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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 8, 2010

Reference # (if appllcabfe) &I § Additional on page
Grantor(s}): : :
1. COLLIN, KATE

Grantee(s)
. PEOPLES BANK i
2 Land Title Co. of Skagl‘t County, Trustee

Legal Description: Ptn Gov. Lot 3, 13-35"—8- E W.M.
e S Additional on page 2

Assessor's Tax Parcel ID#: 350813 0 0210001 / P43829

THIS DEED OF TRUST is dated June 8, 2010, among KATE COLLIN, as her separate property,
whose address is 475756 STATE ROUTE 20, CONCRETE, WA 98237 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE,.: 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sotnetimes as "Lender” and sometimes as

"Beneficiary"); and Land Title Co. of Skagit County’ whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below. as "Trustee")
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T A DEED OF TRUST
" Loan No: 5716875-1 (Continued) Page 3

i foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (including
ojl-and-gas); coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

" Removal of -Improvements. Grantor shall not demelish or remove any Improvements from the Real Property
without Lendar's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's nght tor Entar Lender and Lender's agents and representatives may enter upon the Real Property at all
reasoiable” timés o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance withthe tefms and conditions of this Deed of Trust,

Compliance -~ with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatspever who rent, lease or
otherwise use or occupy the.Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental autharities applicable to the use or accupancy of the Property. Grantor may contest
in geod faith any’such ltaw, grdinance, or regulation and withhold compliance during any proceedlng, including
appropnate appeals, so® Iong ag Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests.in ‘the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantgr agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts gat forth above in this section, which from the character and use of the Property are
reasonably necessary to: protect 4nd preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Frust or (8) |ncrease the interest rate pravided for in the Credit Agreement or other
document evidencing the Indebtedness and lmpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wr;tten consént; of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means “the convevance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; wkether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, Ieasehold interest with a term greater than three (3} years, lease-option
cantract, or by sale, assignment, or transfef of _any’ beneﬂcral interest in or to any land trust holding title to the Real
Property. or by any other method of conveyance. of-ar; interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federai Iaw or by Washington law.

TAXES AND LIENS., The following provisions relatmg to. the ‘taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due [and in all events prior to delinguency] all taxes, special taxes, assessments,
charges (including water and sewer], fines arnid tmposttlons lavied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having. priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed af
Trust.

Right to Contest. Grantor may withhold payment of any tax assessment or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's |nterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within flfteen (165 days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety boAd of dther security satisfactory to Lender in an
amount sufficiant to discharge the lien plus any costs and atfarneys® “fees;ar ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Gramtor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Proeertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender sat]sfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to- 3| J'ver to Lender at any time a written
statement of the taxes and assessments against the Property. : .

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is cemmenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matertalmen'’s lien, or
other lien could be asserted on accaunt of the work, services, or materials. . Grantor WI|| tpon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and WI|| pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsurance “with staridard extended
coverage endorsements on a replacement basis for the full insurable value covering*ail ImpFovernents on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and “With a-standatd mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender rney reastmablv require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender, and.issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendér, will“déliver-to:Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice ta Lenders” Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will noy be: xmpmred
in any way by any act, omission or default of Grantor or any other person. Should the Real Prapefty be'logated’ in
an area designated by the Director of the Federal Emergency Management Agency as a special flogd hazard araa’
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice’is given by'
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor ] credit: line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the makimum policy”
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may :

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's. .~

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply” .-
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Properw, or the res‘toratmn;."’

and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair’er
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
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A DEED OF TRUST
Loan No: 5716875-1 (Continued) Page 5

i :rEnjre'Ve. sever ar detach the Personal Property from the Property. Ugpon default, Grantor shall assemble any

. Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

' Lender.dnd make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable faw.

Ak_id}jesses. __.::Tk:ie mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the secuyrity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Comnrrercial Gode) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in- fact are a part af thls Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or wilt causé to be Mmade, executed or defivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed;: rg:c:c_;rded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing: sfaterhehts, continuation statements, instruments of further assurance, certificates, and
other documents’.as mag, in the sple opinicn of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presérve -{1),* Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2 the liens and security interests created by this Deed of Trust as first and priar liens
on the Property, whether.riow: owned.or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantonfai'ls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the.plrpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ur desrrable, in Lender's sale opinign, to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Grantor pays atf the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligatiens imposed upgr’ Grantor’ under ‘this Deed of Trust, Lender shall execute and defiver to Trustee
a request for full recenveyance and shall” executé and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Leridfer's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if germitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”,: and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any: such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default upder_thls Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor! 's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's righis in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failyre to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatiop of“a‘senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of fiinds or the dwelling for prohibited purpases.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs upde_r this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare af the followtr'tg rights.and’remedies:

Election of Ramedies. All of Lender's rights and remedies. will-be. cumulatrve and may be exercised alone or
together. An election by Lender to choose any one remedy will net bat Lénder from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obllgatlons under. this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. g

*:'he,...&-ntire Indebtedness immediately

Accelerate Indebtedness. Lender shall have the right at its option‘-t__o 'dec’la
due and payable. et

Foreclosure. With respect to all or any part of the Real Property, the Trustee’ shall have the right to exarcise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provrded by apphcable 1aw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaII have all the rights and
remedies of a secured party under the Uniform Coemmercial Code. . .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of.and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply’ ‘the net:’ proceeds over and
above Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may reguire_any tenant or
other user of the Property to make payments of rent ot use fees directly 1o Lender. i .the Rénts.are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to erdorse mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. -Payinents by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whieh ‘the payments, are
made, whether ar not any proper grounds for the demand existed. tender may exercise |_ rrg'nts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shail have the right 1o have a receiver appointed to take possessmn of ail or. any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedirig or-pending
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and:gbove the €ost of
the receivership, against the Indebtedness. The receiver may serve without band if permitted by law .Lender's.
right to the appointment of a receiver shall exist whether or not the apparent value of the Propertv exceeds the:"
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a -
receivar. : o
Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Property is sold as, provide

above or Lender otherwise becomes entitled to possession of the Property upon defauit of Grantor, Grantor shatl
become a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender's option, either” {1} ;

pay a reasonable rental for the use of the Property, or {2} wvacate the Property immediately upen the demand of_-

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or "t,heﬂ-'"
Credit Agreement or available at law or in equity. :

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sala of the Persanal
Property or of the time after which any private sale or other intended disposition of the Perscnal Property is to be
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DEED OF TRUST

: Loan No: 5716875-1 {Continued) Page 7

7 Baverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
¢ fact by itself'will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
= enfprog the rest of the provisions of this Deed of Trust even if a provisicn of this Deed of Trust may be found to be
invalid or unenferceable,

si;!chssnrs and:Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with.Grantor’ sssugcessors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of_'fthe‘“Eésénce.};-Ti_me is of the essence in the pertarmance of this Deed of Trust.

Waive Jury. All patties .t'(‘)"this Desd of Trust hereby waive the right to_any.j jal_in any action, proceading, or
counterclaim brought by any party against any other party. (Initial Here

Waiver of Home_ste"égs-_Exen{btibn. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws ¢f the State of-Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foli"owing W(")xrds;-s'HéTI have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Benéﬂ,ci‘érv‘f_ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Bd"rrowe_r:"‘ fng__an“s-;.KATE COLLIN and includes all co-signers and co-makers signing the Credit
Agreement and all their"success_qr's" and, assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Jure 8, 2010, with credit
fimit of $9,500.00 from ‘Grantor to:Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations ‘af, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VA_RIABLE INTEREST RATE.

Deed of Trust. The wards "Deed __;_1-f: Tcust mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignmént and .security interest provisions relating to the Personal Property and
Rents. e -

Event of Default. The words "Event df.De_fﬁ.ui:c'_':m_éan any of the events of default set forth in this Deed of Trust in
the events of defauft section of this Deed of Trust.

Grantor. The word "Grantar" means KATE CQLLIN. ‘ A

Improvements. The word "improvements” imeans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. A

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related :Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutitns for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's cbligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed.of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision gf:-this Deed of Trust.

Lender. The word "Lender” means PECOPLES BANK, ité:__é'uccéSSQ'fé and assigns. The words "successors or
assigns” mean any persoh of company that acquires any interest in‘the Credit. Agreoment.

Parsonal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and progeeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition Gf-the Propesty.

Property. The word "Praperty” means collectively the Real Property éri:ii't:ﬁé'_?éﬂrgonal Property.

Real Property. The words "Real Property” mean the real property, interests}.arid rights::, as further described in this
Deed of Trust. oE o

Related Documents. The words "Related Documents" mean all promissory .notes, gredit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds. collateral mortgages, and
all other instruments, agreements and documents, whether now ar hereafter existing,“exgtuted in connection with
the Indebiedness; provided, that the environmental indemnity agreements are not:"Related Doeuments™ and are
not secured by this Deed of Trust. Lo S

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rgy*élt__[e‘s, profits, and
other benefits derived from the Property. ! R

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose maiiiné addmss_,_ijé 111 E. George
Hopper Rd, Burlington, WA 88233 and any substitute or successor trustees. . -

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TD ITS TERMS,

GRANTOR:

KATE COLLIN

WY

2010 9
Skagit County Audit%)l?
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