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LAND TFTLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 24, 2010

Reference # (if apphcable} J_3_6_3_Q1_QAE Additional on page
Grantor(s): g
1. DENNEY, WILLIAM C

Grantee(s)
1. BANK OF THE PAC!FfC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

‘Legal Description: UNIT 4, SKYLINE #17
Additional on page

Assessor's Tax Parcel ID#: 3830-000-0(:}4f0'006 ] P6009%%

THIS DEED OF TRUST is dated May 24, 2010 among WILLIAM C. DENNEY; A single man
{"Grantor”); BANK OF THE PACIFIC, whose mailing-address is ANACORTES BRANCH, 801
COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is 111 GEORGE HOPPER ROAD, BURLINGTDN WA 98233 {referrad to below as
"Trustee").
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CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
<of efitry.and ppssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
the following ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock: in utilities with ditch or irrigation rights); and all ofttier rights, royalties, and profits refating to the real
property, intluding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real grop'erty")

Iocated in SKAGIT County, State of Washington:

Unit 4, “SKYLINE NO, 17, A CONDOMINIUM," as per plat recorded in Volume 9 of Plats,
pages. 101 and 102, and as amended by survey recorded in Volume 6 of Surveys, pages 34
and 35, under Auditor's File No. 8412270055, recorJ6f Skagit County, Washington; and as
identified in that ‘certain Declaration recorded July 23, 1970 under Auditor's File No.
741482, and as_amended by Amended Declaration recorded December 27, 1984, under
Auditor's File No.: 8412270054, records of Skagit County, Washington, Situate in the City
of Anacortes, County of Skagit, State of Washington.

The Real Property q‘E,i.ts a-&qresg--:i; commoniy known as 2403 SKYLINE WAY, ANACORTES,
WA 98221, The Reai Property tax identification number is 3830-000-004-0006.

FUTURE ADVANCES. In addmon o the MNote, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances eve inade ‘pursuant 1o a commiiment. Specifically, without imitation, this Deed of
Trust secures, In addition to the dmounts speclﬁed in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon

Grantor hereby assigns as security to Lender all of, Grantors right, title, and interest in and to all leases, Rents, and

profits of the Property. This assmnmant is reoorded in accordance with RCW 65.08.070; the lien created by this

assignment is intended to be specific, pedected and choate upon the recording of this Deed of Trust. Lendsr grants to

Grantor a license to coliect the Rents and profits, ‘which license may be revoked at Lender's option and shall be
. automatically revoked upon acceleration of al[ ot part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they b&oome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Event af Default Grantor may (1) remain in possession and
cantrol of the Properly; (2) use, operate or manage the.Property; and (3) collect the Rents from the Property
{this privilege is 2 license from Lender to Granlor autofmatically.revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Properly in guud condrtlon and promptiy perform all repairs,
replacements, and maintenance necessary (o preserve its valug, | ;

Nuisance, Wasta. Grantor shall nof cause, conduct or permit any nuisanc’:s "'nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wilhoul limiting the generality of the
foregoing, Grantor will nat remove, or grant to any other party the right to.remove, any timber, minerals {including
ofl and gas), coal, clay, scoria, soil, gravel or rock products without Lende:’s prigr wntten consent.

Removal of lmprcvemnts Grantor shall not demolish or remove any tmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Impravemants with Fmprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasonable times to atltend lo Lenders interests and fo inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantar shall promptly oomply. sand - hatl prornptly cause
compliance by all agents, tenants or other persons or entities of every nature whalsoéver who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and régulations,” now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. - Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any pmcaedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to dolng so and-so long as;in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor, shalt do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property aTB";;'.

reasonably necessary to protect and preserve the Property.

"DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, (A) declare inmediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other doeument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A -
*sale or transfer® means the conveyance of Real Property or any right, title or interest in the Real Property; whether”
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, .
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, ar by . -
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any. & .
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
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TAXES AND LIENS The foilowing provisions relaling to the taxes and liens on the Properly are part of this Deed of
Trust

i Paymont, Grantor shall pay when due {and In all events prior to delinquency) all taxes, special laxes, assessments,

. charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall

“pay.whien due all claims for work done on or for services rendered or material furnished to the Property. Grantor

shail maintain’ the Properly free of all liens having priority over or equal fo the interest of Lender under this Deed of

Trust, excépl, for the hen of taxes and assessments nol due and except as otherwise provided in this Deed of
Trust. .+

Right to Contast. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over thé-obligation to pay, so long as Lender's interesl in the Property is nol jeopardized. If a lien arises or
is fled as a resuit.of nonpayment, Grantor shall within fifieen (15) days after the fien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with-Lénder.cash or a sufficient corporate surely bond or other securily satisfactory to Lender in an
amount sufficignt to dtscharge the lien plus any costs and attorneys' fees, o other charges that couid atcrus as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgment before enforcement against the Property. Grantor shali name Lender as an additionat
obligee under any surety bond fumished in the contest proceedings.

Evidence of Pnymentf.:. Granttir _s_,.hall__gfj&'aqn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments.against the Property.

Notice of Construction. Grantor shall notify, Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matarials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
offer fien could be asseried on atcount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfaclory to Lender that Grantor can and will pay the cost of such

improvementls,
PROPERTY DAMAGE INSURANCE. The followmg prpwsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemsnts on a fair valus basis for the.fill insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of ‘any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such: other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coveragés and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to'Lender. Grantor, upon request of Lender, will deliver to Lender
from time to lime the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy alsa shall include an endorssment providing that.coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grarifor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurarice; if availabie, within 45 days after notice is given by
Lender that the Property is locatad in a special flood hazarg-area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the foan, up*to‘the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintaif such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and.Tetain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property or the restoration
and repair of the Property. If Lender elects to apply the proceeds io restoration-and repair, Grantor shall repair or
replace the damaged or destroyed Improvemenis in a manner” satlsfaclory to lLender. Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from’ the.procéeds.for the reasonable cost of
repair or restoration if Granlor is not in default under this Deed of Trust. Any_progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to“the repair or restoration of
the Property shalf be used first to pay any amount owing to Lender under this‘Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be appfied to the principal balance of the Indebledness. f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall: be pald wnthout lnlerest to Granlor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Granfor fails (A) to keep the Property free of all taxes, Irens securily inferests,
encumbrances, and cther claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. I any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to; take any acllon that Lender
believes to be appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender forsuch-pirposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date_of repayment
by Grantor. Ali such expenses will become a part of the Indebtedness and, at Lender's option, will-{A} ‘be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with.any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) ‘{hie remaining term of
the Note; or (C) be treated as a balloon payment which wilf be due and payable at the Note's maturity. The'Deed of
Trust also wiil secure payment of these amounts. The rights provided for In this paragraph shall be in-addition o any
other rights or any remedies o which Lender may be entiled on account of any default. Any such action.by Lender.,
shall not be construed as curing the default so as 1o bar Lender from any remedy that it otharwise would have had E

WARRANTY; DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of thss Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fge‘-._simpl_e’;
free and clear of all liens and encumbrances other than those set forth in the Real Properly descriptionorsin any =

title insurance policy, title report, or final titte opinion issued in favor of, and accepted by, Lendsr in conpection”
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of ;

Trust to Lender.
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the £
title to the Proparty against the lawful claims of all persons. In the event any aclion or proceeding Is commenced ./ . =
that questions Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the®, .+
aclion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

AR
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_lof'pe}mit such participation.

quﬂ'p{iarq;e With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
“existing applicable laws, ordinances, and regulations of governmental authorities. :

S’urv_lval of _Promls'es. All prpmises, agreements, and statements Grantor has made in this Deed of Trust shall
. isurvive the ::ex.ecuhon pnd delivery of this Deed of Trust, shall be continuing in nature and shall remain in full farce
‘and effect until such time as Grantor's Indebledness is paid in full.

CDNDEMNATFDN,~':The following provisions relaling to condemnation proceedings are a part of this Deed of Trust:

Proceedings. - If -any proceeding in condemnation is filed, Grantor shall promplly nolify Lender in writing, and
Grantor shall promptly take such steps as may be necessary {o defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and o be
represénted in. the proieeding by counsel of its own choice all at Grantor's expense, and Granlor will deliver or
cause to be delivergd to Lender such insiruments and documentation as may be requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds,: If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in.llev of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award-be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reascnable costs, expenses, and attorneys' fees
incurred by Trustee or tandsr in connection with the condemnation.

IMPOSITION OF TAXES',-f:_FEE’S ANQ_...GHI___(RGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental taxes, fees al_'_)d charges are.a part of this Deed of Trust:

Current Taxes, Fees and. Charges. lipon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever tiher action is requested by Lender to perfect and continue L.ender's lien on
the Real Property. Granfor shall reimburse. Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting:or eontiriving this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and othér charges for recording or regisiering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any-part of the JIndebtedness secured by this Deed of Trust; (2) 2 specific tax on
Grantor which Grantor is authorized or required 1 deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this‘type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portioriof- the Indebtedness or on payments of principal and interest made by
Grantor. s E

Subsequent Taxes. If any tax to which this settion’ applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect.as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
hecomes delinquent, ar (2) contests the tax.as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond ‘or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS: - The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: EAT
Security Agreement. This instrument shall constitute a-Seciirity *Agresment to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights 6f a secured party under the Uniform Commercial Code
as amended from time to time. . N .
Security Interest. Upon request by Lender, Grantor shalf take-whatever.agtion is requested by Lender to perfect
and confinue Lender's secufity interest in the Personal Property.. in addition to recording this Deed of Trust in the
real property racords, Lender may, at any time and without further “authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing’ statement. Grantor shall rgimburse
Lander for all expanses incurred in perfecting or continuing this seurity interest. Upon default, Grantor shall not
remove, sever of detach the Personal Preperty from the Property. Upoq-"defauit, Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and al a-place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of writtén.demand from Lender lo the
extent permitted by applicable law. T I e
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party): from which inforniation
concerning the sacurity intetest granted by this Deed of Trust may be obtaired (each. as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. - T
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions “relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: et T
Further Assurances. At any time, and from time to time, vpon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desighee, and-when requested by
Lendsr, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at'such times arid in such offices
and places as Lender may deem appropiiate, any and all such mortgages, desds of trust,-sectrity deeds, security
agreements, financing statsments, continvation stalements, instruments of further assurance,- certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effegtuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust,‘and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first.and prior. iens on the
Property, whether now owned or hereafter acquired by Grantor. Untess prohibited by law or Lender agrees fo the
contrary in writing, Grantar shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. A
Atomey-in-Fact, K Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do'so:,
for and in the name of Grantor and at Grantar's expense. For such purposes, Grantor hereby irrevocably appoints °.
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, racording, and-doing all>. -
other things as may be necessary or desirable, in Lender's sole apinion, to accomplish the matters referrodtoin ~
the preceding paragraph. i )
FULL PERFORMANGE. If Grantor pays all the Indebtedness, including without limitation all future advances, when dusg; -
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exectite and .
defiver to Trusiee a Tequest for full reconveyance and shafl execule and deliver to Grantor suitable statements of ¢
termination of any financing statement on file evidencing Lender's security nterest in the Rents and the Personal . - .
Properly. Any reconveyance fee shall be paid by Grantor, if permitied by applicable law. The grantee in any: -
reconveyance may. be described as the "person or persons legally entitied thereto™, and tha recitals in the reconveyance !
of any malters or facts shall be conclusive proof of the truthfulness of any such matters or facts.
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EVE__Nfs..:OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust If any of the following
. ha_p‘ban: L
. Payment Default. Grantor fails to make any payment when due under the indebtedness.

:‘: hr_eak __,Othef Promises. Grantor breaks any promise made to Lender or fails to perform promplly at the time and
“strictly inthe, manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Cbi'h;iiihn_ce I_J_efa:'ul't._ Failure to comply with any other term, obligation, covenant or condition contained in this
Deed qf---Tr_ug_t,-:-,_:the-No{g or in any of the Related Documents.

Dafauﬁ on Other.Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymsnt
for taxés or insurance of any other payment necessary to prevent fiting of or to effect discharge of any lien.

False Statements. 'Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any malerial respect, sither now or at
the time made or-furnished.: -

Defective Colfateralization. This: Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of-any-collaleral document to create a valid and perfected securily interest or lien) at any
time and for any reason:” .~ .

Death or Insolvency: The death of any Grantor, the insolvency of Granlor, the appointment of a receiver for any
part of Grantor's property, afy assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. ‘Any creditor 6r governmental agency Irles to lake any of the Property or any other of
Grantor's property in which-Lender has-a lien. This Includes taking of, gamishing of or levying on Grantor's
accounts with Lender. Howgver,:if Grantoi disputes in good faith whether the claim on which the taking of the
Property is based is valid or réasconable; and if Grantor gives Lender written nofice of the claim and furnishes
Lender with monies or a surety bond satisfactory, to Lender to satisfy the claim, then this default provision will not
apply. AR

Breach of Other Agreement. Any brezch by Granlor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation:of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surely,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompeient, or revokes or-disputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in: payment is curabie and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding, cure’of such defauit: (1) cures the default within
ten (10} days; or (2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deems
i Lender's sole discretion to be sufficient to cure the default-and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as stion as regsonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs Under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and.remedies:

Election of Remedies. All of Lender's rights and remedies will be cimulative and may be exercised alone or
together. An election by Lender to choose any one remedy will riot'bar Lender.from using any other remedy. f
Lender decides to spend money or to perform any of Grantor's obligations undér this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare’ Grantor in default and 1o exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare tfie entiré-Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be réquifed o ‘pay.

Foreclosure. With respect to all or any part of the Real Property, the Tmsteé shall ha"vejE the right o exerciss its
power of sale and to foreclose by notice and sale, and Lender shall have the right’ to foreclose by judicial.
foreclosure, in either case in accordance with and 1o the full extent provided by applicabie law. "

UCC Remedies. ith respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. S

Collect Remts. Lender snall have the right, without rotice to Granior to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and appiy the net proteeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require.4ny tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If-the. Rents-are collected by
Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instriments’received in
payment thereof in the name of Grantor and to negoliate the same and collect the proceeds.Payments by tenants
oF other users o Lender in response to Lender's demand shall salisfy the obligations for whi¢h the payinents are
made. whether or not any proper grounds for the demand existed. Lender may exercise il rights.ufider this
subparagraph either in person, by agent, or through a receiver. Lo A

Appaint Receiver. Lender shall have the right to have a receiver appointed to lake possession of ali‘or any part of'.
the Property, with the power lo prolect and preserve the Property, to operafe the Property preceding or.pending .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the eost of >, ™
the receivership, against the Indebiedness. The receiver may serve without bond if permitted by law. -Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excgeds the
indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as'a -
receiver. .
Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided
above or Lender otherwise becomes entitted to possession of the Property upon defaull of Grantor, Grantor shall . © -
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, aither” {1y .
anda reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of -

ander. o
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note .
or avadable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time ang place of any public sale of the Parsonal

B
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=" Property or of tha time after which any private sale or other intended disposition of the Personal Property is to be
.~ imade. Reasonable nolice shall mean notice given at least ten (10} days befors the time of the sale or disposition.
Any §als.pf the Personal Property may be mads in conjunction with any sale of the Real Property.

7 Bale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
i sthe Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
P part‘of the Property logether or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
5, “public sale'on all or any portion of the Property. '

Attorneys’ Fees;"Expenses. M Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender-shall-be entitled to recaver such sum s the court may adjudge reasonable as attorneys’ fees at trial
and upen any. ap‘peal_. Whether or not any court action is involved, and to the exient nat prohibited by law, all
reasgnable expenses”Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatior,” however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruploy proceedings
{including efforts o modify.or vacats any automatic stay or injunction), appeais, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees; titlé insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any caurt costs, in addition to all other sums provided by law. '

Rights of Trustee. _Trﬁg_taé___shéli [ éﬁe:_all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIIONS_DF. TRUSTEE The following pravisions relaling to the powers and obligations of Trustes
{pursuant to Lender's instruction's) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions. with respact t6 the Property upon the written request of Lender and Granfor: (a) join in
preparing and filing a map ar piat of tha. Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easSement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement-affecting this Peed of Trust or the interest of Lender under this Deed of Trust.

" Obligations to Notify. Trustee shail not hé‘ob.,ligéted to rotify any other party of a pending sale under any other
trust deed or lien, or of any action or proteeding in which Grantor, Lender, or Trustee shali be a party, unless
required by applicable law, or unless thie action or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications-required’for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any parl of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by-@pplicable taw.

Successor Trustee. Lender, at Lender's optign; may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and racorded in the
office of tha recorder of SKAGIT County, Slate of Washington. - The instrument shall contain, in addition to all
other matters required by state law, the names af-the original Lénder, Trustee, and Grantor, the book and page or
the Auditor’s File Number where this Deed of Trust is regofded,“and the name and address of the successor
tfrustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property,-shalf succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Thig’ procedure for substitution of Trustes shall
govem to the exciusion of all other provisions for substitution. Ty

NOTICES. Subject to applicable law, and except for notice reguifed or-allowed.by law to be given in another manner,
any notice required to be given under this Deed of Trust, including withoyt. limilation any nofice of default and any
notice of sale shall be given in wriling, and shall be sffective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited wilh & nationally recagnized overnight courier, or, ff
mailed, when deposited in the United States mail, as first class, certified or registéred mail postage prepaid, direcled 1o
the addresses shown near the beginning of this Deed of Trust. All copies of nefices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for nofices under this Deed of Trust by giving formal
written notice to tha other person or persons, spetifying that the purpose of .the.noliceis to change the person's
address. For notice purposes, Granlor agress to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to bg given in anather manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Granlors. It will
be Grantor's responsibility to tell the athers of the notice from Lender. T

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Propeity has been submitted to unit
ownership law or similar law for the establishment of condominiums or cooperative ownershipof the Real Property:

Power of Attorney. Grantor grants an imevocable power of attorney to Lender to velte in Lgn&éifs discretion on
any matter that may come befora the association of unit owners. Lender will have the right 1o exercise this pawer
of attorney only after Grantor's default; however, Lender may decline o exercise this powei as-:'l;el]dei‘ sees fit,

Insurance. The insurance as required abave may be carried by the association of unit'ownérs ori Grantor's behalf,
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconsiructing the Property. If not so used by the assaciation, such proceeds shall be paid to Lender. .-
Defauit. Grantor's failure to perform any of the obligations imposed on Grantor by the declaratipn Submitting the
Real Property to unit ownership, by the bylaws of the association of unit owners, or by any rules of regulations
thereunder, shall be an event of default under this Deed of Trust. If Grantor's interest in the Regl Propertyis a
leasehold interest and such property has been submitied to unit ownarship, any faliure by Grantor to-perform any
of the obligations imposed on Grantor by the iease of the Real Property from its owner, any default under-such’.
laase which might result in termination of the lease as it partains to the Real Praperty, or any failure of Grantor as,_ .
“a member of an association of unit owners to take any reasonable action within Grantor's power to.prevent 8.~
default under such lease by the association of unit owners or by any member of the association shall.be, an Event
of Default under this Deed of Trust. -
MISCELLANEOUS PROVISIONS. The following miscelianecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agre__em'gm” £
with Lender concerning the malters covered by this Deed of Trust. To be effective, any change or amendment'to ©
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or;

amendment. . E
Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,.

W
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joint;"6r"class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort

. disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the

¢ claim is filed,: upon request of either party. No act ta take or dispose of any Propeity shall constitute a waiver of

- this arbitration agreement or be prohiblted by this arbitration agreement. This includes, without limitation,
-obtaining’ infunctive relief or a temporary restraining order; invok!ng a power of sale under any deed of trust or
inortgage; obtainfiig a writ of attachment or imposition of a receiver; or exercising any rights refating to personal
property, including taking or disposing of such property with or without judlcial process pursuant o Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies conceming the lawfulness or reasonableness of
any act, or'exercise-of any right, concerning any Property, including any claim to reseind, reform, or otherwise
maodify-any agreament relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or'the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be enteréd ih any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable reflief-from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and siillar ‘doctrines: which would otherwise be applicable in an action brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shal! be deemed the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and anfnrcament of this arbitration provision.

Caption Headings. Ca;jtlon headings in this Deed of Trust are for convenience purposss anly and are not to be
used to interpret or défins the provisions of this Deed of Trust.

Merger. There shall be no: ;nefger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Govarning Law. This Deed of Trust mll be govemed by federal law appiicable to Lender and, to the extent not
preempted by federai law, the: {aws of the' State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted hy Lender ln the State of Washington.

No Waiver by Lender. Granior understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing.  The“fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender’does agree in writing to give up one of Lenders rights, that doas not
mean Granlor will not have to comply with“the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent fo a request, that does not ‘mean that Grantor will not have to get Lender's consent
again if the situation happens again. Graitor further uiderstands that just because Lender consents to one or
more of Granter's requests, that does not meary'Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prowslen of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not msan that the rest of this Deed of Trust will not ba valld or enforced. Thersfore, a court wiil
enforce the rest of the provisions of this Deed of Trus‘t even if a prmnslon of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns, Subject to any Ilmltallons stated o thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be binding upon and inure to the benefit of:the parties, their successors and assigns. If
ownership of the Property becomes vesled in a person otherthan Grantor, Lender, without nolice to Grantor, may -
deal with Grantor's successors with raferance to this Deéd of Trust and'the Indebtedness by way of farbearanca or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the perfurmance of thls Deed of Trust.
Waive Jury. Al parties to this Deed of Trust heraby waive the right ta any jury trial in any action, progeeding, of
counterciaim brought by any parfy against any other party.
Waiver of Homestead Exemplion. Grantor hereby releases and Wal\llS all rlghts and benefits of the homestead
exemption laws of the State of Washington as to afi Indebtedness secu.red by thps Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when, used in this Deed of Trust:
Benoficiary. The word "Beneficiary® means BANK OF THE PACIFIC, and its successors and assigns.
Borrower, The word "Borrower” means WILLIAM C. DENNEY and mcludas aH co—stgners and co-makers signing
the Note and all their successors and assigns.
Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender and Trustes, and
includes without limitation all assignment and security interest provisions relatmg to ihe Personal Property and
Rents.
Event of Default. The words "Event of Defauli” rean any of the events of default set forth in thts Deed of Trust in
the gvents of default section of this Deed of Trust. G A

Grantor. The word "Grantor” means WILLIAM C. DENNEY.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or acoomrnodat:or: party o
Lender, including without limitation a guaranty of alf or part of the Note. &

Improvements. The word "lmprovements” means all existing and future improvements, ‘buildings”“siructures
mobile homes affixed on the Real Property, facilities, additions, réplacements and other construcncm on the Real
Property.

Indebtedness. The word "Indebledness™ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,,
censolidations of and substitutions for tha Note or Related Documents and any amounts expended or _adq_anced by *.
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's °
obligations under this Deed of Trust, togsther with interest on such amounts as provided in this Deed of Trust. .
Specuﬁcally, without timitation, [ndebtedness includes the future advances set forth in the Future Advances
provision of this Deed of Trust, together with all interest thereon. 5

Lender. The word “Lender” means BANK OF THE PACIFIC, its successors and assigns. The words ™ successnrs or‘
assigns" mean any person or company that acquires any interest in the Note.

Note., The word "Note” means the promissary note dated May 24, 2010, in the original principal amount P
of $40,000.00 from Grantor to Lender, together with ali renewals of, extensions of, modifications of, 7 = .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR' wo

THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Properly” mean all equipment, fixiures. and other articles of personal
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" property now ot hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
" together with gll accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

property;-and together with all issues and profits thereon and proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

i Property The word "Property"” means collectively ihe Rea! Property and the Personal Property.

‘Reai Property The words "Real Property™ mean the real property, inlerests and rights, as further described in this
-._Deed of Frust:” -,

Ketateti Documen!s The words “Related Documents™ mean all promissory notes, credit agresments, loan
agreements guaranhes security agreements, morlgages, deeds of trust, security deeds, collateral mortgages, and
all other insttuments,-agreements and documents, whether now or hereaiter existing, executed in connection with
the Indebtedness; prowded that the environmental indemnily agreements are not "Related Documents” and are
not secured by lhls Deed of Trust.
Rents. The word "Rents" .means all present and future rents, revenues, income, issues, royalties, profits, and
other beneﬁts danved frorn the Property.
Trustee. The.ward "Truslee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any subsiitute or successor trustees.

GRANTOR ACKNOWLEDGES HAV!NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS .

. GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
meor_ashinglon

COUNTY OF C/ a Vk"’

On this day before me,.lhe undersigned Notary Pubti;";---pgrsonauy appearad WILLIAM C. DENNEY, personally known o
me or provedito me on the basis of sallsfactory ewdence to be the mdlwdual described in and who executed the Deed

2o ;,av ef mMc- , 2010
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REQUEST F&Mﬁ EYANCE

To: Mw\ﬁ‘ i
The undersigned ls the legat owner and holder of all indebtedness secured by, this. Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty;.to the persons entiled thereto, the
right, title and interest now held by you under the Deed of Trust.
Date: Beneﬁcigry:-"
By;

LASER PRO Lending, Ver. 5.50.00.006 Copr. Harland Financial Solutions, Inc. 1987, 2010. AII R!ghts Resewed -
WA cACFNCFMLPLIGO1.FC TR-19433 PR-14 i E
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