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THIS ASSIGNMENT OF RENTS dated May-24; 2010, is made and executed between WILLIAM
C. DENNEY; A single man (referred to below as "Grantor™) and BANK OF THE PACIFIC, whose
mailing address is 801 COMMERCIAL AVE ANACORTES, WA 98221 (referred to below as

"L.ender").
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e ‘ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security

interest in,.and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followrng described Property located in SKAGIT County, State of Washington:

~ Unit’ 4"SKYLINE NO, 17, A CONDOMINIUM,' as per plat recorded in Volume 9 of Plats,
pages 101 and 102, and as amended by survey recorded in Volume 6 of Surveys, pages 34
and 35, under Auditor's File No. 8412270055, recorsbf Skagit County, Washington; and as
identified "in that certain Declaration recorded July 23, 1970 under Auditor's File No.
741482, and as amended by Amended Declaration recorded December 27, 1984, under
Audrtors File. No. 8412270054 records of Skagit County, Washington. Situate in the City
of Anacortes, County of Skagrt State of Washington.

The Property or its address is commonly known as 2403 SKYLINE WAY, ANACORTES, WA
98221. The Property tax identification number is 3830- 000-004-00086.

THIS ASSIGNMENT IS GlVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCHUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Exoept as otherwise provided in this Assignment or any Related Documents Grantor
shall pay to Lender all amourts secured by’ this Assignment as they become due, and shall strictly perform ail of
Grantor's obiigations under this Assignment. nless and untit Lender exercises its rlght to collect the Rents as provided
balow and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and cotiect the Rets, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the: use of. cash co!latera! in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, %iens, encumbrances, and
claims except as disclosed to and accapted by Lender in writing.

Right to Assign. Grantor has the full nght poWer and authority to enter Inta this Assignment and to assrgn and
convey the Rents to Lender.

No Prior Assignment. Grantor has not prevrously assigned or conveyed the Rents to any other person by any
insttument now in force.

No Further Transfer. Granlor wrli not sell, assrgn encumber or otherwrsa dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shali have the right at any time, and even though no
default shalt have oceurred under this Assignment, to coltact.and receive’ the Rents. For this purpose, Lender is hershy
given and granted the followlng rights, powers and authority:
Notice te Tenants. lLender may send notices to any -and_all: tenants of the Property advrsmg them of this
Assignment and directing all Rents to be paid directly to Lender or Lendar's ‘agent.
Enter the Property. Lender may enter upon and take possessron of: the Froperty; demand, collect and receive from
the tenants or from any other persons liable thersfor, all of the Rents; instituteand camry on all legal proceedings
necessary for the proteclion of the Property, including such : ‘proceedings’ s may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Mazintain the Property. Lender may enter upon the Property to marnlain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees including. their: equrpment and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also.to pay all taxes, assessments and
water utilities, and the premiums on firg and other insurance effscted by Lender on the Property

Compliance with Laws. Lender may do any and all things to execute and comply with;the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requrrements of aJI other governmenlal agencies
affecting the Property. :

Leass the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agenl or agents as Lender may desm appropnate elther in Lender's
name or in Granlor's name, to rent and manage the Property. including the collection and appilcatron of‘Rents,

Other Acts. Lender may do all such other thlngs and acks with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the piace and stead of Grantor and to have ail of: the powers of
Grantor for the purposes stated above.
No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thmgs and the faot that
Lender shall have performed one or more of the foregolng acls or things shall not reguire Lender to do any other
specific act or thing.

APPLICATION OF RENTS.  All costs and expenses incurred by Lender in connection with the Property shal] be for";
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shan_
determine the application of any and alt Rents received by it; however, any such Rents received by Lender whith’are =
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by [ender tnder

this Assignmenl and not reimbursed from the Rents shall become a part of the Indebtedness secured:by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid. -

FULL PERFORMANCE. If Grantor pays alt of the Indebtedness when due and otherwise performs all the obligations’
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to.

Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement an

file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be § i :

paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. ! Grantor fails {A) to keep the Properly fres of all taxes, jiens, security interests,”. .=~
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“-.‘_encumbrances “and other claims, {B) to provide any required insurance on the Property, or (C) fo make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interesls in the: Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lender
belisves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpases will
then: bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Granfor.” All'such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand;- (B) be added:.to the balance of the Note and be appomonsd among and be payable with any installment
payments to bemme due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C}. ‘be treated &s a balloon payment which will be due and payable at the Note's maturity. The
Assignment-also will secure payment of these amounts. The-rights provided for in this paragraph shall be in addition to
any other rights or any remedies 1o which Lender may be entiled on account of any default. Any such action by Lender
shall not be construed as cyring ‘the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Len_q_el‘"s_:_op:t'iqn, Grantor will be in default under this Assignment if any of the following happen:
Payment Default. ' Grantor fails.to make any payment when due under the Indebtedness.

Break Other Promises. branfor ‘breaks any promise made fo Lender or fails to perform promptly at the time and
strictly in the manner prowded in thls Assignment or in any agresment related o thls Assignment.

Default on Other Payments. Fal'lure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance; or any qther payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or performn when due any term, obligation, covenant or
condition contained in any: environmenlal agreement executed in connection with the Property.

False Stalements. Any represanlation or, statement made or furnished to Lender by Grantor or an Grantor's behalf
under this Assignment or the Rslated Documents Is false or misleading in any materiaf respect, either now or at the
time made or furnished.

Defoctive Collateralization. This Assngnment orany of the Relaled Documents ceases 10 be in fuil force and effect
{including failure of any collateraf document !0 create a valid and perfected security interest or lien) at any time and

for any reason.

Death or Insolveancy. The death of any Gran{or ‘the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment -for the benefit of creditors, any type of creditor warkout, or the
commencement of any proceeding under any banksuptcy or insolvency laws by or against Grantor.

Taking of tha Property. Any creditor or govemimenta! agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lign. .“This includes taking of, gamishing of or levying on Grantor's
accounts with Lender. However, if Grantor d|sputes in good faith whether the claim on which the laking of the
Property is based is valid or reasonable, and if ‘Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satlsfy the ciaim, then this default provision will not
apply.

Property Damage or Loss, The Property is lost, slolen. substanhal!y damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ocetirs with respect to any guarartor, endorser, surety,
or accommodation parly of any of the Indebtedness or:any ‘guarantor, ‘endotser, surety, or accommadation party
dies or becomes incompetent, or revokes or disputes the vallduy of or liability under, any Guaranty of the

Indebtedness.
Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, ofher than a default in payment . rs curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after Lender sands written nolice to Grantor demanding cire of such default: (1) cures the
default within ten {10} days; or (2) if the cure requires more than teri.(10).days, immediately initiates steps which
Lender desms in Lender's sole discrelion to be sufficient to cure the default-and thereafier continues and
completes alt reasonable and necessary steps sufficient to produce comphanca as $oon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at ‘any time thereafter, L.ender
Lnai/ exercise any one or more of the following rights and remedies, in addition to any other rlghts or remedies provided
y law:

Accelerate Indebtedness. Lender shall have the right at its option without notuce {o Grantor to declare the enlire
Indebtedness immediately due and payable, including any prepayment panalty that’ Grantor would be reguired fo
pay.
Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of lhe Property and
collect the Rents, including amounis past due and unpaid, and apply the net proceeds, over “and’ abave Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the-rights-provided. for in the
Lender's Right to Receive and Collect Renls Saction, above. If the Rents are collected. by Lender, then Grantor
imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in- payment therecf in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender in respanse to Lender's demand shall satisfy the obligations for which the payments.are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther in
person, by agent, or through a receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of':.

the Property, with the power to protect and preserve the Property, to opsrate the Properly preceding or-pending .
forectosure or sale, and to collect the Rents from the Properly and apply the proceeds, over and above.the eost of .

the receivership, against the lndebtedness. The receiver may serve without bond if permitted by law. -Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds {he

indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from semng as‘a

receiver.

Other Remadies. Lender shail have all other rights and remedies provided in this Assignment or the Note or. by‘
faw.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone' or

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If / &
Lender decides to spend money or to perform any of Grantor's obligations under this Assignment, afler Grantor's: .+
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exerdcise .

Lender's remedies.
Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
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_ Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys® fees at trial and
upon any appeal. Whsther or not any court action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils
mleresl or the enforcement of its rights shall become a part of the Indsbtedness payable on demand and shall bear
£ jnterest at the Note rate from the date of the expenditure unti} repaid. Expenses covered by this paragraph include,
¢ without limitation, however subject to any limits under applicable law, Lender's attarneys' fees and Lender's legal
. ‘expenses, whether or not there is a lawsuit, including altorneys’ fees and expenses for bankrupicy proceedings
-, {including erfforts to modify or vacate any autematic stay or injunction), appeals, and any anticipated post-judgment
‘colleclion sarviges, the cost of searching records, obtaining title repons (including forectosure reports), surveyors'
repofis, and appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor: a!sn wnl pay any court cosls, in addition to all other sums provided by law.

MISCELLANEOUS PRGVISIONS The following miscellaneous provisions are a part of this Assignment:

Amendmentis, What is_ wriften in this Assignment and in the Related Documents is Granior's enfire agreement
with Lender conesrnirig the matters covered by this Assigriment. To be effactive, any change or amendment to
this Assrgnment must be in wntlng and must be signed by whoever will be bound or obllgated by the change or
amendment.:.

Arbitration. Grantor ard Lender agres that ail disputes, claims and controversies between us whether individual,
Joint, or class in nature, arising from this Assignment or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon requesi of either party. No act to take or dispose of any Property shail constitute a waiver of
this arbitration agreement: or.. bé ‘prohibited by this arbitration agreemant. This Includes, without limitation,
obtaining Injunctive relief or.a femporary restraining order; Invuklng a power of sale under any deed of trust or
martgage; obtaining a writ of attachment or imposifion of a receiver; or exercising any rights relating to personal
property, inctuding taking.or disposing 6f such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any. dusputas, ‘claims, or controversies concerning the lawfulness or reasonabieness of
any act, or exercise of any right; concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreemant relating to the Property shail also be arbitrated, provided however that no arbitrator shafl
have the right or the power to onjoin o restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be enterad in any ‘court having jiirisdiction. Nothing In this Assignment shalf preclude any party from
sesking equitable relief from a court of tompetent jurisdiction. The statute of imitations, estoppel, waiver, laches,
and simitar doctrines which wouid otherwige be applicable in an action brought by a party shalt ba applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement of
an action for these purposes. The Federal Arbllrahon Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision. -

Caption Headings. Caption headings in ihls Assvgnment are for convenience purposes only and are not to be used
to interpret or define the provisions of this Agsignsient.

Govemning Law. This Assignment will ba goveined by faderal law applicable to Lender and, to the axient nat
preempted by federal law, the laws of the State ‘of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in'the State of Washington.

Merger. There shall be no merger of the interest or eslate crééted by this assignment with any other interast or
estaie in the Property at any time held by or Tor the benefit: of Lender in any capacity, without the written consent
of Lender.

interpretation. (1) fn all cases whers thers is more than one Borrower or Grantor, then all words used in this
Asaignment in the singular shall be deemed to have been'usad in the.plural where the context and construction so
require. {2} If more than one person signs this Assignment as "Grantor;™ the ‘obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lendér may sue.any one or more of the Grantors. If
Borrower and Granlor are not the same person, Lender need not sug Borrower first, and that Berrower need not be
joined in any lawsuit. (3) The names given to paragraphs of Sections in ihig Assignment are for convenience
purposes only. They are not to be used to interpret or define the prov:smns of th:s Assignment.

No Waiver by Lender. Grantor understands Lender will not give up any of Lendet’s rights under this Assignment
urless Lender does so in writing. The fact that Lender delays or omits to_ gxercisé*any right wili not mean that
Lender has given up that right. If Lender does agree in writing to givie Op one of Lender's rights, that does not
mean Grantor will not have to comply with tha other provisions of this Assighment. Graritor also understands that
If Lender doss consent to a request, that doss not mean that Grantor will not have to get Lender's consent again if
the situation happens again. Grantor further understands that just because:Lender consents to one or mare of
Granlor's requests, that does not mean Lender wili be required lo conserit o any of Granbors future requests.
Grantor walves presentment, demand for payment, protest, and notice of dishonor . :

Notices. Subject to applicable law, and except far notice required or allowed by !aw tu be given in another
manner, any notice required to be given under this Assignment shall be given in wntmg, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposned i the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginhing of this
Assignment. Any person may change his or her address for notices under this Asstgnmant by .giving formal
writters notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at ail times of Graptor's current address.
Subject to applicable law, and except for notice required or allowed by law io be given in another manner, if there

is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notica glven to all Grantors

it will be Grantor's responsibility to tell the others of the notice from Lender. T
Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thts Assngnmant are~:__
granted for purposss of security and may not be revoked by Grantor unti such ime as the same are, renounced by
Lender. A 3
Severability. i a court finds that any provision of this Assignment is not valid or should not be enforced har fact
by itself will not mean thai the rest of this Assignment will not be valid or enforced. Therefore, & court will
enforce the rest of the provisions of this Asslgnment even if a provision of this Assignment may be found. lo be .~
invalid or unenforceable. .
Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's Interest thls-
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns.. -t
‘ownership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may £
deal with Granlor's successors with reference to this Assignment and the Indebtedness by way of forbearance or ©
extension without releasing Grantor fror tha obligations of this Assignment or liability under the Indebtedness.

A

Skagit County Auditor
5/27/2010 Page 4 of 6 3 SBPM




ASSIGNMENT OF RENTS
" Loan'No: 170031601 (Continued) Page §

v _::_Tl}uo._-is o_f'tt!a Essence. Time is of the essence in the performancea of this Assignment.

- Waive Jury.' All parties to this Assignment hereby waive the right to any jury trlat in any action, proceeding, or
; qounterclgirrg;brought by any party against any other party.

:‘; Wawer of Homestead Exemption. Grantor hereby releases and walives all rights and benefits of the homestead
'exernptlon laws of the State of Washington as to all indebtedness secured by this Assignment.

Waiver of nghi of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED [N THIS ‘ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE:UNDER. ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST iN OR
TITLE TO THE FROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The followmg words shall have the following meanings when used in this Assignment:

Assignment. < The’ word “Asmgnmenl“ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modifiad. from-time to time, together wrth all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from fime to lime. -

Borrower. The word "Borrowei" mgans WILLIAM C. DENNEY.

Event of Defaulit. The words’ “Event of Default” mean any of the events of default sel forth in this Assignment in
the default section of this Assignmenl

Grantor. The word "Grantor means WILLIAM C. DENNEY.

Guaranty. The word "Guaranty" means the:guaranty from guarantor, endorser, surely, or accommodaltion party to
Lender, including without Ilmilatron a guaranly of all or part of the Note.

Indebtedness. The word "Indebte_dneas" means all principal, interest, and other amounis, costs and expenses
payable under the Note or Relatsd Pocuments,. together with all renewals of, extensions of, modifications of,
consolidations of and substitutions {or the Note or'Related Documents and any amounts expended or advanced by
Lender to discharge Granlor's obligations or. expefises incurred by Lender to enforce Grantor’s obligations under
this Assignment, together with inler’esl on'*such amounts as provided in this Assignment,

Lender. The word "Lender" means EANK OF THE PACIFIC, its successors and assigns. The words "SuUccessors or
assigns" mean any person or company that: aoqulres any “Interest in the Note.

Note. The word "Note" means the promisscry note dated May 24. 2010, in the original pnnclpal amount
of $40,000.00 from Grantor to Lender, fogether with ali renewals of, extensions of, modifications of,
refinancings of, conselidations of, and substilitions for the promissory note or agreement.

Property. The word "Property” means all of Grantors right, title and interest in and to all the Property as
described in the "Assignment” section of this Assngnment

Related Documents. The words “Relaled Documents™ mear all promissory noles, credit agresments, loan
agreements, environmental agreements, guarantles, securily agreements, mortgages, deeds of trust, secusity
deeds, collateral morlgages, and all other instruments, a'greements and documents, whether now or hereafter
exisling, execuled in connection with the Indebtedness. -~ -«

Rents. The word "Rents" means all of Grantor's present and fulure rfghts title and interest in, to and under any
and all present and future leases, inchiding, without limitation, all renls, revenue, income, issues, royalties, .
bonuses, accounts receivable, cash or sacurity deposits, advance rentals, proﬁls and proceeds from the Property,

and other payments and benefits derived or to be derived from such*leasés of every kind and nature, whether due
now or later, including without limitation Grantor’s right to enforce such leases and to receive and coliect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MAY 24, 2010.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (/Oaé hi ’1}(40"'\ )
- C

COUNTY OF C &3/ rk— ; =

On this day before me, the undersigned Notary Public personally appeared WILLIAM C. DENNEY, personally known lo:.

me or proved to me on lhe basis of salisfaclory evidence to be the individual described in and who ‘executed-the .
owiedged that he or she signed the Assignment as his or her fres and voiuntary act’

ASSIGNMEN
and deed, fo

F RENTS, and a
e uses and purp

hand ang offici

therein mentioned.

o—)lp dayof mab\_...- 20 ID

By

[ J

v e, .
Notary Public In and for the State of WA _%;(1:#"53/04, 4—(’\\}"2;, My commission expires __ &> } IS } ‘3
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