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NORTH COAST CRI* Dl"l UN]ON ¥
1100 DUPONT STREET ;- HomEqUIty

BELLINGHAM, WA 98225 Deed of Trust

S Open-end Home Equily Line of Credil

[ Closed-end Sccond Moerlgage
CREDIT UNIGONS

1140 Dupont Streel, HelIingh;.nm,k--\j\j’ushinglgin.i)ﬁ_zzﬁ

Granlor(s): DAVID B. HERRING

SHARON A. HERRING

Granlee(s): North Coast Credit unione

. CHICAGO TITLE
e L200I0WTE

Lega! Deseriplion:

SEE ATTACHED -LEGAL DESCRIPTION;
SHORT LEGAL DESCRIPTION:
PTN GOV LOT 4, 12/35/07 AND PTN SE NE 11/35/07

P4253j:5§07120 0210003

Assessor's Property Tax Pareel or Account Mot pg2449 3507111 0080009; P42530 3507120 0080000

THIS 5D OF TRUST is piven on 05/20/2014 by

DAVID B. HERRING AND SHARRON A. HERRING, HUSBAND kﬁD WIFE

(hmcmuflu referted to individually or colleclively, s the conlext may, mqulre a8 FGranior" ) to  CHICAGC TITLE INSURANCE
ANY whose address is:779 NE MIDWAY BLVD.

OAK HARBOR, WA 98277 ("iTestee"), for (he henefif’ pf NORTH COAST CREDIT UNIGN, a corporation

arpanized & exisling nnder the laws of (he Siate of Washinglon, ils’ cuu,ewom ik dwg,m whose address is 1700 Dupant. Streel,

Beilingham, WA Y8225 ("Beneficiary™). _—

Granlor dnes hereby prant, convey and warrant to Trustee, in Lrust, with power 0( lmlc the .llmvs described properly localed in the Counly of
SKAGIT , State of Washington which has the streél address of
7460 NE CAPE HORN RD, CONCRETE, WA 9B237-9562 ‘ logethet with (i) all improvements, buildings or
slruciures of any nalore whatsoever, now or hereafter erecled on the property, (i) all fixiu ingliitiigall plumbing, heating, air condilioning
and venlilaling equipment, now or hereafler located under, on or above Lhe properly, (Y ull righls, privileges, rents, royullies, maneral, oil and
gas rights and prafils, tencments, hereditaments, righis-of-way, casements, sppendages, appurtenaices, or riparian rights now or hereafler
belongiag of in any way appertaining to the property, and (iv) ail of Grantor’s right, 1ille aid interestindand to any sireets, righls-of-way,
alleys or slrips of tand now or hereafler adjoining thereto, including any mpim,cmenlq .ln(i nddlhum l(:» rll])‘ of the foregoing. Al of the
I‘m:,j,mnj, is collectively referred fo in this Deed of Trust as the "Properly.” ¢

HEEPROPERTY 1S NOT USED PRINCIPALLY FOR AGRICULTURAL OR F .“\RMING I‘URI’O\SE‘E:

»

"Fhis Decd of Trust is for Ihe purpose of securing the paymenl of ali indebtedness, including pringipaisinterest, Advances (as hereinaficr
delined), all other amounls, finance charges, payments and premiums due and the performance of allobligations that Grantor naw or hereaficr
owes Beneliciary under iz Deed of Trust and under that certain agreement governing Grantor's Open-end. Howe quily Credil Plan or
Closed-gnd Loan entered inlo belween Crantor and Beneficiary of even date hergwith {"A@,leemenl“) mdmhng all exjengions, ienewals and
maodifications (hereof (all of such abligalions being hereinafler referred 1o us the "Debt™). The amouat of credit: cxl:.mlcd urider the Agreement
is§_40,000.00 unless the amount is changed and a notice of such change is recorded IIG Olfu.c of Ihc Counly Auditor in
ihe counly where this Deed of Trust has been recorded. :

LE his is an Open-end Home Bquity Credit Plan, this Deed of Trust is fos the purpose of securing a rwnlvmgz wredit ad shall sceure nol
only presenily exisling indebMedness under the Agrccmcnl bul alse future advances, whether such advances are oldlgatery orto heimade at U
option af Beneliciary, or otherwise, s are made within _ten (10 Y years fram the date hereof 1o the@ii exienl gs iF such
future advances were made on the date of the excention of this Deed of Trust, alihough there may be no acdvaiides mrxdc,:at thgdue of the
execution of this Decd of Trust and althougi there may be o indeltedness seoured hereby oulstanding sl the time aity ‘ulvrlnu., s m-nk. The
unpaid balance of the revolving credit loan may at cortain (imes be zete. A zero balance dues nol termintale the’ rwnlwn;_, credilHoan or
Benelciary's obligation iu advance funds to Grantor, Therefore, the lien of this Deed of Trust will remain |n uII [mu. .lml Lli&-f-l
notwithstanding any zere balance. LT

The Malurily Dale uf he Agreement is _5/20/2030

The lien of this Deed of Trust shall be valid as 1o all jndebtedness secured hereby, including fulure advances, from the timi ni ils [i34 ;
recording in the OFfice of the Counly Auditor in the county in which the Praperty is located. The Llotal amownt of indebtedness ‘:u,uru] I\élcl:y
miy increase or decrease from lime Lo Lime, but the lotal unpaid batance of indebledness secared hereby {including disbursesicngs” which
Beneliciary may make under this Deed of Trust, the Agreement or any other document with respect thergal) al any one timg m:I‘:wncllnj, shill.
not exceed the amaunt sel forth above plus interest and late charges accruing thercon and any advances or disburseieuts which Benell Heiary |
may make pursuant (o the lerms of this Deerd of Trust, the Agreement ar any other document with respect therefo, including bul not lindted 1o~
payment for faxes, speciat assessmenls or insurince on the Property and Lhe interest on such disbursemenls. This Deed of Trust is ineinledio
anch shall e vadid and have priorily over all subsequent fiens and encimbrances, including slatntory Hens, exceplivg tuxes aml assessienls
levied on the Property not yet due and payable, © the extent of the maximum amount sceured herelry.
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DEED OF TRUST (continued)

A REPRESENTATIONS
- Grantor herehy represents to Beneficiary as follows:
L Vahdlty ‘}ecunty Documents.

(a) ‘The execution, delivery and performance by Granior of the Agreement, this Deed of Trust and all other documents and iustruments
now of hereafter furnished to Beneficiary to evidence or secure puyment of the Debt (the "Security Documents"). and the borrowing
evidenced by the' Agreement, will ot viclate any provision of law, any order of any court or other agency of government, or any mortgage,
indenture, trust agréement or other instrument 1o which Granor is a party or by which Grantor or any of Grantor's property is bound, ot be in
conflict withy “or will redult in a material breach of or constitute {with due notice andfor lapse of time) a default under any such mertgage,
indenture, trust agre»ement or other instrument, of tesult in the creation or imposition of any lien, charge or encumbrance of any natare
whatsoever upon.ary of Grautors propetty or assets, excepl as contemplated by the provisions of the Security Documents; and

(b) The . Secumy Documents, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor in accordance with their respective terms subject to applicable banksuptcy and insolvency laws.

2. Other Inl‘nrmatmn. All othef” information, reports, papers and data given ro Beneficiary, or to Beneficiary's legal counsel, with respect to
Grantor, the Property, or thesloan évidenced by the Security Documents are accurate and cortect in all material respects and complete insofar
ag completeness may be necegsary:t to glve Beneficiary a true and accurate knowledge of the subject matter.

3. Title. Grantor has, good and: marketable title in {ee simple 1o the Property free and clear of all encumbrances except fo1 encumbrances of
record as of the date. of this Deéed ofTrust. Grantor will preserve ils title 1o the Property and will forever covenant and defend the same to
Beneficiary and will forever cavenant ahd defend the validity and priority of the lien of this Deed of Trust.

4. Litigation, There is not naw .pendifig or threatened against or affecting the Property, nor, to the knowledge of Grantor, is there
contemplated any action, suit orproceeding at law or in equily or by or before any administrative agency which, if adversely determined,
would impair or adversely affett the vdlue or offeration of the Property.

5. Environmental Indemnlty Grantor shill mdemmfy and hald Beneficiary harmless against and from any and all loss, cost, damage, claim
of expense (including, without limitation, any and all asormey's fees or expenses of ltigation) incurred or suffered by Beneficiary on account
of (i) the location on the Property ol any chémicals, material, substance, or contaminant {including, without limitation, oil, petroleum
products, asbestos, urea, formaldeh;de foam msu]auon hazardous waste and/or toxic waste), the presence or storage of which or the
exposure to which is prohibited, limited, ar regulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposure, may: pose-a hazard to health and safety, or (ii) the failure by Granter or any prior owner or occupant of
the Property to comply with any apphcable federal state, county, regional or local environmental laws, regulations, and court or
administrative orders. .

R, ADDITIONAL COVENANTS -
Until the entire Debt shall have been paid in futf, Grantor cuvanams and agrees as follows:

6. Payment of Indebtedness. Granfor shall tiriely i pay anid discharge the Debt or any part thereof in accordance with terms and conditions of
the Agreemeunt, this Deed of Trust, and the Security Documentq )

7. Payment of Taxes and Assessmenis. Grantor shall duly pay.afid discharge, or cuuse to be paid and discharged all real estate and personal
property taxes and other taxes and assessments, public of private; water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; dny iiiteresi or costs ot penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property; general ard special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time prior to or after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or incomne received therefrom; of-any use or occupancy thereof. All of the feregoing are hereinafter collectively
referred to as "Assessments."” Grantor shall provide Beneficidry with satisfactory proof of payment of any Assessments within ten (10) days of
the date any such Assessments are due. In the event Grantor-Tails to timely:payany such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Beneficiary shall-€onstitute Advances jn accordance with Paragraph 16 hercof.

8. Hazard Insurance. Grantor shall keep the improvements now existiﬁg;éf here'ajfé_r erected on the Property insured against loss by fire,
hazayds included within the term "extended coverage," and any ottfer hazards for;which Beneficiary requires insuzance. if the Property is
located in an area designated by the Director of the Federal Emergency Agency as a special flood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the térm of the-loan and for the (ull indebtedness of the loun. Tnsurance
policies shall be maintained in the amounts and for the periods that Bene,ﬂcmry teqjuires. The insurance carrier providing the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be unreaeonably withheld,

All insurance policies and renewals shall be acceptable to Beneficiary and:shall include a:standard mortgage clavse. Beneficiary shall
have the right to hold the policies and renewals, If Beneficiary requires, Grantor shall name Beneficiary as "loss-payee” and shall pmmp[ly
glve ta Beneficiary all receipts of paid premiums and renewal notices. In the ev entof loss, Gnmtor shall give prompt notice to the insurance
carrier and Beneficiary. Beneficiary may make proof of loss if not made promptly. by Grantor.

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds shall be- tippiied.to restorution or repair of the Property
damaged, if the restoration or repair is economically feasible and Beneliciary's security, is.ngt lessened orimpaired. [f the restoration or repair
is not econamically feasible or Beneficiary's security would be lessened or impaired, the insngafice proceeds shall be applied fo the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor, If Gragitor abandons the Property, or does not answer
within 30 days a notice from Beneficiary that the insurance carrier has offered to settle a tlaim, then Benéficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to repa]r of testore the Property or ta pay sums secured by this. Deed of Trust, whether or not then
due. The 30-day period will begin when the notice is glven

Unless Beneficiary and Grantor ctherwise agree in writing, any application of proceed‘; to: pr]nc]pﬂl ‘-'rhil“ ot extend or postpene the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments, If under Paragr.iph 21 the Property is acquired
by Beneficiary, Grantor's right o any insurance policies and proceeds resulting from damage to the Property prior to.the auqumhon shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the HCQUI‘?lﬂDH
9. Repair. Graotor shall keep the Property in good order and condition and make all necessary of appmpnate repmrs, replacements and
renewals thereof. (rantor agrees naot to permit or allow any waste of the Praperty or make or permltm ‘b&'made any-material alterations or
additions to the Property that would have the effect of diminishing the value thereof or that will in any way increase the risk of any fire or
hazard arising cut of the construction or operation thereof. Grantor agrees not to alter or remove any structyre o fixpire in the Property
without Beneficiary's prior written consent. Grantor shall prevent any act or thing which might advereely effect or lmpalr the value or
usefulness of the Property. .

10. Restoration Following Uninsured Casualty. In the event of the happening of any casoalty, of any kmd or ndture ordmary or
extranrdmar), foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction.of the' Propert) “Grantor
shall give notice thereof to Beneficiary and Grantor sha#l promptly at Grantor's sole cost and expense, commence ang diligently continue to
1estore, Tepair, replace, rebuild or aiter the dumaged or destroyed Property as nearly as possible fo its value, condltmn and chardcter
immediately prior to such damuge or destruction. -

11. Compliance With Laws. Grantor shall promptly and faithfully comply with, conform to and obey or contest by appropﬂate proceedmgﬁ

governmental autherity or agency and of every board of fire underw riters having jumdtcnon or similar body exercising funétions, which may

interfere with the use o1 enjoyment of the Property.

asgociation,

in good faith all present, and use its best efforts us to future, laws, ordinances, rules, regulations and requirements of every duly Constituted, =

be applicable to it ar to the Property or 1o the use and manner of use, occupancy, possession, operation, maintenance or reconstraction of the“ :
Property, whether or not such law, ordinance, rule, order, regu]atmn or requirement shall necessitate structural changes or 1mpmvemen & m ;

12. Performance of Other Agreements. Grantor shall duly and punctually perform all covenants and agreements expressed as bmdmg upon' =
it under any agreement of any ralure whatsoever that involves the Property, including, without limitation, all rules and regulations ofiz*|
homeowners or condominium association if the Praperty is part of a condominium, cooperative, phased developed or other homeowners__,- i
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DEED OF TRUST (confinued)

13 Inspectlun Grantor shall permit Beneficiary, and parties designated by Beneficiary, at all reasonable times, 1o inspect the Property.

4. Hnld Harmless. Grantor shall, at Grantor's sole cost and expense, save, mdemmf}' and hold the Trustee and Beneficiary, and their
7| respective officers, directors, employees and agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
Aedebt; damdge "or "penaltv (hereinafter collectively referred to as "Claims") affecting the Property, or the vatue of any of the Security
Dogurients, arising out of, resulting from, or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
dirgct result of Beneficiary's negligence. Grantor shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with regard
to uny and all Claims. These expenses shall include all out-of-pocket expenses, such as attorneys’ and experts’ fees, and shall also include the
reasoniable vatie of any: services trendered by any employee of Beneficiary,
15. prenses, Lrrantor ‘ihd” pay or reimburse Trustee and Beneficiary for all reasonable attorneys' fees, reasonable costs and ¢xpenses paid or
incurred By Trustee ar* Béneficiary ir any action, proceeding oz dispute of any kind in which Trustee or Beneficiary is made a party or appears
as parly p]amtrff or defendant, involving any of the Security Documents, Grantor, or the Property, including, without limitation, to the
foreclostre §r otherenforcement of this Deed of Trust, any condemnation involving the Property, any action to protect the security hereof, or
any proceeding in probate of bankruptcy, and any such amounis peid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereaf.
16. Advances, In the event Grantnr fails to perform any uct required of Granfor by any of the Security Documents or to pay when due any
amount Tegquited to be pald by-any of the Security Documents, Beneficiary may, but shall not be obligated to, make such payment or perform
such act, Such payment 01 performance by Beneficiary shall not have the effect of curing any Event of Default or of extending the time for
making any paymentdye hereurider or‘under the Agreement. All amounts 5o paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances {"Advances") under this Deed of Trust and the Agreement, shall be immediately due and
payable, and shall be added to the’ Debt Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust as fhough driginally a part of the principal amount of the Debr,
17. Use Violations. Grantor: Shd” not use-the Property or allow the same to be used or ocenpied for any unlawful purpose or in viclation of
any pcrmlt or certificate, or any law ordmance, regulatlon or restrictive covenant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any: condition taexist on the Property or any article to be brought thereon, that may be dangercus, unless
safeguarded as required by taw, or: that may, in faw, constrtute a nuisance, public ot private.
18. Other Liens. Grantor shall rot,"without thie prmr written consent of Beneficiary, create or permit to be created or to remain, any
mottgage, pledge, lien, encumbrance.or charge ofi, security interest in, ar conditional sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Secunly Daoguments) the Property ar income therefrom other than the Security Documents (" Liens™). In
the event Grantor fails to promptly dischargé any such Liens, Beneficiary may, but shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary (including rcasonable attomeys fee& in connection therewith), shall he treated as Advances in accordance with
Parugraph 16 hereof.
19. Transfer of the Property. Grantor shall not se}] convcy, transfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, wuhout the prior written consent of Beneficiary. In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option,.require immediate payment in full of all sums secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohibitéd by applicable law as of the date of this Deed of Trust.

If Beneficiary exercises Beneficiary's option to'require immediate payment in full, Beneficiary shall give Grantor nolice of acceleratien,
The notice shali provide a period of not less than 30 days fromi‘the date the notice is delrvered or mailed within which Grantor must pay all
sums secuted by this Deed of Trust. If Geantor fails (3 pay “these sums priot to the expiration of this peried, Beneficiary may invoke any
remedies permitted by this Deed of Trust without further nouce o1 demand on Grantor.

20, Events of Defanlt. The term Event of Default, as used’in H}e Security Documents, shall mean 1he occurrence or happening, from time to
time, of any one or more of the follawing: (a} Grantor fails to gake any paymgiit.required by this Deed of Trust or the Agreement when it is
due; (b) Grantor fails to comply with any of the covenants, ferms or conditions of:this Deed of Trust, the Agreement or any of the Security
Documents; {c} Grantor has engaged in or engages in fraud or material m:sreﬁresentdnon either by acl or omission, in connection with this
Deed of Trust or the Agreement at any time during the application process br during the term of this Deed of Trust or the Agreement; or (d}
Grantor acts or fails to uct in a way that adversely affects the security, under this Degd of Trust, including, without limitation, the following: (i)
Grantor transfers title fo the Property or sells the Property without the consent af Beneficiary; (if) Grantor fails to maintain the insurance
required to be carried by Gsantar according to the terms of tiffs Deed of, Trust;:(iil Grantor fails to pay any Assessments on the Properly; (iv)
Grantor permits the filing of a lien against the Property senior to that held. by Ben v; {¥).the death of Granlor {in the event of more than
one Grantor, the death of the last remaining Grantor who executed the Agreement; {vi¥ the Property is taken by condemmnation or power of
eminent domain; or (vii) the holder or beneficiary of any mortgage or deed of trust cavering the Property commences foreclosure of such
mortgage or deed of trust. ¢

21. Remedies. If an Event of Default shull occur and be continuing, Beneﬁcrary may at its uplmn after providing Grantor with at least thirty
{30} days advance natice of and opportunity to cure the Bvent of Default, exercisé.arty, somé orall of the following remedies:

{a) Acceleration. Beneficiary may deciare the unpaid portion of the Debt ta'be 1mmed;ately “dizé-and payable, without further notice ar
demand (sach of which hereby is expressly waived by Grantor), whereupon the Debi &hall begome immediately due and payable, anything in
the Agreement or in the Security Documents to the contrary notwithstanding; provided further: that tha unpard porticn of the Debt shall be
immediately and automatically due and payable without action of any kind on the part of Beneficiary. ¢

{b) Enforcement of Deed of Trust. Beneficiary, with or without entry, personally dr by its agents CI]' attorneyc insofar as applicable,
may:

(i} request in writing that Trustee or Trustee’s authorized agent setl the Propcrty, in accordance wrth the Deed of Trust Act of the
State of Washington (as amended), at public anction to the highest bidder, and #pply ihe pmceeds of such sale as provided by
law. Any person, including Beneficiary, may bid and become the purthaser at the irusiee's sule;

(ii} upon sale of the Property at a trustee's sale, Trustee shall deliver o the purchaser at such sule 1 trustee’s deed which shall convey
to the purchaser the interest in the Property which Grantor had or had the power to convey at the-timg-of the execution of this
Deed of Trust, and such as Grantor may have acquired thereafter. The trustee's deed shall.recite the facts, -showing that the sale
was ¢onducted in compliance with all the requirements of Jaw and of this Deed of Trust which recitil shull be prima facie
evidence of such compliance and conclusive evidence thereof in favor of bona fide purchaséis-and engimbrancers for value.

(iii) take steps to protect and enforce its rights whether by action, suit or proceeding in equity or at law Tor: Ahe specific performance
of any covenant, condition or agreement in the Agreement or in this Deed of Trust, or in aid“of therexécutioniof any power
herein granted, or for any foreclosure hereunder, or for the enforcement of any other appropriag lggal or eqmtab]& remedy ot
otherwise as Beneficiary shall elect;

(iv) collect any rents, profits, or cther amounts due Grantor from any lease, land contract, or other agreement by whxch Grantor is
leasing or selling any interest in the Property, and exercise Grantor's rights and remedies under such agreemcnts 1o thB extent
permitted by law, Beneficiary shall have no obligation to make any demand or inguiry as o the natire.dr cuftzuency of'_dng
payment Beneficiary receives or 1o present or file any claim or take any other action to collect or enforce the pdyment ot ANy
amounts Bereficiary is entitled to under this Decd of Trust;

(v} pay on Grantor's behalf all or any part of the debi and abligations then secured by any prior mortgage, dee Df truqt or otherh.
lien, whether or not they are then due and payable and whether or not Grantor is then in default under Lhe prior mortgage, deed |-
of trust or lien. However, Beneficiary will not be required to do so. Any payment Beneficiary makes shall becorme part ohhc
Debt, and shall be payable on Beneficiary’s demand, 1ogether with interest at the same rate as the Debit bears from time to'tinee; |

{vi) abtain ar vpdate commitments for title insurance, tax histories or {ifle seatches concerning the Property. Aay amounts
Beneficiary spends in doing so will become part of the Debt;

{vii) exercise any of Grantor's rights and options under any lease, land contract, or other agreement by which Grantor i is \easmg oL
purchasing any interest in the Property, inciuding any optwn to purchase the Property or to renew or extend the term of the
lease, land contract, or other agreement, or to prepay in whole or in part the lease, land contract or other agreement
Beneficiary will have no obligation to exercise any such right or aption; or
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DEED OF TRUST (continued)

(vm) enforce this Deed of Trust in any other manner permitted under the laws of the State of Washington, including foreclosure of
this Deed of Trust as a mottgage.
(c) Appollltment of Receiver. At any time before or zfter the commencement of ap action to foreclose this Deed of Trust, Beneficiary
“‘:qhall be entitled to and may apply to the court for the appuintment of a receiver of the Property, without notice or the requitement of bond
" (any and all suck notice and bond being hereby expressly waived) and without regard to the solvency or insolvency of Grantor at the time of
apphcahn‘n for suichireceiver and without Tegard 1o the then value of the Property. Such receiver shail have power to collect the receipts, rents,
isslies and profits of the Property, including during the pendency of such foreclosure action and, in case of a sale and a deficiency, during the
full*statutary permd of redemption (if any), whether there be redemption or not, as well as during any further times {if any} when Grantor,
except for the inferverition of such receiver, would be entitled to collect such receipts, rents, issues and profits, and all other powers which
may be’ necet;@ar} of are'usual in such cases for the protection, possession, control, management and operation of the Property. Such receiver
shall have all ofthe nghts e powers permitted under the laws of the State of Washington. The receiver shall be authorized to apply the net
income in itg-hands:in® payment in whole or in part of: (a) the Drebt or any crder or judgment forectosing the lien of this Deed of Trust, or any
tax, special ‘agsessment or otherlien which may be or become superior to the lien and security interest hereaf or the lien of such order or
judgment, provided sueh application is made prior to foreclosure sale; and {b) the deficiency in case of a fareclosure sale and deficiency. The
reasonable expenses, rncludmg recewers fee, counsel’s fees, costs und agent's commission incurred pursuant to the powers herein contained
shall be secured hereby.” & %

(d) Remedies Cumalative arld ‘Concurrent. The rights and remedies of Beneficiary as pravided in the Secutity Documents shall be
cumulative and concirrent and mizy be’ pursued sepatately, succemvely or together agamqt Grantor or the Property, or any cne of them, at the sole
discretion of Beneficiary, and muy be exercised as often s occasion therefor shall arise, all to the maximum extent permitied by applicable {aws,
rules and regulations. If Benefictary elecrs ta proceed under one right or remedy under this Deed of Trust or the Agreement, Beneficiary may at
any time cease proceeding under.such fight or remedy and proceed under any other right or remedy under this Deed of Trust or the Aggeement.
The failure to exercise any sue rrght ar-témedy. shall in no event be construcd as a wuiver ot release thereof. Nothing in the Agreement or this
Deed of Trust shall affect Grantor's obfigations to pay the Debt and perform its obligations in accerdance with the terms thereof.

{e) No Conditions Precedent to Exercise 6f Remedies. Neither Grantor nor any other person now or hereaflter obligated for timely
payment of all or any part of the Debt shall be relieved of such cbligation by reasen of the acceptance by Beneficiary of any payment after its
due date, or the failure of Beneﬂmar} fo comply with any request of Grantor or any other persan sa obligated to take action fo foreclose on
this Deed of Trust or otherwise enfotce any provisjonis, of this Deed of Trust or the Agreement, or by reason of the release, regardless of
consideration, of all or any part of tie qecunty held forDebt, or by reason of any agreement or stipulatien between any subsequent owner of
the Property and Beneficiary extending the time ofpayment or modifying the terms of this Deed of Trust or the Agreement without first
having obtained the consent of Grantor or such ether person; and in the latter event Grantor and all such other persons shall continue to be
liuble to make payment according to the termq ‘of any such’ EXtEl’NEDn ar modification agreement, unless expressly released and discharged in
writing by Beneficiary. i

(f) Discontinuance of Proceedings. In dase Beneﬁc;ary shall have proceeded to enforce any right under any of the Security Documents
anid such proceedings shall have been discontihiied. or: abandoned for any reason, then in every such case, Grantor and Beneficiary shall be
restared to their former positions and the rights, remediss agid powetsiaf Beasficiaty shall continue as if no such proceedings had been taken.
22. Successor Trustee. In the event of the death, dissolution,.ificapacity, disability or resignation of Trustee, Beneficiary shall appoint in
writing 2 successor trustee, and upon the recording of such-appointment in the Qffice of the County Audrmr in the county in which the
Property is located, the successor trusiee shall be vested with allpawers of the original trustee.

23. Reconveyance by Trustee. When Borrower has pald all sums secured by this Deed of Trust, Beneficiary shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust'and the Agreement. Trustee shall reconvey the Property without warranty to the
PErson of persons legally entitled thereto. Beneficiary reservis the right to charge Borrower u fee for such release and reconveyance and
require Borrower to pay costs of recordation, if any.
24. Condemnation. In the event of the taking by eminent dnmam proceedmgs or the like of any purt or all of the Property by any federal,
state, municipal or other governmental authority or agency thereof, all awarde oe. other compensation for such taking shall be pa;d o
Beneficiary for application on the Debt, provided that no such application-ghall résult in additional interest or have the effect of curing any
Event of Default or extending the time for making any payment due hereunder or undef the Agreement.
25, Prior Deed of Trust. If this Deed of Trust is subject to a prior mmtgage or deed of trust, the lien of which is superior to the lien of this
Deed of Trust, Grantor ugrees to pay each installment of the debt secured by the ptior mortgage or deed of trust when it is due, whether by
acceleration or ctherwise. Grantor also agrees to pay and perform ali other-abligations of the mortgager or grantor under the prior mortgage ot
deed of trust. Grantor agrees to provide Beneficiary with proof of payment or performance undet the prior mortgage or deed of trust whenever
Beneficiary requests it. If Grantar fails to pay any installment of principal or intéeest when it is due or if Grantor fails to pay or perform any
other obligation under the prior mortgage or deed of trust, Beneficiary shall havé the right, but nit the obligation, to pay the installment or to
pay or perform such other obligation an Grantor's behalf Any amounts Beneficiary spends i performing Grantor's obligations will become
part of the Debt, payable by Granter on Beneficiary’s demand, and will bear inferést at the same rale as the Debt bears from time to time.
Beneficiary may rely upon any written notice of default under the prior mortgage or.deed of, trus_t thiit Beneficiary receives from the holder of
the prior mortgage or deed of trust even though Grantar questions or denies the existence, extent, or-nature of the default. Grantor shall not
renew, extend or modrfy the prior mortgage or deed of trust, and shall nat increase the debf ‘;BCul’ed by thc prmr mortgage or deed of trust,
without Beneficiary's prior written consent.
26. Survival of Warranties and Covenants. The warranties, representations, covenants and agreementq sét fonh in the Security Documents
shall survive the making of the loan and the execution and delivery of the Agreement, and shall cuntmue iii full force and effect until the Debt
shall have been paid in full.
27. Further Assurances. Grantor shall, upon the reasonable request of Beneficiary, execule acknow]edge and deliver such further
instruments (including, without limitation, a decleration of no set-off) and do such fur‘uher acts s may, e necessary, desirable or proper to
carry out more effectively the purposes of the Security Documents and to subject to the liens thereof any property Antended by the ferms
thereof to be cavered thereby and any renewals, additions, substitutions, replacements or betterments thefeto. .
28. Recording and Filing. Grantor shall, at Granter's sole cost and expense, cause those Security Doéyments apd all suppIementq thereto, for
which consiruciive notice must be given to protect Beneficiary, at all times to be recorded and filed, and re-recorded and re-filed, in such manner and
in such places as Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-filing’ fees_ d other chargcs
29. Loan Expenses. Grantor shall pay all applicable costs, expenses and fees set forth in the Agreement, :
30), No Representation by Beneficiary. By accepting or approving anything required to be observed, performed or fu[fﬂ]ed or tn ‘be given to
Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, balance sheet, statement. of profit and loss or
other finencial statement, survey or appraisal), Beneficiary shall not be deemed to have arranged or represented: the sifficiency; legality,
effectiveness or legal effect of the same, or of any term, provision or condition thereof, and such acceptance or approval 1hereof qhdli nat; be ar
constitute any warranty or representation with respect thereto by Beneficiary. ¥

31, Incorporation of Apreemeni. Each and every term, covenant and provision contained in the Agreement 1s, hy thrq reference,
incorporated into this Deed of Trust as if fully set forth herein. :
32. Notice. Except for any notice required under applicable law to be given in another manner, any notice provided for in" 1hrs Deed of Tru
shall be in writing and shall be deemed properly delivered three (3) days after deposit thereof in any main or branch United Statés Post Office, |:
certified or first class United States Mail, postage prepaid, addressed as follows or at such other address as may be dcqlgnated by nonce ak I
provided herein: : :

i to the Grantot: 1f 1o the Beneficiary:
DAVID B HERRING North Coast Credit Union
7460 NE CAPE HORN RD 1100 Dupont Street
CONCRETE, WA 98237-9562 Bellingham, WA 98225
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DEED OF TRUST (continued)

vénants Running Wiih the Land, All covenants cantained in this Deed of Trust shail tun with the Land.
cessors, and Assigns, All of the lerms of this Deed of Trust shall apply to and #e binding upon, and inure lo the benefit of, the
il asigns of Grantor and Beneficiary, respectively, and all persons claiming under or through them; provided thut nothing in this
he'gonstroed to permit a trangfer, conveyance or assignment other than as expressly permilted by this Deed of Trust.

5 Paragraphi's

35.:'M1"|".ﬁp!e Grf'fm_tm's. Graniot's covenants and agreements hereunder shall be joint, several and primary. Any Grantor who co-signs this

Déed'of Trust byt dacs not execute the Agreement: (a) is co-signing this Deed of Trust only o marlgage, prant and convey the Property; () is

natpeisonally.abligated o pay the Debt; and (c) agrees that Beneficiary and any other Grantor may agree to ¢xlend, modify, forebear or make

any acesmmodations with regard 1o Lhe Lerms of this Deed of Trust or the Agreement without that Grantor's consent,

30, Sei"’erah-itiiy.__ln'k:u:c,é:_zm'y one or mote of the obligations or the provisions of this Deed of Trust or of the Agreement shall be determined 1o

be invalid, illegal or dinenfpregable in any respect, the validily of the remaining obligations or provisions of this Deedl of Trust shall be in no
way uffected; prejodiced ordigturbed thereby.

37. Medification. This Dccd':o_f.-Trusl may not be changed, waived, discharged or terminated orally, but only by an instrument or insiruments
in writing, signed by 1lie party igainst which enforcement of {he change, waiver, discharge or terminalion is asserfed.

38. Applicable Law. ThisgDeed 6f Trust shall be governed by and censtrued according te the laws of the Stale of Washington.

39, Strict Performance, Any-failire by Beneficiary to insist upon strict performance by Grantor of any of the terms and pravisions of this
Deeel of Trusl or any of the Security Dacuments shall not be decmed 1o be u waiver of any of the lerms or provisions of this Deed of Trust or
uny of the Securily Décuments, #nd Beiéficiary shall have the right thereafter to insist upon strict performance by Grantor of any and all af

them. y ¥
40. Heading, The headings und the setlion and paragraph entitlements hereof are inserted for convenience of reference only, and shall in no

way aller or modify the text of-Such paragfaphs, sections and subsections.
41, Riders. If one or more riders are:attaghéd 1o ind made a parl of this Deed of Trust, the covenants and agreements for each such rider shall

be incorporated into and shalt amend and supplemént the covenants and agreements of this Deed of Trusr,

IN WITNESS WHEREOQF, the Gr:qnlbr has exeé\[_ﬁ:d this instrument the day and year fitst above written.

GRANTOR

s Bl

.DAVID B. HERRING AND SHARON A. HERRING,

STATE OF WASHINGTON gg. HUSBAND AND WIFE

COUNTY OF _sxac1tT

DAVID B: HERRING & SHARON A. HERRING

D dsfAréthe persn@hu appear before me, and said
signed this instrument and ucknb.wlé'tlgé"ir‘td'be_'ng&—ﬁce and voluntary acl {or Lhe uses and
Q4

1 certify that | know or have satisfactory evidence that

perso@lcknuwledgc ’

purposes mentioned in this statement.

‘-\‘ !

DATED:  _05/20/2010 AN NA
NOTARY I’UBL]_C'F@r\%ﬁfﬁtc o_ii.__Wushingtun@iding al
My appointment expires: O_l' lot ! QD ‘%
\\\\\\\\\\“I 1] b

SSOEM. Mo,
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£
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LEGAL DESCRIPTION

* " THAT PORTION OF GOVERNMENT LOT 4 IN SECTION 12, TOWNSHIP 35
 NORTH, RANGE 7 EAST, W.M., LYING WESTERLY OF THE COUNTY ROAD

AND SOUTH OF THE TRACT CONVEYED FOR GRAVEL PIT TO THE STATE OF
- "'WASHINGTON BY DEED RECORDED UNDER AUDITOR'S FILE NO. 440108,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

ALSO THAT PORTION OF THE SOUTHEAST QUARTER OF THE NORTHEAST
QUARTER OF SETION 11, TOWNSHIP 35 NORTH, RANGE 7 EAST, WM., LYING
SOUTHERLY OF STATE HIGHWAY 17-A, WHICH RUNS PARALLEL WITH AND
SOUTHERLY: OF THE RIGHT OF WAY OF THE GREAT NOTHERN RAILWAY
CO.,

EXCEPT THE FOLLOWING DESCRIBED TRACT CONVEYED TO THE STATE OF
WASHINGTON: L

BEGINNING AT--A"’P.OI.NT WHERE THE CENTERLINE SURVEY OF SECONDARY
STATE HIGHWAY NO. 17-A, BIRDSVIEW TO CONCRETE, INTERSECTS THE
EAST LINE OF SAID SECTION.11, THIS POINT BEING 951.42 FEET NORTH OF
THE QUARTER CONRNER BETWEEN SECTIONS 11 AND 12; THENCE SOUTH
ALONG THE EAST LINE OF SAID SECTION 11 TO THE INTERSECTION WITH
THE SOUTH RIGHT OF WAY LINE OF SAID HIGHWAY, THIS BEING THE TRUE
POINT OF BEGINNING; -~

THENCE WESTERLY ALONG. THE SAID SOUTH RIGHT OF WAY LINE 300
FEET;

THENCE SOUTH 4 DEGREES 11 N 30 EAST 405 FEET PARALLEL WITH THE
EAST LINE OF SAID SECTION H;-

THENCE SOUTH 79 DEGREES 54r EAST 298.2 FEET TO THE EAST LINE OF
SAID SECTION 11;

THENCE NORTH ALONG THE EAST LINE OF SAID SECTION 11, 565 FEET TO
THE TRUE POINT OF BEGINNING.

ALSO EXCEPT THAT PORTION OF THE; S'GUT'HEAST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 11, TOWNSHIP 35 NORTH, RANGE 7
EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT THE INTERSECTION OF THE EAST LINE_.._._OF SECTION 11 WTH
THE SOUTHERLY LINE OF THE STATE HIGHWAY, AS ESTABLISHED;
THENCE WESTERLY ALONG SAID HIGHWAY 300 FEET TO THE TRUE POINT
OF BEGINNING (SAID POINT BEING THE NORTHWESTERLY CORNER OF A
TRACT CONVEYED TO THE STATE OF WASHINGTON FOR GRAVEL PIT);
THENCE SOUTH 4 DEGREES 11' 30" EAST ALONG SAID GRAVEL PIT 316 FEET;
THENCE WESTERLY PARALLEL WITH THE HIGHWAY 415 FEET;"

THENCE NORTH 4 DEGREES 11'30" WEST 316 FEET TO THE HIGHWAY
THENCE EASTERLY TO THE TRUE POINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

1‘INIMMmll]ﬂmslwlﬂ"ﬂwﬂwmH‘"‘
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