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CHICAGO TITLE  DEED OF TRUST
L ZDC105)

DEFINITIONS

Words used in multiple sections of this document are deﬁned below a.nﬂ m‘hcr words are defined in

Sections 3, 11, 13, 18, 20 and 2. Certain rules regarding theusageo
also provided in Section 16.

{A) "Security Xnstrument" means this docurnent, which is dated June .
together with all Riders to this document.

(B) "Borrower" is NICOLAS NANNENGA and LUELLA NANNENGA

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Navy Federal Cradit Union
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Lenderis a Corporatwn
orgamzedandcxlsmgunderthelawsof the U.S. Govt (12USC1
Lender's address is 820 Fo]hn Lane Vienna, VA 22180

Lender is the beneﬁcxary under this Secunty Instrument.
(D) "Trustee” is CHICAGO TITLE INSURANCE co

V51)

(E) "Note" means the promlssmy note s:gned by Borrower and datedJune 07, 2010

The Note states that Borrower owes Lmder Two Hundred Forty N3
Forty Six And Zero/100 =~ - -- ¢

{(U.S. $249,246.00 ) plus interest. Bonowm has promised
Payments and to pay the debt in full not later t.ha.n July 01, 2040

ne Thousand Two Hundred
Dollars

to pay this debt in regular Periodic

(F) "Property” means the property that 1s descnbed below under the heading "Tremsfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by th_c Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this:Security Instrument, ply

§ interest.

(H) "Riders” means all Riders to this Secarity Instrument that.are exeguted by Borrower. The following

Riders are to be executed by Borrower [check box as applncable]

] Adjustable Rate Rider [ 1 Condominium Rldcr o |:|
Balloon Rider Planmned Unit Developmcnt Rlder ]
VA Rider (| Biweekly Payment Rider. ..~ .

(D “"Applicable Law" means all controlling applicable federal, state
ordinances and administrative rules and orders (that have the effect of
non-appealeble judicial opinioas.

(F) "Community Association Dues, Fees, and Assessments” means al
charges that are imposed on Borrower or the Property by a condc
association or similar organization.

Second Home Rider
1-4 Family Rider
I Dther(s) [specity]

. and local statutss, regulations,
w) as well as all applicable final,

dues fees assessments and other
mmmm assoclauon homeowners

{K) "Electronic Funds Traosfer" mezans any transfer of funds, other ‘than 2 trausacuon originated by

check, draft, or similar paper instrument, which is initiated through
instrument, computer, or magnetic tape so as to order, instruet, or auth
or credit an account. Such term includes, but is not limited to, pointto
machine transactions, wansfers initiated by telephone, wire transf
transfers.

(L) "Escrow Items” means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, ay

an -electronic. terminal, telephonic

rize a financial institution to debit
of-sale transfers “automated teller
and aummawd clemnghouse

vard of damageg orproccads paid

by any third party (other than insurance proceeds paid under the coverages described iri Secmm 5) for; (i)

damage to, or destruction of, the Property; (ii} condemnation or othe]
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresen
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against
the Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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{P) "RESPA" mcans thc Rcal Estate Settlement Procedyres Act (12 U|S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or'successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA* refers to all requirements and resirictions that are imposed in regard
to a "federally related mongagc loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,

(Q) "Successor in Interest of Bomwer" means auy party that has taken title to the Property, whether or
not that party has assumed Bormwer s obhgauons under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN TI{E PROPERTY _
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's co enants and agreements under this

Security Instrument and the Note. For this purpose, Borrower

Trustee, in trust, with power of @ sale the following d
County of
[Type of Recording Jurisdiction] . [N
LOT 121, PLAT OF CEDAR HEIGHTS PUD HASE 1 ACCO

THEREOF, RECORDED JANUARY 19, 2007, UNDER-AUDITOR'

200701190116, RECORDS OF SKAGIT COUNTY, ‘WASHINGTOK.

Parcel ID Number: PI’LS(& l’l
439 SHANTEL ST
MOUNT VERNON

("Property Address”);

TOGETHER WITH all the improvements now or hereafter
easements, appurtenances, and ﬁxtures now or hereafter a pan of

fCin] ,

Security Instrument as the "Property.™

oczbly grants and comveys 10

ibed property located in the
SKAGIT :
of Recording Jurisdiction)
DING TO THE PLAT
S FILE NO.
wh:ch cun"enﬂyhastheaddress of
- Swreer]
ashmgton::_ 98_:-_’_--7’4-_:= - [Zip Code]

on the pmpcrty, and all
propcrty A]I replacemems and

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has

the right to grant and convey the Property and that the Property is unenc
of record. Borrower warrants and will defend generally the title to th

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants

covenants with limited varjations by jurisdiction to constitute a uniform

property.
8017670327
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UNIFORM COVENANTS Bon'ower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Iate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. PaymmIs due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned'to. Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security- Instrument be made in one or morc of the following forms, as
selected by Lender: (2) cash; (b) money order, {¢) certified check, |bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentality, or cnmy, ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender ‘when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its righis to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymients 2t the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a‘reasonable period of time, Lender shall either apply
such funds or returnt them to Borrower. If not apphed earlier; such funds will be applied to the outstanding
principal balance under the Note tmmediately prior to-foreclosure. Np. offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrowe: fmm making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. ¢

2. Application of Payments or Proceeds. Except as" otherw:s_ de.scnbed in this Section 2, all
payments accepted and applied by Lender shall be applied in the follewing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts dye under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due ‘. der this. Secunty Instrument, and
then to reduce the pnnmpai balance of the Note.

- If Lender receives a payment from Borrower for a delinguent P 'odlc Paymsnt which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delmquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any. payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to'the full payment -of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneots Proceeds fo pnnclpal dite under
the Note shall not extend or postpone the due date, or change the amoun, of the Periodic Payments.

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Periodic Payments are due

under the Note, until the Note is paid in full, a sum (the “Funds") to piovide for payment of arhounts due”:

for: (a) taxes and assessments and other items which can attain priority, over this Security Instrument as & °

lien or encumnbrance on the Property; (b) leasehold payments or ground rents on the Property; if: éﬁhy,"(c)

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage: Insurance

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moﬂgage___ A
Insurance premiums in accordance with the provisions of Section 10| These items are called "Escrow’

ktems.” Al origination or at any time during the term of the Loan, Lender may require that CommunltY“" :
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Association Dues,: Feas a.nd Assessments if any, be escrowed by B

brrower, and such dues, fees and

assessments shall be an Escrow Item’: Borrower shall promptly furnish {
be paid under this Section. Borrower shall pay Lender the Funds for
Borrower's obligation 1o pay the Funds for any or all Escrow I
obligation to pay to Lender Finds for any or all Escrow Iiems at any 4
in writing. In the event of siich waiver, Borrower shall pay directly, wh
due for any Escrow Items for which payment of Funds has been waived
shall furnish to Lender receipts-eévidencing such payment within such
Borrower's obligation to make such payments’ and to provide receipts

o Lender all notices of amounts to
crow Ttems unless Lender waives
. Lender may waive Borrower's
. Any such waiver may only be

and where payable, the amounts
v Lender and, if Lender requires,
period as Lender may require.
I for all purposes be deemed to

be a covenant and agreement contained in fis Security Instrument, as the phrase "covepant and agreement”

is used in Section 9. If Borrower is obligated to°pay Escrow Items ¥, pursuant to a waiver, and
Borrower fails to pay the amount due for-an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall thén be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as io any or &l Escrow Htems at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shal
such amounts, that are then required under this Section 3. .

Lender may, at any time, collect and hold Funds iz an amﬂunt (a) s
the Funds at the time specified under RESPA, and (b)-not-to: exceed
require under RESPA. Lender shall estimate the amount of Funds d
reasonable estimates of expenditures of future Escrow Items or othe
Law.

The Funds shall be held in an institution whoge,_. depps;ts E

pay to Lender alt Funds, and in

sufficient to permit Lender to apply
maximum amount 2 lender can
on the basis of current data and
ise in accordance with Applicable

¢ insured by a federal agency,

instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holdingland applying the Funds, annually
anzlyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge, UnleSs an agreement is made in writing

or Applicable Law requires interest to be paid on the Funds, Lender
any interest or earnings on the Funds. Borrower and Lender can agrex
shall be paid on the Funds. Lender shall give to Borrower, without ¢
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under
Borrower for the excess funds in accordance with RESPA If there is a
as defined under RESPA, Lender shall notify Borrower as required by
Lender the amount necessary to make up the shortage in accdrdance wi
monthly payments. If thete is a2 deficiency of Funds held in escrow, as d
notify Borrower as required by RESPA, and Borrower shall pay to Len
up the deficiency in accordance with RESPA, but in no more than 12 mg

Upon payment in full of all sons secured by this Security Instrurg
to Borrgwer any Funds held by Lender,

4. Charges; Liems. Borrower shall pay all taxes, assessments,
attributable to the Property which can attain pricrity over this Security
ground rents on the Property, if any, and Community Association Dues,
the extent that these items are Escrow Items, Borrower shall pay them in
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Borrower shafl prompﬂy dlschargc any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien I, legal proceedings wh;ch in Lender's opinion operate to
prevent the enforcement ‘of the: lien while those proceedings are pending, but only until such proceedings
are concluded; or (C} secures fmm !hc holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument.” Ifbendezdetcxmmesthatanypart pf the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date oni whichi‘that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to- pay a one-time charge for a feal estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall’ keep the improvements ngw exlstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, foy which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senterices can change during the term of
the Loan. The insurance carrier providing the insurance shall'be chosen by Borrower subject to Lender's
nght to disapprove Borrower's choice, which right ‘shall not. be exarcised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either; (a) & ome-time charge for flood zone
determination, certification and tracking services; or.(b) a ornie-time cHarge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonzbly might affect such determimation or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Manag negt Agency in conmection with the
review of any flood zone determination resulting from an objection by _'rr_pwcr.

If Borrower fails to maintain any of the coverages described above
coverage, at Lender's option and Borrower's expense. Lender is __er no obhgauon to pu.rchase any
particular type or amount of coveragc Therefore such coverage sha]l

hazard or liability and might provide greater or lesser coverage than as prewously in cffect Bon‘ower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by-Lender ynder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear imterest
at the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from
Lender to Borrower requesting payment.
: All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standard mortgage Flause, and-shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pohmes and renewal
centificates. If Lender requires, Borrower shall promptly give to Lendet all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, pot otherwise required by-Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee. E
In the event of loss, Borrower shall give prorupt notice to the insjrance carrier and Lender. Lender

mzay make proof of logs if not made promptly by Borrower. Unless der and Borrower otherwise agree . -

in writing, any insurance procesds, whether or not the underlying insurance was required by Lender, shall

be applied to restoration or repair of the Property, if the restoration or [repair is economically feasible and “j{.
Lender's security is not lessened. During such repair and restoration petiod, Lender shall have the right 0 . T
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hold such insurancé proceeds.until Lender has had an opportunity to ins
work has been completed-to Lender‘s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as'the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid. on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such praceeds Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out'of-the insurance proceeds and shal! be

the restoration or repair is not eccnomlcally feasible or Lender's security

proceeds shall be applied to the sums mu:ad by this Security Ins
the excess, if any, paid to Borrower. Such Insurance proceeds shall be
Section 2.

If Borrower abandons the Property Lender may ‘file, negotiate

e sole obligation of Borrower. If
would be lessened, the insurance
erit, whether or not then due, with

3 pliod in the order provided for in

and settle any available insurance

claim and related matters. If Borrower does not respond within 30 day to a notice from Lender that the

insurance carrier has offered to settle a claim, then Lender may negotiate
ender acquires the Property under

period will begin when the notice is given.'In either event, or if

and settle the claim. The 30-day

Section 22 or otherwise, Bormrower bereby” aé'.mgns to Lender (3) Barrower's rights to any insurance

proceeds in an amount not o exceed the amounts unpaid. under the No
(b) any other of Borrower’s rights (other than the right o any. refa

Borrower) under all insurance policies covering the Propmy, insofar as

coverage of the Property. Lender may use the insurance proceeds either
to pay amounts unpaid under the Note or this Security” lnsmlment whe
6. Occupancy. Borrower shall occupy, establish;. and use the

residence within 60 days after the execution of this Security Instrumen}

Property as Borrower's principal residence for at least one year after th
otherwise agrees in writing, which consent shzll not be unrca.sonabl
circumstances exist which are beyond Borrower's control. ;

te or this Security Instrument, and
d of unearned premiums paid by
such rights are applicable to the
repair or restore the Property or
er or not then due.
Property as Borrower's principal
t and shall contimue to occupy the
daze of occupancy, unless Lender
W1t.hheld or unless extenuating

7. Preservation, Maintenance and Protection of the Property: Inspectlons. Borrower shatl not

destroy, damage or impair the Property, allow the Property to det
Property.” Whether or not Borrower is residing in the Property, Borrow

Qrate or’ commit waste on the
shall maintain the Property in

order to prevent the Property from deteriorating or decreasing in value due 3] lts ‘condition. Unless it is

determined pursuant to Section 5 that repair or restoration is not eco
promptly repair the Property if damaged to avoid further deterior
condemnation proceeds are paid in connection with damage to, or the
shall be responsible for repairing or restoring the Property only if Len

zally feasﬂ;le, Borrower shall
tion-or damage. If insurance or
taking of, the Property, Borrower
der has released proceeds for such

pwrposes. Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a series of

progress payments as the work is corapleted. ¥ the insurance or conden
to repair or restore the Property Borrower is not relieved of Borrower
such repair or restoration.

Lender or its agent may make reasonable entries upon and insp
reasonable cause, Lender may inspect the interior of the improvements
Borrower notice at the time of or prior to such an interior inspection sp

nnation proceeds are'not sufficient
$ obhgancn for the compleuon of

on the Propcrty Lcndcr shall nge
ifying such reasonable cause. .~ -

8. Borrower's Loan Application. Borrower shall be in defaul} if, during the Loan- applmanon"".'_
process, Borrower or amy persons or emtities acting at the dlrecuon of Borrower or with Borrowet's:

knowledge or consent gave materially false, misleading, or inaccurate i
(or failed to provide Lender with material information) in comm
representations include, but are not limited to, representations concerr
Property as Borrower's principal residence.

8017670327

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@-srwm 0211} Page 7 of 16 Initi

ormation or statements to' Lender

ection with the Loan:. Maten:al

ting Borrower's occupancy of r.he____ S

8017670327 e
rsé% _ Form3048 101

Hp

AT

Skagit County Auditor

6/10/2010 P

age 7 of

18 2:36PM




9. ProtectmnofLendersInterestmtheProparty and Rights U
(a) Borrower fails to perform the covenants and agreements contained in
is a legal proceeding that might 51gn1ﬁ::ant1y affect Lender’s interest it
this Security Instrument (such as a. proceedmg in bamkruptcy, probate, f
enforcement of a lien which may attain priority over this Security
regulations), or (c) Borrower has abandoned the Property, then Lende
reasonable or appropriate to protect” Lender’'s interest in the Proper
Instrument, including protecting anid/or assessing the value of the Prope
the Property. Lender's actions'can inchide, but are not limited to: (a) ]
which has priority over this Sccunty Tnstrument; (b) appearing in
attorneys' fees to protect its interest in the Property and/or rights under
its secured position in a bankruptcy proceeding. Securing the Propert
entering the Property to make repairs, change locks, replace or board
from pipes, eliminate building or other code-vViglations or dangerous ¢
on or off. Although Lender may take action under this Section 9, Lend
under any duty or obligation to do sa. Itis agreed that Lender incurs n
actions authorized under this Section 9. :

Any amounts disbursed by Lender undcr 1his Section 9 shall bep
secured by this Security Instrument. These amounts shall bear. interest
disbursement and shall be payable, with such mterest upon notlce frg
payment.

If this Security Instrument is on a leaschold, Bonowm' shaﬂ cor]
lease. If Borrower acquires fee litle to the Property,: thc Iesselwld and
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender requlred Mortgage Insurancc
Borrower shall pay the premiums required to maintain the Mortgage Insi
the Mortgage Insurance coverage required by Lender ceases 1o be avails
previously provided such insurance and Borrower was required to
toward the premjums for Morigage Imsurance, Borrower shall pay’
coverage substantially equivalent to the Mortgage Insurance prmousl

equivalent to the cost 10 Borrower of the Mortgage Insurance ‘previg

mortgage insurer selected by Lender. If substantially equivalent M

available, Borrower shall continue to pay to Lender the amount of the se

weze due when the insurance coverage ceased to be in effect. Lender

roqmred to pay Borrower any interest or earnings on sich loss reserve.

nder this Security Instrument, If

this Security Instrument, (b} there |

t the Property and/or rights under

‘or condernmation or forfeiture, for

Instrurnent or to enforce laws or
r may do and pay for whatever is
ty and rights under this Security

rty, and securing and/or repairing

paying any sums secured by a lien
court; and (¢) paying reasonable
this Security Instrument, including
ty includes, but is not litnited to,
p doors and windows, drain water

nditions, and have utilities mrned
does not have to do so and is not
liability for not taking any or all

ome additional debt of Borrower
at the Note rate from the date of
m Lender to Borrower requesting

iply with all the provisions of the
the fee title shall not merge unless

s a condition of making the Loan,
irance in effect. If, for any reason,
ble. from the mortgage insurer that

ake separately designated payments

¢ premiutns required to obtain
/ in-effect, at 2 cost substantially
isly -in. ef_fect from an alternate
rigage Ingurance coverage is not
parately designated payments that
w111 accept wse and retain these

Lender can ‘no longer require loss

reserve payments if Mortgage Insurance coverage (in the amount and for the penod that Lender requires)

provided by an insurer selected by Lender again becomes available,

payrnents toward the premiums for Morigage Insurance, Bomrower
maintain Mortgage Insurance in effect, or to provide a non-re
requirement for Mortgage Insurance ends in accordance with any written
Lender providing for such termination or until termination is required
Section 10 affects Borrower's obligation to pay interest at the rate provig

Mortgage Insurance reimburses Lender (or any entity that purch
may incur if Borrower does not repay the Loan as agreed. Borrowe
Insurance.

Mortgage insurers evaluate their total risk on 2l such insurance in
enier into agreements with other parties that share or modify their risk,

are on terms and conditions that are satisfactory to the mortgage insurer A
0 make payments using any-sourge .7

these agreements. These agreements may require the mortgage insurer ¢

’ N

is obtained, and Lender requires

pance. If Lender requu'cd Mortgage

1o make separately des1gnated

Applicable Law. Nothmg in thls
ed in the Note. -

gses the Note) for certam losses 1t':.

r i§ not a party to the Mortgage_*z:,_:_
force from time to nme and may =
pr reduce losses. These dgreements -
and the other party (or parties) to .~

ude funds obtained from Mortgage -

of funds that the mortgage insurer may have available (which may incly
Insurance premiums). S
- 8017670327 8017670327 =
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As a result of these agreements, Lender, any purchaser of the N
any other entity, orany affiliate of any of the foregomg may receive (
derive from (or might be characterized as) a pomon of Borrower's pa
exchange for sharing or ‘modifying the mortgage insurer's risk, ot
pmv;desthatanafﬁhateoflzndenakesashareofthemsnrersr
premiuIns paid to the insurer, the arrangement is often terrned "captive r

(2) Any snch agreements-will not affect the amounts that
Mortgage Insgrance, or any otheér terms of the Loan. Such agreem
Borrower will owe for Mortgage Insurance; and they will not entitle

(b} Any such agreements ‘will pot affect the rights Borrower
Mortgage Insurance under the Homeowners Protection Act of 199
may inclade the right to receive certain disclosures, to request
Mortgage Insurance, to have the Mortga.ge Insyrance terminated
refund of any Mortgage Insurance premmms Athat were unearned
termination,

11. Assignment of Miscellaneous Proceeds Forfeiture. All M
assigned to and shall be paid to Lender. - ™

If the Property is damaged, such Mlsocllaneous Proceeds shall be
the Property, if the restoration or repair is economically feasible and
During such repair and restoration period, Lender shall have the right to
until Lender has had an opportunity to inspect such Property to ensur
Lender's satisfaction, provided that such inspection shall be undertaken
repairs and restoration in a smgle disbursement or in.a.series of p
completed. Unless an agreement is made in writing or Applicable Law |
Miscellaneous Proceeds, Lender shall not be required to pay. Borrowe
Miscellaneous Proceeds. If the restoration or repair is not ecoromically
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums s
whether or not then due, with the excess, if any, paid to Borrawcr Sug
applied in the order provided for in Section 2. ki

In the event of a total taking, destruction, or losg in value )
Proceeds shall be applied to the sums secured by this Security Ins
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of th
value of the Property immediately before the partial taking, destructi
greater than the amount of the sums secured by this Security Ins
taking, destruction, or loss in value, unless Borrower and Lender o
secured by this Security Instrument shall be reduced by the am
multiplied by the following fraction: (2) the total amount of the
partial taking, destruction, or loss in value divided by '(b) the
immediately before the partial taking, destruction, or loss in value. Any

In the event of a partial taking, destruction, or loss in value of th
value of the Property immediately before the partial taking, destructi
amount of the sums secured immediately before the partial taking,
Borrower and Lender otherwise agree in writing, the Miscellaneous Prg
secured by this Security Instrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice
Opposing Party (as defined in the next sentence) offers to make an a
Borrower fails to respond to Lender within 30 days after the date the o
to coltect and apply the Miscellaneous Proceeds either to restoration d
sums secured by this Security Instrument, whether or not then due. "Opy
that owes Borrower Miscellaneous Proceeds or the party against whom
regard to Miscellaneous Proceeds.

te, another insurer, any reinsurer,

in wtchange for a share of the

insurance_" Further:

orrower bhas agreed to pay for
will not increase the amomnt

to any refund.

- if any - with respect to the

or any ather law. These rights

and obtain cancellation of the

tomatically, and/or to receive a

the time of such cancellation or

liscellaneous Proceeds are hereby

applied to restoration or repair of
Lender's security is not lessened.
hold such Miscellanecus Procesds
e the work has been completed to
promptly. Lender may pay for the
rogress payments as the work is
fequires interest to be paid on such
r any interest or earnings on such
feasible or Lender's seeurity would
red by this Security Instrument,
] M:sccllaneous Proceeds shall be

t.he Property the Miscellaneous

ol whet.het or not then due, with

Property in which the fair market
n,-or.loss in value is equal to or
] umnodlat:ly bcfore the partial

s secured immediately before the
market - value” of .the. Property
¢ shall be paid 16 Borrower.
Property in which the fair market
, Of loss in value is Jess.thin the
trucuon or Ioss in vilue, unless
»ceedsshallbcapphadtothesums

by Lender to Borrowar that the"-,__
ard 1o settle a claim for- damages
Iiice is gwen Lender is authonzed
" Iepa:r of the Property or to the
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Borrower shall be in default if any action or proccedmg, whether civil or criminal, is begun that, in
Lender's judgment; could result in:forfeiture of the Property or other material impairment of Lender's
interest in the Property or ng,hts under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling: t.hat in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that dre attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellavecus Proceeds that-are not. applmd to restorati

on or repair of the Property shall be
applied in the order provided for iii Section 2. ¢
aiver. Extension of the time for

urity Instrument granted by Lender
1o release the liability of Borrower
1 to commence proceedings against

12. Borrower Not Released; Forbearance By Lender Not 2
paymerit or modification of amortization of the sums secured by this
to Borrower or any Successor in Interest of Borrower shall not operate
or any Successors in Interest of Borrower. Lender shall not be required
any Successor in Interest of Borrower or to'refuse to extend time for payment or otherwise medify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount en due, shall not be a waiver of or
preciude the exercise of any right or remedy, '

13. Joint and Several Liability; Co-signers; Suecmors and
and agrees that Borrower's obligations and liability shall be joint and
co-signs this Security Instrument but does not execute the Note (a '

igns Bound. Borrower covenants
eral. However, any Borrower who
s1gncr") (a) is co-signing this

Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrument; (b} is not personally dbligated to pay the sums secured by this Security

Instrument; and (¢} agrees that Lender and any other Borrower-can agree to extend, modify, forbear or

make any accommodations with regard to the terms of this: Secunty I tmmcnt or the Note without the
co-signer's consent. g

Subject to the provisions of Section 18, any Successor in- B! terest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing;.and-i approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower ‘shall not be released from
Bomrower's obligations and liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and agreernents of this Security Instrurnent. hall bind (exwpt as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scm
Borrower's default, for the purpose of protecting Lender's imterest in
Security Instrummt, including, but not limited to, anomcys' fees, property inspection and valvation fees.
In regard to any other fees, the absence of express authority in this Security Instrument 16 charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Leénder may oot charge
fees thar are expressly prohibited by this Security Instrumment or by Appljcable Law. .-

If the Loan is subject to a law which sets maxinmum loan charges, and that law is ﬁnally mterpreted s0
that the interest or other loan charges collected or to be collected in tion with-the-Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary. to-reduce the

ces perfomed in connection with
the Property ‘and rights under this

limits will be refunded Borrower Lender may choose to make this refund by reducing thie pnncxpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the:
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a -
prepayment charge is provided for under the Note). Borrower's accep
direct payment to Borrower will constitute a waiver of any right of acti
of such overcharge,

15. Notices. All notices given by Borrower or Lender in conned
must be in writing. Any notice 0 Borrower in connection with this
have been given to Borrower when mailed by first class mail or

8017670327 _
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notice address if sent by d.:her_' mcans Notice to any one Borrower shall
unless Applicable Law gxpressly ‘requires otherwise, The notice addr

constitute notice to all Borrowers
ess shall be the Property Address

unless Borrower has designated a substitute notice address by notice tq Lender. Borrower shall promptly
notify Lender of Borrower's change.of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change’ of address through that specified pmcedurc
There may be cnly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by délivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has.-designated. another address by notice to Borrower. Any motice in

connection with this Security Instrument shall not be deemed to have

received by Lender. If any notice required by this Security Instrument
Law, the Applicable Law requlrement wﬂl sansfy the correspondi
Instrumem

16. Governing Law; Severabihty, Rules of Construction.
governed by federal law and the law of:the jurisdiction in which the
obligations contained in this Security ‘Insfrument are subject to am
Applicable Law. Applicable Law might explicitly or implicitly allow
might be silent, but such silence shall not be construed as a prohibiti
the event that any provision or clause of this Security Instrument or
Law, such conflict shall not affect other provisions of th1s Sacu.nty
given effect without the conflicting provision.

As used in this Security Imstrument: (a) words’ of the mascuh
corresponding meuter words or words of the feminine. gender, ) wo
include the plural and vice versa; and (¢) the word " may gwes sole d
take any action.

17, Borrower's Copy. Borrower shall be given one- copy’ of the. Na

18, Transfer of the Property or a Beneficial Interest in Borre

given to Lender until actually
fs also required under Applicable
requirement under this Security

Security Instrument shall be
is located. All rights and
requirements and limitations of
pames to agree by contract or it
against agreement by contract. In
e Note conflicts with Applicable
t or the Note which can be

gender shall mean and include
in the singular shail mean and
scretion without any obligation to

te. and of this Security Instrument.
ywer. As used in this Section 18,

"Interest in the Property” means any- lcgal or beneficial interest in the Property, including, but not limited

1o, those beneficial interests transferred in a bond for deed, contract for
escrow agreement, the intent of which is the transfer of title by Borrower

If all or any part of the Property or any Interest in the Property is.
is not a natural person and a beneficial interest in Borrower is sold or
written consent, Lepnder may require immediate payment in full of
Instrument. However, this option shall not be exercised by Lender
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notm
provide a period of not less than 30 days from the date the notice is gi
within which Borrower must pay all sums secured by this Security I
these sums prior to the expiration of this period, Lender may invo
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If
Borrower shall have the right to have enforcement of this Security
prior to the earliest of: (a) five days before sale of the Property purg
this Secunty Instrument; (b) such other period as Applicnblc Law mi

conditions are that Borrower {2) pays Lender all sumns which then

Instrument and the Note as if no acceleration had occurred; (b) cures an
agreements; (¢) pays all expenses incurred in enforcing this Security Ins|
to, reasomable attorneys' fecs, property imspection and valuation fi
. purpose of protecting Lender's interest in the Pmperty and rights unde
1akes such action as Lender may reasonably require to assurc that
rights under this Security Instrument, and Borrower's obligation to pay|
Instrument, shall contimie unchanged. Lender rmay require that Borrows
expenses in ong or more of the following forms, as selected by Lend

8017670327
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deed, installment sales contract or
at a future date to a purchaser.

old-or-transferred (or if Borrower
erred) without Lender's prior

4ll-“sums ‘secured by this Security

'f such exercise is prohibited by

e ‘of acceleration. The notice shall
iven in acoordance with Section 15
trurnent. If-Borrower fails to pay
any :remedies permitted by this

ntdiscontinuéd at any time
toanypowerofsaleeoptmmdm

ould be due under this- S:cunty
default of any other covenants or
t, including, but not limited:.

the sums secured by this Security
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certified check, ban.k chcck treasurcr $ check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, i tality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Ins nt and obligations secured bereby
shall remain fully effective as if no acceleration bad occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievanch. The Note or a partial interest in
the Note (together with this Security Instrament) can be sold one or more times withowt prior notice to
Borrower. A sale might result.in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note‘and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this' Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written fnotice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note piirchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or the member of a class) that arises from'the othe pany § actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has motified the other party {with such
notice given in compliance with the requirements of Section 15).of su¢h alleged breach and afforded the
other party hereto a reasomable period after the giving of ‘such rigtice to take corrective action. If
Applicable Law provides a time period which omst elapse before cerfgin action can be taken, that time
period will be deemed to be reasonable for purposes of this paragragh. The notice of acceleration and
opportunity to cure given to Borrower purspant to Section 22 and-the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 10 satwfy the. notice: and- opportumty to take corrective
action provisions of this Section 20, +

21. Hazardous Sobstances. As used ip this Section:21: (a).” Hazardous ‘Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where. the. Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d)-an "Environmental
Condition” means a condition that can camse, contribute to, or ot rwisc‘-.tr'igg‘cr én Eﬁvimnmeuml
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property (a) that is|in violation of any Envirénmental
Law, (b) which creates an Environmental Condition, or (c) which, due fo the presence, use; or felease of a

Hazardous Substance, creates a condition that adversely affects the valhe of the Property.. The’ preceﬁng'-,

two sentences shall not apply to the presence, use, or §torage on

he Property of small’ quanhues of

Hazardous Substances that arc generally recognized to be appropriate|to nommal residential tses and to ° -

maintenance of the Property (including, but not limited to, hazardous s
Borrower shall prompdy give Lender written notice of (a) any inv
or other action by any governmental or regulatory agency or private pal

bstances in consumer products).’.

estigation, claim, demand, lawsuit
involving the Property and any”

Hazardous Substance or Envirommental Law of which Borrower |has actual knowledge, (b} any . -

Environmental Condition, including but not limited to, any spilling, lea
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release of any Hazaxﬂaus Substancc and (¢) any condition caused by|the presence, use or release of a
Hazardous Substance which-adversely affects the value of the Property! If Borrower learns, or is notified
by any governmental or regulatory autherity, or any private party, thaf any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in agcordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup:

NON-UNIFORM COVENANTS. Borxower and Lender-further coy

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or. agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Apphcabie Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to.cure the default (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified mthenotmemay result in acteleration of the sums secured by
this Security Instrument and sale of the Property at public auction 4t a date not less than 120 days in
the future. The notice shall further inform.Borrower of the right té reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default 0r any other defense of Borrower
to acceleration and sale, and any other matters required to be inclpded in the notice by Applicable
Law. If the default is mot cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums-secured by this Security Instrument without
further demand and may invoke the power of ‘sale andlnr an) other remedies permitted by
Apphcable Law Lender shall be entitled to collect all expensm i :

enant and agree as follows:

and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demandon Boyrover, shall sell the Property
at pablic auction to the highest bidder at the time and place and uder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public aninouncement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed comveying | the PrOperty without amy
covenant or warranty, expressed or implied. The recitals in the stee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall japply the proceeds.of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to; reasonab]e ‘Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrgment; and (c) any- excess to the
person or persons legally entitled to it or to the clerk of the superi com-tofthe countymwhmh the
sale took place. S S

23. Reconveyance. Upon payment of all sums secured by this Becurity Instrument;” Lender shall
request Trustee to reconvey the Property and shall surrender this $ecurity Instrument and all-notes”
evidencing debt secured by this Security Instroment to Trustec. Tristee shall reconvey the. Pmpcrty .
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

24, Substitmte Trustee. In accordance with Applicable Law, Lender may from time to ﬁme appomt R
a suecessor trustee 10 any Trustee appointed hereunder who has ceased o act. Without conveyance of the .+ :
Property, the successor trustee shall succeed to ail the title, power and duties conferred upon Tru.stee i

herein and by Applicable Law. S
8017670327 8017570327 P
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25, Use of Property: The Property is not used principally for agri
26. Attorneys' Feés, Lender shall be entitled to recover its reas
any attion or proceedmg to construe or enforce any term of this Security
fees,” whenever used in this Security Instrument, shall include without

by Lender in any bankruptcy proccedmg Or on appeal.
ORAL AGREEMENTS" OR ORAL COMMITMENTS TO ¥
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY
NOT ENFORCEABLE 1UND!ER WASBINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the tern]
Security Instrument and in any Rider aecuted by_Borrowe'r and tecordeq

Wb oo 4 =

mltural purposes.

ble attorneys’ fees and costs in.
y Instrument. The term Tatiorneys’
limitation attorneys' fees incurred

LOAN MONEY, EXTEND
MENT OF A DEBT ARE

1s and covenants contained in this
] with it.

i e SN

NENGA -Borrower

LUELLA NANﬁEusA

2 /Z 77‘-”‘-‘*—7 L, (Seal)
</

<Barrower

(Seal) (Seal)
-Borrower -Borrower

4

(Seal) (Seal)
~Borrower -Borrower
(Seal) K (Sﬂal)
-Borrower Bormwer
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UM&@J Sh‘h"’é wa use. Tk

: ss:
Coumty of E }
On this day persomlly appeared before me NICOLAS NANNENGA)and LUELLA NANNENGA

Me L1

to me knowm, to be the mdmdual(s}dmnbed in and who exeouted tht:;thm and foregoing msm'? dasy

and acknowledged that he/she/they mgned the samoe as his/her/their free amd voluntary act and@c‘éﬂ F{% 4{;{” .
uses and purposes therein menticned. . - *
GIVENundemynandandofﬁcmseanms 7‘”# day|of Juue 00 ¥

Notary Public. in and

¥ ﬁ
‘., My Appomment Expireson deﬁw b ih

"‘vmmrssi“
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS  LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEI¥¥TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND AS&UMPTION POLICY RIDER is made this 7th  day of
June, 2010 » and’is‘incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Deéed to Secure Debt {herein "Security
Instrument”} dated of even date herewith, given by "théx:undeﬁsigned {herein "Borrower™) to
secure Borrawer's Note to Navy Federal Credit Union

{herein "Lender”) and covering the Property descnbed m the S curitv Instrument and located
at 439 SHANTEL ST, MOUNT VERNON. WA 98274 e

(Property Addressl* 7|

VA GUARANTEED LOAN COVENANT: In addition to the covepants and' agresments made in
the Security Instrument, Borrower and Lender further covenantTand agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Tatle 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
~ govern the rights, duties and liabilities of Borrower and Lender. lAny provisions of the Security
Instrument or other instruments executed in connection with said: mdebtedness which are
inconsistent with said Title or Regulations, including, but no hmfted to.. the- ‘provision for
payment of any sum in connection with prepayment of the Secured indebtedness. and the
provision that the Lender may accelerate payment of the secyred indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulatipns. :

8017670327 8017670327 . -
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER L

Wolters Kluwer Financial Services
VMP¥®-538R (0405).01 10/03
Page 1 of 3 initials: ﬁ‘—-

mmmmnmmwumumwmm

1700610
Skaglt County Auditor

6}’10]2010 Page 16 of 18 2 36PM



LATE CHARGE: At Lender's apfion, Borrower will pay a "late gharge” not exceeding four per
centum {49%) of the overdue payment when paid mare than fifteen {15} days after the due
date thereof t0 cover the extfa expense ‘involved in handling delinquent payments, but such
“late charge” shall not be payable ‘out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such ‘proceeds are sufficient to discharge the entirg
indebtedness and all proper costs and expenses secured hereby
GUARANTY: Should the Department of Viéterans Affairs fail or|refuse to issue its guaranty in
_full amount within 60 days from the date that this loan would normally become eligible for
such guaranty committed upon by the Department of Veterans |affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits,” the Mortgageeimay declare the indebtedness
hereby secured at once due and payable'and may fareclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided.
TRANSFER OF THE PROPERTY: This foan may be: declared immediately due and payable upon
transfer of the property securing such loan to_any transferee, unless the acceptability of the
assumption of the loan is established pursuant to. Sectlon 3 14 of Chapter 37, Title 38,
United States Code.
An authorized transfer {"assumption"} of the property shall also be subject to additional
covenants and agreements as set forth below:
{a}) ASSUMPTICON FUNDING FEE: A fee equal ta cne half ._of ong percent
{ .50 %) of the balance of this loan a5 of the date of transfer of the property
shall be payable at the time of transfer to the loan holder or its authorized agent, as trusteas
for the Department of Veterans Affairs. If the assumer fails 1o pay’ “this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at thel: option”of the payee of the
indebtedness hereby secured or any transferee thereof, shall bg immediately due and payable.
This fee is automatically waived if the assumer is exempt under.the prowslons of 38 U.S.C.
3729 lo).
(b} ASSUMPTION PROCESSING CHARGE: Upon appli at!on fcr approval to allow
assumption of this loan, a processing fee may be charged by the loan holder ot its authorized
agent for determining the creditworthiness of the assumer and su‘bs'ediaen'ﬂy.:--févising the
holder’s  ownership records when an approved transfer is cgmpleted. The ameunt of this
charge shall not exceed the maximum established by the Department of Veterans Affalrs for a
{foan to which Section 3714 of Chapter 37, Tltle 38 Umted St es Code applles

hereby agrees to assume all of the obhgatmns of the veteran under the terms of the_
instruments creating and securing the loan. The assumer fufther agrees to mdemmfy the-
Department of Veterans Affairs to the extent of any claim payment arising from the guarantv.
or insurance of the indebtedness created by this instrument. : k.
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IN WITNESS WHEREQF, Bori't:_::_wgr(s} has executed this VA Guqtantead Loan and Assumption
Policy Rider. el e

NN )P &
NICOLAS NANNENGA " TLUELLA NANNENGA

-Borrowar -Borrower
-Batrower . -Borrower
-Borrower ; ' o | -Borrower
-Borrower ] -Bofrower
8017670327
VMP€-538R {0405).01 Page 3 of 3

AR

2 N
Skagit County Auditor

§M0/201Q Page 18 of :18_ ??EPM



