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DEFINITIONS

Words used-in multlple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certaln Fules regarding the usage of words used in this dacument are also pravided in Sectian 16.

{A) “Security Instrument“ means this document, which is dated May 21, 2010, together with all Riders to this
document.

{B) "Barrower".is Ronald L Busr, whose address is 131 East Lakeside Drive, Hattiesburg, MS 39404 and Sherry
Hartman, whoseé. address is 131 East Lakeside Drive, Hattiesburg, MS 39404; husband and wife. Borrower is the
trustor under this Security- Instruinent.

(C) "Lender" is Wells Fargo'Bank, National Association. Lender is a National Assocation organized and existing under
the laws of the United States-of America. Lender's address is Bellevue Commerical RE, 205 108th Ave. NE, Ste 200,
Bellevue, WA 98004. Lender.is the beneflmary under this Security Instrument.

(D) "Trustee" is Wells Fargo Financial National Banrk.

(E} "Note™ means the promissory nate.signed by Borrower and dated May 21, 2010. The Note states that Borrower
owes Lender Three Hundred Th|rty-two Thausand Seven Hundred Fifty & 00/100 Dollars (U.5. $332,750.00) plus
interest. Borrower has promlsed to pay thls debt in regular Pericdic Payments and to pay the debt in full not later than
May 21, 2011.

(F) "Property" means the praoperty that i$ described-below under the heading "Transfer of Rights in the Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

{H) “Riders" means all Riders to this S&curity. Instrument that are executed by Borrower. The following Riders are to
he executed by Borrower [check box as apphcable} .

D Adjustable Rate Rider |:| Condomlnrum Rider D Second Home Rider

D Balloon Rider . |:| Planned Unit Develapment Rider |:| Other(s) [specify]

|:| 1-4 Family Rider |:| Blweekly Payment Rider
() “Applicable Law" means all contralling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of Iaw] as well, d@s all applicable final, non-appealable judicial
opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues fees, assessments and other charges that
are imposed on Borrower or the Property by a cnndommtum assocrahon homeowners association ar similar
organization.

(K) "“Electronic Funds Transfer" means any transfer of funds, other, than a transactlon originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminail, telephon ¢ instrument, computer, or magneuc
tape so as to order, instruct, or authorize a financial institution to debit or credit.an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactn:ms transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow Items" means those items that are described in Section 3. S :

(M) “"Miscellanecus Proceeds” means any compensation, setttement, award of damages or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 9) for:*{i) damage to, or destruction
of, the Property; (ii) condemnation or other taking of all or any part of the Preperty; (i} conveyance in lieu of
cendemnation; or (iv) misrepresentatians of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or'default on, the Loan.

{0} "Periodic Payment" means the regularly scheduled amount due for {i) principal and |nterest under the Note, plus {ii}
any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setliement Procedures Act (12 U.S.C. § 2601 et seq) and its Implementlng
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to"time,. ar any additional or
successor legislation or regulation that govems the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related rnnrtgage loan" even if the
Loan does not quallfy as a "federally related mortgage loan" under RESPA,

{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or nat that party
has assumed Borrower's abligations under the Note and/or this Security Instrument. . . .
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TRANSFER oF RIGHTS IN THE PROPERTY

Thls Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” ofthe Nate; and (i) the performance of Borrower's covenants and agreements under this Security
Instrumerit and the: Note.” For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale the following. descnbed property located in the County of Skagit:

Real Property tax |dentlfcatlon number is P127510.
(See Schedule "A—'1 " attached.]
which currently has the addréss be 4208 Carol Ann Court, Anacortes, Washington 88221 ("Property Address"}:

TOGETHER WITH il the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixturas: now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrurnent. All'of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS. thaf Borrower.is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the tltle 1o the Property against all claims and demands, subject to any
encumbrances of record. - :

THIS SECURITY INSTRUMENT combmes umform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitule a umfurm securlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender__cuv_enant and agree as follows:

1. Payment of Principal, Interest, Escréw. {tems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Nate. Barrower shall also.pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be-made in U.S. cusrency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Iristrument is refurned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note ‘and this Security Instrument be made in ane or more of
the follawing forms, as selected by Lender: (a} cash; (b) meney arder; (¢} certified check, bank check, treasurers check
or cashier's check, provided any such check is drawn upgn. an institution whose deposits are insured by a federat
agency, instrumentality, or entity; ar (d} Electronic Funds Trangfer, .. o

Payments are deemed received by Lender when received-at the-logation designated in the Note ar at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return
any payment or partial payment if the payment or partial payments are’insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring:the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments-ih the future, but Lender is not obligated
ta apply such payments at the time such payments are accepted. “If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unappiied funds. Lenggr may ‘hald such unapplied funds until
Borrower makes payment to bring the Loan cusrent. If Borrower does not dg sa within a reasonatble period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No'gffset or Claimi which Barrower might
have now or in the future against Lender shall relieve Borrower from making payments dug under the Note and this
Security Instrument ar performing the covanants and agreements secured by this Security(nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Séclion 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the. Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied t6. éach--Periadic. Payment in the
order in which it became due. Any remaining amounts shall be applied first to lale charges, second to any other
amounts due under this Security Instrument, and then to reduce the pringipal balance of the Note, - .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inclhides & sufﬁment -amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charga If .more than
one Periodic Payment is outstanding, Lender may apply any payment received from Barrower to the repaymerit of. the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess Bxisls
after the payment is applied to the full payment of ene or more Periodic Payments, such excess may-be appligd to any.
late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the ~,
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Note ;
. Ay appllcatlon of payments, insurance proceeds, or Miscellaneaus Proceeds to principal due under the Note shall
not ‘éxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for, Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid infull, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority cver this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments gr-ground remts on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage lnsurance premiums in accordance with the provisions of Section 10. These items are called
"Escrow ltems.” At origination ‘or at any time during the term of the Loan, Lender may require that Community
Association Dues, Faes, and. Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Item. Barrower shall pramptly furnish to Lender all notices of amaounts to be paid under this Section.
Barrcwer shall pay Lendar the Funds for Escrow tems unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow ltems. Lender. may waive Borrower's ohligation to pay ta Lender Funds for any or all Escrow llems at
any time. Any such waiver may only befin'writing. In the event of such waiver, Borrower shall pay directly, when and
where payable the amounts:dig for any-.Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish. to-Lender recarpts avidencing such payment within such time period as Lender may
require. Borrower's ohligation to-make such-payments and to provide receipts shall for ali purposes be deemed to be a
covenant and agreement contained it this Security Instrument, as the phrase "covenant and agreement" is used in
Section 9. If Borrower is obligated.tp-pay Eserow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender-may exsrcise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9-to'repay: -to.Lender any such armount. Lender may revoke the waiver as to any
or all Escrow Iltems at any time by a notice given:in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are.then required under this Section 3.

Lender may, at any time, collect and hold Funds'in.an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not tc exteed the maximum amount a lender can require under RESPA. Lender
shall estimate the amaunt of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose. depasits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are sa’insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than tha time Speclﬁed under RESPA. Lender shali not charge
Borrower for holding and applying the Funds, annualty analyzing the esciow account, or verifying the Escrow ltems,
unless Lender pays Berrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds.. Barfower and Lender can agree in writing, however,
that interest shall he paid on the Funds. Lender shall give to Borrower.m;iithout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under: RESPA Lender shall account to Borrower for the
excess funds in accordance with RESPA, If there is a shortage of ‘Funds held .in escrow, as defined under RESPA,
Lender shall notify Barrower as required by RESPA, and Borrower shall pay 1o Leénderthe amount necessary to make up
the shortage in accordance with RESPA, but in no more than 12 montnly payments: If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required- by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, butiin no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly réfund to Borrower any
Funds held by Lender.

4. Charges; Liens. Bomower shail pay all taxes, assessments, charges, fines, and rmposltmns ‘attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or.ground refits.on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent ‘that these |terne are Escrow
items, Borrower shall pay them in the manner provicded in Section 3.

Borrower shall promptly discharge any lien which has priarity over this Security Instrument unless Borrower (a)
agrees in wrltmg to the payment of the obligation secured by the lien in a manner acceptable to’Lerder, but only-so long
as Barrower is performing such agreement; (b} contests the lien in goad faith by, or defends agalnet enforcement -af the
lien in, legal procsedings which in Lenders opinion cperate to prevent the enforcement of ‘the.lieh-while thpse
.proceedings are pending, but only until such proceedings are concluded; or (c) secures from the hcldef pf the lienan
agreement satisfactory to Lender subardinating the fien to this Security Instrument. If Lender deterrriines that any part, .
of the Praperty is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrawer @
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notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take ‘one-of mére of the actions set forth above in this Section 4.

‘kender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender ir corinéction with this Loan.

5. Propeny lnsurance Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire;*hazards included within the term "extended coverage,” and any other hazards including, but
not limited to, earthquakes-and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including-deduttible levels) and for the periods that Lender requires., What Lender requires pursuant to the
preceding sentenées-tan cthargs during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to.kenders right to disapprove Borrower's chaice, which right shall not be exercised
unreasonably. Lender may reguirg -Borrower to pay, in connection with this Loan, aither: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b} a one-time charge for flood zane determination and
certification services and subsequent, Charges each time remappings or similar changes occur which reasonably might
affect such determination’or gertification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agenc:y in connection with the review of any flood zone determination resulting
from an objection by Borrower.”

If Borrower fails to malntdin..any of the caverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's-expense.” Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall-cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the F’roperty, agamst any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect.-Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that'Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall becoms additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the daterof dlsbursement and shall be payable, with such interest, upon notice
from Lender to Boriower requesting payment., 7 ..

All insurance policies required by Lender and _.rénewals af such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lander as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipis of paid premiums, and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard morntgage clause and shall name Lender as niortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt noticé to'the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borroswer otherwise agree in writing, any insurance
proceeds, whether or not the underlymg insurance was required by Lender, shall be applled to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lenders security is not lessened. During such
repair and restoration period, Lender shall have the right to hold sych instrance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such |nspect|on shall be undertaken promptly. Lender may disburse praceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is compléted. Unléss-an agreement is made in writing or
Applicable Law reqmres interest to be paid on such insurance proceeds, Lender shall‘fiot-be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, aor other third patties;: retained by Borrower shail
not be paid out of the insurance proceeds and shall be the sole abligation of Bairower. If the:restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied tc the sums
secured by this Security Instrument, whether or not then due, with the GXCESS, If any. pald to Barrower. Such
insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the‘insUrance cartier has offerad to
seitle a claim, then Lender may negotiate and setle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrowet heréby-dssigris-to Lender (a}
Borrower's rights to any insurance proceeds in an amount nol to exceed the amounts Unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearmed premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights areapplicable to the
coverage of the Praperty. Lender may use the insurance proceeds either to repair or restore” !he Property or, o pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal re5|dence w;thln 60

days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's” principal,
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which-consent .
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shalt not be, unreasonably withheld, or unless extenuating circumstances exist which are beyond Botrower's control.

“. T Presefvation, Maintenance and Protection of the Properly; Inspections. Borrower shall not destroy, damage or
|mpa|r the -Propérty; allow the Property to deteriorate or commit waste on the Property. Whethar or not Borrower is
residing in_the Proper‘ty. Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value dug-ta its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasiblé, Borréwer shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or ccndemnatlon ‘proceeds are paid in connectian with damage to, or the taking of, the Property, Borrower
shall be responsible: for-repairing or restoring the Property only if Lender has released proceeds for such purposes.
tender may disburse-praceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is compléted. If the insUtance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the-interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prios to such an intedor ingplection spec:|fylng such reasonable cause.

8. Borrower's Loan Application, Barrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting ‘at the direction. of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate .information’ ar staternents to Lender (or failed to provide Lender with material
information) in connection with-the ‘Loan. -Material representations include, but are not limited to, representations
concerning Barrawer's occupancy of the Praperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (a) Borrower fails
to perform the covenants and agreements contaiifed-in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemination or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce faws or regulations), or {c) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, including protecting,.@nd/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority aver this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is nat limited to,-gntefing the Property to make repairs, change locks,
replace or board up doars and windows, drain water from pipes; eliminate: building or other code violations or dangerous
conditions, and have utilities tumed on or off. Although Lender-may take action under this Section 9, Lender does not
have to do so and is not under any duty or abligation to dorsg: ltis ag.r'eed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become “additional debt of Borrower secured by this
Security Instrument, These amounis shall bear interest at the Note rate-fromithe date of disbursement and shall bhe
payable, with such interest, upon netice from Lender to Borrower requesting paynient.

If this Security Instrument is on a leasehald, Borrower shall comply with ail the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall*not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condltlon.of making the Loan, Borrower shall
. pay the premiums required to maintain the Morlgage Insurance in effect. [f, fot“any reason, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward:the premiums for. Morlgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the Morigage Insurance
previously in effect, at a cost substantially equivalent ta the cost to Borrower of the Morgagé Insurance previausly in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Irisurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately: deslgnated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and"retain these payments as a
non-refundable loss reserve in lisu of Morigage Insurance. Such loss reserve shali be ndn-refundable, notwithstanding
the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any jnterest or earnings
on such loss reserve. Lender can no Ionger requite loss reserve payments if Mortgage Insidrance’ coveragé {in the
- amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes availgble, is
obtained, and Lender requires separately desighated payments toward the premiums for Mortgage’ Insuraiice. -If Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required to make’ sepﬂrate!y
designated payments toward the premiums for Martgage Insurance, Borrower shall pay the premiums required-io.
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for -
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Mortgage Insurance ends in accordance with any written agreement between Barrower and Lender providing for such
termination gr'until tarmination is required by Applicable Law. MNathing in this Section 1¢ affects Borrower’s obligation
to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if
Borrower toes not repdy.{the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evsluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other: parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that arg- satlsfactery to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may:-fequire the morigage insurer to make payments using any source of funds that the morigage insurer
may have available (which_may include funds obtained from Martgage Insurance premiums;.

As a result of these'agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be
characterized as) a portion .of Borrowers payments for Mortgage Insurance, in exchange for sharing er modifying the
mortgage insurer's risk, or reduging Iosses, If such agreement provldes that an affiliate of Lender takes a share of the
insurer's rlsk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed "captive
reinsurance." Further:

(a) Any such agreements: will. not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements ‘will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

{b) Any such agreements will riot.affect the- rlght.s Borrower has - if any - with respect to the Mortgage Insurance
under the Homeowners Protection Act.of 1998 .oriany other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellatidn of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or 1o receive a refund of any’ Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds, _Forfelture All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is econamically feasible and Lender's security is not lessened. During such repair and
restaration periad, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to'Lender's satisfaction, provided that such inspection
shali be undertaken promptly. Lender may pay for the repairs.and réstoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an-agreement is made in writing ar Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender. shall not be required to pay Borrower any interest or
earnings on such Miscellaneaus Proceeds. |f the restoration-orrepair is ‘not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied tothe sums-secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such" Misce\laneous Proceeds shall be applied in
the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property; tiie Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether dr hot ther due WIth the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or lass in value of the Property in, whlch the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is egual to or greater than the amount of the
sums secured by this Security Instrument immediately befare the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the sums secured by this Security instrument ghall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums securad
immediately before the partial taking, destruction, -or loss in value divided by (b) the fair-market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be: paid to Borrower.

In the event of a partial taking, destruction, or lass in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the*amoiint-of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower afid.Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, ar if, after notice by Lender to Barrower that ‘lhe Opposmg F'arty (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borroweér failsto respond to
Lender within 30 days after the date the notice is given, Lender is authorized to callect and apply the Miscellanedus
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whethér.or,
nat then due. "Opposing Party" means the third party that owes Barrower Miscellaneous Proceeds or the pa_rty.again'st_ =
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wham Barrower has a nght of action in regard to Miscellaneous Proceeds.

‘Barrower shall"be in default if any action or proceeding, whether civil or criminal,. is begun that, in Lender's
judgment could result.in forfeiture of the Property ar other material impairment of Lender's interest in the Property or
rights under-this ‘Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided.in Section 19;.by causing the acticn ar proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture, ‘af the Property ar other material impairment of Lender's interest in the Property or rights under this
Security Instrument. . The-proceeds of any award or claim for damages that are attributable to the impaiment of
Lender's interest inthe Propérty.are hereby assigned and shall be paid to Lender.

All Miscellanaous Proceeds that are not applied to restoration ar repair of the Property shall be applied in the order
provided for in Section 2

12. Borrower Not Released "Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortizatiori of the_sums secured by this Securily Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shail not operate to release the liability of Borrower or any Successors in Interest of
Barrower. Lender shall not be reqiired to'commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the ariginal Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or. remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors-in.|nterest of Borrower or in amcunts less than the amount then due, shall not be a
waiver of ar preclude the exercise of any right or remedy.

13. Joint and Several Liability;, Co-signers; Stctessors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall-be joint*and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note-{a:"co-sigher™): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in“the Property under the terms of this Security Instrument; (b} is not
personally chligated to pay the sums secured by this Securily Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security
Instrument or the Note without the co-signer's‘consent.

Subject to the provisions of Section 18, ahy Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and
henefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under
this Security Instrument unless Lender agrees to sich release. i writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

44. Loan Charges. Lender may charge Borrower feés for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property mspectlon and valuation feas. In regard to any other fees, the
absence of express authority in this Security Instrument to chaige a specific fee ta Borrower shall not be construed as a
prohipition on the charging of such fee. Lender may not charge fees that ‘are expressly prohibited hy this Security
Instrument ar by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then:
{(a) any such loan charge shall be reduced by the amount necassary to reduce thie chargeto the permitted limit; and (b)
any sums afready callected from Borrower which exceeded permitted limits will. be refurided to Borrower. Lender may
choose to make this refund by reducing the principal cwed under the Nate or by making a‘direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{whether or not a prepayment charge is provided for under the Note). Borrower's:acceptance of any such refund made
by direct payment to Berrower will constitute a waiver of any right of action Borrower mlght have arising out of such
overcharge.

15. Notices. All notices glven by Barrower or Lender in connection with this Secunty Instriiment must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be: deemed to have been given to
Bomrower when mailed by first class mail or when actually delivered tc Borrower's hiotice. aiddress jf sent by other
means. Notice to any one Barrower shall constitute notice to all Borrowers unless ApplicableLaw-éxpregsly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a-substitute natice
address by notice to Lender. Borrower shall promptly naotify Lender of Borrower's change of address..{f Lender specifies
a procedure for reporting Borrower's change of address, then Borrower shall only report a change’of ‘address through
that specified procedure. There may be anly one designated notice address under this Security Instrument at-any one
time. Any notice to Lender shall be given by delivering it ar by mailing it by first class mail to Lender's address. stated
herein unless Lender has desighated another address by notice to Borrower. Any notice in connectionwith this Security.,
Instrument shali not be deemed to have been given to Lender until actually received by Lender. If any notice'required by .
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this. Security lhstrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrumant.

16..-Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed hy federal law
and the law af the jurisdiction in which the Property is located. All rights and obligations centained in this Security
Instrument are suhject 10 any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties™to agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreément:by contract. In the event that any provision or clause of this Security instrument or the
Note confiicts with-Applicabile Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include comespanding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢} the word "may" gives sole discretion without any obligation to take any action.

17. Borrowet's Copy,.Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or . Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for dead, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at.a- future date. ta a purchaser.

If all or any part of the Property-or ary Inferest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sald or transferred) without Lender's prior written consent, Lender may
require immediate payment in full df all sums. secUréd by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is_prokibited: by Applicable Law.

If Lender exercises this option, Lender-shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the hoficesis given-in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails ta pay these sums prior to the expiration of this
period, Lender may invoke any remedies permntted by this Security Instrument without further notice or demand an
Barrower.

19. Borrower's Right to Reinstate After Acceleratlon If Borrower meets certain canditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the eariest of: (a) five days
before sale of the Property pursuant to any power of sale contained in:this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's rlght to.reinstate; or (c) entry of a judgment enfarcing
this Security Instrument. Those conditians are that Borrower;.{a) pays-Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration-had-bccurred; {b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing“this Security Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation fees, arid other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security-Instriment; and-{d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property.and rights ander this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Ingtriment, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in éne or more‘ofithe following forms, as selected by
Lender: (a) cash; (b} money order; {¢) certified check, bank check, treasurer's ‘cheéck or cashier's check, provided any
such check is drawn upon an institution whose depasits are insured by a federal-agerty, instrumentality ar entity; or (d}
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instremenit ‘and obligations secured hereby
shall remain fully effective as if ho acceleration had occurred. However, this’ nght to remstate shali not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal intergst in the Note
{together with this Security Instrument) can be sold one or mare times without prior notice.to Borrower, - A sale might
result in a change in the entity (known as the "L.oan Servicer") that coliects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations Under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer-Unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice. 6f the” chiange which will state
the name and address of the new Loan Servicer, the address to which payments should-be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold.and-thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loag’ serwcmg obligations to
Borrower will remain with the Loan Servicer or be transferred to a successor L.oan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an mdlwdual Iltlgant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrumignt or that alleges,
that the other party has breached any provision of, or any duty owed by reasen of, this Security instrum_ent _untit such -,
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Borrower or.Lender has notified the cther party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the ather party hereto a reasonable period after the giving of such natice to
take corrective-actien.- |f Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will"bé deemed to be reasonable for purposes of this paragraph. The notice of acceferation and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shak. be deemed o salisfy the notice and apporiunity to take correclive action provisions of this Section
20.

21, Hazardous Substances As used in this Section 21: (a) "Mazardous Substances" are those substances
defined as toxic-or hazardous ‘substances, pollutants, or wastes by Environmental Law and the following substances:
gascline, keroserig, other flammabile or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos ar farmaldehyde, and radicactive materials; {b] "Enviranmental Law" means federal laws
and laws of the Jur|sd|ct|on ‘whére the Property is located that relate to health, safety or enviranmental protection; (c)
"Environmental Cleanup” includes any. respanse action, remedial action, ar removal action, as defined in Environmentat
Law; and {d) an "Envirorimental. Cond:tlonf‘ means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, storage, or refease of any Hazardous Substances,
ar threaten to refease any Hazardous Substances, on or in the Property. Borrower shall not de, nor allow anyone else
to do, anything affecting the ‘Prapérty-{a)-that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the, value of. the F’roperty The preceding two sentences shall not apply to the
presence, use, or storage on the Property 6f small: quantmes of Hazardous Substances that are generally recognized to
be appropnate to normal residential uses-and to: mamtenance of the Property (including, but not limited ta, hazardous
substances in consumer products).

Borrewer shall promptly give Lender written notlce of () any investigatian, claim, demand, lawsuit or other action
by any governmental or regulatory agency ar.private party involving the Property and any Hazardous Substance or
Environmental Law af which Borrowar has actual-knowledge, {b) any Environmental Condition, including but not limited
to, anhy spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
causad by the presence, use or release of a Hazardpus Substance which adversely affects the value of the Propesty. 1
Borrower lsarns, or is notified by any governmental. oF regulatory authority, or any private party, that any remova! or
other remediation of any Hazardous Substance affecling the Properly-is necessary, Borrower shall pramptly take all
necessary remedial actions in accardance with Enwronmental Law Notheng herein shall create any abligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender fur{he'r covenani anti agree as follows:

22. Acceleration; Remedies. Lender shall give notice-.to Borrower-prior to acceleration following Borrower's
preach of any covenani or agreement in this Security Instrument (bt pot prior 10 acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice - may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auctioh at’a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate-aftér acceleration, the-right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to-acceleration and sale, and any ather
matters required to be included in the notice by Applicable Law. (f the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all siims secured by this Security
Instrument without further demand and may invoks the power of sale andiof any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but nat limited to, reasonable attorneys’ fees and costs of titie evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election 1o cause the Property to be sold. Trusiee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as Applicable Law may requirg. After the
time required by Appiicable Law and after publication of the notice of sale, Trustee, without demand o Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms .designated in the
notice of sale in one or more parcels and in any order Trustee cdetermines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place f[xEd m the notlce of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed cunveymg the Property without any covenam of warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statéments’,
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made 1herem Trustee shall apply the proceeds of the sale in the following order: (a) fo all expenses of the sale,
including; but nat limited to, reasonable Trustee's and attorneys' fees; (b) to a!ll sums secured by this Security
Instrument; and {c)-any excess to the person or persons legally entitled to i or 1o the clerk of the superior court of the
county in which the salé:tock place.

23, Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
o reconvey the Property-and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to-Trustse. Trustee shall reconvey the Property without warranty to the person or persons legaily
entitied to it. Suah persot. ar_persons shall pay any recordation cosis and the Trustee's fee for preparing the
reconveyance.

24. Substitute Trustee In atcordance with Applicable Law, Lender may from ¥me to time appoint a successor
trustee to any Trustee appoinied hereunder who has ceased to acl. Without conveyance of the Property, the successor
trustee shall succeed to althe.ditle, power and duties conferred upon Trustee hetein and by Applicabie Law.

25. Use of Property. The Preperty ig not used principally for agricultural purposes.

26. Attorneys' Fees. Lehdershall-be entitled to recover its reasanable attomeys fees and costs in any action or
proceeding to construe of enforce any term- of this Security Instrument. The term "attorneys' fees,” whenever used in
this Securily instrument, shall include without limitation attorneys' fees incurred by Lender in any bankruptcy
proceeding of on appeat. -

Consent to Sell Loan, The parties’ heretc agree (a) Lender may seli ar transfer all or part of this loan to one or more
purchasers, whether related or unrelated to Lender;.(b) Lender may provide to any purchaser, or patential purchaser,
any infortmation or knowledge Lender may-have.about the parties or about any other matler relating to this loan
obligation, and the parties waive any rights o privacy it may have with respect 1o such matters; {c) the purchaser of a
loan will be considered its absolute owrigr and-will have all the rights granted under the loan documents or agreements
governing the sale of the loan; and {d) the purchaser of-a loan may enfarce its interests irrespective of any claims ar
defenses that the parties may have against Lender

Facsimile and Counterpart. This dagument may be signed in any number of separate copies, gach of which shall be
effective as an original, but all of which taken together shall constitute a single document. An electranic transmission
ar other facsimile of this document or any refated document shall be deemed an original and shall be admissible as
evidence of the document and the signer's execution,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borower accepts and agrees to thé teris.-and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it. :

Withesses;

- {Seal)
: RonaIdL Burr - Borrower

(Seal)
Sherry Haﬂman Borrower

[Space Below This Line Far Acknow!edgment}
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF L_Q'mgf .. )

On this day before me, the under5|gned Natary Public, personal?y appeared Ronald L. Burr and Sherry Hartman, hushand
and wife, personally known to 'me arjpraved to me qb sk t'.sfactc.ry evidence to be the mdnnduais described
in and who executed the-Deed of Trust;, and ackrge R
voluntary act and deed, for the uses and purposes b rai

Given under my hand and official seal this ;

e /. SR S : g U
Notary Public in and for the State of mg BT . " warw’lsm%ﬁmmﬂ e
Y MAY 20, 2

{ASER PRO Lending, Ver. 5.50.00.006 Copr. Harland Financial Solutions, Inc. 1997, 2010.  All Rights Reserved.
WA XI\LPRODICEM:PLVGO4.FC TR-113342 PR-688
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" Schedule “A-1” 136115-0A
' DESCRIPTION:

L-of 7, _'5;P'LAT O_:F“_MARINE CREST PHASE 11, as per plat recorded March 17, 2008, under Auditor’s
File No, 200803170150, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
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