AR AAEA

RETURN ADDRESS:

- it Bank !
" Burlington Skagit County Auditor
#1723 H Dri
< POBoxB0S /1072010 Page Tof 9 3:40PM

o :__‘3 Burlington, WA 98233 o T T

CHICAGOTITLE

DEED OF TRUST
DATE: June 4, 2016 fy /
Refarence # (if apphcable) .6.20_0_10_‘[15 Additional on page

Grantor{s):
1. SKINNER;, THOMAS R
2. WARDENBURG__SKINN_ER CHRISTINE R

Grantee(s) :
1. Summit Bank . :
2. CHICAGO TITLE AND ESCRDW Trustee

d

Legal Description: LT. 6 AND PTN LOT 4 BLK 14, EDISON HALLER'S ADDN
, Additional on page }6

Assessor's Tax Parcel ID#: 4099-01_41_0067060'9

THIS DEED OF TRUST is dated June 4 2010 among THOMAS R SKINNER and CHRISTINE R
WARDENBURG-SKINNER, whose malling address is 14118 MACTAGGART AVE, EDISON, WA
98232 ("Grantor™); Summit Bank, whose mailing address is Burimgton, 723 Haggen Drive, PO
Box 805, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as

"Beneficiary™); and CHICAGO TITLE AND ESCROW, whose mailing address is PO BOX 638,
MOUNT VERNON, WA 98273 (referred to below as "Trustee™).




L DEED OF TRUST
“Loan No: 1292003843 {Continued) Page 2

e

CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entiy and possession and for the baneflt of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
Anefollowing described real properily, logether with all existing or subsequenlly erected or affixed buildings,
‘improvements: and fixtures; all easements, rigts of way, and appurlenances; all water, water rights and ditch rights
“{including stock=in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, {the “Real roperty”)

!ocated in SKAGIT County, State of Washington:

See EXHIB!T TA", which is attached to this Deed of Trust and made a part of this Deed of
Trust as rf fully set forth herein.

The Real Property or its address is commonly known as XXXX MACTAGGART AVE., BOW,
WA 98232. The Real Property tax identification number is 4099-014-006-0009.

CROSS- COLLATERALIZATION In addition to the Note, this Deed of Truslt secures all obligations, debts and liabiiities,
plus interest thareon, of Granlor to Lender, or any one or more of them, as well as alt claims by Lander against Grantor
or any one or more of them, whether now exlisting or hereaiter arising, whether related or unrelated to the purpose of
the Note, whather voiuniary ardtherwise, whether due or not due, direct or indirect, delermined or undelermined,
absolule or contingent, liquidated-‘cr unliquidaled, whether Grantor may be liable individually or Jointly with others,
whether obligated as guaranior,“surely, accommadation party or atherwise, and whather recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounls
may be or hereafter may betome Uthermsa unenforceable,

Grantar hereby assigns as, secunty 1o Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lisn created by this
assignment is intended to be speclfic, perfected and choate upon the recording of this Deed of Trust. Lender granls to
Grantor a license to collect the' Rents and profits, which licanse may be revoked at Lendar's option and shall be
aulomatically revoked upon acceleraﬁon of all or.part of the Indebtedness.

THiS DEED OF TRUST, INCLUDING THE, ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SEGURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFQRMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQTE;" THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEEDR OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except.as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they: betome due, and shall sirictly and In a timely manner perform el of
Grantor's obligations under the Nate, this Deed.of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE QF THE: PROPERT‘(. Grantor agrees that Granlor's possession and use of the
Property shall be governed by the following pmwsrons .

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or'manage the Property; and (3) coliect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the. Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantlor shail maintain the Properly In lanantabie condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve ils yvalue. i

Nuisance, Waste. Grantor shall not cause, conduct or parmlt any nuisance nov commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other pérty--lh'é,righ_l.__lo ramove, any timber, minerals (including
oil and gas}, coal, clay, scoria, sell, gravel or rock products without Lender's prior written consent.

Ramoval of Improvements. Grantor shall not democlish or remova any lmprovements. from the Real Property
without Lender's prior written congent. As a condition to the removal of any Improvements, Lender may require
Grantor to make amangements satisfaclory to Lender to replace such Improvsments with Improvements of at lsast
equal value,

Lender's Right to Enter. Lender and Lender's agents and represenlatlvas may entar upon the Real Property at all
reasonable times to attend to Lender's inlerests and to inspect the Real Property for purposes of Granlor's
compliance with the terms and conditions of this Dead of Trust.

Compliance with Governmental Requirements. Grantor shall prompliy comply, and shall promplly cause
compliance by all agents, tenants or other persons or enlities of every ‘natiife whatsoevsr who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances,-and.fegufations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the:Property, including without
limitation, the Americans With Disabilittes Act. Grantor may contest in good faith any such taw, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals,, g0 long as Grantor has
notified Lender In writing prior to doing so and se long as, in Lender's sole opirion.Lender's interests In the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leava unattended the Property. Grantor shall do all other
acls, in addition lo those acts set forth above in this saclion, which from the character and use of lhe Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lerdler may, at Lender’s aption, (A} declare :mmedlalely due"and payable all -
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note .or o[her dogument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale‘or transfer
wilhoul Lender's prior written consent, of all or any part of the Real Properly, or any Interest in the Real Praparty.. A
"sale or {ransfer” means the conveyance of Real Proparty or any right, fitie or interest in the Real Propeity; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, -
land contract, contract for deed, leasehuld interest with a term greater than three (3) years, lease-option contract, or by |
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, 'or by.&ny; -
other method of conveyance of an interest in the Real Property. However, this option shall not be exerciged: by Lander-
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are part of this Deed of
Trust; )
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Payment. Grantor shall pay when due (and in all evenls prior to delinquency} all taxXes, special laxes, assessments,
¢ ‘charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
“ pay when due all claims for work done on or for services rendered or material furnished lo the Property. Grantor
_shallmaintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
i Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
ATrust,

Rtght to Contast Granter may withhold payment of any tax, assessmant, or claim in connection wnh a good faith
:dispute over the obligation lo pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
iis filed as & resull of nonpaymeant, Grantor shall within fifteen (15) days after the fien arises or, If a lien is filed,
within fiftéen (1 5) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender; deposit-with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient.to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a‘forgclusure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy ary adverse judgment before enforcement against the Properly. Grantor shall name Lender as an additional
ohiigea:urder any. surety, bond furnished in the contesl praceedings.

Evidsnca of Payment. 'Gl"a,nlor shall upon demand furnish to Lender satisfaclory evidence of payment of the laxes
or assessments and shall.authorize the appropriate governmental offictal to deliver to Lender at any time a written
statement of lha taxes and assessments against the Property.

Notice of Construction Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic's lien, materfalmen's lien, or
other lien could be assertad or‘account of the work, services, or malerials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wili pay the c¢ost of such
|mpr0vements

PROPERTY DAMAGE 1NSURANCE The folfowmg provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of lnsurance Gramor shall procure and maintain poilcies of fire insurance with standard extended
coverage endorsements on. a replacement basis for the fuli Insurable value covering all Improvemenis on the Real
Property in an amount. suff‘menl to avoid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall-dlso procure and maintain comprehensive general fiability insurance in such
coverage amounts as Lender may reguest with. Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally,, Graifitor” shall maintain such other Insurance, including but not limited to
hazard, business interruption, and boifer insurance, as Lender may reasonably require. Policles shall be written in
form, amounts, coverages and basis. reasonably acceplablé lo Lender and issued by a company. or companies
reagonably acceptable to Lender. Grantor;:upon request of Lender, wiil deliver to Lender from time lo time the
policles or certificates of insurance in form satisfactory“lo Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten: {10).days prior wrilten nolice to Lender. Each Insurance policy aiso
shall include an endorsement providing that:coverags in favor of Lender will not be impaired in any way by any act,
omission or default of Granlor or any other persor. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees fo
oblain and maintain Federal Ficod Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up lo the maximum policy limits set under the Natlonal Flood
Insurance Program, or as gtherwise required by Leﬁ'der and to m"a‘intain such insurance for the term of the loan,

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage fo the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or nol Lender's
security Is impaired, Lender may, al Lender's elaction, teceive and relain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Properly. If Lender elects to apply the: praceeds tn resloration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in & manner satisfactory 1o Lender. Lender shall, upon
satisfactory proof of such expendilure, pay or reimburse Gréntor-from-the-proceeds for the reasonable cost of
repair or restoration if Granlor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender:has not commitled to the repair or restoration of
the Property shall be used first lo pay any amount owing to Lenidar under this: Deed of Trust, then (o pay accrued
interest, and the remainder, if any, shall be applied to the principsal balance of the Indebtedness. If Lender holds
any proceeds after payment in fuli of the Indebledness, such proceeds shall be pald without Interest to Granlor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lendar, however nol more lhan once a year, Grantor shall furnish
to Lender a report an each existing policy of insurance showing: (1) the name o¢f the insurer; (2) the risks
insured; - (3) the amount of the policy; (4) the proparty insured, the:ihen currenk replacement value of slch
properly, and the manner of determining that value; and (5} the expiration date. of the palicy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender datermme !he cash ‘value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceseding is commenced that would matenally affect L.ander’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related’ Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor fs required to discharge or pay
under this Desd of Trust or any Related Documents, Lender on Grantor's behalf may (but stiall not be’obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secunty
interests, encumbrances and ather claims, at any time ievied or placed on the Property and paying . all: costs for insuring,
maintaining and preserving the Praperty. All such expenditures incurred or paid by Lender for stich plrposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date.of repayment by
Grantor. . All such expenses will become a part of the indebtedness and, at L.ender's option, will “{A).~Be payable on
demand; (B) be added to the balance of the Note and be apportloned among and be payable.wilh ‘any ‘instaliment
payments to become due during either (1) the term of any applicable insurance poficy; or (2} the-temaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The.Deed: of
Trust alsc will secure payment of these amounts. Such right shall be in addition to all other r|ghts and remedles to
which Lender may be entitled upon Default. i

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of thls Dsed '
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in 'f~.e sir‘hgla}.'
free and clear of all liens and encumbrances other than those sel forth in the Real Property description of insany
tile insurance policy, litle report, or final title opinion issued in favor of, and accepted by, Lender in conpection’
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execule and deliver this Deed: 0f_-~-
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/ Defense of Title. Subject to the exceplion in the paragraph above, Grantor warfants and will forever defend the
7 title. 1o the Property against the fawful claims of all persons. In the event any action or proceeding is commenced
that-questions Granlor's litfe or the interest of Truslee or Lender under this Deed of Trust, Grantor shall defend the
+ aclion at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to
“participate in the proceeding and to be represerted in the proceading by counsel of Lender's own choice, and .
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
- ta-permit such participation.

.Comp*llan&:a;.wnh Laws. Granlor wasrants thal the Properly and Granlor's use of the Property cornplies with all
* ‘existing applicable laws, ordinances, and regulations of governmental authorities.

&3-__§urvlval of Rpﬁ:'rgsentations and Warranties. All representations, warranties, and agreerents made by Grantor In
this Dead of Trust shall survive the execution and dalivery of this Deed of Trust, shall ba continuing in nature, and
shall remailn i fuli force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNﬂf[ldN;:"'=Thé -fﬁrllowlng provisions relaling to condemnalion proceedings are a parl of this Deed of Trust:

Procesdings. - If any proceeding in condemnation is flied, Grantor shall promptly notify Lender In wiiting, and
Grantor shall promptly. t2ke such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal.party in such proceading, but Lender shall be entitled to participate in the proceeding and to be
represented Jn the. prucseding by counsel of its own cholce all 8t Grantor's expense, and Grantor will deliver or
cause to be'dalivered’to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds: If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in-dieu,of condemnation, Lender may at Its elaction reguire that all or any portion of the
net proceeds of the awsrd’be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall-mean the award after payment of al reasonable costs, expensas, and attorneys’ fees

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES"*__AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fess and-charges are‘a part of this Deed of Trust:

Current Taxes, Fees and Charges. -Upen request by Lender, Grantor ghall execute such documents in addition to
this Deed of Trust and take whatéver other action is requested by Lender to perfact and continue Lender's lion on
the Real Property. Grantor shall réimburse.Lender for all taxes, as described below, together with all expenses
incurred in recarding, perfectihg or coritinuing: this Deed of Trust, ncluding without fimitation a¥ texes, fees,
documentary stamps, and other ghérges far recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebfadness securad by this Deed of Trust; (2) a spacific tax on
Grantor which Grantor is authorized ar réquired to”deduct from payments on the Indeblednass secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion‘of, the Indebtednaess or on payments of principal and interest made by
Grantor. £

Subsequent Taxes. If any tax to which this ‘section applies is enacted subsequent to the dale of this Deed of
Trust, this event shall have the same effect.8s an Event of Default, and Lender may exercise any or all of its
available remadies for an Event of Default as:provided below ‘unless Grantor gither (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided-above'in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fbllowingi provisions relating to this Deed of Trust as a
sacurity agreament are a part of this Deed of Trust: s Ao

Security Agreemaent. This instrument shall constitute- a“Securily Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights-of & setured party under the Uniform Commercial Code
as amended from time to {ime. Ea R

Securily Interest. Upon request by Lender, Grantar shall take whatever action Is requested by Lender to perfect
and continue Lender's security interest in the Renis and Personal Properly; in addition lo recording this Deed of
Trust in the real propsriy records, Lender may, at any time and. without further authorization from Grantar, file
axeculed counterpars, copies or reproductions of this Deed of Trust . es afimancing staternent, Grantor shait
reimburse Lender for all expenses incurrad in perfecting or continuing’ thig-security interast. Upon defaull, Grantor
shall nol remove, sever or delach the Personal Property from the Property.” Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonaply convenlent to Grantor and
Lender and make it avaliable to Lender within three {3) days afier receipt of written demand from Lender io the
extent parmitled by applicable law. s

Addresses. The mailing addresses of Granter {(debtor) and Lender (-sgé;_u_rad 'pé:rt_y:}"?from which information
concerning the security interest granted by this Deed of Trust may be obtained faach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. P

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rel; tipg Ig,«"f:'urther assurances and
attorney-in-fact are a part of this Deed of Trust: R :

Eurther Assurances. At any time, and from time to time, upon request of Lender,-Grantor will-meike, execute and
deliver, or will cause to be made, executed or delivered, io Lender or 1o Lesnder's designes, and when requested by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and jn-such offices
and places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, gerificates, and
other documents as may, In ihe sole opinion of Lender, be necessary o desirabla in order to-gffeciuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust,.and the Related
Docurments, and (2)  the llens and security interests created by this Deed of Trust as first, and prier fiens bn the
Property, whether now-gwned or hereafter acquired by Grantor. Unless prohibited by law or'lendér agrees. to the
gontrary in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in cefinection: with the
matters referred 1o in this paragraph. - PR
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lernder may do’sa’
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irevacably appoiats
Lender as Grantor's attorney-in-fact for the purpose of making, executing, dellvering, filing, recording;-and-doirg all i
ather things as may be necessary or desinable, in Lender's scle oplnlon, to accomplish the matters referred to in
the preceding paragraph. CE

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations-

LT
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dposed upon Grantor under this Deed of Trusi, Lender shal axeéute and deliver to Trustee a request for full

" reconvayance and shall execute and deliver to Grantor sultable statements of termination of any financing statement on
fite evidencing Lender's security inlerest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

/ Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or persons
¢ legally entitled thereto”, and the recitals In the reconveyance of any matters or facts shall be conciusive proof of the
truthfulness ‘of any such matters or facts.

EV?NTS oF DEFAULT Each of the following, ai Lender's gption, shall constitute an Event of Default under this Daed
or rust: .

Payment Dofault. Grantor fails to make any payment when due under the Indebtedness.

:-.=0ther Defau[ts. . Grantor fails to comply with or to perfurm any other tarm, obligalion, covenant or condition
tontairied i this Deed of Trust or in any of the Related Documents or to comply with or to perform any lerm,
obllgalnon ‘covenant or condition contained in any other agreement betwsen Lendar and Grantor.

Complianca Uefault Fallure to comply with any other term, obligation, covenant or condition contained in this
Deedof Trust, the Nota or in any of the Relaled Documents,

Default on Other Payments. Failure of Grantar within the time required by this Deed of Trust to make any paymenl
for taxes or insufanca. or 'any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor af Thll‘d Parties Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agréement,.or any other agreement, in favor of any other creditor or parson that may materially
affect any of Grantor's properly or Grantor's ability to repay the Indebledness or Granlor's ability to perform
Grantor's obligations undac: thls Deed of Trust ar any of the Related Documentis.

False Statements. . Any warranty representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or the Related Documents is false or misleading in any materlal respect,
either now or at the time' made or furnished or becornes false or misleading at any tima thereafter.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure uf any collateral documenl to create a valid and perfected security interest or lien) af any
time and for any reason.

Death or Insolvency. The dealh af any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any asslgnment for the benefit of credltors, any lype of creditor workoul, or the
commencement of any proceeding under any bamkrup‘lcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceadings. Commencement of foraclosure or forfeilure proceedings, whether by judicial
proceeding, ssif-help, repossesswn or-any other method, by any creditor of Grantor or by any governmantal agency
against any property securing the Indgbtedness. Thls includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender, Howaever, this Event of Default shail not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the ¢laim which is the basis of the ¢reditor or fodfaiture
proceeding and if Grantor gives Lender.writlen-nolice of the creditor or forfeiture procseding and deposits with
Lender monies or a surety bond for the crédilor or forfeilure proceeding, in an amount determined by Lender, in its
sole discretlon, as being an adequate reserve or bond for the dispute.

Breach of Othar Agreement. Any breach by Grantor under the ferms of any other agreemant betwean Grantor and
Lender that Is not remedied within any grace period provided therein, Including without limitation any agreemem
concarning any indabledness or other obligation of Grantor. to Lender, whether existing now or later.

Events Affecting Guarantor.- Any of the preceding events uccurs with respact to any guarantor, endorser, surety.
or accommodation party of any of the Indebtedness or.any guarartor, endorser, surety, of accommodation party
dies or becomes incompetent, or revokes or d|spu[es the valldlty of, or fiabliity under, any Guaranty of the
Indebtexdness. :

Adverse Change. A material adverse change occurs in Granters flnanctal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, cther than a default in payment tS curable and it Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedlng twelve (12) months, it may be cured if
Grantor, after Lender sends wrltten notice to Grantar dermanding ‘cure of Sugtt'default: (1) cures the default within
fiftean {1 5) days; or (2) if the cure requires more than fifteen (15 days, immediatély initiates steps which Lender
deems in Lender's sole discretion to be sufficlent to cure the defaull gnd thereafter continues and completes ali
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under, thls Deed &f Trusl at any time thereafter,
Trustea or Lender may axercise any one or more of the following rights and remedles

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude purswl of any other remedy, ancl
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lendsr's right to declare a default and exermse its remedies.

Accelerate indebtedness. Lender shalt have the right at its oplion to declare the ‘enlire’ Indebledness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosura. With respect to all or any part of the Real Proparty, the Trustes shali have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judiciat
foreclosure, in either case in accardance with and to the full extent provided by applicable’ law_

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall hav a1l the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collact Rents, Lender shall have the right, withou{ notice to Grantor to lake possesslon of and manage the
Property and collect the Renls, including amounts past due and unpaid, and apply the net procseds over and
above Lender's costs, agalnst the Indebledness. In furtherance of this right, Lender may raquire gy ‘tanantor
other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are collécted by
Lender, then Grantor irrevocably designates Lender as Grantor's altorney-in-fact to endorse instruthehts régeived in-
payment thersof in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants
or other users lo Lender in response lo Lender's demand shall satisfy the obligations for which the ‘payments afe:’
made, whether or not any proper grounds for the demand existed. Lender may exercise ils nghts under lhl_s
subparagraph either in persan, by agent, or through a recsiver, ;

Appoint Raceiver. Lander shall have the right to have a receiver appointed to take possession of all or any patt afu__‘
the Property, with the power to protect and preserve the Property, to operale lhe Property preceding or pendlng:-
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‘foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, gver and above the cost of
¢ thereceivership, against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
¢ right:to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
___;:-lndehtedness by a substantial amount. Employment by Lender shalt not disquailify & person from serving as a
* receiver.

Tenancy at Suffarance If Grantor remains in possession of the Froperty after the Property is sold as provided
‘above or-Lender otherwise becomes enlitled to possession of the Property upon default of Grantor, Grantor shail
< become atenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, eithar (1}
i pay a reas’oc:able rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
;, Lender.

'Other Remedies ‘Trustee or Lender shall have any othar right or remedy provided in this Dead of Trust or tha Note
or avallabll at law or in equity.

Notice. of Sala. Lender shalf give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time_afler which any prwnte sale or other intendsd disposition of the Personal Property Is to be
made. 'Reasonable notics shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persunai Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property-marshalled. In- exercising its rlghls and remedies, the Truslee or Lender shall be free to sell all or any
part of the Properly logether Or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public saie on all or any porfion of the Property.

Expanses. If Lender institutes any sult or action to enforce any of the tsoms of this Deed of Trust, Lender shall be
antitied to recover stich.-sum as the court may adjudge reasonabie. Whether or not any court action is involved,
and to the extent not prohibitéd-by. law, all reasonable expenses Lender incurs that in Lenders opirion are
necessary at any time for the protection of ite Inferest or the enforcement of Its rights shall become a part of the
Indebtedness payable on demand and shali bear Interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by thisparagraph include, without limitation, however subject to any limits under
applicable law, Lender's éxpenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals,. and any-anticipated postjudgment collection services, the cost of searchmg records,
obtaining title reports (Including forecldsure reporis), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent perm:tted by appln:able law. Grantor also wiil pay any court costs, in addition {o
all other sums provided by law.*

Rights of Trugtee, Truslee shall have ail of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relaling to the powers and obligations of Trusiee
{pursuant 1o Lender's instructions) are part of thls ‘Deed of Trust;

Powers of Trustes. In addition to all powers of. Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to: the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Froperty, including the dedication of streets or other rights to the
public; (b} join in granting any sasement or ‘grealing any restriction on the Real Properiy; and (c) Join in any
subordination or other agreement affecting this Beed of Trust or the interest of Lender under this Deed of Trust.

Ohligations to Netify. Trustee shall not be obligé‘ted to notify“any other parly of a pending sals under any other
trust desd or lien, or of any action or proceeding in which”Grantar, Lender, or Trustes shall be a party, unltess
required by applicable law, or unless the action or progeeding.is brought by Trustee.

Trustee. Trustee shall meel all qualifications required for Trustes under applicable taw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shalt have the. right o foraclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appilcabie law:

Successor Trustee. Lender, af Lender's oplion, may from time o hme appoml a successor Trustee to any Truslee
appointed under this Deed of Trust by an instrument executed ‘and acknowladged by Lender and recorded in the
office of the racorder of SKAGIT County, Slate.of Washington,| The instrument shall contain, in additien to all
ather matters required by state law, the names of the ongmat Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, .and-the’ name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Leider Gr its successogrs In interesl. The
successor lrusiee, without conveyance of the Praperty, shall succeed 1o all the title,. power, and dulies conferred
upon the Trustee in this Deed of Trust and by applicable jaw. This procedure for subsmuuon of Trustee shall
govem to the exclusion of al other provisions for subslitution. E ;

NOTICES. Subject to applicable law, and except for notice required or ailowed by law lo be #given in ancther manner,
any nolice required to be glven under this Deed of Trust, including without ‘limiitation any ngtice of default and any
notice of sale shall be given. in wriling, and shall be effective when actually-delivergd, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally regdgnized gvernight courier, or, if
mailed, when deposited in the United States mail, as firsl class, cerlified or registered mail postage prepaid, directsd to
tha addresses shown near tha beginning of this Deed of Trust. All copiss of notices of foreclesure from the holder ot
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown-nearthe beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving::formal written
notice to the other parfies, specifying that the purpose of the notice is {0 change the parly's sddress, For notice
purposes, Grantor agrees (o keep Lender informed at all imes of Grantor's current address, Siibject to applicable law,
and except for notice required or aliowed by law to be given in another manner, if there is more than ane- Grantor any
notice given by Lender to any Grantor is deemed to be nolice given to all Grantors. RIS

MISCELLANEQUS PROVISIONS The following miscellanecus provisions are a part of this Deed of Trusl

Amendments. This Deed of Trust, togather with any Relaled Documents, consfitutes the an!rra understandmg and
agreement of the parties as to the mallers sei forth in this Deed of Trust. No alteration of or amendment te this
Deed of Trust shall be effective uniess given In writing and signed by the party or parnes soughl to be chargad or
bound by the alteration or amendment.

Annual Reports, if the Property is used for purposes other than Grantor's residence, Granlor shal! l'urnfsh to"*::_
Lender, upon request, a certified statement of net operating income received from the Property durdng Granter's
previous fiscal year in such form and detail as Lernder shall require. "Net operating incomne” shall mean all-cash *
receipts from the Properly less all cash expenditures mads in connection wnh the operation of the Pmperty :

Caption Headings. Caplion headings in this Dead of Trust are for convenlence purposes only and are not tn be
used to interpret or define the provislons of this Deed of Trust. P
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Merger. There shall be no merger of the interest or estate created by this Deed of Trustwith any other interest or
¢ estale in the Property at any time heid by or for the benefil of Lender in any capacity, without the written consent
* ofLender.

S Gﬂvemlng Law. This Deed of Trust will be governed by fedaral law apphcable to Lender and, to the exient not
.preemptad by federal law, tha laws of the State of Washington without regard to its conflicts of law provisions.
" This Daed of Trust has been acceptad by Lendec in the State of Washington.

; Chofce of Yenue, If there is a lawsuit, Grantor agrees upon Lender's request to subrnit to the jurisdiction of the
: courts of Skaglt County, State of Washington.

: Jolnt and’ Saveral Liability. Al cbligations of Grantor under this Deed of Trust shall be joint and several, and all
teferences to Grantor shall mean each and every Granior. This means that each Grantor signing below Is
responmble for all obhgatlons in this Deed of Trust.

No Waiver by Lender Lender shall not be desmed to have waived any rights under this Deed of Trust unlass such
walveris givenin wntmg and signed by Lender. No delay or omission on the part of Lender In exercising any right
shall opsrate ds a waiyer of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall nol prejudice ot consiitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shail conslitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any futyre 1ransactlons Whenever the consent of Lender is required under this Deed of Trust, the praniing
of such consent by Lender in-any instance shall not constitute continuing consent to subsequent instances where
such consent Is required and in.all casas such consent may be granted or withheld in the sols discrelion of Lender,

Severability. If a court-of compstent jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to_any gerson or chicumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the oﬁandlng provision shall be considered
modified so that it becomes:legal, valid and enforceable. If the offending provision cannat be so modified, it shall
be considered defeted fromi this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, or
unenforceability of any provision of this Beed of Trust shall not affect the legality, Valld:ty or enforceability of any
other provision of this Deed of Trust. .+

Successors and Assigns. Subjacl to any Ilmllatlons slated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upbn and inure to the benefit of the parlies, their successors and assigns. If
awnership of the Property becomes vested in-a person other than Granior, Lender, without notice to Grantor, may
deal with Grantor's successors wr\h_[eferan_ce 1o this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from-tHie obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tima is of the ess.”eﬁce:in the performanca of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby reieases and waives all rights and bensfits of the homestead
exemption laws of the State of Washlngton as to all Ihdebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and tefms shall have the following meanings when used in this Deed of
Trust. Unless specifically sialed to the contrary, all references 1o dollar amounts shali mean amounts in fawful monsey
of the United Stales of America. Words and lerms. used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms nol otherwise gefined in this Desed of Trust shall
have the meanings attributed to such terms in the Umform Commerctal Code:

Beneficiary, The word "Beneficiary" means Summit Bank, and s, successors and assigns.

Borrowsr. The word "Borrower” means THOMAS R SK[NNER and CHRISTINE R WARDENBURG-SKINNER and
includes all co-signers and co-makers signing the Note“and all thelr successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this: Daed .of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and security lnlerest provisuons re!atmg to the Persanal Property and
Rents, ;

Default. The word “Default” means the Default set forth in this Deed of Trust in the section litfed "Default”,

Event of Default. The wards "Event of Default” mean any of lhe evenls of default sel forth in this Deed of Trust in
the events of defaull section of this Deed of Trust.

Grantor. The word "Grantor" means THOMAS R SKINNER and CHRISTINE R WARDENBURG SKINNER.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser sur&ly. or accommeadation party to
Lender, including without limiation a guaranty of ail or part of the Note, ‘

Improvements. The word “Improvements” means all existing and future |mprovement5, buitdings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and uther construclmn on the Real

Property.

Indebtedness. The word "indebledness” means all principal, intersst, and olhar amuunts costs and expenses
payable under the Nole ar Related Documents, togethar with all renewals of,: extensions -of, modifications of,
consolidations of and substitutions for the Note or Retaied Dacuments and any amounts expanded ar advanced by
Lender lo discharge Granlor's obligations or expenses incurred by Trustee or.Lender.to enforce Granlor's
obligations under this Deed of Trust, logether wilh Interast on such amounts as prowded in this ‘Deed of Trust.
Specifically, without fimitation, Indebtedness includes all amounts that may be |nd|rect|y secured by the
Cross-Collateralization prowsnon of this Deed of Trust. E

Lender. The word "Landar” means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated June 4, 2010, in the orlgmal prinmpal amount
of $64,822.62 from Grantor to Lender, together with all renewals of, extensions:.of, modif'catmns of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. 3 .

Personal Property. The words "Personal Property" mean all equipment, fixtures, and othar articles of personal
property now or hereafler owned by Graptor, and now or hereafter attached or affixed to the Reak F‘roperty,
together with all accessions, parts, and additions lo, all replacements of, and all substitutions forl any-of such
property; and together with all issues and profits therecm and proceeds (including without limitation all :nsurance'“*..
proceeds and refunds of premiums) from any sale or other disposition of the Properiy.

Property. The word “Property” means collectively the Real Property and the Personal Property,

Real Property. The words "Real Properly" mean the real property, interests and rights, as further descnbed I thIS":.
Deed of Trust. oo

Related Documents. The words "Relaled Documents” mean all promissory notes, credit agreements, _lba‘n____.--"‘
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_agreemems guaranties, security agreementis, morigages, deeds of trust security deeds, «collateral mongages, and
¢ Jgli ather Instruments, agreements and documents, whether now or hereafier existing, execuled In connection with
¢ 7 the Indebledness; provided, that the environmental indemnity agreements are not "Related Documents” and are
" ¢ fgl-decurad by this Deed of Trust.

' &.Rer_ns. “The word "Rents" means all present and future renls, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

‘Tristee. The word "Trustee” means CHICAGO TITLE AND ESCROW, whose mailing address is PO BOX 638,
{.MOUNT VERNON WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREE& TO ITS TERMS.

GRANTOR

STATE OF

On this day before me, the under5|gned Natary F’ubllc. personally appearad THOMAS R SKINNER and CHRISTINE R
WARDENBURG-SKINNER, personally known 1o -me’or proved to me on the basis of salisfactory evidence {o be the
individuals described in and who executed the Desd of Triist, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed, for the uses and.purposes therein men&wﬂd.

Givan under my hand and official seal this 77_": day of \Cu»h , 20/ 0

- ey, AU
o) Residlng at

Notary Public in and for the State of (x{f
MARY ANNE MEYEHR

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sacurad by thls Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey wnthoul warranty, 1o !he persans entliled thersto, the
right, title and interest now held by you under the Deed of Trust. L

Date: : ;_:'Elqn'eﬁcia:_y::.

LASER PRO Lending, Ver. 5.49.10.002 Copr. Harland Financial Selutions, Inc. 1997 2()10 Al Righls Reserved. -
WA KAGFNLPL\GO1 FC TR-2267 PR4 £
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EXHIBIT "A"
L.egal Descrigition

" Fof APN/Parce! ID(s): _P72993

S Lot 8:-Block 14, Edison Haller's Additions, accerding ta the plat thereof recorded in Volume 2 of Plats, page 87, records
u‘f__Skagi__t‘County, Washington;

:;- : EXCEPT that portion of said Lot 6, Block 14, described as follows:

7 Beginning at the Southwest comar of said Lat 5
_therice Northerly along the Waest lina of sald Lot 8, North 02°24'10" East, a distance of 72.42 fest to the true
. point of beginning; :
" . ‘thence'cantinulng aleng sald West line of said Lot 5, North 02°24'10” East, a distance of 29.30 feet 1o the
. Northiest corner of said Lot 6;
{hence along the North lien of said Lot 8, North §8°27'68" East 1o the Northeast cormer of sald Lot 6;
thence Southerly, along the East line of sald Lot 8, South 02°24'10" West, & distance of 33.75 feet to & polnt
digtant 49.87 faet from the Southeast corner of said lot 8, measured along said East line;
thence North BE*48'09" West, to the true point of beginning. :

TOGETHERVTH & portion 6f Lot 4, Block 14, Edison Hallers Additians, accarding to the plat thereof recorded in
Volume 2 of Plats, page 87 .__cecords of Skagit County, Washingten, belng mare particutarly described as follows:

Beginning at the Northwest comer of said Lot 4; .
Thence Southerly, along the VWsstding of said Lot 4, South 02°24'10" Waest, a distance of 98.82 fest to the true point of
beginning, . Lo .

Thence South 87°35'507 East, a distarice of 30.00 fest to a point on the East line of sald Lot 4, said point belng distant
91,17 feet from the Northeast corner of said Lot 4, measurad along said East line; .

Thence Southerly, along sald-East line; Sauth 02°24'10” West, a distance of 59.62 feet ta the Southeast corner of said
Lot 4, said point also belng on tfs Northeily margin of the public sireet right of way of Skagh Court,

Thence along the South line of sald Let 4 and the Northerly margln of said Skagit Court, South 7.2°32'16" West, a
distance of 31.90 feet lo the Southwest comer-of said Lot 4;

Thence leaving said North margin, slong said West tine of saii Lot 4, Norh (2°24'10" East, a distance of 49.87 {sat to
the true peint of beginning. S :

Situata in the County of Skagit, Washiﬁ"g_téﬁ‘;'b
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