion of Lender and =

Lender's decision shall be final and conclusive.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure ta the benefit of the parties, their successors and assigns. If
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_.o\r\rne"rsh|p of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
< dedl wi ith Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
'extensmn without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of the Essence. Time is aof the essence in the performance of this Deed of Trust.

,fWalve Jury AII parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
_counterclalm ‘brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Iaws af the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS .~ The f_ol ownng capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dolltar amounts shall mean amounts in fawful meney
of the United Statas of Ameérica. Words and terms used in the singular shall include the plural, and the plural shalt
include the singular, ‘as the gontext may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attribute'd to"‘such terms in the Uniform Commercial Code:

Beneficiary. The wiord "Benefu:lary means U.S. Bank National Association, and its successors and assigns.

Borrower. The word "Borrower means Douglas A Spady and Julie Spady and includes all co-signers and
co-makers signing the Note-and-all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmltatlon aII asmgnment and security interest provisiens relating to the Personal Property and
Rents. :

Default. The word “Default_‘i means ;’hé Cefault set forth in this Deed of Trust in the secticn titled "Default”.

Environmental Laws. The:words “Environmental Laws" mean any and ali state, federal and local statutes,
regulations and ordinances relating to- ‘the protection of human health or the environment, including without
limitation the Comprehensive- Environsental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials-Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S:C. Sectlon 6901, et seq., or other appticable state or federal laws, rules,
or regulations adapted pursuant thereto

Event of Default. The words "Eveht of Defauit mean individually, collectively, and interchangeably any of the
events of default set forth in this Deed of:lrust in the"events af default section of this Deed of Trust.

Grantor. The word "Grantor” means No Wake Lakes lnc

Guarantor. The word "Guarantor” means any guarantor surety, or accommodation party of any or all of the
Indebtedness, and, in each case, the successors, assigns, heirs, personai representatives, executors and
administrators of any guarantor, surety, or accommaodation party.

Guaranty. The word "Guaranty" means the guara_nty from Guatantor, or any other guarantor, endorser, surety, or
accommodation party to Lender, including without limitaticn a-guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® ‘mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
ta human health or the environment when impraperly used, treated, stored, disposed of, generated, manufactured,
transported or atherwise handled. The weords "Hazardous Subsfances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic Sub$tantes..materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances’, :'a'l'sp___incl,udes, witheout limitation, petraleum and
petraleum hy-products or any fraction thereof and asbestos. R

Improvements. The word "Improvements” means all ex:stmg and future |mprovements buildings, structures,
mebile homes affixed on the Real Property, facitities, additions; teplacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest,.@ngd-dtheiamounts, costs and expenses
payabie under the Note or Related Dacuments, together with all renewals of, “extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and dny amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by iTriustee or/ Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such amot’mts as prov-id'ed in this Deed of Trust,

Lender. The word "Lender” means U.S. Bank National Association, Hs Succes ors and assngns

Note. The word “"MNote” means the promissory note dated May 19, 2010, in the Orlglnal principal amount
of $282,000.00 from Berrower to Lender, together with all renewals of, extensions &, modificatians of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement

Personal Property. The words "Personal Property” mean all equipment, f|xtures, and’ other articles of persanal
property now or hereafter owned by Grantor, and now or hereafter attached or_affixed 1o ‘the:Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitwtionis for, any of such
property; and together with all issues and profits thereon and proceeds (including withort. hmltatlon aII insurance
proceeds and refunds of premiums)} from any sale or other disposition of the Property. :

Property. The word "Property” means coilectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real praperty, interests and rights, as further descrl!:ed

this
Deed of Trust. .

Related Documents. The words "Reiated Documents” mean all gromissory notes, credi'i agrée_ménts;' loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds -6 ifust, “security
deeds, collateral meortgages, and all other instruments, agreements and documents, whether now or “hereafter:
existing, executed in connection with the Indebtedness. Loy A

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltieé,’._. _[")‘:rofit_s,' a‘nd ;
other benefits derived from the Property. :

Trustee. The word "Trustee" means U.5. Bank Trust Company, Naticnai Association, whose mailing address [ '
111 SW Fifth Avenue, Portland, OR 97204 and any substitfute or SUCCESSOr trustees. S

A
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DEED OF TRUST
{Continued) Page 10

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR
;AGREES TO ITS TERNIS

GRANTOR /.)

By: - m‘_'—h—‘[y%:’f

.y Presndem f Mo Wake Lakes, Inc

Douglas A‘"Sp 2

Julie Spady. Vige Prés_identl of ‘No Wake Lakes, Inc

By:

"~ CORPORATE ACKNOWLEDG

STATE OF b~

L LOALH INETIN ) O ERA
. 'S My Appoinkent Expires Oct 26, 2013

COUNTY OF _\4 W

Cn this M day’ of 21 , 20 s , before me, the undersigned

Notary Public, personally appeared Dcmglas A Spady, “President of No Wake Lakes Inc, and persenally known ta me or

proved to me on the basis of satisfactory gvidenté ta'be an autharized agent of the corporation that exscuted the Deed

of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by autherity

of its Bylaws or by resclution of its board of directors, for the uses and purposes therein mentioned, and on oath stated

that he or she is authorized to execute this Deed of Trust and in fact exgcuted the Deed of Trust on behalf of the
corparation. ;

Residing at % Voo Ot JLLLE

Notary Public in and for the State of B o My commission expires( )1, 2 uf}g&

CORPORATE ACKNOWLEDGME

STATE OF (AORSA | pugter

COUNTY OF Wy~ & ¥

On this M\ pe~ day of __"Z{ . et 0 W
Notary Public, pePsonaIIy appeared Julie Spady, Vice President of No Wake Lakes, Inc and personaI!y known to me or
proved to me an the basis of satisfactory evidence to be an authorized agent of the’ corporatlon that executed the Deed
of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed af’the corporation, by authority
of its Bylaws or by resolution of its board of directors, for the uses and purposes therein’ mentloned and on oath stated
that he ar she is authorized to execute this Deed of Trust and in fact executed the Deed Df Trust on behalf of the

CD!DO[’&UOI’I

N
Nommnm the State of Lo

Residing at L:.J&a FATL SIS 2

My commi%‘.sion exp‘iré%,&j#& 2D

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tru.‘st" You are hereby
reguested, upon payment of all sums owing to you, to recenvey without warranty, te the persons entltled thereto the
right, title and interest now held by you under the Deed of Trust. :

Date: o Beneficiary:
By:
[ts:

LASER PRO Lending, Var. 5.50.00.006 Copr. Harland Financial Solutions, Inc. 1997, 2010. Al Rights Reserved.
WA CiLPLProd\CFI\LPLAGCT.FC TR-105367 PR-260 :

Ll JRBARLY
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Exhibit A

~ Account Ending #: 3045

~Douglas A and Julie Spady
Vacant land on Bow Hill Lake, Lot 3 and 4
Bow, WA 98232

Legal: L

LOT 3, PLAT OF BOW HILL LAKE, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 16 OF PLATS, PAGES 224 AND 225, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

LOT 4 PLAT OF BOW HlLL LAKE, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 16 OF PLATS, PAGES 224 AND 225, RECORDS OF
SKAGIT COUNTY, WASHINGTON

ABSTRACT PROPERTY

Ty

8650 6/4/0019 76419450,
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