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Grantor({s}):

1, HORAK RICHARD:.

2. HORAK, SHELLEY L_

Grantee(s)
1. BANK OF THE PACIFIC .
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Ptn Lots 12-15; Blk 1 Brownrlgs 2nd Add. To Anacories
Additional on page

Assessor's Tax Parcel ID#: 3779~ 001 0‘15 0004 PROPERTY I.D. NO.: P57012

THIS DEED OF TRUST is dated June 4, 2010, among RICHARD R HORAK and SHELLEY
LORRAINE HORAK; husband and wife {"Grantor"); BANK QF THE PACIFIC, whose mailing
address is ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221
(referred to below sometimes as "Lender” and somelimes’ as’ "Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing_ address-is 111 GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee™)." ...
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- BONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to
the' following described real property, together with all existing or subseguenily erecled or affixed buildings,
improvaments and fixlures; all easemants, rights of way, and appurtenancas; all water, water rights and ditch rights
(including stogk in utilities with ditch or irrigation rights); and all other rights, royallies, and profits relaling to the real
-"proparty, -ifcluding without limitation all minerals, oil, gas, geothermal and similar matters, {the “"Real Property”)

e Iocatad in SKAGET County, State of Washington:

kots 12-to 15, inclusive, Block 1, "BROWNRIG'S SECOND ADDITION TO ANACORTES,
WASH." as-per plat recorded in Volume 2 of Plats, page 42, records of Skagit County,
Washington, EXCEPT the Westerly 6 feet thereof conveyed to City of Anacortes by deed
recorded November 7, 1990, under Auditor's File No. 3011070045,

TO_GET I-.IER'WI"FH't__he vacated West 10 feet of "N" Avenue adjacent thereto, vacated under
Ordinance No. 2141, recorded November 7, 1890, under Auditor's File No, 9011070044,
which upon vacation r_gverted to said premises by operation of law.

Situate in 't'he'C_i_ty o'_f:.:Am_:a_bo__rtes. County of Skagit, State of Washington,

The Real Property"'ér"its address is commonly known as 4004 N AVENUE, ANACORTES, WA
982213954. The Real Praparty tax identification number is 3779-001-015-0004 PROPERTY
1.D. NO.: P57012." -

REVOLVING UINE OF CREBIT. This Dead of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a varlable rate-of interest, which obligates Lender to make advances to Grantor up to the credit limit
so fong as Grantor complies with all'the terms of the Credit Agreament and the line of credit has not been tsrminated,
suspended or cancelled; the Cradit Agreemiont allows negative amartization, Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance ‘at a fixed or variable rate or sum as provided in the Credlt Agraement, any
temporary overages, other charges, and any amounts expended or advanced as provided In elther the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Landar that this Deed of Trust secures the balance outstanding under the Credit Agresement from tima to
tims from zero up to the Credit Limit as provided.If the-Credit Agreement and any intermediate batance. Funds may bs
advanced by Londer, repald, and subssquently Yeadvanced. The unpaid bafance of the ravolving line of cradit may at
certaln times be lower than the amount shown'or zero. A zero balance does not terminate the line of cradit or
terminate Lender's obligation ta advance funds to Grantor. Therefors, the lien of this Dead of Trust will remain in fuli
force and effect notwithstanding any zero balance:

Grantor hereby assigns as sacyrity to Lender, alt 0( Grantor's right, htle and interest in and to all leases, Rents, and
profits of the Property. This assignment is racorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, parfected and choate upon thé recording of this Deed of Trust, Lender grants to
Grantor & licanse to collect the Rents and proflits, which &cense may be ravoked at Landsr's option and shall be
automatically ravoked upan accaleration of all o part of the Indebtedness, :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSUNAL PROPERTY, IS5 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE..CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thjs '=Dsed of Tr_usi, _Gramor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly-arid in'a timely. manner perform all of
Grantor's obligations under the Credit Agreerment, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor‘s possession and usa of the
Property shall be govarned by the fallowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Granter may (1) remain.-m possession and
control of the Property; (2) use, operate ur manage the Proparty; and (3) collect.the Rents from the Property
{this privilege is a kicense from Lender to Grantor automatically revaked upon defaylt). “The following provisions
relate to the use of the Praperty or to other limitations on the Propenty. The Real Propeny is not used prinmpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompily perforrn all repalrs
replacements, and maintenance nacessary to presarve its valua.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor l:ommst permll or suﬂer any:
stripping of or waste on or 1o the Praperty or any portion of the Property. Without limiting the generality ‘of the
foregolng, Grantor will not remova, or grant to any other party the right to ramove, any timber, minerals (mdudmg o
oil and gas), coal, clay, scoria, soit, gravel or rock products without Lender's prior written consant. : :

Removal of improvements. Grantor shal not demolish or remove any Improvements from thae Reel Property o
without Lender's priot written consent. As a condition to the removal of any Improvements, Lender may-raquira .-~
Grantor to make arrangemants satisfaclory to Lander to replace such Improvemants with Improvements of at Isast'
aqual value.

Lendsr’s Right to Enter. Lendar and Lender's agents and representatives may enter upon the Real Property at, al .
reasorable timas to attend to Lender's interesis and to inspect the Real Property for purposes of Grantors )
compliance with the terms and conditions of this Deed of Trust.

-Compltance with Governmental Requirements. Grantor shall prompily comply, and shall promptly cause
compliance by =all agents, tenants or other persons or entities of every nalure whatsoever who rent, leass or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of all governmental authorities applicadle to the use of occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhald compiiance duting any proceeding, including
appropriale appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, In Lendes's
sale opinion, Lendar's interests in the Praperly are ol jespardized. Lender may require Grantor to post adequals

sacurity or a suraty bond, reasonably satlsfactory 1o Lender, to prutect Lender's Interesl
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Duty to Protect. Granlar agrees neither lo abandon or feave unattended the Property. Granter shall do all other
_ acls, in addition to those acts sel forth above in this section, which from the character and uge of the Property are
“reasonably necessary to protect and preserve ihe Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's cption, (A) declare immediately due and payable all

sums, secured by this Deed of Trust or (B) increase the inlerest rate provided for in the Credit Agreement or other
_document evidencing the Indebiedness and impose such other condilions as Lender deems appropriate, upan the sale or
“fransfer, withoul Lender's gprior wrilten consent, of all or any part of the Real Property, or any interest in the Real
-~Propefty..-A "sale or transfer" means the conveyance of Rea! Property or any right, title or interest in the Real Property;

whether legal, beneficial or aquitable; whether voluntary or involuntary; whether by ouiright sale, deed, inslallment sale
--contract; land-conlract, contract for deed, leasehold interest with a term greater than three (3) years, lease-oplion
__eontract, or by ‘sele, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty;.or by any othar method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender |f 'such exercise is prohibited by federal law or by Washingten faw,

TAXES AND LIENS “I‘he followmg provisions relating o the laxes and lians on the Properly are part of this Deed of
Trust:

Payment. G'ra_n'lor shall pay when due {(and in all events prior to delinquency) ali taxes, special taxes, assessments,
charges (including-water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shail maintain’ the-Property free. of all liens having priority over or equal to the interest of Lender undar this Deed of
Trust, except, for thé fign-of. iakes and assessments not due, except for the Existing Indebtedness referred to
balow, and except'as otherwise prowded in this Deed of Trust.

Right to Contest, Grantor may.withhold payment of any tax, assessment, or claim in connection with & good faith
dlspute over lhe obligation to pay; so lang as Lender's interest in the Property is not jecpardized. if a lien arises or
is filed as a result.of nonpayment, .Graritor shall within fifteen (15} days after the lien arises ar, if a lien is filed,
within fifteen {15) Gays after Grantor has notice cf the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or'a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus ary costs and attorneys' fees, or other charges that could accrue as a
resuit of a foreclosure or-sale under.thé’ lien. -In any contest, Grantor shall defend itself and Lender and shall
satisfy any agverse judgment. befare enfarcément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond _f_urmshet_i in-the:contes! proceedings.

Evidence of Payment. Grantor shall uﬁ&’m demand fumish to Lender satisfactory evidence of payment of the taxes
or essessments and shall autherize the approgriate governmental official to deliver o Lender ai any lime a wrilten
statement of the taxes and assessmants against the Property.

Notice of Construction. Grantor shall notify Ls:nder at least filteen (13) days before any work is commenced, any
services are furnished, or any materials are siupplied to the Property, if any mechanic's lien, malerialmen's lien, or
other lien could be asserled on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfac!ory ic Lendar that Grantor can and will pay the cost of such
irprovements.

PROPERTY DAMAGE INSURANCE. The followmg provisions relatlng 10 lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ma_intain polici_e's of fire insurance with slandard extended
coverage endorsements on a replacement basis for the. full insurable value cavering all Improvements on the Real
F'roperty in an amount sufficient 1o avoid application of -any. coinsurante clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard ‘and fiability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, goverages and hasis’ reasonabty -acceptable to Lender and issued by a
company or companies reasonably acceptabls to Lender. Granto, ‘upon request.of Lender, will deliver Lo Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stiputations that
coverages wili not be cancelled or diminished without at least thirty (30} days prior writlen notice to Lender. Each
insurance paolicy also shall include &n endarsement providing that coverage in favor-of Lendec will not be impaired
in any way by any act, omission or defaull of Grantor or any other persén:~ Should the. Real Property be located in
an area designated by the Director of the Federal Emergency Managemient. Agancy as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days aftor notice is given by
Lender that the Property is located in B special fiood hazard area, for the maximum’amount of Grantor's credlt line
and the fuil unpaid principal balance of any prior liens on the propery securing the laan, up to the maximum policy
limits set under the Nationa) Flood Insurance Program, or as otherwise requlred by Lender, and {o_maintain such
insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagﬂ o the PFUF‘B"W Lander may
make proof of loss if Grantor fails 10 do so within fiftean (15) days of the casually. Whether or not Lender's
security is impaired, Lender may, al Lender's election, receive and retain the proceeds of any insurance.and-apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the ‘restaration
and repair of the Property. |f Lender elects to apply the proceeds o restoralion and repair, Grantar shall repair-or
replece ihe damaged or destroyed Improvements in a manner sabisfactory 1o Lender.. Lender” shall;’ upor
satlsfactory proof of such expendnure. pay or reimburse Granior from the proceeds for the reasonablé cost of
repair or restoration if Grantor is not in defaull under this Deed of Trust. Any proceeds which have.not been

disbursed within 180 days afler their receipt and which Lender has not commitled 1o the repair or restoratlon of .-
the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then’ o pay accrued -

interest, and the remainder, if any, shall be applied to the principal balance of the Indeblednass. If Lender holds-

any proceeds after payment in full of the Indebledness, such proceeds shall be paid without inferest to: Granter as, '

Grantor's interests may appear.

Compliance with Existing Indebtedness. During the perod in which any Exisling Indebledness described below s
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .-~
Indebtedness shall conslitute compliance with the insurance provisions under this Deed of Trust, 1o the extent’

comgliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the pravisions in this Deed of Trust for division of proceads
shall apply only to that portion of the proceeds not payable to the helder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, lians, security interests,
encumbrancas, and other claims, (B} Io provide any required insurance on the Property, {C) to make repairs to the
Property of to comply with any obligation 1o maintain Existing Indebledness in good standing as required below, then
Lender may do sc. If any action ar proceeding is commenced that would matetially affect Lender's interests in the
Property, then Lender on Grantor's behaif may, but is not required to, take any action that Lender believes to be
appropriate ta protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
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.Intarest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payaple on demand; (B) be added to the balance of the Credit Agresment and be appomoned among and be payable
with any instaliment payments to become due during either {1) the tarm of any applicable insurance policy; or {(2) the
remaining term of the Cradit Agreement; or (C) be trested as 8 balloon payment which will be dua and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these armounts. The rights provided for in

~this-paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on account of
any default. *.Any such action by Lender shall not be construed as curing the default so as to bar Lender from any

v rarnedy tnat. IV otherwise would have had,

. WARRAN‘I’Y DEFENSE OF TITLE. The following provisions relating to ewnership of the Property are a part of this Deed
 of Trust:

Thtile: Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee slmple
frea and:clear of all liens and encumbrances other than those set forth in the Real Property descriplion ¢r in the
Existing Indebtedness section below or in any fitle insurance policy, title report, or final tile opinion lssued In favor
of, ‘and atcepted by, bender In connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to‘execute and dalivar this Deed of Trust to Lender.

Defonse of Title. Sub;_ect le the excaption in the paragraph above, Granlor warrants and will forever defend the
litte to the Prapeity against the lawful clairms of alt persens. In the event any action or proceeding is commenced
that questions Grantor's titié or the interest of Trustee or Lender under this Cesd of Trust, Grantor shall defend the
action at Grantor's expense...Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
parlicipale in the procesding and” {0 be represented in the proceeding by counsel of Lender's own chaolee, and
Grantor will deliver, or cause la ba'delivered, to Lender such instruments as Lender may requesl from time to time
to permlt such participation.

CQmpHanca with Laws, Grantor wavrants thal the Property and Grantor's use of tha Property complies with all
existing applicable laws, ordinancss, and regulations of governmantal authoritles.

Survival of Promises. All_pruml_ses. agreamants, and statements Grantor has made in this Deed of Trust shall
survive tha execution and: delivéry of this Desd-of Trust, shall be cantinuing in nature and shall remain in full force
and effect until such time as Grantor's’ Indebtedriess is paid in full.

EXISTING INDEBTEDNESS. The fé'llowing' pmvlsi'nns conceming Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Tryst securing the Indebtetness may be secondary and inferlor to the fien
securing payment of an existing obligation,” The existing abligation has a current principal balance of approximately
$212,000.00. Grantor axprassly coveénants-and. agrees to pay, or see to the payment of, the Existing
Indabtadness and to prevent any default on siich indebtedness, any default under the instrumenis svidencmg such
indebtadness, or any defaull under any security. documents for such indebiedness.

No Modification. Grantor shafl nol enter’into_eny agreement with the holder of any morigage, deed of trust, or
other security agreament which has priority "over this Deed of Trusl by which that agreement is modified,
amended, extended, or renewed without the:prior written tonsent.of Lender. Grantor shall neither request nor
actept any future advances under any such security agreement without the prior writlen consent of Lender.

CONDEMNATION. The following provisions relating to condemnatipn-ﬁrni’:a_edings are a part of this Deed of Trust:

Proceadings. If any procesding in condermnation isfiled, ‘Grantor shall promptly notify Lender in wriling, and
Grantor shall promptly take such steps as may be necessary to deferd the action end obtain the award. Grantor
may be the nominal party in such proceeding, but Lender.shall be entitled to participate in the proceeding and to be
represented in the proceeding by courisel of its own chalog all at Grantor's expensa, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentahon as may -be requested by Lender from time to
{ime ta permit such participation.

Apf ion of Net Pr ds. If all or any part of the Property is oondermad by emment domain proceedings or by
any proceeding or purchase in lieu of condemnation, L.ender may at;its: election reduire that all or any portion of the
net proceeds of the award be applied to the Indebiedness or the repalr or restoration of the Property. The net
proceads of the award shall mean the award after payment of all reasonabie _co_sts.fexpenses. and attorneys' fees

incurred by Trusiea or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDR[TIES The followlng prowsmns relaling
to govarnmental taxes, faes and charges are a part of this Deed of Trust:

Curront Taxes, Fess and Charges. Upon request by Lender, Grantor shall exat_:uta such dccumanbs in addition to
this Deed of Trust and take whatever other action is requested by Lendar to perfect and. continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred In frecording, perfecting or continuing this Deed of Truat including wuhaul limitation adl kaxes, faas,
documentary stamps, and other charges for recording or registering this Deed of Trusl.

Taxges. The following shall constitute iaxes to which this section applies: (1} a specuﬁc tax upon !hls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) & specific tax on
Grantor which Grantor is authorized or reguired to deduct from payments on the Indebledness secured by this type
of Desd of Trust; (3) a tax an this type of Deed of Trusi chargeable against the Lender or the holder of the Cradit
Agreement; and {4} a specific tax on all or any portion of the Indebiednass or on payments of prlnmpal and |
interest made by Granter. :

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, end Lender may exercise any ‘of.all of.its -
available remedies for an Event of Defautt as provided below unless Grantor either (1)} pays the tax before it L
betomes delinquent, or {2) contests the tax as provided above In the Taxes and Liens saction and depasits with =
Lender cash or a sufficiant corparate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a
security agreament are a part of this Deed of Trust:

Socurlty Agreemant. This instrument shall constitute a Security Agreemnent to the extenl any of the Propert);
constitutas fixtures, and Lender shall hava alt of the rights of a sacured party under the Uniform Commergial Code
as amendad from time to time.

Securlty Interest. Upon request by Lender, Grantor shall lake whatever action is requesied by Lender {o perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
countarparts, copies or reproductions of this Deed of Trust as a financing statemenl. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
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remove, sever or detach the Personal Properly from the Properly. Upon defauil, Granlor shall assemble any
Personal Property not affixed to the Preperty in a manner and at a place reasonably coenvenient to Grantor and

“:Lender and make it available to Lender within three (3) days after receipt of writlen demand from Lender to the
extent parmitted by applicabile law.

7 Addresses. The mailing addresses of Granter {debtor) and Lender (secure¢ party) fram which information
=concerning the security interest graried by this Deed of Trust may be oblained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FUR‘I‘HER “ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atlafne[ln -fact are & part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor wili make, execute and
deliver, or wilt'cause to be made, executed or delivered, to Lender ar to Lender's designee, and whet requested by
Lender, catise: to ‘be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,- finarcing statements, continuation statements, instruments of further assurance, cerfificates, and
other-documents as'may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
peifect, contintie, or preserve (1) (rantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents; and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned ér hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the contrary in
wntrng, Grantor shall rem‘burse Lende! for all costs and expenses incurred in connection with the matters referred
to in this paragraph
Attorney-in-Fact. - If Grantor falls rca do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor.and al Grantor's expense. For such purposes, Grantor nereby imevocably appainis
Lender as Grantor's atomey-in-fact far.the purpose of making, executing, delivering, filing, recording, and daing all
other things as may be. necessary pr deslrable in Lender's sale opinion, to accomplish the matters refarred to in
the preceding paragraph. =
FULL PERFORMANCE. If Grantor:pays aIl the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations |mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shail ‘execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidéhcing Lender's security interest in the Rents and the Personal Property. Any
recenveyance fee shall be paid by*Grantor, if:-permitted by applicable law. The grantee in any reconveyance may be
described as tha "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any- such matters or facts.

EVENTS OF DEFAULT. Grantor will be in-default under this Deed of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation”at any time in connection with the Credit Agreement. This can
include, for example, a false stalerment about Granlor's income, assets, liabilities, or any other aspects of Grantar's
financial condition. (B) Granter does nol meat.the repaymeni terms of the Credil Agreement, (C) Grantor's aclion or
inaciion adversely affecis the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive useof the dwelling, failure 1o pay taxes, death of all persens liable on
the accouni, transfer of title or sale of the dwelling, creation of a_genior lien on the dwelling withoul Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaill occurs undér this Deed of Trust, al any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Eloction of Remedies. All of Lender's rights and remediés will-be cumulative and may be exercised alone or
together, An election by Lender to choose any one remedy will not bar-Léfider. from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obllngOns under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's rlght to-declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indabtedness. Lender shall have the right at its Gpllnn to decfare the entlre Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Praparty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to. foreciose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable taw:

UCC Remedies. With respect to all or any part of the Personal Propery, Lenger shall have aII the rights and
remedies of a secured party under the Uniform Commaercial Code.

Coltect Rents. Lender shall have the righl, without notice to Grantor to laks’ possessmn of and manage the
Property and collect the Renls, including amounts past due and unpaid. and apply the net proceeds, over and
above Lender's costs, against the Indebiedness. In furtherance of this right, {Lender may require any lenant or
other user of the Property to make paymenis of rent or use fees directiy to Lender. If the Rents are collected by
Lender, than Grantor irrevocably designates Lander as Grantor's attorney-in-facd to endorse instruments received, in
paymant thereof in the name of Grantar and to negoliate the same and collecl the proceeds, Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the obligations for which.the paymeénts arg
made, whether or not any proper grounds for the demand existed. Lender may exercise its righls under this
subparagraph either in person, by agent, or through a receiver. :

Appoint Recelver. Lender shall have the right to have a recefver appsinted to take possession of all-or any parl of -
the Property, with the power to protect and preserve the Property, 10 operate the Property preceding or pending- |
foreclosure or sale, and to collect the Reats from the Property anc apply the proceeds, over and above the Gostof .7
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's :
right te the appointment of a raceiver shall exist whether or not the apparent valve of the Property exceeds the -7
Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as & .-
receiver. i

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lendar or the purchaser of the Praperty and shall, at Lerders option, either (1)
pay a reasonahble rental for the use of the Properly, or (2) vacale the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shail have any other right or remedy provided in this Desd of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Granior reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Froperty is o be
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mede. Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition.
“., Any sale of the Personal Property may be made in conjunction with any sale of ihe Real Property.

_ Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all righis to have

© the Property marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sall all or any

/ part of the Property {ogether or separalely, in one sale or by separate sales. Lender shall be entitled to bid at any
_Public sale on al or any portion of the Property.

- Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of

~Trust Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon ény appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
‘regsonablé. expenses Lender incurs that In Lander's opinion are necessary at any time for the protection of its
interest ar the enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear
interast at the Credit Agreement rate from the date of the expenditure until repaid. Expensss cowvered by this
paragraph”include, ‘without limitation, however subject to any limits under appficable law, Lender's attornays' fees
and Lender's legal expenses, whether or not thers is a fawsuit, including attorneys' fees and expenses for
bankruptéy proceedings (including efforts 1o modify or vacate any automatic stay or injunction), appeails, and any
anticipated post—gudgment collection services, the cost of saan:hmg records, obimining title reports {including
foreclosure réporis), surveyors' reports, and sppraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable Taw. Grantor also wili pay any court costs, in addition to all other sums pravided by taw.

Rights of Trustes. ‘frustee &hall have all of the rights and duties of Lender as set forth in this sectlon.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instrictions) are part of this Deed of Trust:

Powers of Trustes. :In addition | to all powers of Trusles arising as a matier of law, Trustee shall have the power lo
take the following. aclions with respact to the Property upan the written request of Lander and Grantor: (a) join in
preparing and filing. a wap:or plat.of the’ Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any ‘easeiment or creating any restriction on the Real Property; and (c) join in any
subordination or ather agreemént affecling this Deed of Trust or the interest of Lender undar this Deed of Trust.

Ohligations to Notify, Trixstee shall not b‘é"p'biigated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proveeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless (he action‘or proceeding Is brought by Trustee.

Trustee. Trusteo shall meet all qualifications required.for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respact to all of any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent-provided by-applicable law,

Successor Trustee. Lender, at Lender's aption, may from time to time appoint a successer Trustee o any Trusies
appointed under this Daed of Trust by an:instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The Instrument shall contain, in additicn to all
other matters required by staie law, the names of the original Lendsr, Trustea, and Grantor, the book and page or
the Auditor's File Number whaere this Deed of Trust is recordsd, and the namsa and address of the successar
trustes, and the instrument shall ba executed and acknowledgad by Lender or its successors in inlerest. The
suecessar trustes, without conveyance of the Property, shall succeed:toall the title, power, and duties conferred
upon the Trustee in this Deed of Trusi and by applicable law. Thns precedure for substitution of Trustee shall
govern ta tha exclusion of alf other pravisians for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner,
any notice required to be given under this Dead of Trust, incldding without limitation any notica of default and any
notice of sale shall be given in wriling, and shall be effective when aclually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with & nationally receghized avernight courier, or, If
mailed, when depasited in the United States mail, as first class, certified of registered mail: postage prepaid, directed lo
the addresses shown near the beginning of this Deed of Trust. All copies:of notices .6f foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed 6f-Trust by giving formal
written notice to the othar person or persons, specifying that the purpose f tHe notice is-1a ¢hange the parson's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subiject to applicable law, and except for notica requirad or allowed by law to be given in another manner, If thers is
mora than ane Grantor, any notice glven by Lender to any Grantor is deemed to be:nolice given to aII Grantors. 1 wilt
be Grantor's reapensibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. Tha following miscellaneous provisions are a part of thrs Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the maiters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed af Trust must ba in writing and must be signed by whoevar will be bound or obllgated by the changa or
amendment.

Arbitration, Grantor and Lender agree that all disputes, clalms and controversies hstwmm us whethar Indwidual,-

joint, or class in nature, arising from this Deed of Trust or otherwlisa, including without limitation contract and tort
disputss, shall be arbitrated pursuant to the Rules of the Amarican Arbitration Association In effact at the time the

clalm is filed, upon request of sither party. No act to take or dispose of any Propﬂty shall constitute a walyér of
without -lir ion, ..+

this arb:traﬁan agreement or be prohibited by this arbitration agreement. This Ir .
obfaining injunctive rolief or a temporary restraining order; invoking a power of sale under any deed’ of trust or

mortgage; abtaining a writ of attachment or imposition of a raceiver; or exercising any righta relating to’ persenal - '

property, including taking or di ing of such property with or without judiclal process pursuant to Article 3 of tha

Uniform Commercial Code. Any dispuies, claims, or controversies concaming the lawfulness or reasonableness of .- '

any act, or exercise of any right, concerning any Property, including any ciaim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall alse be arbitrated, provided however that ne arbitrator shall -
have the right or the power 1o enjein or restraln any act of any party, Judgment upon any award rendered by any

bitrator may be enterad in any court having jurisdietion. Nothing in this Deed of Trust shall prechids any party
from sesking equitable relief from a court of competent jurlsdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable In an action brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
Intarpretation, and enforcement of this arbitration provision.

Caption HeadIngs. Caption headings in this Deed of Trust are for convenience purposes only and are not io ba
used fo interpret or define the provisions of this Deed of Trust.
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Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inferest or
estate in the Proparty al any time held by or for the benefit of Lenger in any capacity, withoul the writlen consenl
“of Lender.

Govemning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
7 preempted by federal law, the laws of the Stale of Washington without regard to its conflicts of law provisions.
This Bead of Trust has been accepted by Lender in the State of Washington.

7 Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
~teferences ta Grantor shall mean each and every Grantor. This means that each Grantor signing below is
) responsble ‘for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Landar's rights under this Deed of Trust
unless’ Lender dees so in wriling. The fact that Lender delays or omils to exercise any right will not mean that
Lender has given-up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor wili not have ta comply with the other provisions of this Deed of Trust. Grantor also understands
thatif Lender doss Gonsent to a reguesi, that does nat mean that Grantor will not have to get Lender's consent
again-ff the siluation”happens again. Grantor further understands that just because Lender consents to one or
mare of Grantdr's requests, that does not mean Lender will be required to consent to any of Granlor's future
requests. Grantor waives preseniment, demand for payment, protest, and notice of dishenor.

Severability. If'a colirt finds_that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will fiot migan that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabile,

Successors and Assigns. Subject to any limiations stated in this Deed of Trust an transfer of Grantor's interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propérty:becomes vested in a person other than Granlor, Lender, without notice o Grantor, may
deal with Grantor's slccessors.with.réference to this Deed of Trust and the Indebledness by way of forbearance or
extension without relsasing Gfantor from the obligations of this Deed of Trust or liabilily under the Indebtedness.

Time Is of the Essence. Time is of the.essénce in the performance of this Deed of Trust,

Waive Jury. All parties to mis'bééd. of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party"aga‘lqst any other party.

Waiver of Homestead Exemption. Grentor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingteh as to. all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall ha_:vé the-fmt_owi'ng meanings when used in this Dead of Trust:
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrewer" means RICHARD HORAK and SHELLEY L. HORAK and includes all ce-signers and
co-makers signing the Cradit Agreement and all their successors and assigns.

Credit Agreement, The words "Credil Agreement” mean the crédit agreement dated June 4, 2010, with credit
limit of $16,000.00 from Grantor 10 Lender, together with.ali. renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment. NOTICE TG GRANTOR:
THE CREDIT AGREEMENT CONTAINS A YARIABLE iNTEREST RATE. &

Deed of Trust. The words "Deed of Trust’ mean this. Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignmem and securily interest pruwsacns relatlng to the Personal Properly and
Rents.

Event of Default. The words "Event of Defaull” mean any of the evsms of defaull sei farth in this Deed of Trust in
the events of default section of this Deed af Trust,

Existing Indebtedness. The words "Existing Indebtedness” mean the lndemedness ﬁescnbed in ihe Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means RICHARD HORAK and SHELLEY L: HORAK

Improvements. The word "Improvemenlis® means all exisling and future lmproveménfé bﬁildings struciures,
mobile homes affixed on the Real Property, Tacilities, additions, replacements and ather construchon an the Real
Praperty. .

Indebtedness, The word "Indebledness” means all principal, interest, and other -amounis, cnsls‘ and expenses
payable under the Credit Agreement or Related Documents, togsther with ‘all _renewals, -bf, _ektansions of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related’ Dociments and any
amounis expended or advanced by Lerder to discharge Granlor's obligations or expenses incurred by Trustee or
Lender 1o enferce Grantor's obligations under this Deed of Trust, together with mterest on such amouits as
provided in this Deed of Trust. .
Lender. The ward "Lender” means BANK OF THE PACIFIC, its successors and assigns. The words successors or
assigns” mean any person or company Lhat acquires any interest in the Credit Agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures. and other amclas of persuaal .
properly now or hereaftar owned by Granlor, and now or hereafter atiached or affixed 1o the Real -Property,
together with all accessions, parts, and additions fo, all replacements of, and all substitutions for, aby.df such.=* |
property; and together with all issues and profits ihereon and proceeds (including without limitation & insurance =
praceeds and refunds of premiums) fram any sale or other disposition of the Property. . :
Property, The word "Property” means collectively the Real Property and the Personal Proparty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in thls L
Ceed of Trust.
Related Documents. The words "Related Documenis" mean all promissory noles, credit agreements, Ioan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collaterai morigages, and

all other instruments, agreaments and dacuments, whether now or hereafter existing, sxacuted in connection with

the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documenls” and are

not secured by this Deed of Trust.

Rents. The word "Renls" means all present and fulure rents, revenues, income, issues, royallies, profits, and
other benefils derived from the Property.

Trustee. The ward "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
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GEORGE HOPPER ROAD, BURLINGTCN, WA 898233 and any substiluta ar successer trustees,

: .E.A'CH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

‘RICHARD HORAK

STATE OF /L - .. \_J
C L )88
COUNTY OF S&A-j(_f’ )

On this day before me, the-undersigned Notary Public, personally appeared RICHARD HORAK and SHELLEY L. HORAK,
husband and wife, personally known to'me or praved to me on the basis of satisfactory avidence to be the individuals
described in and who executed the-Deed of Trust,"and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for thie uses.and purppses therein mentioned.

Giyen under my hand and official s'é_gl_thls' N e day of 2070
s |lHI|II;,ﬂ

”“.:4/;/ ///R iding at MWS“M
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REQUEST?&g FURL REC YANCE
Tor @Pﬁ I ‘(\\ NE.

The undersigned is the legal owner and holder of e Apde] {é%pe's's $ecured by thjs Deed of Trusi. You are hereby

requasied, upon payment of all sums awing to you, to reconvey without warraniy 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: . Banaflciary:
z H By:
Ms:..

LASER PROC Lending, Ver. 5.50.00.006 Copr. Harand Financlal Sclulions, Inc. 1997F, 2019.  All Rights Reserved. -
WA cACFACFILPLGO%.FC TR-18517 PR.102° I
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