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e "--_T"-(__IONSTRUCTION DEED OF TRUST

DATE: May 21, 2010

Refarence # (if apphcable) Additional on page
Grantor(s): '
1. ASH VENTURES L.L. C

Grantee(s) =
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: LOT A, BLA SURVEY 201003310071; PTN LOTS 10& 11, BLK 29,
AMENDED BURL. SRR
Additional cn page 2

Assessor's Tax Parcel ID# 4076-029-013-0013

THIS DEED OF TRUST is dated May 21, 2010,  among ASH VENTURES, L.L.C., A A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 2205 S 19TH ST. MOUNT
VERNON, WA 98274-9002 ("Grantor”); PEQOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and somatimes as “Beneflclary }; and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd. Burllngton. WA 98233 {referred to below
as "Trustee”). ; -
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A, DEED OF TRUST
~ Loan No: 5021929-217 {Continued) Page 3

___sa'tis_fé'r:tory to Lender, to protect Lender's interest.

' Quty toProtect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
- acts, in.addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessarv to protect and preserve the Property,

Constructlon Loan. If some or all of the proceeds of the loan creating the indebtedness are to be used to construct
or complete gonstruction of any Improvements on the Property, the Improvements shall be completed no later than
the ‘maturity date-6f the Note {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all ‘costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lerider may deem reasconably necessary to insure that the interest created by this Deed of Trust shall
have priority over all-possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progréss reﬁbrts, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY-LENDER. Lender may, at Lender's option, (A) declare immediately due and payabie all
sums secured by this-Deed of-Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness *and-impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priiar“writieﬁ:.__ccr'\sem, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the'conveyahce of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, !easehotd interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneflmal interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also [nc__ludes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by: Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following_ promsrons rélating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in-att e,vents prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on-6r for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alllieris havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may withhold bay’ment'of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, s0 long as_Lendér's Interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notige*of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient 'gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,.Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.’

Evidence of Payment. Grantor shall upon demand furnish’to Lender sétisfactory evidence of payment of the taxes
of assessments and shall authorize the appropriate governm&nta'. oi‘hc:al ‘to defiver 10 Lender at any time a written
statement of the taxes and assessments against the Propertv i :

Notice of Construction, Grantor shall notify Lender at least flfteen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materialsi Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor tan and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies 6f ;;fire insurance with standard extended
goverage endorsements on a replacement basis for the full insurable value Govering afl Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ‘clause, and with:a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general, Irabllrty insurance in such
coverage amounis as Lender may request with Trustee and Lender being named as, -additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; including:but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Poligies.shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued:by a" companv or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to, Lerider from time to time the
policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Eagh insUrdance policy also
shall include an endorsement providing that coverage in favor of Lender will not he lmpalred i any’way-by any act,
omission or default of Grantor or any other person. The Real Property is or will be located-in an Aarea des:gnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. "Granfor .agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance.&f the joan and any
prior liens on the property securing the lean, up to the maximum policy iimits set under the Natigrial, Flpod
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan. :

é;_ Propé-rty are a part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property ender mav
make proof of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. Whether ornot ‘Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and-apply."
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration  :
and repait of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor Shﬂ" repair or: i
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall;” upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonablé cast of .
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nét baen -
disbursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued---"
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hélds
any proceeds after payment in fuil of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear.
O A
201005250066
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DEED OF TRUST
" Loan No: 5021929-217 (Continued) Page 5

; ._shaﬁ Fiot remove, sever or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble
¢ ~“any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender _and :rpeke it available to Lender within three (3) days after receipt of written demand from Lender to the

© extent permitied by applicable law.

Ad_d'ress.es. The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
goncerning the security interest granted by this Deet of Trust may be ohtained {each as required by the Uniform
Commercuaf Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-N-FACT. The following provisions relating to further assurences and
attemey—ln-fect are a part of this Deed of Trust:

Further Assmnces. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause t6 he mads, executed or delivered, to Lentder or 10 Lender's designee, and when requested by
lL.ender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such o¢ffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnencm_ -statements continuation statements, instruments of further assurance, certificates, and
other documents as mav. in the scle opinion of Lender, be necessary or desirablie in order to effectuate, complete,
perfect, continue;" or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {(2) the lieris atd security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned.-or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor<shall-reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thls paragraph i

Attorney-in-Fact. If Grantor ‘failis to do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and at:Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granior's attornéy-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be ne0essarv or desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. g :

FULL PERFORMANCE. If Grantor pavs “a -the indabtedness when due, and otherwise performs all the abligations
imposed upon Grantor under this Dged-of Trusts"Lender shall execute and deliver to Trusiee a request for full
reconveyance and shall execute and delrver to-Grantgr suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. Thé grantge fn any reconveyance may be described as the "person or persons
legally entitled thereta”, and the recitals in the reeonvevance af any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ‘

EVENTS OF DEFAULT. Each of the followmg, at Lender § opuon shall constitute an Event of Default under this Deed
af Trust: r

Payment Default. Grantor fails to make any pevm_ent when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or'to perform any other term, obligation, covenant or condition

contained in this Deed of Trust or in any of the'Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other egreem’ent b‘etween Lender and Grantor.

Compliance Default. Failure to comply with any other Ierm, obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents:’ :

Default on Other Payments. Failure of Grantor within the. 'urne requnred by this Deed of Trust to make any payment
for taxes of insurance, or any other payment necessary 10 prevent fthng OF- ar to effect discharge of any lien.

False Statements. Any warranty, representation or statement mede ot fuenishad to Lender by Grantor of on
Grantor's behalf under this Deed of Trust or the Related Documents is faise:or misieading in any matarial respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any coliateral document 1o create a vahd and pe fected securlty interest or lien) at any
time and for any reason. S

Death or Insolvency. The dissolution of Grantor's (regardless of whether electron to continue is made), any
member withdraws from the limited liability company, or any other termmation of Grantor's existence as a gaing
business or the death of any member, the insolvency of Grantor, the appointment-of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any-type of- creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or agalnst Grantor.

Craditor or Forfelture Procaedmgs Commencement of foreclosure or forfeiture proceedmgs whether by judicial
proceeding, self-help, repossession or any ather method, by any creditor of Grantof o by any governmental agency
against any property securing the lndebtedness. This includes a garnishment o‘f any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall notiapply” i there-is a good faith
dispute by Grantor as to the validity ot reasonableness of the claim which is the bagis 6f the credior or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and-deposits with
Lender monies of a surety bond for the creditor or forfeiture proceeding, in an amount deterrmned bv Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. . .

Braach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limiftation any. agreement
concerning any indebiedness or other obligation of Grantor to Lender, whether existing now or Iater -

Events Affecting Guarantor. Any of the preceding events occurs with respect ta any guarantor endorser surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodat\on party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarenty ‘of the
Indebtedness. -

Adverse Change. A matesial adverse change occurs In Grantor's financial condition, or Lender beheves the“
praspect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Right to Gura. If any default, other than a default in payment is curable and it Grantor has not heen given d notice o
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured i
Grantor, after Lender sends written notice to Grantor demanding cure of such defauit: {1) cures the default within .
fifteen (15) days; ar (2} if the cure requires more than fifteen {15) days, immediately initiates steps which Lerider
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes alt
reasonable and necessary steps sufficient to produce compliance as spon as reasonably practical.

RO

5kag\t County Auditor
5!2512010 Page 5 oi_‘_ B QSSBPNI




Jp— Y
—_—

d8S'C 8  j0 8  obed Ol0ZiSTIS

191pny Ajuncy jibeyg

T

S leYys essnl) Jo uonnsgns 10 sinpasasd syl me sjgesydde Ag pue 1Sna) JO pesq syl ur gsisnui sy vodn
PRLBIUOD. SBNND pue ‘Jamod 'S|yl Ayl ||2 01 Peanons jjeus ‘Auadold 8yl JO S0UBABALDS INOULIM ‘a91SNJ} JOSSTIONS
“alf -1§8IBIU) Ul S1085809NS S1) JO Jopus AQ PaBpapMOLNOE pue PBINDEXa 8q |[BYyS IUSWNASW 8yl pue ‘331sna
JOSSEOoNS GUl JO SSIIPPE PUB SWEBU BUL PUR ‘PBRI0DBI §1 ISNUL JO peaq Syl BJayMm JEQUINN 8jid §,J0HpNY U
£16-6Ped pue 400g Byl *ICIUBID pue ‘BY1SNI) “19puUaT [BUIBLIO By} JO SBWEU BU} ‘ME| 81EIS AQ PaiNbal SISNBW JBPO
S e .01 uoHIPPE Ul AWBUOD JBYS JuSWNIisUl By} uOlBUIYSBAA 1O B1BIS ‘AIUNCD LIDWNS 4O JOpIoTel Syl O 30
=il W papiosal pue Jopua] AQ peBpa|mOouDe PuR PBINOBXKD JUSWINIISU UE Ag ISNJ] §0 pesg SNy Japun poswodde
2818M4 1F AUR 0]'83])sNu} 10SS00NS B Jutodde swp 01 Swil Woly 2w ‘uondo s, JapueT 1e JapusT ‘esisni] JOSS009NS

P -me) aigeandde Ag pepiacid JusIxe (N} Byl 01 PUB LA BOUBRIODOER
u| agey Jaqua;-'ﬂg_ “aingojoaioy teipnl Ag asojpalo) 0) B SUY) 2ABY jleys JBPUST PUB ‘BES DUR 210U Ag BS0[08J0Y
0} 1qﬁ_gj ‘BUYYEABY ueﬁs,amsm 1 8yl ‘Aledoud sy Jo Led Aue 1o e 0] 1990$8) YA ‘OADQE 41104 185 S2Ipawel pue
swybu ey o1 uonippe: . ~me| ejgeaidde Jspun ealsniy Jo) pannba: suoneoinenb je 1eow |ByYs a9ISNU] ewlsNL)

‘aalsni} AQ wbBnoag s1 Buipagooud S0 UoIloR Sy} Ssajun 20 ‘mer sqeondde Aqg paanba
ssajun ‘Aued gieq freys BOISNIL JO "19pUaT JOIUEID) Yaym u Buipastosd so uohoe Aus Jo Jo ‘usyl JO pasp 1SN
Jayjo Aue jepun ajes Supusd e jo Aued Jsyio Aue Ayllou oy palebiqo aq jou fjeys aaisnsy  “Anony o) suonebnygn

‘I8N O pPaacT Syl JSPUR-JBPUST J0 3881B1U) BY) JO 18NL] J0 pas(] Syl Bunoeye ewasibe 18410 10 uORRUIPIOONS
Aue ur wiol (9} pue fAuadolrd [eoy Byl LD uoRdINEe! Aue Bupeals 10 jusweses Aue Bunuelb w wol (@) ongnd
syl o) syybu seuo-lo Si9ERs Jo uoneoipap oyl Bupniow ‘Auadold feay syl jo 1epd 0 dew e Buyy pue Bupedead
up wiof (B3 ORI pue 18pusT Jo 3senbas LB)IM 8yl uodn Alisdold eyl o) 10adsal Yim SUONDE BUimoloy syl exel
01 somod aul ARy [leys 1SN “Mmefy0 jenew e se Buisie 291snu| JO S18mod |jg 01 UORIBPE L) "9E)SN4] JO S18MO4

. 118U §0 poaq Sityl 0 Hed ale (SUORINNSY) §,18pUBT 0} JUENSING)
as1snL| 40 suanefiqo pue:siasmod.oui oy Buneral suoisinosd Butmol(o) syl "IILSANL 4O SNOILYOITEC ANV SHIMOJ

"LOROBS SIYY L) L0} 168 S 1BPUST O SIINP pue SIYBL BY) JO 1B BABY BYS S81SNIL "Be3sNI 1 o s3ybiy

I Ime| AQ pOPIAOID SWUAS JOYLO ({B OF UOIIPPE Ul 'S1S02 LN0D AUE ARD I OS|E J0IUBID)
"mej ajgediidde Ag peniuwued quplxe Byl O¥ ‘as1sni aul JOf S93) pue ‘gaueInsSL N ‘seey |esiesdde pur ‘suodal
,510A3AINS (310081 9INS019816) Buipniow} sLodas B[ BUILIEIQS ‘Sploass BUIYIIBSS JO 1500 B} 'SDDIAISS LO[O|0D
wswbpnl-sod peyedionue Aue pue ‘sgadde~(usnauniur Jo Agls aRWOINE AUR 81EDBA 10 Appow o) 5108 Buipnjou
sbuipasooid Aydnayueq soy sesuadisd pue ssey sAsusone BUIPNioU ‘HNSME] & §1 .21 10U JO JDIBYM ‘sasuadxe
(eBa) 8,42pus pue a9y sAaluone s,48pusT ‘me| sigeaydde Jepun SHLY AuB 0} 10elgns Jeaemoy ‘UoRe1WY INOYUM
‘apnjoul ydeiBeied snjy Agq pauenod sdsuadxg Cpedas jun smyjpusdxe syl 1o 91Bp Syl WO BIB BION BUY) 1B 158.23U)
Jesq {Bys pue puswsp uo 3|qeAed ssaups1gdpuy. syl 4O Lied B Bwooaq jjeys s1yBI SU Jo WaLBsID)Le 8] 1o )saiau)
S) JO uolosloNd Bl Jo) S Aue 1B AJesseiBu aig uoiiido S JapusT W 1ByD Sinou J8pua sesuadxs sjfgeucseal
lle ‘mB| AQ peuquyold 10U JUMXS BY) O] PUE. PIAIDAUN 1 UGIOE LINGD AUB JOU IO sUlsyp  Cesdde Aue vodn pue
feul Je saey sholuone se sigeuoseas abpnipe Agws 1IN02 6Lf1 S8 WNS YONS 18A008) 0} PBIIIUA 8Q JJeys JopusT] *)snu i
40 pPeeQ SIYl Jo SUNS) a3 JO AuE 82I0JU3 O] UG JO UNE AuB S8INIISUl JBpUST J ‘sesuedxz :seey ,sABlIONY

T ‘Aliadold syl 0 uoiliod Aug Jo ||& uo Bles aygnd
Aue Je piq o1 paius aq |jeys JepusT ‘sejes sesedes Aq o ees suo u) ‘Asieledes o Jayyafor Auadold syl jo ued
Aue 10 Jje )j9s 0] BB} BQ )BYS JAPUBT IO 8E1SNI| By}, 'SBIPaWSR) pue Sbu 1) BuysIZIEXa uj ‘pajleysiew Auedold Byl
aaey 0} sYBl |je pue Aue seAlRm AQBIDY JOJURIE) ‘mB) Bieslidde Ag pelumad Jusixe 8y o] -Apedoig eyl jo epg

-ALiadosd [2ay 8yl 4O 8jes Aue YNM.UGNOUN[U0D 1) Hpew aq Aewy Auedoly Jruosiag 8yl Jo ajes Auy
‘UotisodsIp 40 8(8S Yyl [0 euin Yl S404eq SAep (QL) LY 18E8} J2 BB AONOU UBBW jfeyS eDN0U SIQEUCSEEY ‘Bpewd
aq 0 81 Alisdosd jauosiasd ayl O uoREodsIp pepuUsIL JALI0 40-ples axeaud Aue Yoy Jeye W Byl Jo Jo Ausdoly
|BUOSIa BY) JO B[es Jqand Aue o aseid pue s sy 1o ao{;ou g;t'jeuosigajﬁ; Jojueln snb eys Jopuay ‘ejeg 40 BINON

L w E “Aunba Ul 10 mey 18 a(qe(eAr 0
810N ©u} J0 1SN1| Jo pead sy U pepirosd Apawal jo wbu Jaqm.___l\ua- BABL] JjBUS JapuaT 10 Balsni| “selpeway el

AT Y '1spus’
Jo puewap eyy uodn Ajaleipawiu; Aliadold auy e1epeA (Z)} 10 *Aladoid U1 J0.8SN Byl iy Jelual alqeucses) B Asd
{L} Jeyue 'uondo s.Jepusy le ‘jleys pue Auedold eyl jo Jeseyond 841 40 JBpPUST SO ITUBISHNE 1B JUBUS) B SLI0DBY
([eys Joluelsy ‘Jajuess) Jo lnejap vodn Auedoud 843 Jo UOISSassod 0} PajUIUG SBAW0YSG 3SIMIALIO JOPUaT 0 BAOHR
papinoid se pios Si Auedolg ayr Joye Auedeosgd ay) jo voissassod Ul SURWSLCIoJURID) §|  ‘eoURJelNg 1B AJueue)

ER e E “18AlB081
e se Buiaies woy uosiad B Ajenbsip jou eys Japue Aq WwewAoduig: - Jinodie {RAULISqNS 8 AQ sseupsigspu|
a1 speacxa Auedoly auy 40 anjea Juasedde Byl 10U IO IBUIBYM 1SIXS ((BYS JEA1BY5I B [0 sunuiodde ayy o1 Wb
sepue "me| Ag paniuuad i puoq INOUNM BA1S ABW JoAIR09) By SSeUpBlqapul ayl 1swebe ‘diysisastal ayy
10 1800 ay) anoqe pue 1oA0 ‘spasdcid syl Aldde pue Auadoly Ul WOl SIUSY-GYL 159){00-0L DUB ‘BIBS 40 9INSD|IT40)
Buipuad Jo Buipasesd Alsdeosd ay; elesedo 0y ‘Auedoly syl sasesosd pue 198101d 01 Jamad By ynum ‘Auadeld sy
30 Led Aug 10 ||B Jo uoissessod ayE) 0} pajujodde 18m@9as B BARy 0) by 8yl Badijjeys tepuay tenjedey Jnoddy

"1an108) B YBnouy) o ushe Agq ‘upsied Uy Jeyys ydeiBesedgns
S sepun s)ybu 1) H5104EX6 ABLU JSpULST pRISIX@ PUBWIGD 3yl 10} SpuUnoib sadoud Aue jou JotIaylsym 'spews
ale suswAed ayl ysiym Jo} suoneBigo eyl AJSiIeS JBYs puBWBP $,49puaT 01 asuodssl Uy J9pusd 01°513sN JBL10 Jo
sweus) A sauswAsg ‘spapoosd Bl 108)j00 PuB SWEs syl alenofist 0} pus JOJURID) Jo eLUEU B L joaseyl wowAed
U panaiel SIUBLLNASU] 9510PUS 6] JIRJ-UI-ABUIONE S, 10)uRID) SE JapueT seleubisep Ajgegonell) Jouest) ULy 'iepuan
Ag peiosilos Bue SjUSY BY) §] "JBPUST 01 AjOUIp §89) SN 0 1US) Jo slusuihed ajew 0y Auadoid dUy10.188n IS0
4o Jueudy Aue ssnbs) Apw lapust Bl Syl Jo BoURIBYLNG W) “8saupalqapul sy 1suebe ‘5)800-5,)9puan aAaoqe
pue 15A0 ‘speanosd 18u syl Aidde pue ‘pledun pue enp ised sunowe Buipnjous ‘sluey 8yl 128109 pue . Atiedoiy
ay) sbeuew pue Jo ugissassod a¥el G) JOJUBIE) O 010U INOLHM 46U By aney |jeys sepued S sIuBY. 198409

BPOY) [BlIIEWWO]) WMo By Jepun Aued paindas. e }0 seipaws)
pue SIYBU Ayl & saey eys sapua ‘Anadold (BUOSIaY eyl 3o Ued Aue Jo 1w 01 108dsa) Yuak ssipauley . A1)

"Me| sjgedjdde Aq PapIACId JUSIXS [N} S 01 PUB YlIM BJURPICTOE Uy BSED 1SYNS Wi ‘Bansojpaloy .

Jeioipnf Ag 2s0j0840; ©1 WBU S\Y BABY ||BYS JSpUDT Due ‘3BS pUE BdjoU Aq esopaloy 0} pue eles-jo emod,
£3) aspolexe 01 b eyl aney |Bys smisni] aul ‘Auadald 1eey auy Jo Lied Aue 30 | 03 109dS8) YA " OINS0[oI0]
-Ard 01 paiinbal 8q pinoa JOWBIG Yawm AYeusd 1wsiuiedesd Aue Buipniou ‘a;qekq&-apue'a_n"p

Aj21BIpBILL SSBUPalABPU| UAUa B4 a.ej9ep 01 uondo s 18 B BY) BABY JJBYS JapUST) "ESEUPEIYepY) 8)elejasdy
‘S3lpalel 81 851018Xe pue INELSP B a1e|0ep o) 1yl $,49puan 1084 10U {(BYS ‘Uopad ol sIn|ey S, JOILEIE Jaq‘é i
‘Jshi) Jo pesQ] S|yl Japun Joeig jo uonebiygo ue wiojad 01 uopoe el 0} 10 saunjipuedxe ayEwW ol uoIlIgE ye ;

pue ‘Apalugl Jsy3o Aue Jo unsind apndxe 10U |1BYs Apawal Aue ansind o 1BpuUaT AQ UORDA(] ‘SeIPBLUGY §O UOlIIE[g

S8ipsuial pue sBL Buimogo) ol 1o alow 1o suo Aug 851018xe ABw JepusT 1o eal_s:l_u'i' "
“1314BAIBYL SN AUB 18 1SNl JO PIBQ SIYL 1BPUN SIN0D0 YNBJBQ JO JUBAT UB J) 1INVL3T NO SACINIY NV SIHDH

9 abeg (penunuos) L12-6Z61Z0G ON usoy
1SNyl 10 a33a



B DEED OF TRUST
* Loan No: 5021929-217 {Continued) Page 7

" ‘goverri to the exclusion of all other provisions for substitution.

NOTICES.  Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any.notice required to be given under this Deed of Trust, including without limitation any notice ot default and any
notice ‘of -gale shall be given in writing, and shail be effective when actually defivered, when actually received by
telefagsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or ragistered mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fareclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the heginning of
this Deed.of Trusts” Any-party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grartor-agtees 10-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requived, or alfowsd by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender.to any Grantor is deemed 1o be notice given to afl Grantors.

CONSTRUCTION LOAN.PROVISION, NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE ﬂAZARDOUS SUBSTANCES
CERTIFICATE AND '.NDEM!N!TY EXECUTED BY GRANTOR. :

MISCELLANEOQUS PROVISIONS The following miscellaneous provnsmneéra a pagﬁi:if t@ils Q@edﬂrg‘ﬁrust

Amendments. This Dged of Trust. together with any Refated Docurneis ’ﬁconsgltutes the"‘eﬂ&@nderstandmg and
agraement of the partles as o the-matters set forth in this Deed of Tfust. Nb aligrétion ofgor amendment to this
Deed of Trust shall be effective’ unless given in writing and sugned by the parwnor-qpartles ?uglﬁ to be charged or

bound by the alteration or amendment

? “i!'

Annual Reports. [If the Property is used for purpeses other than Gran&r 5 re3|d rar!ror shall furnish to
Lendsr, upon request, a certified statement ‘of net operating mcume recei eﬂm ty during Grantor's
previous fiscal year in such form, and_ detatl as Lender shall require. ~"Net upere’ung Jnho shall mean all cash

receipts from the Property less all cash exPendltures made in connection mth the operatmn of the Property.

Caption Headings. Caption heedmgs in this. Diéed, of Trust are for convenience purposes only and are nat to be
used to interpret or define the provisions bf this;Deed of Trust.

Merger. There shall be no merger ofthé: |nterest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will’ ba guverned hy federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the: Stata of Washingtan without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. It there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtan. *, .

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by tender. No delay or OmISSIOFI on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right:" A-iwaivet by Lender ot a provision of this Deed of Trust
shall not prejudice ar constitute a waiver of Lender's rght otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust: "No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any. of Lender's _rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requured under this Deed of Trust, the granting
of such consent by Lender in any instance shail not constitute continuing ‘consent to subsequent instances where
such ¢onsent is required and in all cases such consent may be granted ot withheld in the sole discretion of Lender.

Saverability. If & court of competent jurisdiction finds any prowsnon of this: Daed ot Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstange. |f feasible, the offendmg prowston shall be considered maditied so
that It becomes legal, valid and enforceable. |f the offending gravision-Cannpt be so modified, it shail be
considered deleted from this Deed of Trust. Unless otherwise required by law, ‘the illegality, invalidity, or
unenforceabrlaty of any provision of this Deed of Trust shall not affect the Iegallty, ualtdttv ar enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed oi Tmst on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Suceessors and assigns. |If
ownership of the Property becomes vestad in a person other than Grantor, Lendar, viithout notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or habmty under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust

Waive Jury. Al parties 1o this Dead of Trust hereby waive the right t

any actlon. procaedmg, or
counterclaim brought by any party against any other party. (Initial Here S

}

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.’

DEFINITIONS. The following capitalized words and terms shall have the folowing meanings when usad in thiis Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts inAawful maney
of the United States of America. Words and terms used in the singufar shall include the plural, and the phurat shall
inciude the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shal
have the meanings attributed to such terms in the Uniform Commercial Code:

Boneficiary. The word "Beneficiary" means PEQPLES BANK, and its successors and assigns.

Borrowsr. The word "Borrower™ means ASH VENTURES, L.L.C. and includes all co-signers and co- makers srgmng i
the Note and all their successors and assigns. "

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee,'and
includes without limitation all assignment and security interest provisions relating to the Personal Properiy and -
Rents. S

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default™. =,
Event of Default. The words "Event of Defauit™ mean any of the events of default set forth in this Deed of Trust in

the events of default section of this Deed of Trust.

Skaglt COunty Auditor
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T DEED OF TRUST
~ 7 Loan No: 5021929-217 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

-:_r_m." . , Trustee

The dhdérsugned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested upon/payment of all sums owing to you, io reconvey without warranty, to the persons entitied thereto, the
right: tme and mterest now held by you under the Deed of Trust.

Data: = 7 S Benaficiary:
ts:

LASER PRO Lendmg, Ver 5 50 00.006 Copr. Harland Financial Solutions, [nc. 1997, 2010. Afi Rights Reserved. -
AT WA PACFIWINACFALPLAGO1 FC TR-20700 PR-4

wmmmmmMMWW

Skagit County Auditor .
§/25/2010 Page 9 of 9 3 SSPM




